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Fizzing prices promise 
financial hangovers 
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Markets 
react to 
Helsinki 
summit 


Japan 


Nikkei Average (000*8) 
31 


Doe reported 
shot dead 

PresuIent Samiiel Doe was 
Killed after a weekend 
shoot-out with Liberian rebel 
forces, the US government «r»* 
other sources said last night 
President Doe died froma 
gimshot wound inflicted in 

f JHSS* 5*** s? 1 *^ loyal 
*® I tfeU® a ^ er Prince Johnson, 
the US State Department said/ 
Page 5 

Cambodian accord 

The four warring factions in 
Cambodia agreed on all aspects 
0i sharing power as the first 
step towards a negotiated set- 
tlement of the country's ll- 
year civil war. Page 18 

Bhutto charged 

Pak i sta n 's army-backed care- 
taker government filed two 
charges in Karachi alleging 
abuse of power by Ms Benazir 
Bhutto, the ousted Prime Min- 
ister, during her 20 months 
in office. Page 18 

US troop cuts 

US is considering further cuts 
in the number of its troops 
in Europe as part of a conven- 
tional forces agreement 
between Mato and Warsaw 
Pact countries. Page 18 

Mayors fear unrest 

The radical mayors of Moscow 
and Leningrad called for Octo- 
ber Revolution Day ceremonies 
to be curtailed to prevent 
bloody clashes between rival 
political groups. Page 9 

Genocide trial 

Iulian Vlad, the head of 
Romania's despised Secrmtate 
secret police, went on trial 
before three military judges 
on a charge of complicity in 
mass murder. 

Spanish bombing 

A bomb exploded in the Barce- 
lona headquarters of the Cata- 
lan Socialist Party, minutes 
after two gunmen ordered the 
building to he evacuated. Hue 
two were Identified as mem- 
bers of Grapo, a smalt Marxist* 
Leninlstmovement. 

Freedom for some 

Seven people linked to last 
year’s political unrest in China 
have been freed from jail in 
Shanghai in recent weeks but 
a noted writer and a Journalist 
are still being held, Shanghai 
mayor Zhu Rongji said. 

Korean MPs boycott 

South Korea’s national assem- 
bly opened its autumn session 
without any oppositi o n mem- 
bers. They resigned en masse 
in July in protest at the rushed 
passage erf controversial legis- 
lation. Pages 

Manslaughter denied 

British shipping company P&Q 
European Ferries and seven 
ex-employees denied charges 
of manslaughter arising from 
the Herald of Free Enterprise 
terry disaster, in which 193 
people died. Picture, Page 11 

Blockade removed 

Ontario Indians who rallied 
behind Mohawks protesting 
land claims near Oka in Que- 
bec, dismantled their blockade 

of railroad tracks after the rait 

way obtained a court injunc- 
tion. 

Iranian crackdown 

Iranian police killed three drug 
traffickers and arrested 500 
others along with some &000 
addicts in a week- long nation- 
wide crackdown against nar- 
cotics. 

Danish poll threat 

Danish Prime Minister POul 
SChluter threatened to call an 
early election if pariimneitt 
voted to raise publ£. spending 
above levels set in his 1991 
draft budget. Page 9 

SokUers rob store 

Soviet soldiers tried to roban 
East German dertx«ita| ■£» 
and escape in a Soviet military 
truck loaded with grenades 
and bullets. After a mgfrspeea 
police chase, the soldiers 

on foot into the woods. 
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Markets displayed a range of 
responses to Sunday’s Helsinki 


summit, but the pervading tanc 
was of technical price reaction. 
In Tokyo, investors were also 
encouraged by the strong rise 
in the yen. The Nikkei average 
broke through both the 24,000 
and 25,000 levels, surging 
1,118.83 to finish at the day's 
high of 25,080.90. In the US. 
the Dow Jones Industrial Aver- 
age stood 2836 points higher 
at 2.64&51 at 1.30 pm, on very 
low volume of 68m shares but 
eventually closed 336 down 
at 2,81539. Markets, Back 
page. Second section; Lex, 

Page 18, In London, there was 
a sharp recovery in UK stocks 
and the FT-SE Index closed 
at 2,1473. London Stock: 
Exchange, Page 33 



SCANDINAVIAN Airfines Sys- 
tem (SAS) announced the sale 
of half its 50 per cent stake 
in liqjeflyg, Sweden’s domestic 
airline, to BDspedition, Swed- 
ish-owned transport company, 
for SKr475m ($83m). Page 19 

PEUGEOT, Europe’s third larg- 
est car maker, which also pro- 
duces Citro&n cars, has shaved 
back its profit estimates for 
this year from last year’s 
FFrl03bn (*2hn) net page 19 

SEEBE, British engineering 
company, is to axe around 
J.600 jobe at Foxboro, US-based 
process control company 
acquired for 9656.4m in July. 
Page 19 

TOOTH and Co, investment 
and liquor arm of Australian- 
based Adelaide Steamship 
group, has announced more 
than grohted ear n ings for the 
year to June. Page 22 

MEXICO’S state steel consor- 
tium Sldennex, will be sold 
off to private investors, the 
government said. Page 8 

BEKAERT, Belgian steel wire 
and cord maker, reported a 
slide in group net profits to 
BFr413m ($12 .8m) from 
BFi£50hn in the same period 
last year. Page 19 

PARGESA founder, Gerard 
Es kfinazl, French banker, quit 
the Geneva-based holding com- 
pany he set up in 1981 with 
Mr Albert Frfcre, Belgian finan- 
cier. Page 19 

NORTH Broken Hill Peko, 
diversified Australian mining 
and forestry group, had a big 
net earnings lift for the year 

to June raising profits 70 per 
cent to A$UL8m ($9L8m) from 
A$65.5m. Page 21 

UHL, Agnelli group’s main 
investment vehicle, is to pay 
L280bn ($223L5m) for a 7 per 
cent stoke in Pecbelbnmn, 
main bedding company of 
Groupe Worms, French private 
financial group. Page 20 

HWANG Chon-ehinan, Taiwan- 
ese business executive based 
in Hong Kong, launched his 
hostile bid of HK$8-62bn ($lbn) 
for the two main companies 
belonging to the colony’s Lau 
brothers. Page 21 
ISRAELI shekel slipped in 
value against the dollar by 
almost 2.75 per cent after the 
government devalued its 
5 


PDVSA, Venezuela’s national 
a£L company, is seeking to 
acquire a 50 per cent share of 
an oil refinery in Pennsylvania 
and may build a large petro- 
leum storage terminal in Mal- 
aysia. 
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Developing nations increase reliance on private sector 


By Stephen Fldler, Euromarkets Correspondent, in London 


AN INCREASING share of 
investment in developing coun- 
tries is being made by me pri- 
vate sector and less and less 
through governments, accord- 
ing to the International 
Finance Corporation, the arm 
of the World Bank which pro- 
motes private investment in 
the Third World. 

The balance of investment 
between the private and public 
sector has begun to shift, the 
IFC says in its annual report, 
published today. 

In 27 developing countries 
for which figures are available, 
private investment increased 


as a share of gross domestic 
product from 10.2 per cent in 
1986 to IL8 per cent in 1988, 
while the share of public 
investment dropped from &2 to 
7.5per cent, the report says. 

Thjs momen t u m W contin- 
ued. “There can be no doubt 
that the past year has seen 
much greater emphasis on the 
role of the private sector in 
developing countries,* the 
report says. 

And although economic con- 
ditions in developing countries 
will remain difficult In the 
near future, the prospect of 
slow average growth need not 


imply weak private investment 
during 1990-91, it says. 

This is because the private 
sector is uniquely qualified to 
deal with changes in the world 
economy, in particular the 
internationalisation of produc- 
tion and trade, the rapid rise in 
trade in services and the accel- 
eration of technological 
change. Most developing coun- 
tries also face severe fiscal 
problems and lack the finan- 
cial resources to expand or 
even wnintam the public sec- 
tor. This means the private 
sector is becoming Increasingly 
involved in areas of the econ- 


omy, such as commercial avia- 
tion, communications and 
power, that was previously the 
preserve of governments. 


infra st r ucture projects needed 
In many countries. 

*Tt is hard to overstate the 
sire of the investment bandog 


The report says that foreign . in developing countries, partic- 


diredt investment increased to 
many developing countries in 
1989, particularly Chile, Indon- 
esia, Thailand and Turkey. 
Mexico, Singapore and Thai- 
land were the top developing 
country recipients of direct 
Investme n t last year. 

The IFC underlines the 
importance of stability of gov- 
ernment policy which will be 
needed to encourage private 
sector Investment in the large 


nlarly the highly indebted 
ones, especially in infrastruc- 
ture,” it says. 

On eastern Europe, Sir Wil- 
liam Ryrie, the executive vice 
president and of the IFC, 
said it was now clear that “the 
structural process of convert- 
ing these economies to a mar- 
ket harts is going to be very 
slow". 

This was more than an issue 
Continued on Page 28 


Arab countries pledge $12bn to back Iraq blockade • Saddam offers to give away oil 

US calls for more forces in Gulf 

By David Buchan In Brussels and Lionel Barber In Washington 


THE US yesterday appealed to 
its Nato allies to tighten the 
embargo against Iraq and send 
more ground troops to the 
Gulf. 

However, the immediate 
allied response was cautious 
and limited to pledges of trans- 
port fra- US troops. 

Mr James Baker, the US Sec- 
retary of State; told other Nato 
foreign ministers in Brussels 
that the US “would welcome 
additional ground-based forces, 
should countries see fit, even If 
these were only symbolic.” 

At the same time, he 
announced that Saudi Arabia, 
the United Arab Emirates, and 
the Kuwaiti government-in-ex- 
fle bad promised $12bn In aid, 
half of it to defray US military 
deployment costs and half to 
support countries - such as 
Egypt and Turkey - paying 
the heaviest price for the 
embargo on Iraq. 

Later, at the European Com- 
munity headquarters in Brus- 
sels, Mr Baker was told that 
the EC intended to contribute 
the major portion of |3bn 
which the main Middle East 
frontline states are expected to 
need over the next 18 months. 

Mr Baker also said be would 
go cm to Moscow and then to 
Damascus for talks on Friday 
with President Assad of Syria 
who has fielded troops as part 
of the multinational force 
mounted against Iraq. 

This will be the highest-level 
contact between Syria and the 
US since which the 1988 Lock- 
erbie air crash when Syria was 
accused of assisting terrorists 
to blow lip a PanAm jumbo jet 
Mr Baker said his visit “high- 
lights Iraq’s Isolation." How- 
ever, he conceded that long- 
strained relations with Syria 
“will not be cored overnight." 

Addressing the Nato Coun- 
cil, Mr Baker adopted the 
phrase “responsibility-shar- 
ing," rather than Washington's 
previous formula of “burden- 
sharing,” to make clear be was 
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James Baker: would welcome addition*! ground-based threes, even If they were only symbolic 


asking allies to help by means 
other than direct contributions 
to US military costs. . 

He outlined a plan, by which 
Nato countries could help in, 
the GnlL It indnded: an activa- 
tion of Nato’s ova emergency 
committee to discuss, in con- 
junction with the Western 
European Union organisation, 
ways of transporting US troops 
to the Gulf by sea and air; east- 
ward deployment of Nato ships 
in the Mediterranean; expan- 
ded southern coverage by 
Awacs intelligence-gathering 
aircraft based in Turkey; more 
aid from Nato partners to Tur- 
key; logistics and transport by 
Nato countries to move Egyp- 
tian troops to Saudi Arabia and 
to evacuate refugees from Jor- 


dan; and .general, economic 
help for east European coun- 
tries bfr by highraw prices. 

Mr Balter mm that while 
ftnqagijd contributions were- 
wel£ome, “all the money hr the 
Vrarld cannot create the airlift 
and sealift . capabilities 
required today to move heavy 
forces into place and to return 
refugees home.” 

Therefore, he welcomed the 
new pledges of help made by 
several Nato countries yester- 
day. These included German, 
Belgian, Greek and Danish 
promises erf air and sea trans- 
port, plus a Belgian offer of 
20,000 . tonnes of wheat for 
Egypt and a Dutch offer of 
equipment to protect soldiers 
from chemical and biological 


weapons, fn. raffing ’ for “addi- 
tional ground-based forces” by 
Nato countries,' he. appeared to 
m giwi fhnf Washington would 
welcome other Europeans even 
fielding mon-conabat soldiers as 
a symbol <rf. solidarity. 

President Saddam Hussein eg 
Iraq, in response to his increas- 
ing International isolation, yes- 
terday offered to provide oil 
free to any developing country. 
However, he explained that 
countries would have to be 
responsible for their own trans- 
port. Transport erf Iraqi crude 
is prohibited by ■ a United 
Nations embargo. In Washing- 
ton tire Iraqi offer of free oQ 
along with efforts to mend 
relations with Iran were seen 
as si g p ff erf desperation on the 


part of President Raddam. 

“The desperation attempts, 
reaching out to Iran and fide 
free oil fra the Third World, 
indicate that the pressure 
(from international sanctions) 
is pinching them some place,” 
White House Press Secretary 
Marlin Fitz water said. “Such 
manoeuvres have not worked 
In the past and win not work 
this time,” he added. 

“It Is an affront to all coun- 
tries fra Saddam to think tha t 
they would sacrifice the princi- 
ples of freedom and non-ag- 
gression for the Iraqi oil or the 

011 that he hag Iflkm through 

his naked aggression against 
Kuwait,” Mr Fltzwater added. 

Within the Arab world, the 
divisions created by Iraq's 
annexation of Kuwait were 
underlined by the decision of 

12 Arab League members to 
move the headquarters from 
Tunis to Cairo by October 3L 

The 12 countries dissolved a 
six-month-old committee 
headed by Iraq intended to 
oversee the move and estab- 
lished a new one, replacing 
Iraq and Oman with the United 
Arab Emirates (UAE) and 
Syria. Egypt, Tunisia and 
Morocco retained their seats. 
Iraq, Ironically, had. led the 
campaign to restore Egypt's 
membership of the league. 

■ Tunisia was among the wine 
members who boycotted the 
meeting. The others were Iraq, 
. Libya, Algeria, Jordan, Sudan, 
Yemen, Mauritania and the 
Palestine Liberation Organisa- 
tion. 

The decision to move was 
welcomed by Egypt 

Delegates said the meeting 
did not try to elect a successor 
for Mr Chedli Klibi, the 
League’s Tunisian sec- 
retary-general who resigned 
last week, because It lacked 
the required quorum. 

Golf crisis. Pages 2 and 3; 
Staring the bill for peace. 
Page 17; Europe troop cuts, 
Page is 


Swiss bank 
syndicate 
ordered 
to cease 
fixing prices 

By William Dullforce 

in Geneva 

SWITZERLAND'S Cartel 
Commission yesterday won an 
important victory when the 
federal Government backed Its 
demand that Swiss banks dis- 
mantle four important price- 
fixing arrangements. 

Mr lean -Pascal Delamuraz, 
economics minister, ordered 
the banks to abandon an 
agreement under which mem- 
bers of the Big Bank syndi- 
cate, which dominates the 
underwriting of Swiss franc 
bond issnes for foreign bor- 
rowers, are prevented from 
joining other syndicates or 
managing other debt issnes. 

He also ordered the aboli- 
tion of agreements fixing the 
brokerage fees charged on 
trading in securities on the 
stock exchanges; controlling 
charges for custodian busi- 
ness; and setting minimum 
fees for documentary credits. 

The Government’s long-de- 
layed decision completes the 
deregulation of Swiss finances 
proposed by the Cartel Com- 
mission In April 1989. 

The Bankers’ Association 
accepted 10 of the recommen- 
dations, seemed compromises 
with counter-proposals revis- 
ing the agreements in five 
cases but vigorously resisted 
changes to the remaining four. 

Bankers said that the Big 
Bank syndicate, which con- 
trols more than 80 per cent of 
the foreign bond underwriting 
business, would collapse if its 
members were allowed to lead 
manage deals without the per- 
mission of the syndicate’s 
leaders. Union Bank of Swit- 
zerland, Swiss Bank Corpora- 
tion and Credit Suisse. 

The Bankers’ Association 
had said that it would appeal 
to the Federal Tribunal 
(supreme court) against a gov- 
ernment decision In favour of 
the Cartel Commission. 

Defiantly, the Association of 
Swiss Stock Exchanges last 
November introduced a new 
agreement for brokerage foes, 
removing controls on commis- 
sions charged for large deals 
but maintaining fixed and 
higher rates for smaller deals. 

Sir Delamuraz gave the 
underwriting syndicate until 
the end of the year to abandon 
its ban on its members from 
managing outside deals and to 
drop the price-fixing arrange- 
ment for documentary credits. 

The agreement fixing bro- 
kerage fees on stock exchange 
transactions and the arrange- 
ment on custodian fees must 
be dismantled by the end of 
1992. 


EC moves to mend relationship 
with Iran over Rushdie affair 


By David Buchan fn Brussels and Victor Mallet in London 

fry holding the EC presidency 
he hoped to meet Mr All Akbar 
Veiayati, the Iranian Foreign 
Minister, at the UN General 
Assembly later this month in 
New York. 

EC countries withdrew their 
ambassadors from Tehran in 
the spring following renewed 
Iranian threats against Mr 
Rushdie, the Indian-born 
writer, for his alleged blas- 
phemy in his book The Satanic 
Verses. Most of these envoys 
have since returned, but the 
EC still has a ban on high-level 
visits to Iran. 

The essence of. the deal, first 
outlined when Mr Veiayati met 
EC ministers in Dublin in May, 
is that Iran should make a gen- 
eral statement pledging its 
respect for the established 
international code of conduct - 
which implicitly rules ont 
inciting its supporters to com- 
mit murder. For its part, the 
EC would state its respect for 
all religions, inducting the 
Moslem faith. 

The latest draft of the EC 
letter was given to Iran very 
recently, an EC official said 
yesterday. 


THE European community has 
been accelerating secret negoti- 
ations with Iran in an attempt 
to improve relations soured by 
Iranian death threats against 
Mr Salman Rushdie, the Brit- 
ish author accused of blas- 
pheming against Islam. 

Western officials are anxious 
to ensure Iranian compliance 
with UN sanctions against Iraq 
following Baghdad's recent 
rapprochement with Tehran, 
and to secure the release of 
hostages held by Iranian- 
backed groups in Lebanon. 

The importance of the EC- 
Iran talks was underlined by 
the announcement in Tehran 
yesterday that Iran and Iraq 
have agreed to resume diplo- 
matic ties. 

Mr Gianni De Minhetis, the 
Italian Foreign Minister, dis- 
closed in Brussels yesterday 
that the EC had been frying 
since May to normalise rela- 
tions with Iran on the basis of 
an exchange of notes about the 
Rushdie affair. 

“We are very close to an 
agreement, ft’s at the wording 
stage,” he said, adding that as 
the representative of the conn* 


Mr De Michelis said the pro- 
posed deal had Britain's rail 
apprbvaL The hope is that this 

* exchange of general state m ents 
would break the deadlock in 
relations between- London and 
Tehran. 

. Iran and Iraq agreed yester- 
day to resume diplomatic rela- ' 
tions and reopen their embaa- ' 
sies in each other's capitals, - 
but Iran did not publicly soften 
its stand against the Iraqi inva- 

■ sion of Kuwait 

The state-run Iranian media 
quoted Iranian official*: as say- 
ing that Tehran had accepted a 
proposal by Mr Tariq Aziz, the 
Iraqi Foreign Minister, for the 
resumption of diplomatic ties. 

Mr Aziz was paying the first 
visit to Tehran by an Iraqi offi- 
cial since the start of the Gulf 
war in 1980, although relations 
were not cut until 1987. 

• Last month, as international 
pressure on Baghdad increased 
over the invasion of Kuwait, 

■ Iraq agreed to Iranian demands 
arising from the Gulf war; it 
began to withdraw troops from 
occupied Iranian territory and 
accepted a 1975 border agree- 
Continued on Pag e 18 


MARKETS 


reform - 
22 


Sweden examines the costs of 
puffing the nuclear power plug 

Sweden is rapidly 
approaching the point 
of no return in its com- 
mitment to abandon 
nuclear power but 
Prime Minister ingvar 
Carisson faces rising 
pressure to postpone 
the current timetable 
Page 12 
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CRISIS IN THE GULF 


International pariah begins to edge out from the cold 

Iran is likely to be one of the few regional players to gain from the Gulf crisis, reports Scheherazade Daneshkhu 


I BAN, a p*»*iah {a the interna- 
tional community for over a 
decade, is now basking in 
self- satisfaction as the world ties 
itself in knots trying to deal with 
P res i dent Saddam Hussein of Iraq. 

The Islamic Republic is oua erf the 
few regional players which stands to 
gain from the uncertain outcome of 
events in the Gulf. 

Iran’s old enemy Iraq, facing inter- 
national military and economic pres- 
sure over its invasion of Kuwait, has 
already yielded to Iranian 
and started to withdraw farces from 
Iranian ter rito r y . 

The European Community said 
yesterday it was negotiating with 
Iran on improving relations, a move 
which coincides with hints from 
Washington that foe US will shortly 
release $4Q0m (£205m) in frozen Ira- 
nian 

“A nation was defending its own 
rights for 10 years, all alone by 


itself,” gaid President Hashemi Raf- 
Rttnjani referring to the war started 
by itr Saddam in I960 and ended by 
a ceasefire in 1988. “Yet it was 

p raijral Tf fftrufaTiwTitaliE* and 

a d ve n t u r is t. Now everybody says it 
is dear who was the aggressor and 
who was the victim." 

Iran can barely contain its delight 
at seeing Kuwait, which helped 
bankroll the Iraqi war effort, so 
humiliated. And foe pleasure is mag- 
nified by the vindication of the late 
Ayatollah Khomeini’s constant 
warnings to the small Gulf states 
that Iraq would turn on them once 
foe war was over. 

Iran, however, is anxious to 
appear the reliable power in the 
region and has tried to adopt a 
responsible attitude. It has con* 
derailed the Iraqi invasion while 
expressing concern about the 
fauild-np of US forces in Saudi 
Arabia. 


Sheikh Swbsh al- Ahmad al-Sabah, 
the exiled Kuwaiti Foreign Minister, 
was welcomed in Teh ran las t month 
despite persistent calls from a group 
of Iranian pffHflnpitanang for the 
visit to he «ywyp«i. 

Benefits are already filtering 
through, with the US reviewing its 
trade ban on Iran and the British 
government announcing it will 
review its relations with Iran, bro- 
ken off in 1989 over the Rushdie 
affair. The most dramatic gain has 
been the Iraqi president's public 
acceptance of Iranian demands for a 
peace settlement between the two 
countries. 

President All Akbar Hiteium) Raf- 
sanjani has managed to pick up 
much of foe credit for this, with 
praise heaped upon him by the press 
an^ government Ayatollah 

Khomeini’s son, Ahmad, thought by 
some people to be an enemy of Mr 
Ba fffujiiiii, also praised him pub- 


licly, calling him "a sincere friend” 
and “a revolutionary cha rme r who 
does not, even for a moment, forget 
the Imam [Khomeini] his 

ideals”. 

All this is a much-needed boost for 
Mr Rafsanjani, whose a*hntnictra*j<?n 
has been challenged by hard-liners 
in recent months over increased cen- 
tral control of the Assembly of 
Experts, an 82-man clerical body 
which chooses the spiritual leader. 

Mr All Akbar Mnbtfl Shff"ri, tha 
hard-line former Interior Minister 
and Tehran MP, lamwiiwi a vicious 
attack on the government, calling its 
members “hypocrites" and “dema- 
gogues", accusing the leadership of 
trying to torn the Assembly of 
Experts into “a one-faction body”. 
He also said negotiations with Iraq 
were motivated by “cowardly and 
conservative thought”. 

Bnt the fact that these talks 
played .a part in Iraq's effective 


capitulation to Iranian demands 
means that Mr Rafsanjani 
has trumped Mr Mobtashemi. 

The release of one British and two 
American hostages from Lebanon 
this year has demonstrated that Mr 
Rafsanjani ran also deliver to the 
west Part of Mr Rafsacjani’s policy 
of “not making enemies for our- 
selves” seems to involve toning 
down anti -American attacks. A dem- 
onstration against Iraq and the US 
called by a students’ association was 
raT iprf off last month at short notice. 

A more open foreign policy does 
not necessarily mean improved polit- 
ical conditions at home. In July, 
over a dozen signatories to a letter 
hi g hl y critical of the leadership and 
associated with the Freedom Move- 
ment of Mr Mehdi Bazargan, the 
Republic’s first prime minister who 
lives. in Tehran, were arrested. 

Further arrests have taken place 
and nna detainee, Mr Farhad Behba- 


I hani, has appeared on television to 
“confess” that the organisation used 
to broadcast CIA propaganda. This 
led to another 20 arrests last month. 

The g ov e rn ment has denied being 
involved in a number of assas sm a- 
tions of Iranian opposition figures 
abroad over the last 12 months. Dr 
Abdorrahman Qassemlou, the lead er 
of the Kurdish Democr a tic Party of 
Iran, was shot dead in Vienna last 
year along with two fellow Kurds. 

The People's Mujahedin, a promi- 
nent opposition group, has accused 
Mr Rafsanjani of masterminding foe 
murder of Mr Kazem Rajavi, the 
brother of Its leader, Mr Masud 
Rajavi, in Switzerland in June. 

If Mr Rafsanjani seeks interna- 
tional respectability for Iran, west- 
ern hostages are not the only issue, 
but Iraq’s invasion of Kuwait has 
given Wm opportunities which he 
could hardly have hoped for six 
weeks ago. 


NEWS IN BRIEF 


Many Palestinians 
reported expelled 

PALESTINIAN trade unionists in the Israeli-occupied territories 
yesterday said tens of thousands of Palestinian workers and their 
families bad been expelled from Gulf countries in the last month 
because of Palestinian support for Baghdad during the present 
crisis, writes Hugh Camegy in Jerusalem. 

The United Executive Committee of West Bank trade unions 
said that mr puteinnB iff Palestinians by Sandia Arabia, Qatar and 
Dubai alone totalled more than 53,000. Although the figure 
sflm wi hi g h, many Palestinians in Gulf countries hostile to Iraq 
have reported being refused extension of residence permits. 

French send in 100 troops 

The French army has sent a detachment of 100 soldiers from its 
3rd Combat Helicopter Regiment to the Red Sea port of Yanbu at 
the request of the Saadi Arabian government, writes Lara 
Mariowe in Riyadh. A ministry of defence statement said that the 
men will crew four Gazelle helicopter gunships and two Puma 
transport helicopters. Col Michel Rocofie, the French military 
attache in Riyadh, said the deployment was “to show that we 
have interests in Saudi Arabia too”. 

Pakistan supplies for Kuwait 

Pakistan win send food and medicines to its nationals in Kuwait 
and Iraq without breaking UN sanctions, a foreign ministry 
w poirpginnn said yesterday, Reuter reports from Islamabad. 

The first consignment of 20 to 25 tonnes will be flown to 
Amman within two days to be transported by road to Iraq to meet 
foe needs of di plomats and other Pakistanis, he said. 

UK Moslems on Gulf mission 

Former pop singer Cat Stevens, or Mr Yusuf Islam, win today 
leave London oh the latest “peace” mission to the Gul& writes 
Jimmy Boris. As a leading member of the British Moslem com- 
munity, he wifi bead a five-man delegation in Baghdad compris- 
ing representives of Britain’s Izn Moslems, including the influen- 
tial Bradford Council of Mosques. 

The delegation will meet President Saddam Hussein and then 
fly to Jordan and Saudi Arabia. 

Naval commanders in meeting 

Naval commanders from 19 countries met yesterday for a second 
day to coordinate operations, Reuter reports from Bahrain. 


Oil prices 
fall after 
summit 

By Steven Butler 

OIL prices fen back yesterday 
as traders concluded that a 
Middle East war looked less 
likely, after the US-Soviet 
summit at the weekend. 

Brent oil for October deliv- 
ery fell below the psychologi- 
cally important $30 a barrel, 
and dosed down $1 at $29.25 a 
barrel In London yesterday. 

Soviet hesitation over use of 
force to resolve the crisis was 
also sem as staying foe hand 
of the US in any possible 
attack on Iraq, 

But steep falls in morning 
trading were later partially 
reversed by the speech of Iraqi 
President Saddam Hussein, 
who offered developing coun- 
tries flee (riL 

The price fell was relatively 
small by recent standards, and 
high volatility was expected to 
continue. The decline was only 
partially .reflected In refined- 
product markets. Premium 
gasoline in north-west Europe 
was off by about |8 a tonne at 
$414, keeping foe price near 
record highs. 

Most of the 4Jftn b/d of Iraqi 
and Kuwaiti crude loot to 
world markets is expected to 
be made up by extra ou t put 
from other members of the 
Organisation of Petroleum 
Exporting Countries, 

Product markets are expec- 
ted to continue tight, because 
of foe loss of Middle East 
refined-product exports and 
the mismatch between refinery 
processing capability and the 
heavy erodes which have 
started to be moduced In coun- 
tries such as Sandi Arabia and 
Venezuela. 



Arab League 
to move HQ 
back to Cairo 

By Tony Walker in Cairo -- 

ARAB Foreign Ministers last - 
night voted to move foe Arab 
League headquarters hade to 
Cairo from Tunis after li 
years. Just 12 representatives . 
of the 21 Arab League. mem- 
bers decided to re-locate the 
organisation’s General Secre- 
tariat - in effect its headquar- 
ters - to the Egyptian capital 
The other nine members at foe 
League boycotted the meeting. 

The Arab League, formed in 
1945, was moved from Cafrato 
Tunis in 1979 in protest at 
Egypt’s separate peace with 
Israel. Its return to Cairo is^ 
symbolically and historically . 
important; bed foe failure of ; 
Iraq and its allies to endorse : 
the move exposes the deep 
divisions in the Arab world &J. . 
lowing Iraq's August 2 tava^ 
sion of Kuwait. - 

Last night’s meeting was 
attended by Egypt, Saudi; 
Arabia, Syria, Morocco, 
Kuwait, Bahrain, Qatar, the. ; 
United Arab Emirates, Dji- 
bouti, Somalia, Oman and Lav . 
anon. Those absent were Iraq, 
Jordan, foe Palestine Libera- 
tion Organ isatio n, Algeria, 
Tunisia, Mauritania, Sudan, ; 
Yemen and Libya. Baghdad hit- 
terly opposed the move. ‘ 

Representatives said for; 
meeting did not try to elect a 
successor for Mr ChedH KHbi, 
foe League's outgoing sec- 
retary-general, who resigned ’ 
last week, because it lacked 
foe required two-thirds quo- - 
rum of 14 members. 

Dr Esmat Abdel Megttid, 
Egypt’s Foreign Minister who 
has been in hospital since a car • 
accident at foe weekend, sent a ' 
message, saying the League’s 
return to Cairo had “bnxqjht 
matters back to their correct 
path”. 


K.-W.'. 


Three Anton refugees carry belongings to a waiting bus in a transit camp in the neutral zone between Jordan and Iraq yesterday 

Hurd claims Britain and Japan ‘as one 9 



By Ian Rodger in Tokyo 

JAPAN AND foe UK were "as 
one” in foefr determination to 
force Iraq to withdraw from 
Kuwait, Mr Douglas Dud, the 
UK foreign secretary, said 
yesterday at a press 
conference in Tokyo fallowing 
three hours of wide-ranging 
talks with Mr Taro Nakayama, 
his Japanese counterpart 
However, Mr Nakayama did 
not respond to Mr Hurd's 
urgings that Japan Should be 


thtoWug of further financial 
contributions to the 
multinational forces in foe 
GulL 

"He did not add to the 
positions that foe Japanese 
government has already 
taken,” Mr Hard said. Mr 
Ryu taro Hashimoto, the 
Japanese finance minister, has 
said that Japan cannot 
contribute any more to the 
multinational forces in the 


current fiscal year to March 31 
1991 than foe tlbn already 
pledged. 

Asked if Japan was 
assuming foe lead in the Gulf 
effort or was merely _ being 
pushed along by its allies, Mr 
Hurd replied, “1 would say she 
is taking a willing part”. 

The two ministers’ meeting 
was the latest in a regular 
annual series of exchanges 
between Japanese and UK 


foreign ministers aimed at 
deepening consultations on 
bilateral and international 
issues. 

They published one joint 
statement calling for a 
satisfactory outcome to the 
Iraq crisis an d another urging 
“the highest level of political 
commitment” to a successful 
resolution of the Uruguay 
Round of multilateral trade 
liberalisation talks. 
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CRISIS IN THE GULF 


Bush flies home 
with Gorbachev 
6 on his side 9 

By Lionel Barber In Washington 


Sanctions against Iraq: bitter pill for UK exporters 

Ian Hamilton Fazev explains why up to a fifth of the north-east’s exports may have been affected 

— — — _• . m i I ro of nri+h Tran SUSHI 


PRESIDENT George Bush 
returned home from his snap 
sranmit with President Miirh«fi 
Gort^jhev in Helsinki exuding 
the hin d of confidence which 
suggests a job well done. 

Having enticed Mr Gorba- 
chev out to sea off Malta, then 
into his golf cart at Camp 
David, Mr Bush seems to have 
pulled off yet another wheeze 
aimed at establishing a bond of 
trust with the Soviet leader. 

Trust is important to Mr 
Bush. When someone breaks 
faith, the President gets mad. 
Ask Ring Hussein of Jordan. 
Mr Bush felt his old yachting 
mate misled him about Iraq's 
intentions towards Kuwait, 
and be let him know it when 
they met in Maine last month. 

Now Mr Bush feels he has 
Mr Gorbachev on his side. Sev- 
eral commentators back home 
in the US are not so sure. 

Evans and Novak, the syndi- 
cated columnists, wrote that it 
was hard to see what the Hel- 
sinki meeting achieved for US 
interests. “Mikhail Gorbachev, 
at death's door politically back 
home, showed he is stDl a mas- 
ter at the diplomatic table by 
getting back in the Mid East 
with American permission.’' 

The two columnists have 
taken a curmudgeonly attitude 
to the US military build-up 
warning of quagmires and 
impulsive US interventionism. 
Yet their scepticism about 
what Helsinki achieved was 
shared by others on Capitol 
Hill and in the press. 

Several fretted about Mr 
Gorbachev’s public opposition 
to the possible use of US mili- 
tary force against Iraq; others 
such as Sen Robert Dole, 
Republican minority leader, 
said the decision to allow food 
and medicine into Iraq 
amounted to a crack in the UN 
embargo. 

“We have about 90 per cent 
off ever y thi ng in Saudi Arabia, 
the Soviets have nothing,” 
complained Mr Dole. Soviet 
verbal support was akin to say- 
ing: *TH hold your coat” if the 
Americans fight 

Much of the backbiting 
reflects the difficulty many 
American politicians, find In 
adjusting to a period where 
US/Soviet relations have 


Arab reaction to the 
Helsinki summit ranged 
from Iraq’s bitter criticism 
to strong approval by the 
moderates, Tony Walker 
writes from Cairo. IN A, the 
Iraqi news agency, said Pres- 
ident Bush’s refusal to link 
settlement of the crisis with 
the Palestinian issue 
reflected his “evil inten- 
tions.” Saudi Arabia's daily 
al-Yom said the summit had 
sent a signal to President 
Saddam Hussein: it had 
“blocked the way for the 
thief of Baghdad by exp ress- 
ing determination to return 
the situation in the Gulf 
region to what it was before 
August 2". 

improved dramatically, but 
still fall short of co-operation. 
“The two are still engaged in a 
global competition.” wrote 
Tom Friedman in the New 
York Times, “but it is no lon- 
ger the ideologically driven 
crusade of the Cold War.” 

Mr Bush knows this fall 
well; so does Mr Brent Scow- 
croft, his national . security 
adviser, and Mr James Baker, 
US Secretary of State. Having 
lived through the 1970s, when 
Soviet mischief in the Middle 
East and the Third World was 
at its height, the Joint declara- 
tion in Helsinki therefore still 
amounts to a significant 
achievement. 

Mr Scowcroft said on Sunday 
he was prepared to modify 
long-standing US policy to 
ffXfiwdA the Soviets from the 
Gulf because of “strong indica- 
tions they’re playing a very 
responsible role really against 
their traditions against their 
alliance with Iraq.” 

However, this would not 
extend to supporting Soviet 
soldiers deployed alongside GIs 
in the Saudi desert The most 
anyone is prepared to counte- 
nance is Soviet warships under 
UN auspices - nevertheless an 
important step. As significan t 
perhaps as the most under-re- 
ported piece erf news at Het 
ginid When Mrs Barbara Bush 
declared that a reformist 
Soviet Union now belonged to 
the Free World. Is Mr Bush lis- 
tening? 


DESPITE its name and 
location in the Pennine foot- 
hills, Rochdale Manufacturing 
is an Arab company owned by 
the AJ-Thonayens, a Saudi fam- 
ily. Its general manager wishes 
to remain anonymous because 
he is an Iraqi exile opposed to 
Saddam Hussein and his fam- 
ily is in Baghdad. 

Its main products are Arab 
headscarves. In white or red 
and white for men, and black 
for women. The cloth is cotton 
yarn from Switzerland, woven 
in Scotland and cut and 
stitched in Rochdale. 

Kuwait was its big market 
Turnover was about £3m last 
year. Now, 40 per cent of pro- 
duction has been wiped out 
by UN trade sanctions and 
60 per cent of the workforce 
laid off. 

Since there were only 25 of 
them in the first place, this 
may not seem as tod as first 
appears, but Mr Peter Coles- 
Johnson, chief executive of 
Leeds Chamber of Commerce 
a r id industry, says that it is 
small businesses like this 
which are likely to suffer most 
as sanctions bite. 

'Kuwait has always been 


UK exports to the Middle East 
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good for smaller businesses 
because it is itself a small mar- 
ket offering comparatively lit- 
tle volume to larger exporters." 
he says. “Although one or two 
have been affected dramatic- 
ally, many big companies, with 


a wider spread of export sales, 
are treating sanctums more as 
a nuisance.” 

But it Is not just the Kuwait 
market that has been affected. 
The rest of the Middle East is 
lacklustre too. Rochdale Manu- 


facturing’s general manager 
says: “Our whole market has 
gone slack because people are 
nervous. We are not even sell- 
ing our headscarves in Saudi. 

Mr Stephen Welch, head of 
international trade at Man- 


chester Chamber of Commerce 
says that UK companies are 
finding Middle East customers 
using up their stocks aTlf l sav- 
ing foreign exchange while 
they wait and see. 

After surveying its members, 
his chamber estimates that a 
fifth of north-west England’s 
entire exports have now been 
affected either by sanctions or 
indirectly through Jitters in the 
region. 

Cash flow problems are 
appearing, although payments 
for goods already exported are 
in most cases insured by gov- 
ernment export credit guaran- 
tees. However, materials 
bought for future orders are 
not covered, and neither is the 
cost of intercepting goods in 
transit returning them to 
the UK 

Mr Stanley Wilson is export 
gales manager of Wigan’s Tri- 
angle Valve Company. It sur- 
vived the recession of 1980-82 
by slimming down to less than 
200 employees from more than 
1,000 and switching 70 per cent 
of its former predominantly 
UK sales abroad. 

With a fifth of its exports to 
the Gulf and a £100,000 con- 


tract with Iraq s u s pe n ded , *ifs 
going to take an awful tong 
fime to shift them into other 
markets,” he says. 

A sale of valves to Italy has 
also been hit because they 
were for plant destined for 
Iraq. Triangle’s Italian cus- 
tomer has invoked a “force 
nugeure” clause to renege on 
contracts. 

With a £3m order book. Tri- 
angle is hoping to avoid cut- 
ting staff, but much will 

depend on competition in other 
export markets. 

For example. Triangle has 
been doing well In Japan and 
South-east Asia, where it faces 
few European competitors. Ital- 
ian valve-makers, which have 
a bigger proportion of their 
sales in the Golf, are now 
likely to try to switch to the 
Far East. 

The relative position of ster- 
ling against the other Euro- 
pean currencies will have a 
critical effect on prices. Mr 
Wilson and others like him wul 
be watching exchan ge ra te 
movements in all the world’s 
regional mar kets with under- 
standable trepidation. 
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Kuwaiti citizens Oil companies cautious over price windfall 

mav pet uu to XT 


may get up to 
£50,000 each 

t hr Kuwait government in 
uriip is studying a plan to lend 
up to £50,000 each to emer- 
gency loans to its citizens 
worldwide, according to a 
Kuwaiti banker, Reuter 
reports from London. 

The credit would be made 
against an individuals’ proven 
assets in Kuwait. The finance 
minis try in exile, which con- 
trols an estimated total of 
$L00bn (£5l-28bn) would pro- 
vide funds for the scheme. 

Kuwaiti hunks would act as 
agents for the government and 
the National Bank of Kuwait 
would ndministor the system, 
the banker said. 

The recipients of the pro- 
posed loans would be Kuwaitis 
living in Europe and Asia, the 
banker said. Some Kuwaiti 
businessmen are reported to 
have problems with the 
UK freeze on the occupied 
country's assets. The Bank of 
England freeze allows Kuwaiti 
individuals to draw reasonable 
amounts for living expenses 
and to meet some bills. 




By Steven Butler and David Thomas 

CASH flowing into the pockets 
of oil producing companies 
increased instantly when the 
first Iraqi tanks crossed the 
Kuwaiti border on August 2. In 
a reflection of the speed and 
efficiency of modern-day oil 
markets, Tokyo traders had 
the first crack at bidding up 
crude and refined product 
prices while London slep t. 

Energy production however 
is a long-term business. Six 
weeks into the ’ Gulf crisis, 
many are trying to ponder the 
full impact of events which 
promise reshape the industry 
in the years ahead. Higher 
crude prices will have different 
impact on different sectors of 
the energy industry, and could 
alter the pattern of demand for 
fuels, even though it is too 
early to map out precisely 
what changes will emerge: 

• Oil: Most oil exploration 
companies were expecting a 
rise in inflation-adjusted oil 
prices in the years ahead and 
hud pi«wnari exploration activi- 
ties accordingly. Prices for 



international oil assets had 
been rising steadily, and dril- 
ling activity in the North Sea 
thta year was expected to hit a 
record. 

What will the oQ companies 
do now that they instantly 
have so much more cash than 
expected? 

“It is the long-term price 
expectation that guides your 
investment profile,” says Mr 
John Walmsley, finance direc- 
tor at Enterprise Oil, the UK 


oil independent “It is arguable 
that you may have put $4 to $5 
on a barrel of oil over [the 
long] term." 

However, Mr Walmsley says 
that after having spent four to 
five years cutting costs to 
adjust to low oil prices, many 
rnmpames are not yet prepared 
to believe that the good old 
days are back to stay. 

Mr Norman Davidson-Kelly, 
a director at Lasmo, the oil 
independent, says: “For pfen- 
ning purposes we’re keeping 
our ail price forecast as it is.” 

None the less, many compa- 
nies are certain to want to 
spend some of their unex- 
pected cash windfall. Most 
companies are now pla nning 
1991 budgets. Mr Martin Love- 
grove, head of Klein wart Ben- 
son’s petroleum mergers and 
acquisition group, predicted 
exploration budgets could rise 
5 to 20 per cent next year in 
differ ent companies, and con- 
siderably more if prices stay 
high far three to six months. 

Rate* of oil assets between 


companies are expected to go 
into a temporary slowdown as 
sellers look for much higher 
prices, while buyers are not yet 
prepared to pay up. 

• Gas: European gas prices 
will rise in the months ahead 
as most sales contracts are 
linked to movements in oil 
product prices. However prices 
stand to go higher on the conti- 
nent than in Britain, where 
British Gas contracts are less 
directly finked to o£L 

In the US gas prices are 
determined by a spot market 
and would only rise in the 
event of large-scale switching 
from oil to gas or, over the 
long term, in response to much 
higher gas demand. 

Mr Jonathan Stern, bead of 
the energy programme at the 
Royal Institute at International 
Affairs, believes the Gulf cris is 
will accelerate a trend toward 
increased use of gas an d ma y 
eventually lead to a weake ning 
of the link between gas and oQ 
prices as mare gas is used in 
electricity generation. 


• Coal: hi theory, coal ought 
to benefit from the oil price 
bike , but this may not happen. 

Many industrial customers 
have little scope to substitute 
coal for heavy fuel oil - at 
least in the short term. Th is is 
particularly true in the UK, 
which imports relatively little 
coal. “The coal ixriustry world- 
wide mainly competes with 
itself,” says Mr Malcolm 
Edwards, British Coal’s com- 
mercial director. 

In most industrialised coun- 
tries, coal stacks are high- Mr 
Edwards says that at most the 
Gulf crisis has helped to pre- 
vent a further decline in world 
coal prices. 

Contracts covering many 
opencast coal operations world- 
wide contain escalators which 
i ncr ease the price at opencast 
coal inline with that of heavy 
fuel oil- 

British Coal in particular is 
more concerned about the 
pgf-wla tteg yrrhan gn rate fitself 

partly due to the UK’s oil but- 
pins). 
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INTERNATIONAL NEWS 


Adelaide’s ‘city of future’ faces old problems 

Kevin Brown and Robert Thomson report on prospects for a hi-tech foreign enclave 


T O MOST Australians, 
Adelaide is an 
but dull bastion of pro- 
vincialism with uncomfortably 
strong vestiges of the English 
colonial heritage. Most Japa- 
nese have probably never 
heard of it So it was a surprise 
to both nations when Adelaide 
was chosen as the home for a 
joint project between the Japa- 
nese and Australian govern- 
ments to create a high technol- 
ogy “City of the Future," 
clumsily titled the Multi Func- 
tion Polls (MFP). 

To the Labor government of 
South Australia, the selection 
of the state capital for such a 
prestigious international proj- 
ect is an opportunity to trans- 
form Adelaide into a rival to 
Sydney and Melbourne, Aus- 
tralia’s two major cities. 

But the government win first 
have to overcome opposition • 
generated by resentment about 
r ising Asian immigration and 
fear of domination by Japan. 
At its worst, the opposition 
takes the form of racist posters 
defacing Adelaide’s spacious 
boulevards with slogans like 
“No Jap City Here”. But there 
is more respectable opposition 
from the left-wing of the Aus- 
tralian Labor Party, worried 
about domination by Japanese 
capital, and the federal Liberal 
opposition, concerned about 
the prospect of a foreign 
“enclave” on Australian soil 
Astonishingly for such a 
major project, the MFP concept 
seems to have developed 
almost by mistake after a 
speech in Canberra by Mr 
Hajime Tamura, a former min- 
ister in the Japanese Ministry 
of International Trade and 
Industry (Miti). 

The concept had been men- 
tioned in diplomatic circles 
before, but when Japanese offi- 
cials make such well-meaning 
statements about life and phi- 
losophy they generally do not 
expect to be taken seriously. 
The point, at least before a Jap- 









Site of the proposed new tecfmopolis to house 100,000 people, many from Europe, the US and Japan 


anese audience, is more to con- 
vey the right sentiment than to 
provide a project blueprint. 

So there was general sur- 
prise in Tokyo when the Aus- 
tralian federal government 
quickly embraced the Idea and 
ordered a feasibility study. Mlti 
rang round Japan’s largest 
companies to provide the nec- 
essary corporate support, 
which eventually involved 84 
companies, including high-pro- 
file names such as Mitsubishi, 
Sumitomo, Taisei and Kajima, 
Kawasaki and Kobe SteeL 

On the Australian side, 
around 60 private sector com- 
panies participated in the 
study, including BHP, the 
country’s biggest company, 
and Westpac, its biggest bank. 
Initially, the joint committee 
carrying out the study chose a 
site on the Gold Coast in 
Queensland, the northeastern 
“sunshine state" well-known to 
the Japanese as a tourist resort 
and target for extensive prop- 
erty investment Adelaide got 
the nod when the Queensland 
Government proved unable to 
unravel complicated land ten- 


ure problems on the Gold 
Coast 

But having chosen a site, the 
committee did very little to 
define the project, and airy 
statements to the effect that 
MFP would be a “technopolis,” 
or a “biosphere" which would 
offer “renaissance living" did 
little to swing public opinion 
behind it The committee’s reti- 
cence left the field clear for the 
scaremongers, especially when 
a report on the project from 
the National Institute for Eco- 
nomic and Industry Research 
suggested the city would not 
be viable with a population of 
less than 200,000, of whom 80 
per cent would be foreigners. 

S uddenly there were all 
sorts of rumours: the 
MFP would be the gambl- 
ing centre of the Pacific; the 
centre of a computerised Asian 
shopping system; a ce ntre for 
“Americanising" Asian films; 
the launch pad for a Japanese 
takeover of Australia. 

Undaunted, the South Aus- 
tralian government has pnt 
together a sober proposal on a 


relatively modest scale which 
may yet win over sufficient 
opponents to get the go-ahead. 
The key is a reduction in the 
size of the proposed city to 
100,000, of whom 80 per cent 
would be Australians, and per- 
haps 10 per cent Japanese, bal- 
anced by an equal number of 
other foreigners, mainly Euro- 
peans and North Americans. 

Fears of a “foreign enclave" 
have been further dispelled by 
the choice of a site on waste- 
land in the suburb of Gillman, 
just 20 minutes from the centre 
of Adelaide, where the MFP 
will be an integral part of the 
city. Mr Cohn Neave, director 
of the state government’s MFP 
office, denies that the focus has 
been deliberately shifted away 
from Japan to mollify opposi- 
tion. 

But the government is mak- 
ing much of the state's existing 
links with European compa- 
nies such as British Aerospace 
and Philips, and a government 
roadshow will tour Europe this 
month to drum up interest in 
the idea. It is also making 1 
much of the feet that the city 


Is the centre of Australia’s 
motor manufacturing and 
defence industries. 

South Australia has also put 
some flesh on what the city 
would do, and how it would be 
financed. The care is a plan to 
use the state government's 
purchasing power to set up an 
information exchange utility, 
similar in concept to the 
French Mini tel system, but 
more advanced. The govern- 
ment also plans a privately- 
ftxnded university to promote 
research and attract fee-paying 
students, and a transport hub 
to take advantage of Adelaide’s 
position on Australia's main 
east-west axis. 

Officials say there is serious 
interest in the information util- 
ity, which would have spin-offs 
for participating companies in 
areas such as software develop- 
ment, as well as potentially 
large sales of h ardwa re in Aus- 
tralia. The government also 
says the cost of the city would 
be significantly lower thaw the 
AglBbn (£5.3bn) estimated. 
Most of the cash would be pro- 
vided by private investors 
seeking a profitable stake in 
the information, university or 
transport facilities. 

However, around A$6bn of 
public investment would be 
required, including A$L8bn 
from overseas governments, 
which would have to be con- 
vinced by South Australia’s 
assu ran ces t hat the expertise 
gained from the construction 
phase and from subsequent 
research would outweigh their 
investment. Mr John Ffannnm, 
the state premier, says the 
MFP project is now "an inter- 
national project; not a bilateral 
one," and chdms the state gov- 
ernment’s plans have reduced 
the level of hostility and preju- 
dice in Adelaide to the lowest 
in the country. A final decision 
on the project will be taken in 
the Spring, following further 
talks between the state and 
federal governments. 
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Fall sought 
in Japan’s 
land prices 

By'Mlchlyo Nakamoto in 
Tokyo 

ME Yasushi Mieno, governor 
of the Bank of Japan, yester- 
day added his voice to those 
who favour a Dali in Japan’s 
land prices, saying he would 
welcome a gradual 20 per cent 

i^wlhip 

Mr Mieno told Japanese and 
foreign journalists that 
although a rapid fan in 
prices would have an adverse 
impart on the country's finan- 
cial system, he would like to 
see the myth of ever rising 
land prices In Japan shattered. 

This widely-held view had 
fuelled the recent surge in 
property prices, creating wide 
discrepancies in wealth. 
Increasing calls far reforms to 
correct these have been count- 
ered by concern that a foil in 
land prices would adversely 
affect the nation’s economy. 

Japanese banks, which have 
relied heavily on the latent 
value of the country’s spirall- 
ing land and stock prices, 
would be particularly badly 
hurt by a Mg decline In land 
prices, following this year’s 
stock market decline. 

Mr Mieno warned against 
banks depending too heavily 
on property assets to support 
their lending activities. Yet, 
while it was desirable for 
banks to reduce their depen- 
dence on p r o perty assets and 
for Japanese land prices over- 
all to gradually fall, monetary 
policy alone was not enough to 
bring about such a major 
change, he stressed. 

Much more comprehensive 
measures, including the intro- 
duction of tax changes that 
are now being studied by the 
government, were needed for 
that. 

Mr Mieno’s remarks 
reinforced the view that the 
governor would not be dis- 
pleased to see the Japanese 
asset bubble burst 


Airline paid fees 
‘out of fear of 
HK exchange’ 


MERCHANT bankers advising 
Cathay Pacific Airways on its 
stock market flotation m 1986 
agreed to a demand from the 
Hong Kong stock exchange 
about brokerage fees because 
they feared the exchange 
would stop their business, the 
High Court in Hong Kong 
heard yesterday. 

Mr Nigel Melville, a director 
of Baring Brothers in London 
and managing director of Bar- 
ing Brothers Asia at the time, 
said he agreed to an exchange 
flpmand that brokerage be paid 
on shares being sold to Cathay 
Pacific's employees because 
the demand “appeared to rep- 
resent a very real threat to our 
business”. 

Baring was joint adviser to 
the issue with Wardley, a sub- 
sidiary of Hongkong and 
Shanghai Banking Corpora- 
tion. 

Mr Melville appeared as a 
witness for the prosecution in 
the trial of Mr Ronald Li, for- 
mer chairman of the Hong 
Kong stock exchange. Mr Li 
has pleaded not guilty to two 
charges of accepting shares in 
Cathay Pacific and Novel 
Enterprises, another Hong 
Kong company, as a reward for 
helping or not delaying their 
listings. 

But Mr John Lloyd-Eley QC, 
cross ftTamining Mr Melville 
fra: the defence, said the argu- 
ment with the exchange, and a 
similar argument about a 
transaction levy, showed that 
Mr Li was “doing no favours" 
to the banks involved and 
could not therefore expect a 
reward. 

He also accused Mr Melville 
of lying and said Baring 
devised a scheme to conceal 
from the public a placement of 
iMm shares to international 


Angus Foster in 
Hong Kong reports 
on the trial of 
former stock 
exchange c h a irm a n 
Ronald Li 

fond managers. Mr MeMfie 
denied the allegations and said 
“th er e was no device and no 

concealment”. ‘ > 

Mr Lloyd-Eley sai d the 
mhpme was to be kept secr& - 
because the new issue was 
intended to be serai as broaden- . 
ing the base of Ho ng Kong 
shareholders and not overseas 
investors. He said the place- 
ment was described as a sub-' 
underwriting exercise and that . 
Baring and Wardley shared 
almost HK$9m (£600,000) in 
underwriting fees on the . 
shares, even though they were 
being placed “firm” wtthlnvefc . 
tors. .. ■ „ 

Mr Melville said the foes 
were just part of an overall " 
remuneration package which 
had been agreed with Cathay 
Pacific. 

Earlier, Mr Melville told the 
court he had not found out 
about a placement of 500,000 
Cathay Pacific shares from 
Wardley to Mr Li at the time of 
the listing until two years 
later. 

Mr Li had telephoned Mr 
Holman of Wardley and 
asked for shares. 

Wardley sold him the shares 
amd, because the issue was a 
success and the shares went to - 
a premium, Mr Li made a 
profit of close to HK980D,000 an 
the transaction. 

The trial is expected to last 
several more weeks. 


Japanese get a taste of modem 
British culture with their Scotch 


By Robert Thomson in Tokyo 

TO the sounds of British jam, 
the heads of Japanese govern- 
ment and industry were last 
night the first to hear a cam- 
paign to convince the country 
that British culture is more 
than the works of Shakespeare 
apd the antics of Peter Rabbit. 

The guests, among them Mr 
ToshQri Kaifo, the Prime Minis- 
ter, and Mr AMo Marita, the 
Sony chairman, were told that 
the fes tiva l, called UK90, will 
“revolutionise cultural 
exchanges between the two 
peoples". 

Over the next three months, 
Japan will be introduced to 
modern interpretations of 
Shakespeare, music from the 
margins of new wave, the 
Monty Python comedy classics, 
the Lindsay Kemp and Michael 
Clark dance companies, as well 
as a bit of Beatrix Potter and 
the works of William Blake. 

Japanese like to think of 
Britain as a period piece pre- 
served in fine Scotch whisky. 
That myth was helped along 
last night by the tasteful dis- 
plays of several Scotch produc- 
ers. Admiring these yesterday 
was Professor Yoshio Fukuoka, 
the president of a Tokyo medi- 
cal college who, asked to list 
his likes in British culture, jok- 


MR Douglas Hard, the UK 
Foreign Secretary, and Mr 
Taro Nakayama, his Japa- 
nese counterpart, agreed yes- 
terday that Japan and the 
UK should bring together aid 
ex pe rts in London soon to 
consider bilateral collabora- 
tion in assisting eastern 
European countries with 
knowhow, writes Ian Rodger 
in Tokyo. • ■ 

ingly said “Shakespeare, Old 
Parr and Cutty Sark". 

He explained that Britain is 
a land of “gentlemanly habits 
and the Queen's English", and 
that all of his British friends 
are “very polite people". 

The hlend of Scotch and art 
was a theme of Mr Gaishi H3r- 
aiwa, chairman of Tokyo Elec- 
tric Power and honorary chair- 
man of the UK90 advisory 
committee, who told the guests 
that ha planned to have a 
Scotch on the rocks and read 
“Scotch on the Rocks”, the 
mystery novel written by 
another speaker, Mr Douglas 
Hurd, the British Foreign Sec- 
retary. 

Mr Hurd, assisted by Mrs 
Edwina Currie, a Conservative 
Party colleague who is in 


Japan for a tour of Toyota 
Motor production lines, 
suggested to the audience that 
UK90 "will show you some- 
thing new” and “will, perhaps, 
surprise you". 

“I say ‘new’ because some- 
times we make the mistake of 
thinking we know every thing 
about another culture. We 
have to bring our knowledge 
iV to date,” Mr Hurd said. As 
he spoke, an ice sculpture of 
Mt Fuji framed by two British- 
looking columns slowly 
melted, and a few guests wan- 
dered over for a second serving 
of the Guinness on tap. 

hi Tokyo, UK90 will provide 
56 nights of music, 160 theatre 
performances, 180 film show- 
ings, and 900 days of exhibi- 
tions, while 35 smaller cities 
will host performances from 
companies such as the Scottish 
Ballet 

Britain’s past industrial 
might, also the stuff of roman- 
tic myth in Japan, is an display 
at an exhibition of classic cam- 
eras. There is the Periflex, the 
Una Camera of James A Sin- 
clair & Co., and the 1909 San- 
derson, which could prompt 
visitors to contemplate why 
they are carrying Nlkons and 
Minoltas. 
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INTERNATIONAL NEWS 


Liberia’s 

President 

Doe reported 


African crisis combines tragedy and farce 

The aims of the peace-keeping force were too ambitious, writes Michael Holman 


that TVw.-t°.L fetenan rebels 
died ? anine i Doe bad 

£5. q f* wound snf- 

SSJ® «*“*“** the 

wSSoS™" *«■> 

„ bave been Informed fav 
watoos sources, including rep- 
of reb elforc«^ 
Doe died from 
“e gunshot wound he suffered 

with (rebel 
Prince aohnson's forces 

S aSLMB - -’ *• State 


„ A Sta ^ .Department official 
beard from a 
“ n ™ber of people out there 
that Doe is dead and we cer- 
SSL'S 1 ™ »o contradictor, 

“We are in contact with a 
large number of people In Ub » 
Bnt short of actually see* 
tug the body, you have to 
remain cau tious * 

The BBC also quoted one of 
Its correspondents as saying 
that eyewitnesses had seen the 
president's mutilated body on 
display at a hospital. 

Mr Doe seized power In a 
bloody coup in 1980. In the 
last few months of Liberia's 
eight-month civil war, he M 
remained barricaded at the 
presidential mansion in the 
capital Monrovia. 


T HE FIVE governments 
which contributed to 
the 3,500 strong West 
African peace force in Liberia 
must be raring the day they 
decided to become embroiled in 
the country's civil war. 

Sunday's capture by one of 
Liberia's rebel leaders of Presi- 
dent Samuel Doe at the farce’s 
headquarters in Monrovia con- 
firms its role not as an all-pow- 
erful arbiter, but as merely one 
of several players in a crisis 
that combines tragedy with 
force. 

Mr Doe's departure has not 
necessarily brought peace any 
closer. The cast still includes 
no fewer than five men who 
claim varying degrees of con- 
trol in a confused and volatile 
situation. 

• Brigadier General David 
Nimley, commander of the 
presidential guard, has ♦»!»»» 
over as leader of the govern- 
ment forces, based in the forti- 
fied executive mansion in Mon- 
rovia. 

• Mr Prince Johnson, who 
captured Mr Doe and pro- 
claimed himself president, ba«t 
welcomed outside intervention. 
• He remains bitterly opposed 
to Mr Charles Taylor, his for- 
mer leader. Mr Taylor for his 
part has declared war on the 
peacekeeping force. 

# Standing in the wings is Mr 
Amos Sawyer, head of an 
interim government estab- 
lished under the auspices of 



Johnson, above, says he is now in charge after replacing Doe 


the Economic Community of 
West African States (Ecowas) 
but yet to be installed. 

• And Lt Gen Arnold Qualnoo, 
a ohangfor^ is the unfortunate 
peace force commander forced 
to Cairn cover during the battle 
when Mr Johnson’s men 
snatched a wounded Mr Doe 
from his headquarters. 

Confused and unpredictable 
as the situation is, and helpless 
as the peace force now appears, 
there were nevertheless com- 
pelling reasons for some form 
of outside involvement. 

An insurrection which began 
last December when Mr Taylor 
crossed into Liberia with a few 
score armed supporters rapidly 
gathered strength. But Liberia 


Korean MPs boycott parliament 


By John Ridding in Seoul 

SOUTH Korea's national 
assembly opened its autumn 
session yesterday without 
opposition members, who 
resigned en masse in July in 
protest at the rushed passage 
of controversial legislation. 

The ruling Democratic Lib- 
eral Party, which holds more 
than two thirds of the assem- 
bly’s 288 seats, immediately 
adjourned the session for 10 
days in attempt to negotiate an 
end to the deadlock. 

Mr Park Joon Kyu, the 
national assembly speaker, 
appealed to both ruling ana 
opposition lawmakers to com- 


promise. He had earlier refused 
to accept the resignations of 
the opposition members. 

The Party for Peace and 
Democracy, the main opposi- 
tion party, which holds 70 
seats, held a caucus yesterday 
and confirmed its earlier deci- 
sion not to return to the assem- 
bly unifies its itomanrla, includ- 
ing an early election, are met 
The government has consis- 
tently refused to hold gwtfong 
before the scheduled date in 
1982. 

The PPD and the eight-mem- 
ber Democratic Party also 
demand that legislation which 


will reorganise South Korea’s 
broadcasting system and the 
control structure of the armed 
forces, should be resubmitted 
to the national assembly. 
These two laws, along with 24 
other bills, were rushed 
through in a matter of minutes 
at the end of July's national 
assembly session. 

The opposition alleged that 
the new laws were at 

tightening the government’s 
control over foe nation’s broad- 
casting industry and that they 
placed too much power in the 
hands of foe military chief-of- 
stafL 


New Zealand PM promises 
to tackle the budget deficit 


MR Mike Moore, New 
Zealand’s new Prime Minister, 
promised yesterday to tackle a 
budget deficit threatened. for 
next year hut avoided specify- 
ing how he would do it, Reuter 
reports from Wellington. 

Mr Moore, who has less than 
two months to revive the for- 
tunes of the- Labour govern- 
ment before e le ct ions , said be 
could not accept a deficit of 
NZ$2 -5tm (£806m) forecast for 
the 1991-92 financial year. 

“There is no way there’s 
going to be a two to three bil- 
lion dollar deficit It’s a projec- 
tion, 1 ’ he told a news confer- 
ence after chairing his first 
cabinet meeting as Prime Min- 
ister. 

Mr David Cay gill. Finance 
Minister , published the figure 
in his July budget stressing 
that the projection would 
become reality only if foe gov- 
ernment did nothing to bal- 
ance the books. Mr Caygill 


forecasts a budget surplus of 
almost NZSSbn m the current 
year to June 1991. 

Labour trails the centre-right 
National Party badly in opin- 
ion polls despite a sharp rise in 
its popularity since Mr Moore 
ousted Mr Geoffrey Palmer as 
Prime Minister a week ago. 

The goods and services con- 
sumption tax (GST) would not 
be raised to bring in money to 
cover the budget gap, Mr 
Moore said. Borrowing from 
Mr George Bush’s 1988 Presi- 
dential campaign Mr Moore 
said; “Read his lips, David Cay- 
gill has said there will be no 
Increase in GST." Washington 
is now edging toward tax rises 
to tackle foe budget defi c i t 
• A nationwide strike by the 
Harbour Workers’ Union 
brought New Zealand ports to 
a halt yesterday and the coun- 
try's only oil refinery said it 
would have to cut production if 
the dispute was not settled. 


Nepal’s king 
becomes mere 
figurehead 

NEPAL'S King Birendra, the 
world’s only Hindu monarch 
who once enjoyed absolute 
powers, will become little more 
than a figurehead under a draft 
constitution he accepted yes- 
terday, Renter reports from 
Kathmandu. 

The King received foe draft 
from the constitution recom- 
mendations committee at a cer- 
emony in his palace. He 
stamped the document with 
the royal seal before giving it 
to interim Prime Minister, Mr 
Prasad Bhattarai. 

In May, pro-democracy dem- 
onstrators took to foe streets 
of Kathmandu and brought 
down the government 
appointed by King Birendra. 

The draft constitution, trans- 
ferring sovereignty from foe 
monarchy to an elected govern- 
ment, will be promulgated by 
foe ying after Mr Bhattarai’s 
government approves it. 


Sri Lanka suffering under aid burden 


By Mervyn de Silva in Colombo 

SOME 930,000 displaced Sri Tb 
in 410 refugee centres, nu 
having fled violence in the mi 
north and east of the country, tin 
are costing the government to 
SRsSOm (£400,000) a day - a cos 
burden which, in addition to 
soaring defence expenditure, is ce 
certain to knock the World mi 
Bank-IMF approved 1990 bud- pl< 

gB wKi« 0t ihe^argest number de 
are Tamils, several hundred 
thn pfignd Moslems and Stan* er 
lose from the ethnically mixed sp 
eastern province have also gn 
sought shelter. , M 

The local Bed Cross, assisted 
try a growing number of tepre- th 

SS«E 5 >» K* tone** m 

headquarters, is bearing part fis 
ofanew and mounting bmdra- im 
More than half the n umber ^of fo 
refugees are children under 14. co 


The refugee problem under- 
mines Sri Lanka's structural 
adjustment programme which 
the World Bank recommended 
to Sri Lanka’s all-important aid 
consortium. 

The donors finance 65 per 
cent of the island’s develop- 
ment programme in July a sup- 
plementary vote of SRs2.5bn 
was passed on the annual 
defence budget 

hi 1983, when foe first racial 
eruption occurred, defence 
spending was only 1 per cent of 
gross domestic product It it is 
now more than 6 per cent 

In a d i fferent computation of 
the “costs of political violence*’ 
in Sri Lanka from 198388, Pro- 
fessor John Richardson, a visit- 
ing US scholar, says that with 
the total outlay the country 
C fRiJd have built three develo- 
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pment projects similar to the 
important Mahaveli river irri- 
gation and power scheme. The 
project is supported by the 
World Bank and financed by 
Britain, foe US, Sweden, Can- 
ada, West Germany and Japan. 

The refugee problem bis a 
sensitive political dimension 
too. The exodns of Tamil refu- 
gees to the South Indian state 
of Tamil Nadu, across the nar- 
row Palk Straits, led to Indian 
intervention in 1987 and the 
arrival of 60J)00 Indian troops. 

Last week, Mr M. Karunanl- 
dhi, the Tamil Nadu chief min- 
ister. claimed that 90,000 Sri 
Lankan Tamils had found shel- 
ter in his state. 

He imr asked In dian Prime 
Minister VJP. Singh to assume 
the role of “a neutral guaran- 
tor" of a settlement. 
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soon began a slide into anar- 
chy. The split in the rebel 
ranks when Mr Johnson broke 
with Mr Taylor has led to 
bloodshed; but more devastat- 
ing has been a tribal rivalry 
expressed with a ferocity and 
brutality almost unmatched in 
recent African history. 

The worst single incident in 
a war marked by indiscrimi- 
nate and often cold-blooded 
killing was the slaughter, by 
soldiers belonging to President 
Doe's Krahn tribe, of up to 600 
civilians, mainly Gio and Man o 
people, sheltering in a church 
in tiie capital 

This atrocity may have 
proved foe last straw for anx- 
ious regional governments. 


already alarmed by the disinte- 
gration of rjh eria; the overall 
death toll was approaching 
5,000. at least 400,000 Liberians 
were seeking refuge in neigh- 
bouring states, and Monrovia 
was short of food and without 
electricity or running water, 
leaving thousands of foreign 
nationals stranded. 

Westerners were soon evacu- 
ated by a 220-strong US Marine 
force, still securing the Ameri- 
can embassy in Monrovia, 
though taking no part in the 
fighting around them. African 
nationals have not been so for- 
tunate, and their evacuation is 
far from complete. 

But the venture may have 
been doomed from the start. 

In the absence of any initia- 
tive from the United Nations or 
the Organisation of African 
Unity, the force was launched 
under a spurious mandate 
from Ecowas, a body whose 
sole objective is to increase 
intra-re glonai trade. 

The Ecowas governments 
might have succeeded had they 
limited their objectives to eva- 
cuating their nationals in Mon- 
rovia. 

But it grew into an ambi- 
tious, unrealistic plan to 
enforce a ceasefire, establish 
an interim government, and 
preside over multi-party elec- 
tions within a year. Short of 
funds from the start, inade- 
quately supplied, and facing 
formidable logistics problems, 


the soldiers were also Hi-served 
by their diplomats. No cease- 
fire had been negotiated, a task 

which has been made more dif- 
ficult by the tact that Nigeria 
- the force’s main backer - 
has a record of support for Mr 
Doe. 

The danger now is that the 
Liberian tragedy may suck in 
the wcmld-be rescuers, and the 
bungled intervention, rebound 
on Nigeria and Ghana. 

More than 7,000 Nigerians 
and up to 4,000 Ghanaians are 
thought to be still awaiting 
evacuation in Monrovia. Refu- 
gees returning to Lagos have 
tales of their countrymen 
being picked out by Mr Tay- 
lor's men and slaughtered. 

Such accounts create a pre- 
dicament for Nigerian Presi- 
dent Ibrahim Babangida, 
whose military government 
has sharply declined In popu- 
larity since it took power in 
1984. EQs past support for Mr 
Doe is widely recalled, together 
with the failure to evacuate 
Nigerians quickly. Lagos’s han- 
dling of the crisis is increas- 
ingly seen as a big foreign pol- 
icy blunder. 

Some West African diplo- 
mats now believe that the Eco- 
was force may have to review 
Its objectives. “Unless our sol- 
dier can take control we may 
have to limit ourselves to the 
evacuation of our citizens,” 
said one. “The alternative is a 
foreign policy fiasco.” 


Israelis move to 
encourage growth 
after devaluation 


THE Israeli shekel slipped in 
value against the dollar by 
almost 2.75 per cent yesterday 
after the government devalued 
its pegged rate in advance of 
an economic growth package 
rfiip to be announced later 
week to cope with a huge 
influx of Soviet immigrants. 

The flow of immigrants, now 
arriving at a rate equivalent to 
more than 200,000 a year, has 
prompted an urgent need to 
inject growth into the mori- 
bund economy to absorb them. 
Mr Yitzhak Moda'i, the 
Finance Minister, has 
responded by drawing up a 
series of measures said to 
include liberalisation to stimu- 
late investment They are due 
to be put to the cabinet for 
approval on Thursday. 

As a scene-setting move 
aimed primarily at foe all-im- 
portant export sector, the 
median rate set for the shekel 
against a basket of foreign cur- 
rencies was lowered on Sunday 
night by 9J. per emit, to 2.4077. 
The currency is allowed to 
fluctuate by np to 5 per cent 
below or above that rate. In 
trading yesterday, foe shekel 
stabilised at 2.08 to foe dollar, 
compared with 2.02 last Friday. 

The devaluation was a wef- 


Mr Yassir Arafat's guerrillas 
had control of the largest 
Palestinian refugee camp In 
Lebanon yesterday after 
crushing followers of terror- 
ist Abu Nldal In three days 
of combat, AP reports from 
Sidou, Lebanon. Police said 
at least 80 people have been 
killed and 250 wounded 
since Friday, when Mr Ara- 
fat’s mainstream guerrillas 
cracked down on the Fatah* 
Revolutionary Council in the 
Eln el-Hilweh shanty town. 
Abu Nidal’s followers had 
hidden in a tunnel network 
under the camp. 


come, if much-anticipated, 
move for Israeli exporters who 
have complained that their 
competitiveness has been 
eroded by the failure of the 
shekel to devalue in line with 
domestic inflation. 

But in a move the Finance 
Ministry described as indica- 
tive of Mr Modal’s determina- 
tion to allow a freer rein to 
market forces, the government 
simultaneously reduced the 
levels of foreign exchange 
insurance previously available 
to exporters. 
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Today’s SCA is no longer only synonymous with 
the pulp and paper mill town of Sundsvall in 
northern Sweden. A significant share of our 
sales originate from Molnlycke, SCA’s successful 
venture in the hygiene market. The majority of 
our products are consumed in Europe and, in- 
creasingly, they are also being produced there. 

Financially, we are as at home on rhe stock ex- 
change in London as in Stockholm. As of this 
autumn, Brussels houses the headquarters of 
SCA Packaging. 

In Europe, our home market, the compe- 
tition is getting tougher. At the same time, 
new opportunities emerge. A large, coher- Jk 
ent market is being created, favouring - 


large-scale producers. We benefit from acqui- 
sitions as well as from self-generated growth. 
Reedpack is our latest significant addition. Al- 
most two-thirds of our sales now consist of con- 
vened and consumer-oriented products. 

The market is eager for new and better pro- 
ducts. Four areas —healthcare, hygiene, distribution 
and information —are growing fast, and we through 
them. We are active in these markets through three 
business areas. They are our spearheads into 
the 1990s: Hygiene - Molnlycke, Packaging and 
Graphic Paper. 

Our renewable resources are cultivated and 
III put to use by our business areas ForestSc 
mill Timber and Energy-BAKAB. 
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order your copy of our 1 989 annual report by calling +46-60 193000. 
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Keeping Tanzania’s rusty economy well greased 

Julian Ozanne in Dar es Salaam says smuggling can be a rational practice in an irrational economy 


O n a bright Saturday 
morning s hining new 
Mercedes Benz limou- 
sines and four-wheel-drive 
Toyotas, bearing diplomatic 
and international aid plates, 
cram the potholed, dusty kerb 
outside a row of duk- 
kas - small African shops 
- on the Old Bagomoyo road 
in Dar es Salaam. 

Inside the wooden and corru- 
gated iron stalls shelves are 
laden with luxurious imported 
products - Irish butter, Nor- 
wegian canned mackerel, 
Heinz baked beans, soaps, 
razor blades, beers from Ger- 
many and Botswana and jars 
of olives and jams. 

Such a dazzling display of 
consumer choice is a rare sight 
in most of Africa’s crippled 
economies where chronic 
shortages of foreign excha n ge 
combined with protectionist 
trade policies have resulted in 
a a dearth of imported con- 
sumer goods. 

Part of the reason why Tan- 
zania presents such a startling 
contrast is explained by the 
name locals have given to this 
three year old shopping centre 
- New Namanga - called after 
the bustling Tanzania-Kenya 
border town which has long 
been a centre for “magendo” 

- the rampant smuggling of 
contraband goods. 

While much of the smug- 
gling in Africa is usually 
pyplairwd as Capital flight. In 


response to rigid e xchan ge con- 
trols, in Tanzania it has long 
been a necessary survival 
strategy - an econo micall y 
rational form of behaviour in 
the face of economically irra- 
tional policies. One economist 
has even gone as far as to 
describe smuggling and the 
pnniiai economy as a “healthy 
reaction to the pathology of the 
state." 

In Tanzania that “pathol- 
ogy", which affTintPd much of 
Africa In the 1970s and 1980s, 
was expressed In a series of 
policies which discouraged 
fanners from producing for the 
official market. 

These included an overval- 
ued exchange rate, derisory 
prices paid by state-run agri- 
cultural boards which exer- 
cised a monopoly over market- 
ing, taxes levied on export 
commodities, poor access to 
agricultural inputs and exten- 
sion services and a rising scar- 
city of consumer goods which 
eventually led to a “goods fam- 
ine”. 

In response, many peasants 
moved into subsistence agri- 
culture, sold their produce on 
tiie unofficial internal markets 
for higher prices or smuggled 
their livestock, maize, wheat 
and beans acr o s s the borders 
into Kenya, Burundi and Zam- 
bia. They were able to bring 
back goods unavailable in Tan- 
zania such as cooking oil, 
toothpaste, matches and ciga- 


rettes. Private industrialists, 
whose foreign exchange 
reques ts t o the central bank 
was routinely turned down in 
favour of parasitic public cor- 
porations, smuggled crops 
such as coflee. Ivory, gold and 
precious stones in ret u rn for 
convertible foreign currencies 
to purchase and illegally 
import vitally needed spare 
parts. 

Some traders also made a 
fortune out of smuggling, for- 
■’ . currency ^ing and Die- 
importing luxury goods 


operated on average at about 
20 per cent of capacity, would 
have ground to a halt. 

The volume of smuggling 
activity was always difficult to 
quantify until the Government 
introduced an “own-funded 
imports” scheme In 198S which 
allowed Tanzanians who held 
foreign currency outside the 
country - people previously 
attacked .as economic sabo- 
teurs - to import goods with 
no questions asked. 

Under the scheme vital inter- 
mediate inputs, capital and 


While much of the smuggling in Africa is 
usually explained as capital flight in response 
to rigid exchange controls, in Tanzania it has 
long been a necessary survival strategy - an 
economically rational form of behaviour in the 
face of econoTwirmlly irrational policies. 


such as televisions and radios. 

Like the Sussex smugglers of 
18th century England. Tanza- 
nian smugglers performed an 

essential economic r ol e meet- 
ing unfulfilled demand. They 
provided the grease in a rusty 
economic machine which by 
the early 1960s came close to 
seizure. 

Without smuggling, econo- 
mists say, agricultural produc- 
tion, which m any case plum- 
meted, would have fallen even 
further and industry, which 


consumer goods started pour- 
ing into the country and shop- 
ping centres like New 
Namanga began to appear. 
Last year It was officially esti- 
mated that S30Qm of imports 
came in through this channel. 
But economists »nHi business- 
men believe that figure is seri- 
ously under-reported and that 
the tine amount may be as 
high as $500m - or nearly 40 
per emit of the country's offi- 
cial import bill of $L3bn. 

Much of the foreign 


exchange for tfrfo scheme ha» 
been acquired through years of 
under-invoicing of exports and 
over-invoicing of imports (esti- 
mated by one economist to be 
as much as $800m between 1976 
and 1966) and from corruption 
and ill eg al transfers by govern- 
ment officials. 

But the bulk of the money 
has been provided through on- 
going smuggling activities. 
Hopes that the supply of illegal 
foreign exchange held offehare 
would quickly dry up have 
proved illusory. 

Gold is a classic example. 
According to nffiriai figures in 
1988 Tanzania produced 41 kg 
of gold, down from 201 kg the 
previous year. 

But economists believe as 
much as 9 tons of gold is actu- 
ally produced annually and 
smugged out of Tanzania. A 
similar disparity between offi- 
cial and unofficial production 
occurs in the country’s carda- 
mom industry. 

As part of a strategy to crack 
down on smuggling and fence 
economic activity to go 
through official rhanwHi*, the 
central bank recently 
announced It was taking over 
the buying and exporting of 
gold from the State Minin g 
Corporation. 

It also said it would pay 
attractive prices which would 
compete with those being 
offered on the black market In 
practice tins will mean estab- 



lishing a shadow exchange rate 
for buying gold - somewhere 
between the official rate of 
Tshl91 and the parallel rate of 
Tsh280 to the dollar. 

The Government has also 
begun an economic adjustment 
programme devaluing the shil- 
ling, Increasing producer 
prices, liberalising trade and 
adjusting interest rates. An 
open general licensing system 
has been established account- 
ing for about 8150m of aid- 
funded imports in 1989. 
Together these measures have 
reduced the amount of activity 
on the uno fficial market 

But unless further reforms 
are introduced to remove the 
incentives and necessities 
behind smuggling Tanzania 's 

black marVpt will ranttq i y* to 
boom. 
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SO NEAR AND YET SO NEAR 



. . . to everywhere that matters 


Teesside. An hours flight from London, Belfast, Aberdeen 
- and Amsterdam. Two and a half hours by rail from 
London. Twenty road minutes from the Cleveland 
Heritage Coast. Two hours by air to Paris and Oslo, 
two and a half to Germany and Stavanger. Thirty 
minutes from the North York Moors. A day's sailing from 
Antwerp, Rotterdam, Hamburg, Bremen, a day-and- 
a-half from Oslo. Forty minutes from the cathedral cities 
of Durham and York. On the doorstep of the Central 



North Sea oil and gas fields. An hour from the Yorkshire 
Dales. A day's Ro-Ro from Sweden, Belgium and 
Germany. Ninety minutes from the Lakes. Teesside. 
So near and yet so near. To everywhere that matters. 

To find out more contact Duncan Hall, Chief 
Executive, Teesside Development Corporation, 
Tees House, Riverside Park, Middlesbrough, 1 
Cleveland TS2 IRE. Tel 0642 230636. 

Fax 0642 230843. 
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Shanghai to step up 
trade with Australia 


By Peter El lings en in Peking 

SHANGHAI, China's 
/»ity an d major market for 
tr alian exports, believes Aus- 
tralia will be its main trading 
partner by ™<l of the dec ade. 
Tn a meeting with Australia's 
Trade Minister, Dr Neal Blew- 
ett, Shanghai's influential 
mayor, Zhu Rongi, predicted 
that the city, which consumes 
about 60 per cant of Australia’s 
$1 gbn exports to China, w ould 
subs tantially increase Austra- 
lian imports. 

“Within 10 years, Australia 
win be the country Sh anghai 
buys most from," he told Dr 
Biewett on Friday. Zhu, the 
most senior politician Dr Biew- 
ett met during his one-week 
visit, specifically mentioned 
iron ore, wool and cotton, as 
well as possible co-operative 
ventures in high technology. It 
was the most optimistic signal 
Dr Biewett received in his 
negotiations, the first by an 
Australian minister since last 
year's massacre of pro-democ- 
racy protesters in Peking. 

After the meeting. Dr Biew- 
ett Canberra would con- 
sider coor dinating trade deals 
with China as a way of avoid- 
ing the price-cutting that has 
characterised commodi- 
ty - particularly iron ore 
- sales to China. 

Referring to the way Can- 
berra has played a part in 
ensuring market prices for 
commodities sold to Japan, be 
said: "I do think we are going 
to need to give some consider- 
ation to it.” 

C hina currently buys iron 
me at a discount rate under an 
arrangement that has placed 
Australian producers, notahly 
CRA and BHP, at a disadvan- 


tage. Attempts to scrap conces- 
sional pricing have so for not 
succeeded, though it. is 

believed China has agreed to 
phase out the discount rate 
over eight years. 

Dr Biewett said it was diffi- 
cult for the Australian Govern- 
ment to guarante e prices fi g 
goods sold by private compa- 
nies. but that “efforts to poll 
business groups together are . 
important" He would raise the 
issue with his department ami 
with the companies. “We axe: 
going to need to give some con- : 
sideration to those sorts of 
issues," he said shortly before 
winding up the China visit . 

Dr Biewett acknowledged. 
Australia had shown “very 
poor” negotiating skills in deal- 
ing with China, and said there 
was a need to be “pragmatic . 
and reasonably tough” in the 
future. “I do think there is 
room for Australia being 
firmer and more pragmatic,”- 
he said. “I think there are. 
of that developing: cer- 
among our business peo- 
ple.” 

He said trade matters had to 
be “thought through, not just 
in the question of actually 
doing the dud, but In the way. , 
approaches are made in the 
first place.” 

Bilateral trade between Aus- 
tralia and China is expected to 
grow from $2.4bn to around 
$3bn this year. Australia's 
main c omp e tito rs for the com- 
modities market, notably in 
Shanghai - China’s, manufec- 1 
hiring centre - are Brazil for - 
iron ore, the US for wheat; 
Cuba for sugar and India for 
minerals. 


Fiji plans media monitor 

FIJI may MiaWkh a media 
commission to monitor local 
newspapers and radio and to 
hear complaints about nnfair 
reporting. Rata Inoke Kuhn- 
abola. Information Minister, 
said yesterday. Renter reports 
from Suva. 

He said the proposed three- 
person commission would 
probably be chaired by a for- 
mer judge, with m w media «nd 
one government representa- 
tive. 

“The Hmwniarinn would han- 
dle complaints about media 
misreporting,” he said in an 


interview. “All we want is fedr 
reporting." 

Kubuabola said there had been 
meetings between media and 
government representatives on 
the issue. A plan to introduce 
annual registration of Fiji’s 
newspapers would not go 
ahead, he said. 

Prime Minister Ratu Sir 
Kamisese Mara recently 
pledged government support 
for press freedom. In . com- 
ments carried in the Fiji 
Times, Mara said press free- 
dom was guaranteed and pro- 
tected in the new constitution. 
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Japan turns up 



m nee 
row with US 

By Robert Thomson in Tokyo 


SEdm3L 0MI ® YAMAMOTO. 

minister. 

S IS?? 1 the heat in the 
noe debate by suggesting iabo- 

2S7 **» sbowUSric* pxS 
ySp. t&h b v Clayton 

tariff?’ y s . a B™ralture secre- 

S^2t en0r to JaPa^se 

v£SS« a recent visit. Mr 
Yeutter presented Japanese 
politicians with the US^rown 
nee as a gesture to encourage 
opening the country’s closed, 
noe market - a central issue in 
the Uruguay Round of multi- 
mtoral trade negotiations. 

But Mr Yamamoto told a 
conference of the ruling Lib- 
eral Democratic Party that “if 
we put our lives on the tine, we 
can make it through the Uru- 
guay Round". The Round, con- 
ducted under the General 
Agreement on Tariffs and 
Trade (Gatt), is due to be com- 
pleted this year. 

“The problem is what comes 
neat," said Mr Yamamoto, 
apparently embarrassed when 
Japanese newspapers pictured 
him on receiving Mr Yeutter's 
gift last month. HLs comments 
about the rice debate continu- 
ing for “10 or 20 years" will 
surprise US officials, who are 
confident Japan has recognised 
the need to make a concession. . 

Mr Yeutter has argued that 
Japan would significantly con- 
tribute to the Uruguay Round 
by opening the market to lim- 
ited imports; the sooner the 
reform, the greater the impact 
on other countries confronting 
difficult trade issues. 

Mr Yeutter left Japan in late 
August, confident that a sym- 
bolic if limited market open! 
was likely before the end 


December. But some Ja 

officials are known to L 

that Iraq has distracted the US 
from the rice issue and that 
lifting import curbs may not be 
necessary. 

Mr Yamamoto told the semi- 
nar, which ended yesterday, 
that the US has pressured 
Tokyo to open the rice market 
as part of its campaign against 
EC restrictions on agricultural 
imports. “Targeting Japan is 
only a tactic, the real battle is 
between the US and the EC." 

An argument arose between 
Mr Yeutter and Mr Yamamoto 
in May, when Mr Yeutter 
wrote a letter to the Japanese 
minister expressing his “dis- 
tress” about comments that he 
was interfering In Japan's 
affairs. Mr Yamamoto 
suggested Mr Yeutter's letter 
showed “lack of concern about 
the principle of relations 
between nations during negoti- 
ations". 

it was thought the relation- 
ship was mended daring Mr 
Yeutter's visit, but Mr Yama- 
moto’s latest comments to 
members of his party, which 
fears it will lose the farm vote 
at the next election, are likely 
to irritate US officials. 

Mr Michael Armacost. US 
ambassador to Tokyo, told the 
LDP that if an exception were 
made for Japan on rice, other 
countries could seek excep- 
tions from their Uruguay 
Round obligations. The US 
appreciated the political diffi- 
culty of opening the rice mar- 
ket, but many nations faced 
problems in trying to scrap 
protection of fanners. Without 
farm trade reform, the Round 
would fafl- 


EC proposals ‘could end 
US car parts competition’ 

By William Dullforoe in Geneva 


PROPOSALS on industrial 
design submitted by the EC 
and Nordic countries in the 
Uruguay Round trade talks 
m oln eliminate competition in 
the $9bn (£4,61bn)-a-year US 
market for car “crash parts”. 
Independent US makers and 
retailers of car spare parts say. 

Their opposition to the pro- 
posals, tabled i n in tellectual 
property rights (IFR) talks in 
the Round, was spelt oat to 
trade negotiators yesterday by 
Mr James Fitzpatrick, a Wash- 
ington lawyer representing the 
US Coalition for Competitive 
Repair Parts. . 

If adopted, the EC proposal 
would help US car makers 
push through Congress legisla- 
tion on industrial design effec- 
tively ending the competitive 
market for crash parts (basi- 
cally fenders, mufflers, glass 
components and doors), Mr 
Fitzpatrick said. 

Mr Fitzpatrick’s coalition 
comprises big US insurance 
companies, independent parts 
makers, retailers and con- 
sumer groups. So far, it 
blocked legislation on indus- 
trial ffegig n copyright pending 
in Congress which, the coali- 
tion ri g*™*, would allow car 
makers a 10-year monopoly for 


their original equipment repair 
parts. 

The coalition has published 
figures showing the sharp cuts 
In the prices of replacement 
fenders, doors and grilles, 
when the car makers have 
been subjected to competition 
from foreign and domestic 
Spare-parts makers. 

Competition, for Instance, 
forced down Chevrolet's price 
for a spare fender for a 1980 
Cbevette from $129 in 1983 to 
$71 in 1989. US consumers 
spent $52bn in the “after mar- 
ket" for car repair parts In 
1988. 

Under the EC proposal to the 
IFR talks in Geneva, industrial 
“original or novel" designs 
would qualify for protection. 
US spare part makers say this 
wording would broaden the 
definition of industrial design 
enough to meet the car mak- 
ers’ claims to copyright on 
crash parts. 

The spare part makers prefer 
the wording of a US proposal 
tabled in May which would 
protect industrial designs 
which are “new, original, orna- 
mental and nonrOtavtous". That 
proposal reflects current US 
design patent laws. • 


China’s re-admission to 
Gatt is still ‘on hold’ 


EDS US and EC delegations to 
e General Agreement on Tar- 
& and Trade (Gatt) have so 
r received no instructions 
om their governments to 
i p n ga their position on Cw- 
»'s re-admission to the orgaiu- 
ition, William Dnllforce 
■ports from Geneva. 

Peking has said it is sending 
team to Geneva to renew its 
inlication. The working group 
' Gatt members e x a mi n i n g 
hlna’s eligibility put the 
plication on hold after the 


1989. 

onp is due to meet on 
>r 20. Chinese officials 
- government was per- 
rith economic reforms 
its trade policy into 
Gatt. 


• Reuter reports from 
Peking: China’s National Peo- 
ple's Congress has adopted the 
nation’s first copyright law, 
which does not protect works 
banned by Chinese law, the 
official New China News 
Agency said. 

The law becomes effective on 
June L 1991. Chinese authors 
ami foreigners are protected. 
The law covers copyrighted 
works of literature, art, natural 
sciences, social sciences, engi- 
neering and tech nolog y, 
whether published in written, 
oral, musical, and photo- 
graphic form, or as film, video 
or computer software. 

Copyright remains valid for 
an author's lifetime and 50 
years after death. 
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Taiwan sweater 
duties ‘unfair’ 

THE US decision to add stiff 
anti d ump ing duties to existing 
quotas on Taiwanese synthetic 
s w e ate rs is excessive “double 
protection", Taiwan said yes- 
terday, Peter Wickenden 

reports from TaipeL * 

The US International Trade 
Committee has ruled that 
Taiwan was dumping synthetic 
fibre sweaters on the US mar- 
ket and decided to apply a 2L36 
per cent duty. Mr P-K. Chian g, 
vice-economics minister, said 
the measure was technically 
le g al, but was unfair, if used 
unduly. , 

Taiwan would wait for the 
full rrc report before respond- 
ing. The ITC had used sales 
figures of tally 11 makers in 
making a ruling affecting 300 
companies. Taiwan's sweater 
makers will appeal through the 
US International Trade Court 


Asean tries to avoid relegation to the periphery 

Increased political co-operation has not been matched by joint economic success, writes Joyce Quek 
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T he global move 

towards large-scale 
regional trading blocs 
has highlighted the need for 
the Association of South Bast 
Asian Nations (Asean), to 
move quickly to achieve its 
original goals of a free trade 
area. 

But the six member states - 
Brunei. Indonesia, Malaysia. 
Philippines, Singapore and 
Thailand - have achieved 
greater cohesion and influence 
on the political than on the 
economic front. 

By 1993, when the EC 
becomes a single market. 
Asean will be 25 years old. Can 
it get its act together for mean- 
ingful economic co-operation? 
Its progress over the past 23 
years suggests that it will have 
to accomplish a lot more in 
two years than it did in two 
decades before such hopes can 
be realised. 

Asean was bom in 1967 as a 
vehicle to accelerate economic 
collaboration and growth in 
the region, it has a market- 
place of more than 300 million 
customers and a regional 
growth rate far higher than the 
OECD average. By 1998, no less 
than 25 per cent of Japan's 
total overseas production 
capacity will be located in 
Asean, noted Dr Noordin 
Sopiee, head of the Institute of 
Strategic and International 
Studies, Malaysia. 

Asean's economic impetus 
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came only at the 1976 Bali 
Summit, when the Asean Con- 
cord established the terms of 
reference for co-operation on 
basic commodities, regional 
industrial efforts, and a joint 
approach to international eco- 
nomic co-operation. 

The conflicting policies of 
member states tend to make 
them compete rather than 
co-operate on the economic 
level. Except for Singapore, 
most members share a similar 
agricultural base. All are fight- 
ing for the same foreign invest- 
ments and foreign markets, 
though the group does work 
together towards getting better 
terms from other countries and 
trading blocs. 

The requirement for total 
agreement before action could 


be taken is a further handicap, 
with many foiled attempts to 
break the inevitable deadlocks. 
Mr Lee Euan Yew, Singapore’s 
Prime Minister, suggested a 5 
minus 1 consensus rule, so that 
a sole dissenter would not halt 
a project That idea stalled and 
died. 

Progress has therefore been 
less than satisfactory. For 
instance, of the five Asean 
Industrial Projects to meet 
regional requirements on basic 
commodities, three collapsed 
from controversy or high costs. 
Only the fertiliser plants in 
Indonesia and Sarawak were 
successes. 

However, as tangible evi- 
dence of progress. Asean min- 
isters cite the Preferential 
Trading Arrangements (PTAs) 


Trade ministers of the 
12-nation Asia-Pacific Eco- 
nomic Co-operation Group 
(Apec) began a three-day 
meeting in Vancouver yes- 
terday in a further attempt 
to break the logjam in the 
Uruguay Round of multilat- 
eral trade negotiations, Ber- 
nard. Simon writes from 
Toronto. 

It is expected to focus on 
ways of closing the gap over 
the contentious Issue of farm 
subsidies. It will also seek 
agreement for reductions in 
tariff and non-tax iff barriers, 
on a wide range of products. 

and Asean Industrial Joint 
Ventures (ADVs). The PTA 
was introduced to lower tariffs 
on selected products of mem- 
ber countries with the proviso 
that sensitive items would be 
put on the exclusion list. 

With countries Juggling 
items to add to the PTA while 
keeping strategic products on 
the exclusion list, it had been 
reported that, under pressure 
to come up with a impressive 
list of items to be offered for 
tariff reductions, member 
countries “inflated the number 
to include irrelevant items or 
disaggregated items into 
detailed variants, each one 
offered as a single commodity 
for tariff preferences." 

There are some bright spots, 
notably the so-called Golden 


Triangle of Singapore, Johore 
In Malaysia and Batam in 
Indonesia. Mr Goh Chok Tong, 
Singapore's prime minister-des- 
ignate, mooted the idea of an 
industrial development in 
which its infrastructure and 
expertise can best be utilised 
to exploit the lower labour and 
land costs in Johore and 
Batam, where factories and 
offices would be established. 

The fact that Singapore’s 
neighbours have overcome 
concerns of sensitivity that 
two predominantly Muslim 
nations might be perceived as 
coming under the influence of 
an island with a predominantly 
Chinese population, attests to 
their faith in seeing no threat 
but overall benefits. Malaysia 
is extending the idea to a 
northern growth triangle with 
Indonesia and Thailand. 

After all, Asean members 
have much in common, being 
market economies which value 
private ownership of the 
means of production, urge the 
private sector to be the engine 
of growth, and experience the 
same growth patterns. 

Indonesia, with the largest 
market, lags somewhat behind 
its neighbours in development 
It surprised the group when Mr 
Arifin Siregar, its Trade Minis- 
ter, called for accelerated trade 
liberalisation, greater coopera- 
tion in industrial and joint ven- 
ture projects and removal of 
trade barriers at December's 


Asean economic ministers 
meeting. 

There has been co-operation 
in industry, mining and 
energy, transport and commu- 
nications, trade and tourism, 
and agreement to accelerate 
the Implementation of the 
AIJVs by the private sector. 
Seven joint projects in differ- 
ent sectors are under way. 
There are now 14,801 items on. 
the PTA list. 

Come 1993, 90 per cent of the 
goods traded in Asean will 
enjoy preferential treatment in 
each other's home market; 
only 2,776 items of the 6.880 
items will remain on the exclu- 
sion. In addition the Asean 
submarine cable network will 
be almost completed and a 
Visit Asean Year will be pro- 
moted. by all members. 

There is today a greater 
awareness of the need for 
accelerated economic co-opera- 
tkm-As Dr Noordin said: 

“We must act with determi- 
nation and efficiency to 
strengthen Asean. We must 
concentrate on Asean cohesion 
and strengthen Asean capabili- 
ties." He warned that “if we 
are not careful and if we foil to 
respond to the present multi-di- 
rectional challenges to Asean 
solidarity, it is possible that 
Asean will he peripheralised 
not only in the Pacific but also 
in the world and even within 
South east Asia." 



Whilst Pizza Hut were 
making sure they had 
the right combination of 
mozzarella, pepperoni. and 
olives to appeal to 
Muscovite taste buds, we 
were ensuring we had the 
right mix of building ingredi- 
ents to tempt them to enjoy 
another slice of Western life. 

it's a six month 
reconstruction and fitting out 
contract, awarded to Taylor 
Woodrow International. 

We're also savouring a 
taste of the Soviet food 
industry itself, as part of a 
British consortium assisting In 
the development of it. 

Our operations in the 
USSR beg cn with the 
complete refurbishment of 
three clothing factories. 

And now we're mod- 
ernising six artificial fur fabric 
factories. 

None of this is surprising, 
considering our vital 
ihgredlentsof teamwork and 
enterprise have made us an 
international force in four 
related business areas. 

In construction we are 
leading building and civil 
engineering contractors, 
designers and consultants. 

In housing our quality 
developments bring success 
in Australia. Canada, Spain, 
the UK and USA. 

In property our achieve- 
ment is due to carefully 
developing a balanced, 
high quality portfolio. 

And In trading we 
provide many products from 
videos to tods, and aggre- 
gates to ready-mixed 
concrete. 

In all four sectors we've 
an appetite for winning. 

And that has to be a 
recipe for success. 

KxftjrihsrinfbfTTO^ 
contact Trevor Jones, Taywood 
House. 345 Rutslip Road. SouthaB, 
Middlesex. UB1 2QX. 

Tel.* 08 1-575 441 7. 
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Washington looks ahead 
to life without Barry 

By Lionel Barber in Washington 


VO TERS in Washington DC, 
the capital city whose troubles 
inclu de violent crime, drug 
tr afficking , and now a severe 
economic downturn, will today 
take the first step toward 
choosing a successor to Mayor 
Marion Barry. 

Mr Barry, who is awaiting 
-sentencing for a single drug 
possession conviction, 
announced he would not 
re-election at the start of his 
drug and perjury trial this 
summer. 

Slowly, for the first time 
since 1978, when Mr Barry first 
won office, Washington has 
begun to wake up to the notion 
that there is indeed Life After 
Marion. 

Of the five Democratic candi- 
dates, Mr John Ray, a fanner 
city council member, is the 
front-runner. Softly-spoken, 
verging on bland, Mr Ray, 47, 
ha^ raised more money than 
Mg rivals in a well-organised 
campaign which has given lit- 
tle due as to how he will cope 
with the city's $100m (£5im) 
budget deficit 

His nearest rival seems to be 
Ms Charlene Drew Jarvis, 49, 
another city council member, 
who has been hurt by ques- 
tions about her fund-raising 
ties with contractors. The dark 
horse is Bis Sharon Pratt 
Dixon, a 46-year-old lawyer 



Barry: Independent candidate 
next time 


whose finger-wagging lectures 
on ethics and fiscal rectitude 
are reminiscent of Mrs Mar- 
garet Thatcher. The Washing- 
ton Post, which wants to 
“clean up" the city, has given 
Ms Pratt Dixon several ringing 
endorsements. 

Among the outsiders is Mr 
Walter Fauntroy, 57, a former 
civil rights activist and non- 
voting member of Congress 
since 1971, whose campaign 
has sputtered. Mr David 
Clarke. 46, chairman of the 
council, is well liked for his 
strong civil rights record, but 


as the only white in a polarised 
city with 70 per emit black pop- 
ulation, he has fewer divisions 
than the Pope. 

The unopposed candidate in 
the Republican primary is Mr 
Maurice Turner, the former 
police chief; who is running on 
a law-and -order platform. 
Because 90 per cent of the 
city's registered voters are 
Democrats, Mr Turner’s 

chanraw of making an impact 

must be viewed as slim. 

As for Mr Barry, he plans to 
ran for a city council seat In 
November as an independent 
candidate. Canny as ever, he 

has wi thheld an endorsement 
for any of his former Demo- 
cratic colleagues, though it is 
unclear just how much any of 
the candidates would welcome 
Mr Barry’s baching. Mr Barry 
was the subject of an elaborate 
“sting” operation by the Fed- 
eral Bureau of Investigation 
mounted last January, in 
which he was videotaped inhal- 
ing “crack* cocaine. 

The 83-minute tape was the 
centrepiece of the prosecu- 
tion’s case against Mr Barry, 
who feced 14 perjury and drug 
possession charges. 

Prosecutors made the tape 
available to the press and tele- 
vision, but the move backfired 
and provoked accusations that 
Mr Barry had been entrapped. 


Budget advisers pessi 


istic 


PRESIDENT George Bush’s top 
budget advisers were increas- 
ingly pessimistic yesterday 
about of a quick defi- 

cit-cutting deal in time for a 
planned address by Mr Bush to 
a joint session of Congress 
tonight according to White 
House spokesman, Mr Marlin 
Fitzwater, AP-DJ reports from 
Washington. 

The Treasury Secretary, Mr 
Nicholas Brady was "pretty 
pessimistic this morning,” said 
Mr fitzwater. He added that 
the Chief of Staff, Mr John 
S nnnn n iwUratpH to tiie Presi- 
dent that there were stfll wide 
disagreements on almost all 
areas in the budget, including 
taxation, spending cuts and the 
military budget 

“We are still hopeful, but 
looking less and less optimis- 


tic,” Mr Fitzwater 

Earlier yesterday Mr Richar d 
Barman, Budget Director, sent 
to Capitol Hill a blueprint out- 
lining how across-the-board 
budget cuts will be imple- 
mented if negotiations with 
Congress fail to reach a con- 
sensus on how to pare h«dk the 

dgfit-it , 

Mr Fitzwater said the admin- 
istration is making “all prepa- 
rations” In case a sequestra- 
tion is necessary. 

The talks became bogged 
down late on Sunday night 
after three days of discussion 
and negotiators scuttled a plan 
to meet with Mr Bush at the 
White House early yesterday. 

Instead, the budgeteers 
resumed their talks at And- 
rews Air Force Base. 

Among the most contentions 


items appears to be a disagree- 
ment over which taxes to raise, 
with Democrats insisting on 
higher income tax rates for 
w ealth y citizens while Republi- 
cans demand a steep drop in 
the capital gains tax. 

“We’ll stick with it anti we’ll 
see how long it takes, bnt 
we’re also getting close to 
October 1 here,” Mr Fitzwater 
said. 

Mr Fitzwater said President 
Bush would talk about the 
budget at least to some extent 
during his address to a joint 
session of Congress scheduled 
for tonight. The speech is pri- 
marily focused on the Gulf cri- 
sis. Even if the negotiators do 
not break the impasse. Presi- 
dent Bush is likely to tread 
lightly when criticising the 
budget snmmlteers. 


Argentine adjustment wins results 

By John Barham in Buenos Aires 


ARGENTINA'S central bank is 
beginning to see the fiuits of 
its tight money policy in the 
shape of a strong revaluation 
of tiie austral, the Argentine 
currency. 

The austral’s value rose after 
the Government introduced 
last week the fifth adjustment 
policy in as many months to 
stabilise its finances and 
reduce inflation. At lunchtime 
yesterday, the US dollar was 
fetching 5,900 australs, com- 
pared wnh a peek of SJSOO aus- 


trals at the end of August 
Currency markets are 
responding to high Interest 
rates and a promise by Mr 
Javier Gonzalez Fraga, central 
bank president not to gy pand 
the money supply in Septem- 
ber. Benchmark interest rates 
have risen to 260 per cent a 
year, almost double the rate of 
10 days earlier. None the less, 
analysts expect inflatinm thin 
month to remain close to 
August’s 15L3 per cent 
The austral’s revaluation 


makes life difficult for export- 
ers. Inflation has risen by 1,697 
per cent in the past year but 
the austral has been adjusted 

by less than half tha t am ount. 

The dollar is losing ground 
since demand for imports is 
weak. Prices for locally made 
goods tend to be higher than 
for imports, but retailers are 
dubious of placing orders 
because, like most Argentines, 
they doubt the Government's 
ability to hold down inflation 

anil dgfgrtd tha aus tral 


Mexico to sell state 
steel consortium 


By Alan Robinson in Mexico City 


MEXICO’S state steel 
consortium Sidermex, made up 
of the Lazaro Cardenas- Las 
Truchas complex (Sicartsa) 
and Altos Homos de Mexico, 
will be sold off to private inves- 
tors, the government has 
announced. 

Sidermex has been trans- 
fered to the Finance Ministry's 
privatisation unit, which will 
start the process immediately. 
Mr Pedro Aspe, the Finance 
Minister, automatically 
becomes president of the steel 
group in place of Mr Fe rnando 
Hiriart, the Energy and Mines 
Minister. 

“Sicartsa and Altos Homos 
require a serious modernisa- 
tion process, which implies a 
renovation of obsolete machin- 
ery and equipment,” the gov- 
ernment said. An overhaul of 
costs and prices at the Sider- 
znex plants was also urgent 
Some of the metals produced 
by Sidermex bear prices up to 
76 per cent higher than similar 
ones made abroad. 

Mr Aspe also announced that 
the government assumed the 
consortium’s debt on May 31, 
in an effort to make it more 
at tra c tiv e to domestic and for- 
eign investors. 

Both plants showed a profit 
in the first half of this year, 
with Altos Hornos making 
144m pesos ($56,700) and 
Sicartsa 24bn pesos, he said. 


Government investment in 
Sicartsa alone between Janu- 
ary June came to about 
194m pesos. 

The privatisation unit under 
Mr Jacques Rogozinsky will 
begin to seek potential buyers 
for the two plants immediately. 
They will meanwhile "continue 
functioning normally" , Mr 
Aspe said. The Finance Minis- 
try has not yet decided what 
proportion of foreign invest- 
ment would be permitted. 

• Mexico's inflation is staying 
stubbornly high, with the accu- 
mulated rate for the first eight 
months of the year reaching 
193 per cent in August, again st 
only 1L5 per cent in the same 
period last year. Banco de 
U foj jm figures show inflation 
over the last 12 months of 28J. 
per cent. 

In order to meet the govern- 
ment's latest 25 per cent fore- 
cast for the year, prices would 
have to rise by not more tha n 
L2 per cent a month for the 
rest of the year, a possibility 
not rated highly by private sec- 
tor economists. 

Infla tion for the month of 
August was 1.7 per cent, 
against US per cent in July and 
only 1 per cent in August last 
year. Current inflation rates 
present a stumbling block to 
the government’s desire to con- 
tinue reducing domestic inter- 
est rates. 




Manufacturers 

Hanover 


Focus: France 


The French economy. Europe's 
second largest , continues to experi- 
ence brisk and vigorous expansion. 
Increasingly deep and sophisticated 
financial markets, combined with 
strong economic growth and low 
inflation, position France at the 
forefront of investment opport uni- 
ties in the post-1992 era. 

Manufacturers Hanover Bank'’ 
France in Paris has the local knowl- 
edge. contacts and international 
affiliations to help you make the 
most of t hese opportunities. We can 
assist you in finding, advising and 
structuring mergers and acquisi- 
tions. We are a market leader in . 
completing buyouts, buy-ins and 
recapitalizations. We combine our 
corporate finance and commercial 
banking skills to structure solutions 
for our clients. Our special expertise 
includes securitization, risk manage- 
ment. and syndications. And we're 
an international instif ution gather- 
ing minute-by-minute market infor- 
mation from 100 affiliated offices in 
08 count ries. 

Leant how we can help you in 
France. Call Jean-0 Bartholin , Coun- 
try Manager. (33) 1 49 06 36 00. or 
your local Manufacturers Hanover 
representative. 


Barcelona, Bilbao. Bucharest, Dusseidorf. iYankfurr 
Hamburg. Istanbul Izmit Lisbon. London, Madrid 
Milan. Munich Oslo. P.ms, I’nrio Rome Suaman. 


Brazilians urged to 
unite against inflation 

By Christina Lamb in Rio de Janeiro 


BRAZIL’S President Fernando 
Collor made a public appeal 
yesterday for a “grand alliance 
of all B razilians " to help the 
fight against inflation. 

Speaking on national televi- 
sion, he said: “There cannot be 
a democracy without political 
leadership, nor can democracy 
exist without a society dis- 
posed towards dialogue. The 
government and society must 
look for common points. Brazil 
has begun to chang e and in 
this new situation I’m appeal- 
ing for national understand- 
ing." 

Referring to the govern- 
ment’s' so far unsuccessful 
attempts towards a social pact 
with unions and business to 
end price and wage increases 
which have prevented monthly 
inflation coming down from 
doable figures, Mr Collar said: 
“The government wants dia- 
logue and we have opened 
channels with political parties, 
social organisations, business- 
men, unions, everyone." 

In a 45-minute speech in 
which he summed up the 
achievements of his first six 
months in office, Mr Collor 


said: “The Brazil we encoun- 
tered an March 15 was a sick 
organism. Brazilians were pes- 
simistic about the future and 
relations with the interna- 
tional financial co mmuni ty 

were shattered. 

“Reform of the state, privati- 
sation, deregulation, free wage 
bargaining, a floating 
exchange rate that we have 
instigated, are not just opera- 
tional aspects of an economic 
programme but have created a 
new mentality. The war 
against inflation is already a 
conquest." 

Apart from the drastic eco- 
nomic changes that Brazil is 
undergoing, the other major 
theme of the president's 
speech, his longest and most 
Important since taking office, 
was human rights. 

Last week a report by the 
human rights organisation 
Amnesty International 
denounced Brazil for allowing 
increasing torture and extra-jur 
didal execution of children. 

Mr Collor said: "Human 
rights is now the government's 
main cause and children are 
our number one priority.” 


Chicago soyabean futures 
traders’ trial begins 


By Barbara Durr in Chicago 

THE last of three scheduled 
trials arising from the Federal 
Bureau of Investigation's 
undercover probe of the Chi- 
cago futures exchanges began 
yesterday. The. defendants are 
II soyabean futures traders 
accused of chesting customers. 

The government’s hand was 
considerably strengthened last 
month when two of the origi- 
nal 13 defendants pleaded 
guilty and agreed to co-operate 
with the prosecution. 

Government prosecutors 
were unable to make charges 
of racketeering stick in the 
first trial arising from the 
investigation, against three 


Swiss franc traders. The jury 
was unable to return a verdict 
on most of the charges. Includ- 
ing racketeering, and the three 
men are to be retried. 

However, in the latest case 
Mr James Nowak, one of the 
two soyabean traders to plead 
guilty, has admitted to a racke- 
teering conspiracy. 

This is the most serious 
charge in any of the trials and 
carries a maximum sentence of 
20 years in prison and forfei- 
ture of all personal assets 
acquired with the proceeds of 
the conspiracy. Mr Nowak’s 
plea was submitted in return 
for a reduced sentence. 


Newsprint mills picketed 

By Robert Gibbons in Montreal 


ABOUT L2m metric tonnes, or 
12 per cent of Canada's news- 
print capacity, has been shut 
down In pay dispute between 
Abitibi- Price, controlled by the 
Reich mann family of Toronto, 
and the Canadian Paper-work- 
ers’ Union. 

The union set yesterday as a 
strike deadline if negotiations 
had not ensured a new three- 
year contract Talks were con- 
tinuing yesterday, but the 
union picketed seven Abitibi 
mills in Ontario, Quebec and 
Newfoundland, mostly news- 
print producers. Two more 


mills may be picketed today. 

Abitibi said the seven mffla 
were shut down in an orderly 
fashion, affecting 62 per cent of 
its total capacity of L9m metric 
tonnes. Abitibi is North A mgr , 
ica’s largest newsprint pro- 
ducer. bnt also makes fine 
papers and directory papers. 

The CPU early this s umme r 
won mi 18 per cent pay rise 
oyer three years at US-owned 
Ston e -Co nsolidated and has 
been frying to make this a pat- 
tern in ail Eastern Canada 
pulp and paper mills. 
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EUROPEAN NEWS 


Soviet mayors 
fear unrest on 
Revolution Day 


By Anthony Robinson in Moscow 

mv!£,J? ADIC a L mayors of 
55°“®^ Leningrad yester- 


past in Red Square, 
uitrng the tense political sit- 
1“ the country, Mr Gav- 
Popov, the mayor of 
Moscow, and Mr Anatoly Sob- 
chak, the mayor of Leningrad, 
also called on all political par- 
ties to refrain from political 
activity on the three days sur- 
rounding the holiday in an 
atte mpt to prevent clashes 
between rival political groups. 

“In the present situation, the 
celebration of the holiday 
co uld be another chance for 
“nrest and we don't want ♦hie 
to happen,” Mr Popov said. 

Instead, local authorities 
should spend what used to be 
the Soviet Union's most impor- 
tant national holiday - h eld 
on November 7 rather than 
October 25, the day of the 1917 
Bolshevik Revolution - mak- 
ing preparations for winter. 

The mayors also called for the 
resignation of Mr Nikolai Ryzh- 
kov, the Soviet Prime Minister . 
He has come under increasing 
attack from radicals for his 
alleged attachment to the old 
style command economy and 
the secretive bureaucrats of the 
military industrial complex. 

“He should resign and be 
replaced by someone who can 
command the trust of the peo- 
ple and foreign investors and 
governments whose help is 
needed to make perestroika 
succeed," said Mr Sobchak, one 
of his fiercest critics. 

He and Mr Popov attacked 
opponents of reform for impos- 
ing what they said was a vir- 
tual blockade of the nation's 
two biggest cities, aggravating 
shortages of bread, tobacco and 
other basic necessities 
Meanwhile, a group of lead- 
ing US executives headed by 
Mr Robert Mosbacher, the 
Commerce Secretary, arrived 
in Moscow from Helsinki with 
the blessing of both the Soviet 
and American presidents, who 
discussed emnnmie ties during 
their summit last weekend. 

Mr Mosbacher unofficially 
inaugurated Moscow’s first 
Pizza Hut test food restaurant, 
hosted by Mr Don Kendall, 
chairman of Pepsico, which is 
running the new Soviet opera- 
tion in a joint venture with the 
city couzudL 

In a Soviet television inter- 


The long-awaited blueprint 
for file Soviet Union's transi- 
tion to a market economy is 
now due to be presented to 
the Supreme Soviet today by 
Mr Nikolai Ryzhkov, the 
Soviet Prime Minister, after 
confusing last-minate 
changes. 

President Mikhail Gorba- 
chev, who last week was 
expected to present the pro- 
gramme in place of Mr Ryzh- 
kov, will now simply attend 
the session, according to Mr 
Anatoly Lukyanov, chair- 
man of the Supreme Soviet, 
the nation's parliament. This 
appeared to indicate that Mr 
Ryzhkov is still supported by 
Mr Gorbachev. 

The new programme is 
aimed at redressing the 
deepening economic crisis. 
The fate of Mr Ryzhkov and 
his government hangs on 
parliament's reception of the 
economic programme, which 
has been worked out by two 
teams of economists starting 
from very different concep- 
tual frameworks. 

They have been closeted in 
a villa outside Moscow for 
weeks after an agreement in 
August between Mr Gorba- 
chev and Mr Boris Yeltsin, 
the Russian president, to 
work out a joint programme. 

Since then the economists 
have been trying to Integrate 
the much-amended govern- 
ment plan for a “regulated” 
market into more radical 
plans for a 500-day crash 
programme of market orien- 
tated reforms elaborated by 
economists working for Mr 
Yeltsin. 


view from Helsinki on Sunday 
night. President Gorbachev 
singled out the oil, gas, food 
and aviation industries as 
potential areas of US-Soviet 
co-operation. 

Senior executives of three 
leading oil companies. Chev- 
ron, Texaco and Armco. are 
represented in the delegation. 
Mr Jack Murphy, rinrirman of 
Dresser Industries, a long-term 
supplier of oil rig equipment to 
the Soviet Union, said the visit 
was an attempt by US industry 
to reestablish itself in a poten- 
tially important market which 
risked being taken over by 
European, Japanese and other 
competitors. 


Hard times 
in E Europe 
home-buying 

By David Barchard 

ALL THE former Communist 
countries of eastern Europe 
recognise that massive 
changes are needed in their 
housing finance systems. But 
moving from state-run housing 
finance systems with subsi- 
dised interest rates to a free 
market system is proving very 
difficult 

This is one of the conclu- 
sions of the first study of hous- 
ing finance in eastern Europe, 
published by the International 
Union of Housing Finance 
Institutions and the Interna- 
tional Training Centre for 
Banks in Budapest 

New housing finance Institu- 
tions are being created in sev- 
eral east European countries 
and banks are being given 
powers to lend money on a 
more commercial basis to 
home-buyers. 

The report says there will 
inevitably be gainers and los- 
ers from any changes and 
there is a lively debate over 
whether a gradual approach is 
the right one, or shock treat- 
ment is needed. , 

For example, proposals to 
increase interest rates on exist- 
ing home loans in Hungary 
from 3 per cent to a market 
rate erf more than 20 percent 

have met political opposition, 
as have attempts to increase 

serious legal 
obstacles to the establishment 
of a finance market, 

nesting laws in Bmgary and 
PSand make it difficult for 
lenders to repososss a home if 
a borrower defeutts. 

Tn East Germany, land ami 
property ownership 
Hon problems have created a 
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Schluter 
threatens 
early poll 

DENMARK'S Prime Minister, 
Mr Poul Schluter, has threat- 
ened to call an early general 
election if parhament votes to 
raise public spending above 
the level set in his 1991 draft 
budget, Reuter reports from 
Copenhagen. 

"I simply will not be respon- 
sible for a budget which 
includes higher spending than 
we had test year,” Mr SchTQter 
told the financial daily newspa- 
per Boersen yesterday. “After 
many years we have managed 
to control state spending and 
we mustn't lose our grip 
again,” he added. 

Mr Schlfiter, the Conserva- 
tive Party leader, has been 
Prime Mtatatpr since 1982 at 
the head of successive minor- 
ity centre-right coalition gov- 
ernments. 

His remarks were seen as 
the opening shots in what has 
become an annual ritual, as 
the Government bargains for 
support from left- or right-wing 
opposition parties to get its 
budget passed by parliament 
before the Christinas recess. 
The next session of parliament 
does not open until October 2. 

Tarragona plant to 
reopen after blast 

A Repsol petrochemical plant 
near Tarragona in northeast 
Spain will reopen today after 
being hit by a terrorist bomb 
on Sunday, Tom Burns reports 
from Madrid - The blast, which 
damaged a pipeline rack feed- 
ing the plant and caused a seri- 
ous blaze, was thought to be 
the work of Eta, the Basque 
separatist organisation. 

Eta was responsible for aa 
explosion that caused Repsol 
losses of some Pta2.4bn (£130m) 
at virtually the same spot 
three years ago. 


‘Breakthrough’ over Soviet troop withdrawal 


By David Goodhart and David Marsh in Bonn 


THE Soviet Foreign Minister, 
Mr Eduard Shevardnadze, yes- 
terday announced a break- 
through in the dispute over 
Germany’s financial contribu- 
tion to the withdrawal of 
Soviet troops from East Ger- 
many. it was the last serious 
difficulty in the ”2 plus 4” talks 
on German unity doe to be 
concluded in Moscow tomor- 
row. 

"I believe there will be no 
further argument about the 
sums involved, a basic agree- 
ment has been reached,” he 
told journalists in Moscow. 
Earlier reports in Bonn indi- 
cated that Moscow had asked 
for DM18bn (£6bn) but the Ger- 
mans were only prepared to 


offer DM7bn. However, last 
night a compromise sum of 
around DM12 bn was being 
mooted. 

Chancellor Helmut Kohl and 
President Mikhail Gorbachev 
spoke briefly on the telephone 
yesterday about the disputed 
German contribution and 
today Mr Horst Kbhler, a state 
secretary in the Bonn Finance 
Ministry, will fly to Moscow to 
work out the final details. 

There remains some political 
juggling over the military sta- 
tus of the future united Ger- 
many, but that too is expected 
to be resolved by tomor ro w. Mr 
Kohl has promised Mr Gorba- 
chev that no Nato troops will 
be stationed on East German 


soil until the 380,000 Soviet 
troops in East Germany are 
removed by 3994. But the Sovi- 
ets have been pressing further 
for no Nato troop manoeuvres 
and no dual-use (nuclear-capa- 
ble) equipment in East Ger- 
many. 

The western allies (US, the 
UK and France) have been 
resis tin g these Soviet rtpmands. 
arguing that as Mr Gorbachev 
has agreed that the protective 
accords of the Nato charter 
will apply to the whole of Ger- 
many straightaway, Nato 
troops should be allowed to 
train on East German terri- 
tory. 

Yesterday Mr Gerhard Stol- 
tenberg, the West German 


Defence Minister, ruled out 
immediate troop manoeuvres 
in East Germany by Nato 
forces. He left open, however, 
whether Nato aircraft might 
make training flights over East 
German territory. 

There is also no final agree- 
ment on when to abolish the 
rights at the four victor powers 
which restrict full German sov- 
ereignty. The Germans had 
wanted the rights lifted on 
October 3 - unity day - but 
the Soviets Insisted on holding 
on to their rights until parlia- 
mentary ratification of the 
treaty. 

Mr Hans-Dietricb Genscher, 
the West German Foreign Min- 
ister, has now accepted that 



A farewell to East German arms 

Leslie Colitt on the fate of an army whose days are numbered 

E AST GERMAN army 
officers, Dicing unem- 
ployment or painful 
absorption into the West Ger- 
man Bundeswehr, are busy 
fighting a rearguard battle for 
survivaL 

Already the 170,000 highly- 
trained soldiers of the National 
People’s Army, which once 
faced Nato forces across the 
world's most heavily fortified 
border, have shrunk to a bewil- 
dered force of 98,000. By 
November a further 82 gener- 
als and admirals and 2 M fi offi- 
cers over 55 will be retired. 

The rest will have to don 
West German uniforms on 
October 3, when the two Ger- 
manys onlte, and the East Ger- 
man army will be dissolved by 
the end of the year. In the 
TTM»awtin)P it has suffered the 
ignominy of having its uni- 
forms hawked to tourists as 
Cold War souvenirs. 

But Maj Gen Klaus Lister- 
mann, the deputy Defence Min- 
ister, is on the offensive. “We 
have no reason to enter a joint 
German Army with bowed 
heads. We are not the losers,” 
he declared defiantly . 

Colonel Eckhard Nickel, 
chairman of the newly-formed 
East German Federation of 
Professional Soldiers, claims 
that society has a “moral obli- 
gation” to treat East German 
soldiers as equals with their 
Bundeswehr counterparts. The 
NVA, he says, had been on 
“the side of the people” in the 
demonstrations last autumn 
against the Communist regime 
and had served the democrati- 
cally-elected government loy- 
ally. 

But despite their avowals of 
loyalty there is little doubt 
that the future 370,000-man 
German Army - 120,000 fewer 
troops than the West German 
Bundeswehr - will contain - 
few former East German offi- 
cers. 

The NVA wanted to contrib- 
ute 70,000 troops to the all-Ger- 
man army. Maj Gen Lister- 
mann noted. But Mr Gerhard 
Stoltenberg, the West German 
Defence Minister spoke of 
absorbing only 50,000 East Ger- 
man troops while indicating 
the difficulty of finding a place 
for the highly politicised offi- 
cers corps. 


The once-powerfol East German army marches into history despite a spirited rearguard defence 


Lt Sven Huber, the voluble 
head of the new Union of Bor- 
der Soldiers, and Captain Nor- 
bert Weise, his deputy, agreed 
to an interview in the sprawl- 
ing headquarters of Grenzkom- 
mando-Mitte, the Central Com- 
mand of the Border Troops in 
♦hp East Beilin suburb of Kar- 
Isborst 

Both men were recently 
accepted for service in the 
fixture German Border Defence 
Agency in contrast to most of 
their former companions-in- 
arms who are struggling to 
cope with civilian life. But they 
are worried that a final ruling 
by West Germany may yet 
eliminate them from the Bor- 
der Defence Agency for “politi- 
cal” reasons. 

Mr Lothar Arendt, their 
superior and former head of 
the People’s Police, and Colo- 
nel Gfinther Leo, a former 
senior officer in the Central 
Command who was now in 
charge of selecting members 
for the Border Defence Agency, 
were recently suspended from 
service after the West Berlin 
Interior Minister noted that 
both mm were “intolerable” as 
officials in a democratic soci- 
ety. 

Lt Huber, who is 26, served 


at tiie Berlin Wall until it was. 
torn down white Capt Weise, 
32, was in an pngfe parin g imit. 
Before the borders were 
thrown open test November 9 
they were convinced that their 
“activity” in the border troops 
was in the best interests of the 
population. As for the shooting 
of escapees at the border, Lt 
Huber said that “thank God” 
they were never involved. He 
admitted, thoug h , that pne of 
his jobs was to take- captured 
escapees to the justice oflSctoto 
for interrogation. “I never 
found out who these people 
were or the sentence they were 
given,” he noted 

Westerners, the two officers 
claimed, could not understand 
the conflict which existed in 
the minds erf the border sol- 
diers, most of whom had grown 
up after the Wall was built. 
But the origins of this conflict 
- the Cold War and the divi- 
sion of Germany - were 
beyond their control they 
argued. 

“Legally the border soldier 
was no different from an ordi- 
nary soldier guarding an 

ammmiitinn dump,” Lt Huber 
said, drawing deeply an a ciga- 
rette. “Morally, of course, there 
was a difference - here is the 


gap between tew and ethics, ” 
he observed. The border soldier 
hail to fleriite within 

whether to shoot or not - he 
knew many who intentionally 
fired in the air - always under 
the threat of imprisonment. 

Could a West German judge 
condemn a deed which took 
place here under a very special 
political situation, without the 
rule of law? he asked. The 
question was timely as the 
West German justice authori- 
ties are considering whether to 
take legal action against 72 
border guards accused of kill- 
ing escapees. However, the 
chances of bringing them to 
trial are regarded as slim. 

“Thai there is the question 
of the 25 border guards who 
were killed,” Lt Huber noted, 
mentioning the names of Peter 
Goring and Egon Schulz. Gor- 
ing was fired on by a West 
Berlin policeman in 1962 when 
be tried to capture an escapee. 
Schulz was shot dead by a 
Westerner whom he had dis- 
covered digging an escape tun- 
neL These fatalities were as 
“tragic,” he said, as that of 
Chris Gueffroy, the young East 
German who was killed by bor- 
der guards while seeking to 
flee to West Berlin in 1989. 


there may be a transitional 
period during which the victor 
powers’ rights continue, theo- 
retically, to apply. Discussions 
are continuing over a British 
compromise under which the 
four victor powers would sus- 
pend their rights after October 
3. 

Mr Stoltenberg argued 
strongly that Nato troops 
should remain in Germany 
after the Soviet pull-out. He 
said 150,000 to 170,000 western 
allied troops would remain in 
the second half of the 1990s, 
compared with 410,000 now. He 
also called on the Soviet Union 
to cut its manoeuvres an East 
German soil after German 
unity. 

Brussels to 
investigate 
airlines link 

By Lucy Ketlaway in 
Brussels 

THE European Commission is 
to study closely the proposed 
link between Lufthansa, the 
West German airline, and 
Interflag, its East German 
counterpart; for possible anti- 
competitive effects. 

Officials said the Commis- 
sion was taking the case seri- 
ously following a complaint 
lodged last week by British 
Airways claiming that the deal 
could mafcp it more difficult 
for other airlines to operate in 
Germany. 

- The deal between the two 
state-controlled German air 
Hna^ under which' Lufthansa 
would boy 26 per emit of Inter- 
fiug, has already met opposi- 
tion from the West German 
Federal Cartel Office, which 
believes Lufthansa would be 
given too powerful a market 
position. The Bonn Govern- 
ment has yet to decide 
whether to endorse the Cartel 
Office's r ecommendation . 

British Airways, which itself 
had expressed an interest in 
Interflug, is unhappy- about 
Lufthansa’s growing domi- 
nance in the East German 
market. Lufthansa already has 
49 per cent of EoroBerlin 
France, a West Berlin-based 
Fnaudx airline, has agreed to 
buy some of Pan American's 
Goman routes, and is plan- 
ning to buy tiie handling com- 
pany at East Berlin airport 

The Commission is con- 
cerned about tiie spate of take- 
overs by West German compa- 
nies of their East German 
rivals and has been monitor- 
ing the actions of several large 
West German groups, among 

them TjWmbm. 

In the spring, when the 
West German airline first 
announced its interest in 
Interflug, the Commission 
wrote to Lufthansa asking to 
be kept fully informed of all 
developments. 

So far the Commission's 
investigations have been ham- 
pered by the fact the East Ger- 
many is not legally part of the 
Community. Following formal 
unification on October 3 com- 
petition rules will apply there 
as elsewhere. 


Howe favours ‘sovereignty-sharing’ in Community 


By Alison Smith 

THE WAY to ensure that a 
united Germany remains 
firmly anchored in Europe is to 
develop the process of “sover- 
eignty-sharing” in the Euro- 
pean Community, Sir Geoffrey 
Howe, Britain’s deputy Prime 
Minister, said yesterday. 

"The process of European 
integration will allow Germany 
- like all its partners - to be 
bound willingly and closely 
into the Community, so render- 
ing even less plausible any fear 
erf isolated behaviour,” he told 
the British Chamber of Com- 


merce in Frankfort. 

His speech contrasted with 
remarks by Mrs Margaret 
Thatcher, the British Prime 
Minister, test weekend when 
she said that the more Europe 
was federated, the more Ger^ 
many would be dnmiwant in a 
television interview, she also 
emphasised the importance of 
co-operation between the EC 
member states as “sovereign 
nations." 

Sir Geoffrey said that com- 
mon decision-taking was “a 
powerful reminder that the 


nation-state is not the final 
resting-place of European con- 
stitutional development.” 

Distinguishing between 
patriotism and nationalism, 
which be said was “a creed of 
competition and exclusivity”, 
Sir Geoffrey called the EC’s 
day-to-day leaning towards 
consensus “an important bar- 
rier” against resurgent nation- 
alism. 

But his tone was rather 
closer to that of his Prime Min- 
ister when he warned that the 
two intergovernmental confer- 


ences on monetary and politi- 
cal union later this year wore 
most likely to succeed if they 
concentrated on practical bene- 
fits to the people of Europe 
instead of becoming “hypno- 
tised by enigmatic and contro- 
versial. slogans”. 

He also urged the united 
Germany to play a greater 
international role, saying he 
hoped the Gulf crisis would 
“act as a catalyst for an emerg- 
ing consensus in Germany 
about its more confident 
defence and security role 


abroad.” 

“1 hope very much that a 
united Germany will be 
able ... to create the conditions 
whereby its armed forces can 
participate more fully in inter- 
national peace-keeping activ- 
ity . . . especially those under 
the aegis of the United 
Nations, he said. 

Last month Mrs Thatcher 
criticised European countries 
other than Britain and France 
for providing only a “mini- 
mum” response to Iraq’s inva- 
sion erf Kuwait 


Bonn upbeat on EC central bank outlook 


By David Marsh in Bonn 

THE PROPOSED European 
central hank could be a reality 
by the middle of the 1990s, 
although EC states will first 
have to agree guidelines for 
harmonising budgetary as well 
as monetary policies. Mr 
Lutz Stave nhagen, minis ter of 
state in the West German 
Ch ancellor’s Office, said yester- 
day. 

Mr Stayenhflgen, responsible 
for policies towards the EC, 
denied in an interview that 
West Germany had become 
any less enthusiastic about 
European monetary union. 


“This is not something which 
can be postponed,” he said. 

But he said proceeding to the 
next stage of European mone- 
tary integration would depend 
on other EC countries agreeing 
the correct “rules of the game”. 

Mr Stavenhagen said agree- 
ment would have to be reached 
on a range of criteria before 
detailed tuning could be 
worked out for moves to a com- 
mon European central bank 
and a single currency. 

EC finance ministers meet 
lug in Rome at the weekend 
failed to agree on a firm time- 


table for moving from the pres- 
ent European mechanism of 
semi-fixed exchange rates 
towards the so-called European 
system of central banks. 

Mr Stavenhagen said states 
would not only have to agree 
on a future central bank being 
geared to stability and inde- 
pendent from governments. 
There would also have to be 
further signs of economic con- 
vergence, as well as harmoni- 
sation of individual countries’ 
financial policies. 

“We have to look at all these 
together," he said. “Monetary 


policy cannot be looked at 
alone without looking at finan- 
cial econ omic policies as 
wefi.” 

Mr Stavenbagen’6 remarks 
nmtflrtinp the tough conditions 
Bonn is applying to moves 
towards monetary union. He 
denied, however, that West 
Germany was “setting the bar 
too high". 

Anti- inflation discipline was 
the key to the stability of the 
D-Mark, and the same tough 
rules would have to apply to a 
fixture European currency, he 
said. 


E Europe ‘faces 
health hazard’ 

THE economic hurricane 
sweeping eastern Europe could 
bring disaster for elderly peo- 
ple, children, the poor and the 
unemployed this winter. Dr Jo 
Asvan, European Director of 
the World Health Organisation, 
said yesterday, writes Hilary 
Barnes in Copenhagen. 

Better m edical skills, rede- 
signed health services, vac- 
cines, drugs and new equip- 
ment were all needed, said Dr 
As vail, addressing WHO’s 
“European Health Parliament* 
attended by governments and 
health organisations from 32 
European countries. 


Poles seek 
energy deals 
with Soviet 
republics 

By Christopher Boblnski 

in Warsaw 

TENSIONS between the Soviet 
central government and the 
country's constituent republics 
are complicating Poland's talks 
with Moscow on crucial fixture 
supplies of oil and gas. 

As a result, the -Polish 
authorities are looking increas- 
ingly at ways of establishing 
contacts with individual Soviet 
republics in order to secure 
supplies, according to Mr Dar- 
iusz Ledworowski, a Polish 
Deputy Foreign Trade Minis- 
ter. 

Mr Ledworowski spoke after, 
press reports suggested that 
the Soviet Union planned to 
cease oil deliveries to Poland 
next year. This year alone, 
Soviet oil supplies have fallen 
30 per cent below promised 
deliveries. 

Rzeczpospolita, the Govern- 
ment-owned daily newspaper, 
reported that the Poles had 
been told by Gosplan, the cen- 
tral Soviet planning commis- 
sion, that oil supplies would be 
reduced and that annual gas 
supplies would be cut from fen 
to 5m cubic metres. 

Poland is dependent on the 
Soviet Union for most of its 
fuel supplies. More than 90 per 
cent of Poland's annual 14m 
tonnes of oil consumption 
comes from the Soviet Union, 
as well as the majority of its 
gas. 

Mr Ledworowski said the 
admission by Gosplan that it 
could not guarantee deliveries 
next year was a sign that con- 
trol over the economy in the 
Soviet Union was slipping from 
the centre. This had had the 
effect of forcing chang es in tra- 
ditional methods of negotiating 
trade agreements. 

But the reports have also 
given rise to fears. that the 
Soviet Union' was planning to 
switch supplies to western cus- 
tomers at the expense, of its 
traditional eastern European 
market 

Even if the authorities in 
Warsaw could obtain supplies 
from elsewhere, Poland’s exist- 
ing system of pipelines and 
port facilities means that alter- 
native supplies aimed at folly 
compensating for the shortfall 
of Soviet deliveries could not 
be brought on in until next 
year. 

That is when, at the insis- 
tence of the Soviet Union, all 
trade in Comecon, the Soviet 
trading bloc, will he calculated 
In hard currency, and at worid 
prices. 

Meanwhile, talks are con- 
tinuing on how to lessen the 
effects of the change which ini- 
tially could cost Poland JL5bn 
a year. 

Jaruzelski 
urged to 


A NATIONAL conference of 
Solidarity Citizen Committees 
has called on Poland's Presi- 
dent Wojciech Jaruzelski to 
resign as soon as possible and 
enable new presidential elec- 
tions this year, AP reports 
from Warsaw. 

The resolution, combined 
with a petition drive to oust 
Gen Jaruzelski, Increases pres- 
sure on the former Communist 
Party leader, who tried to 
crush Solidarity in 1961, to sur- 
render the office he has held 
since July 19, 1939. 

Gen Jaruzelski is the only 
top Communist leader in East- 
ern Europe to survive in office, 
following the democratic 
changes that swept the region 
test year. 

Representatives of local Citi- 
zen Committees stopped short 
erf endorsing Solidarity Chair- 
man Lech Walesa to take Gen 
Jaruzelski’s place, during a 
meeting at the Polish Senate. 

They also took no stand on 
the dispute that has split the 
Solidarity movement into rival 
factions favouring either Mr 
Walesa or Prime Minister Tad- 
eusz MazowieckL 

“The conference of Citizen 
Committees thinks the first 
step toward foil democracy 
should be the resignation, as 
soon as possible, of Gen 
Wojciech Jaruzelski from the 
office of president of Poland, 
and the holding of popular 
presidential elections this 
year,” activists said. The con- 
ference also called for parlia- 
ment to shorten its four-year 
term and hold new elections to 
its two houses by next spring 
at the latest. 


Fizzing champagne prices promise financial hangover for drinkers 


By George Graham in Paris 

CHAMPAGNE prices are set to 
shoot up again, following a 20 per 
cent increase in the price of grapes. 

“We are not expecting to change 
our prices until the end of the year, 
but on January 1 we will probably 
Increase by at least 10 per cent It 
will not be as much as 20 per cent, 
but it will certainly be in doable 
figures,” Mr Yves Bdnard, chai rm a n 
of MoSt et Chandon, the leading 
champagne house, said yesterday. 

The champagne crop is expected 
to be bountiful this year, though 


nothing like last year's bumper 
level. The year has been mostly 
sunny, but cold weather in June 
retarded the flowering, so grape 
bunches are less heavy than usual 
The crop is still expected to be 
equivalent to 210m-230m bottles, 
well below last year’s 279m bottle 
crop and also below the 249m bot- 
tles sold in 1989. 

To make matters worse, the cham- 
pagne business has moved tenta- 
tively into the free market' this year, 
throwing off the cartel agreement 


between grape-gr o wers and cham- 
pagne-makers which has distorted 
prices for the past 30 years. This 
year, grape prices have not been 
fixed by the Champagne Council, 
but negotiated freely between grow- 
ers and makers, although the coun- 
cil has still declared an “indicative 
price” of FFr32 (23-13) a kilogram 
for top quality grapes, up 20 per 
cent from last year. 

The big champagne-makers, like 
Sfoet, Veuve Clicquot or Roederer, 
have signed contracts with individ- 


ual growers, offering, in many 
cases, a premium based on their 
future trading results on top of the 
indicative price. 

After the rapid gr owt h in cham- 
pagne consumption of the past few 
decades - sales have tripled since 
1968 - the sparkling wine, whose 
vineyard area is closely defined by 
law, now faces a supply crunch, and 
many champagne producers believe 
growth will have to slow considera- 
bly in the years to come. “Growth 
has been too strong, and it is essen- 


tial that we put the brakes on. I 
would even go ftarther, and say that 
in 1991 sales will have to be 
reduced,” says Moet’s Mr Bdnard. 

Britain remains the largest export 
market for champag ne, with 22J)m 
bottles sold last year, well ahead of 
the US with 13.7m bottles or West 
Germany, with 13m bottles. “Oar 
British friends continue Inexorably 
and stoically to drink more and 
more champagne," Mr Bdnard com- 
mented. 

The US market, however, presents 


much greater difficulties, with the 
combined effects of the declining 
dollar and mounting anti-alcohol 
campaigns reducing sales. 

In addition, the difficulties of 
Wall Street brokerages have sharply 
reduced consumption by stock mar- 
ket yuppies, who were particularly 
keen on top priced Dom pgrignon, 
while the financial problems of the 
US airlines have made champagne 
suppliers wonder whether they will 
ever get paid for their in-flight bub- 
bles. 
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Britain’s railways await a signal of what lies ahead 

The Government has effectively written off wholesale privatisation of BR, says Richard Tomkins 



the deremite, and the Provincial 


THE LEAKING over the 
weekend of a confidential 
Department of Transport mem- 
orandum has given the clearest 
insight yet into Government 
thinking on the possible priva- 
tisation of British Rail 

It makes it clear that 
thou ghts of wholesale privati- 
sation can be dismissed for the 
lifetime Of thin parUamont and 
the next - in other words, at 
least until the end of the 
century. 

At the same time it shows 
the Government moving 
towards hiving off profitable 
parts of the railway or increas- 
ing private sector involvement 
in its running. 

The seven-page memoran- 
dum, leaked to Mr John Pres- 
cott, the shadow Transport 
Secretary, was written by Mr 
Edward Osmotherly, deputy 
secretary at the Transport 
Department It is a background 
paper for a private meeting of 
transport ministers and offi- 
cials held yesterday to discuss 
BR’s future. 

The paper identifies the 
greater benefits of privatisa- 
tion to include a radical 
change of culture among BR 
managers and staff, greater 
flexibility over lares and pay, 
access to private capital for 
investment and a rela- 

tionship between customers 


and su pplier s. 

The paper observes that 
none of BR's businesses are yet 
earning enough to survive in 
the private sector. Intercity 
and bulk freight might be via- 
ble by the mid-1990s, but Net- 
work SoothEast and the rest of 
the freight business are 
unlikely to be sufficiently prof- 
itable much before the end of 


passenger sector will always 
make losses. Instead of selling 
BR as a single unit, therefore, 
the paper looks at four other 
options. 

One which receives little 
favour is the notion of splitting 
BR into one track-owning com- 
pany and several other compa- 
nies which would operate the 


trains. 

Another option it rejects is 
the idea of reverting to a pre- 
1948 division of the railway 
into regional companies. Most 
of these would still need subsi- 
dies for their Provincial 
operations, the paper observes, 
and in any case, freight, Inter- 
City and European passenger 
services axe best marketed on a 


nationwide 

The paper is more favoura- 
bly disposed to the division of 
the railway into business-based 
companies, further developing 
a reorganisation already well 
under way at BR. 

Under this system, the rail- 
way is split into wholly inde- 
pendent companies based on 
the existing sectors - Inter- 
City, Network SouthEaat, Pro- 
vincial, Railfreight and Par- 
cels. Each has its own tracks, 
staff and rolling stock, and 
when one company needs to 
use another’s tracks or assets, 
it has to pay a fee. 

Its obvious advantage for the 
Government Is that it would 
permit the progressive privati- 
sation of BR as each business 
reached viability. The paper 
says Intercity, bulk freight and 
European passenger services 
should be viable by the mid- 
1990s, and could be the first 

ffandidatpg for Sale. 

The other option favoured in 
the paper is the relatively 
novel one of identifying busi- 
ness segments - say, the west 
coast main line between Lon- 
don Euston and the north - 
where the private sector might 
be encouraged to enter into 
joint ventures with BR. 

The idea Is that the private 
sector partner would inject 
equity into the venture and 


would have a say in the man- 
agement and the marketing of 
the business. As long as the 
stake was not over 50 per cent, 
the company would remain a 
BR subsidiary and the arrange- 
ment would not require legisla- 
tion. 

There are, however, difficul- 
ties with this plan. The ven- 
ture would not be able to bor- 
row from the market without, 
the Government's consent, and 
its spending would be counted 
as public spending. 
Nevertheless, as the paper 
observes, a precedent has 
already been set in the freight 
business with the creation ear- 
lier this year of Charterail. a 
joint venture road-rail freight 
operation in which the indus- 
trial group GEN has taken a 
stake alongside BR. 

No public statements are 
expected in the wake of yester- 
day’s seminar, and it is 
unlikely that firm or final deci- 
sions will have been taken. 

Nevertheless, it is likely to 
mark a significant turning- 
point in the Government’s 
attempt to secure the privatisa- 
tion of BR. By acknowledging 
the impossibility of wholesale 
privatisation for the forseeable 
future, it will trigger a fresh 
debate over how an acceptable 
alternative is to be achieved 
and when. 


Frankenstein brings a spark to electricity privatisation 

Clare Pearson looks at the Government’s latest campaign to promote private ownership in power 


THE GOVERNMENT is about 
to introduce to the British con- 
sumer a character it hopes will 
become a h ouseho ld name and 
a symbol of privatisation. 

Tomorrow , its marketing 

MHipiiig n for thp sa lff of thp 12 

electricity distribution boards 
in England and Wales starts 
officially. It will be spear- 
headed by Frank, a character 
inspired by Frankenstein - 
"the original electricity con- 
sumer.” 

Once the campaign starts, 
there will be no let-up until 
December when the share sale 
is due to be completed. 

Now the serious assault an 
the private investor begins. As 
autumn progresses, the UK 
public can expect relentless 
reminders of the upcoming flo- 
tation. 

Frank will guide the poten- 


tial Investor through the stages 
leading up to the flotation, 
which is expected to take place 
in late November, with regular 
TV appearances. 

Although Frank is a new 
invention, this flotation 
build-up will be familiar to 
those who have followed previ- 
ous government privatisations. 
Most notably, the process is 
expected to resemble closely 
last year’s flotation of water 
and sewage companies. 

Water and electricity differ 
from previous privatisations in 
that they involve the separate 
but simultaneous sale of a 
clutch of companies. 

Klein wort Benson, financial 
advisers to the Government on 
electricity, initially had its own 
ideas about how the flotation 
should be structured. However, 
the scheme devised by Schrad- 


ers for the water sale last year 
proved so successful that it 
became an irresistible prece- 
dent 

It appears that the water pre- 
cedent win be followed quiet 
closely although the money-off- 
the-bill option, used in the Brit- 
ish Gas and British Telecom 
flotations, is likely to resur- 
face. The process should go as 
follows. 

All regional electricity com- 
pany shares will be sold at a 
common price but they will 
bear differ ent yields to reflect 
their varying attractions as 
investments. 

Private purchasers will be 
invited to invest in any or all 
of the companies, although 
there will be incentives for 
than to buy shares in their 
local companies. To ensure 
t hat shares in all compa- 


nies are folly taken up, institu- 
tions will be required to under- 
write a weighted package of 
shares in all companies. 

To become eligible for incen- 
tives, members of the public 
will have to pre-register their 
interest in buying shares with 
a share information office, 
ahead of a specified cat-off 
date. 

This pre-registration partly 
helps to put people in the right 
frame of mind for later buying 
the shares. Mainly, however, it 
provides an initial list of 
names and addresses which 
simplifies a dminis tration in 
complex flotations like water 
and electricity. 

For the private investor, 
therefore, the electricity flotar 
turn will look very like water 
last year. Beneath this surface 
similarity , however, there are 


striking differences in their 
characteristics as investments. 

For instance, water compa- 
nies came to the market after a 
big debt write-off by the Gov- 
ernment and they were poised 
to embark on a massive capital 
expenditure programme made 
necessary by long neglect of 
the water and sewage infra- 
structure. 

The electricity companies, 
by contrast, face no such mas- 
sive expenditure programmes 
and the Government intends to 
saddle them with borrowings 
as they enter the private sec- 
tor. 

Another obvious difference 
is the looming sale of the elec- 
tricity generators. National 
Power and PowerGen. These 
are expected to follow swiftly 
the electricity distributors on 
to the market next spring, now 


that the Government has 
scrapped the idea of making a 
trade sale of PowerGen. 

These and other factors will 
be taken into account in the 
pricing of shares. This looks 
set to prove a thorny business, 
especially as analysts at UBS- 
Phillips & Drew, the securities 
house, which is not Involved in 
the flotation, were last week 
contending that the Govern- 
ment’s initial indications of an 
expected flotation value of at 
least £5bn could be signifi- 
cantly over-optimistic. 

However, there is still at 
least three months to go before 
investors will have to work out 
whether to buy shares. For the 
moment, they just have to 
brace themselves for the bar- 
rage of advertising. 


Howe calls for an 
integrated Europe 
as German anchor 


By Alison Smith 

FURTHER development of 
“sovereignty-sharing” in the 
European Community is the 
way to ensure that a united 
Germany remains firmly 
anchored in Europe , Sir Geoff- 
rev Howe, the deputy Prime 
Minister, said yesterday. 

“The process of European 
integration will allow Ger- 
many - like all Its partners - 
to be bound willingly and 
closely into the Community, so 
rendering even less plausible 
an y fear of isolated behav- 
iour,” he told the British 
Chamber of Commerce in 
Frankfurt. 

His speech contrasted with 
the Prime Minister's remarks 
last weekend when she said 
that the more Europe was fed- 
erated, the more Germany 
would be dominant. 

In an interview with Mr 
David Frost on TV-am, she 
also emphasised the impor- 
tance of co-operation between 
the EC member states as “sov- 
ereign nations.” 

Sir Geoffrey made dear his 
view that the common deci- 
sion-taking was “a powerful 
reminder that the nation-state 
Is not the resting-place of 
European constitutional devel- 
opment” 

Distinguishing between 
patriotism and “nationalism” 
which he said was “a creed of 
competition and exclusivity”. 
Sir Geoffrey called the EC’s 
day-to-day leaning towards 
consensus “an important bar- 
rier” against resurgent nation- 
alism. 

Bat his tone was rather 
closer to that of the Prime 
Minister as he warned that the 
two intergovernmental confer- 
ences later this year were most 



Geoffrey Howe 


likely to succeed if t hey con- 
centrated on pr actica l benefits 
to the people of Europe instead 
of becoming “hy pnoti sed by 
enig matic and controversial 
slogans.” 

And he also urged the 
united Germany to play a 
greater international role, say- 
ing that he hoped the Guff cri- 
sis would “act as a catalyst for 
an emerging consensus in Ger- 
many about its more confi d ent 
defence and security role 
abroad.” 

“I hope very much that a 
united Germany will be able 
... to create the conditions 
whereby its armed forces can 
participate more fully In Inter- 
national peace-keeping activ- 
ity ... especially those under 
the aegis of the United 
Nations,” he said. 

Last month Mrs Thatcher 
criticised European countries 
other than Britain and France 
for providing only a “mini- 
mum” response to Iraq's inva- 
sion of Kuwait. 


BMW unit links British 


dealers by satellite TV 


By Raymond S noddy 

The UK arm of BMW, the West 
German car manufacturer, is 
going into the satellite televi- 
sion business - to link its more 
than 160 dealers from Inver- 
ness to Lands End. 

Hie first programme of what 
will be a regular weekly series 
win go out Jive this morning 


from the BMW dealership near 
London's Heathrow Airport 
BMW television is befog pro- 
vided through a deal with Brit- 
ish Aerospace and will be 
beamed up to a Eutelsat satel- 
lite and down to receiv ers at 
all the BMW sites in the UK. 



We gave him the 
vital seconds it took 
to save her life 

R olf Blum, a Wuppertal fireman, knows char 
. life and death are just seconds apart. When 
fire can kill within a few breaths, anything which 
gives him a little extra time is vital. 

Du Pont has spent years working with fire 
authorities to help give them those extra seconds. 
The result is a lightweight, fire resistant fibre: 
NOMEX*IIL A suit of NOMEX III lets firemen work 
closer to a fire, and enabled Rolf Blum and his 
colleagues to rescue a little girl: without it, he 
couldn't have reached her. 

NOMEX III is now standard wear for the fire 
brigades of many cities including Frankfurt, 
London and Milan. Providing those vital extra 
seconds which could last a lifetime. 

Du Pont in your life. 

Safety is just one area in which Du Pont is 
making important breakthroughs. Through 
R & D investment in excess of $13 billion 
each year and dose co-operation with 
specialists in areas such as industry, 
agriculture and medicine, Du Pont is 
bringing technology to life. 

For more information about Du Pont 
contact: Du Pbnt de Nemours International 
SA, 2 chemin du Pavilion, CH-1218 Le 
Grand Saconnex, Geneva, Switzerland. 

Tel: (41) 22 717 5946. 

• Du Hairs KObttnKl indemarti 


Better things for better living 
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Retail sales fall "| 
adds to evidence 
of slowdown I 

By Rachel Johnson ' 

A LARGE FALL in retail sales . 
in August yesterday added to fc 
signs that the UK economy «, 
was beading for a recession « 
after almost a year of high ! 
interest rates. * 

Figures showed that the vol- \ 
ume of retail sales last month ( 
was a provisional L6 per cent z 
lower than in July, taki ng City ] 
economists and the markets by . 
surprise. 1 

The equity and government i 
gilt-edged security markets \ 
both moved higher in the i 
expectation that such powerful , 
evidence of an economic slow- 
down would precipitate inter- 
est rates cuts to avert a 
full-blown recession. 

Last week, Mr John Major, the 
UK Chancellor, said that he 
would not cut interest rates 
until it was "safe to do so.” He 
s a i d that although there were 
“unambiguous signals” that 
the economy was slowing 
down - in figures for bank 
lending, for example - the 
retail sales figures had been 
unexpectedly buoyant 
As these are volatile, the 
authorities urge examination 
of the underlying trend. On 
this basis, yesterday’s figures 
showed that one of the two 
indicators angled out by Mr 
Major for stubborn buoyancy 
Had fallen Into line. 

The revived expectations of a 
cut in interest rates pushed the 
ET-SE 100 share index up 24.1 
to 2147. The pound, meanwhile, 
suffered further from Mr 
Major’s statement last week 
that sterling was not about to 
enter the exchange rate mecha- 
nism of the European Mone- 
tary System. Against a back- 
ground of a strong Yen and 
dollar, investors sold sterling 
and drove it down a point on 
its effective index to 93.4. 

© THE RATE of increase m 
prices of manufactured goods 
declined last month, illustrat- 
ing the tighter competitive 
pressures on industry as the 
economy slows. 

The Central Statistical Office 
aim annoM™*** yesterday a big 
increase in the costs of materi- 
als and fuel bought by indus- 
try. That is largely a result of 
the rise in the price of petro- 
leum-derived products since 
the start of the Gulf crisis. 

Together, the two factors 
indicate the extent of the 
squeeze affecting the UK corpo- 
rate sector that is showing up 
in company profits. 


UK miners accept Paris 

offer on strike donations 


BRITAIN IN 

BRIEF 


By John Gapper in Paris 

NATIONAL Union of 
Mineworkers leaders yesterday 
accepted a payment likely to 
exceed £700,000 from the Paris- 
based International Miners’ 
Organisation in a deal which 
may end legal action against 
Mr Arthur Scargill, the NUM 
president 

The draft agreement, 
reached in Paris at a meeting 
between IMO and NUM lead- 
ers, mean the NUM's national 
executive will be advised on 
Thursday to halt Its court 
action a gains t Mr Scargill and 
the IMO for the return of about 
£l-8m. 

The deal followed a reported 
IMO offer to give the NUM 
£701,222 in a Dublin bank 
account and keep another 
£l.lm in a Vienna account 
itself. Most was given by Soviet 
and east European miners dur- 
ing the 1984-85 pits strike. 

He still faces a charge of fail- 
ing to keep proper accounts 
while the fraud squad is inves- 
tigating complaints from Rus- 
sian miners that donations 


were misused. 

The team of four NUM exec- 
utive members which negoti- 
ated the deal is likely to be 
supported by the 14-man execu- 
tive when it meets on Thurs- 
day- 

The IMO will give money to 
the NUM as a donation without 
conceding that Soviet and east 
European sums were meant lor 
international purposes. 

Mr Scargill and Mr Alain 
Simon, IMO general secretary, 
had said all Soviet and east 
European money wich came 
through an account in Warsaw 
was the IMO’s. However, Mr 
Rees said Mr Scargill had 
argued on the NUM's be half- 
Mr Simon was said In a 
report prepared by the Tour- 
man team to have offered to 
change the signatories on the 
Dublin IMO account contain- 
ing £701,222 and place it under 
the NUM’s control. However, 
he yesterday denied having 
said this. , . 

The deal must also be 
approved by the IMO's execu- 


tive • including Soviet miners’ 
leaders next week. Leaders of 
the Soviet Coal Employees 
Union have said all of a Elm 
donation made during the 
strike was meant for the NUM. 

The attempt by the NUM’s 
executive to reclaim £1.8in 
from the IMO followed an 
inquiry by Mr Gavin Lightman 
OC into the way In which Mr 
sbargill and Mr Peter Heath- 
field, NUM secretary, handled 
funds given during and after 
the strike. 

Cork Gully, the accountants 
employed by the NUM execu- 
tive, estimated that the union 
could rfaim at least £l.78m and 
possibly £2.03m from the IMO. 
The NUM started soeing the 
IMO, Mr Scargill. Mr Heath- 
field and Mr Simon on July 20. 

Legal action was later 
suspended until October 26 to 
allow the IMO and the NUM to 
try to reach a deal Any settle- 
ment is likely to be approved 
finally at an NUM special dele- 
gate conference this autumn 
planned to discuss the affair. 



US model seen as weapon in campaign to enforce code 

Chemicals sector seeks tough 
new body to oversee pollution 


By Clive Cookoon 

BRITAIN needs a tough new 
government body to take 
charge of environmental poli- 
cy-making and enforce pollu- 
tion controls, the Chemical 
Industries Association said yes- 
terday. 

At a press conference in Lon- 
don to launch the as sociat ion s 
submission to the government 
on its policy document on the 
environment, due out later this 
month, senior executives from 
the UK chemical industry crit- 
icised the “fragmentation of 
the current system for develop- 
ing and enforcing environmen- 
tal legislation. 

Responsibilities are divided 
between Her Majesty’s Inspe* 
torate of Pollution, the 
National Rivers Authority, the 
Ministry of Agriculture and 
local authorities. 

-In older to lose the unwai- 
ranted title of *dirtyinantf 
Europe’, the UK must take a 


more positive approach and be 
much clearer about the criteria 
and standards to be employ™, 
the association’s submission 

fluva 

It advocates the formation of 
“a central executive body 
which would be responsible to 
the government and parlia- 
ment for managing policy 
development, planning strate- 
gies, elaborating legislation, 
ensuring good enforcement 
and reviewing progress. It 
should not be an independent 
body but respond directly to a 
minis ter sperifically responsi- 
ble for pollution control. 

The closest model for the 
proposed body is the Environ- 
mental Protection Agency m 
the US, according to Mr Bay 
Grainger, the association s reg- 
ulatory affairs director, 
the one thing the EPA doesn't 
have is direct political account- 
ability - which we behove to 


be absolutely essential” 

Speakers were critical of the 
pollution control activities of 
some local authorities acting 
in the absence of a clear 
national pdlicy. Mr Keith Hum- 
phries. UK managing director 
of Rbone-Poulenc, mentioned a 
“totally crazy decision of one 
local authority: a chemical 
plant was considered to be a 
waste disposal site because at 
used hydrochloric aaA - a 
commodity chemical - that 
had been recycled. 

The association's leaders 
gave a cautious welcome to 
some of the ideas recently put 
forward for “market-based 
instruments" - economic 
incentives designed to back up 
regulations by encouraging 
producers and consumers to 
adapt their behavi our to meet 
objectives. 


Bomb blast | 
destroys S 
army office * 

Hundreds of people escaped U 
unhurt to a Midlands town * 
yesterday when a bomb ripped PJ 
through an army and navy w 
careers office- The blast In w 
Derby city centre happened at 
9.20am and was caused by 

between 2Ibs and 5lbs erf explo- % 

slve placed on a roof at the 
back of the building, police { 

“S' was the third terrorist £ 
attack to the Midlands this e 
year: the IRA has claimed t 
responsibility for an explosion F 
inLelcester and the killing of 
an off-duty soldier to Lichfield, i 
Staffs. Seven army personnel 
escaped injury. _ 

There was no prior warning - 
and no group has yet claim™ 
responsibility, police reported. 

Tour operator 
collapses 

Pegasus Holidays, a privately- 
owned tour operator to Italy 
and the Caribbean, went into 
receivership last night with 

some 3,000 of its holidaymakers 

abroad. , . 

A further 50)0 holidaymak- 
ers will also lose their holi- 
days, although they will 
receive refunds under a bond- 
ing guarantee scheme operated 
L by the Association of British 

i ^TA^said Ust night 
l that the 3.000 Britons abroad 
t would be able to complete their 
1 holidays under the bonding 
t scheme. “Nobody will be left 
stranded by the company’s fall- 
„ ure," it said. . _ . . 

1 Pegasus’s collapse is th ebi g- 

2 gest failure to the travel trade 

I to recent years. Over the past 
p. 12 months only 11. mainly 
o operators have gone out 

„ of business. . - . 

„ Pegasus’s decision to call in 

* the receivers emphasis™ the 
pressure some tour operators 
are facing from the rise in 


interest rates and the potential 
threat to both costs and 
demand from the Gulf Crisis. 

Sun opens 
Scottish plant 

Sun Microsystems, US manu- 
facturer of computer workstat- 
ions, yesterday open™ its first 
plant outside the US to Scot- 

Ttiaiei 

The S? k Tn plant Is initially 
being used to supply products 
from several lines to the Enro- 
oean market, which accounts 
formore than 25 per cent of its 

^However, Mr Kevin Melia, 

vice-president ,5>r worldwide 
operations, said that within 
two years the plant would 
become Sun’s sole centre for 
producing a single d£kfto» 
workstation product for the 
worldwide market. 


stars will be that they wiU be 
doing compulsory technology 
with no equipment. He said 


Schools lack 

equipment’ 

British schools do not have 
enough staff and equipment to 
teach youngsters, technology 
properly, as required for the 
first time this year under the 
national curriculum in 
England and Wales, the 
National Union of Teachers 

gaiH. . 

Mr Alan Leech, chairman of 
the NUTs education commit- 
tee said “The effect on young- 


StoWE-, to imagine 
theirwork rather than actually 
carry it out. 

TV viewing 
declines 

The British are watching less 
television, despite having 
more to watch, going to the 
cinema more faequently but 
borrowing fewer books from 
public libraries, which tend to 
have fewer books anyway, a 
study has found. 

Since 1984/5 the nun^ of 
hours broadcast by the four 

terrestrial channels have 

increased by Z9 per cent, 
mainly with the expansion of 
daytime and iW Bn* 
sion, the report by the Policy 
Studies Institute found. 

Raison to leave 
Parliament 


Mr Timothy Raison, a Conner 
Conservative minister, 
announced yesterday that he 
will not contest the next gen- 
eral election. M 

Mr Raison. 60, 

MP for Aylesbury, entered the 
House of Commons in toTO- He 
said: “After two decades I feel 
that it is time for a change 
from the demands of Parlia- 
mentary and constituency life 


and far some new challenges. 

Under Mrs Margaret 
•matcher, the prime minister, 
be was Home Office M ini ster trf 
State from 1979 to 1983, ana 
Minister for Overseas Develop- 
ment from 1983 to 1986. 

Closures still 

‘undecided’ 

Managers at Thorn Effl 
received notices t e l ling them 
that the company had maflenu 
decisions on factory closures 
following its Failure to sell 
li ghting division to GTE of the 

us« 

The company added that it 
did not yet know how many 
people would be made re*™*” 
St as a result of the faHure 
of the talks. Thorn EMI safaff 
was “highly unlikely" that the 
final number would be as high 
as the 3,000 mentioned to 
some reports. 

Constable may 
fetch £3m 


Details of a rediscovered mas- 
terpiece by Constable, one or 
the greatest English artists, 
which could fetch millions, are 
to be announced today. 

Phillips, the fine art auction- 
eers, will disclose details of the 
recently rediscovered P^ing 
which they estimate will fetch 
as much as £3m at auction 
later this year. 
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S weden is rapidly 
approaching the point 
of no return in Its com- 
mitment to the aban- 
donment of nuclear power as 
an energy resource. But strong 
opposition from industry and 
indications that the majority of 
people no longer support the 
country's nonnuclear strategy 
are obstructing the plan 
The ruling Social Democrats, 
with the support of a cro5 
party majority in Pa rliame nt, 
remain pledged to start the clo- 
sure programme with the shut- 
down of two of Sweden’s 12 
nuclear reactors in 1995-1996 
with the rest to go by 2010. A 
public opinion survey pub- 
lished last week, however, 
found that as many as 58 per 
cent of Swedes accept that 
nuclear power should still be 
used after the closure d a te and 
65 per cent said the run-down 
programme should not start if 
it endangered the country’s 
industrial competitiveness. 

Ingvar Chriamn, the Prune 
Minister, still wants to achieve 
a broad agreement across party 
lines on the non-nuclear strat- 
egy, which he hopes to finaiiwi 
over the next few weeks for 
parliamentary approval. But he 
faces rising pressure to aban- 
don the current time table. 

Bengt Wester berg, the Lib- 
eral Party leader, has spoken 
out against early closures and 
has even suggested that the 
final shut-down date of 2010 
may have to be postponed. 
Over the past year the minor- 
ity Social Democratic govern- 
ment has come to rely on Wes- 
terberg's support on big issues 
like tax reform and economic 
austerity measures. His atti- 
tude on the nuclear issue may 
yet prove decisive. 

Within the last few days, 
even the staunchly anti-nu- 
clear Centre Party appears to 
have abandoned its commit- 
ment for the shut-down pro- 
gramme to start in five years’ 
time, although it is still deter- 
mined to see Sweden become a 
non-nuclear country by 2010. 

To make matters worse fin* 
Carlsson, Stig Malm, general 
secretary of the powerful blue- 
collar union confederation the 
LO, which is a close ally of his 
party, spoke out against the 
closure of the first two reactors 
In 1995-1996, warning that it 
would lead to plant closures 
and unemployment His inter- 
vention promises to provoke a 
bitter debate at next week’s 
Social Democrat party Con- 
gress on the nuclear issue, 
which has divided Swedish pol- 
itics for the past 14 years and 
cut across the traditional left- 
right political spectrum. 

Since the 1980 national refer- 
endum, when a majority voted 


Robert Taylor on why opposition is mounting to 
Sweden’s abandonment of its nuclear programme 

Costs of pulling 
the power plug 


for the eventual abandonment 
of nuclear power, the Swedish 
Parliament has been pledged to 
phase it out. Many Swedes 
regarded nuclear energy as a 
threat to their settled way of 
life and there was widespread 
unease about its safety. 

But the anti-nuclear feelings 
of that period have grown less 
intense as the facts have begun 
to replace the emotions. As 
many as 20 separate indepen- 
dent and authoritative reports 
and inquiries on Sweden’s 
energy needs and alternatives 
have been published over 
recent months. They have spelt 
out the excessively high price 
Sweden will have to pay if it 
remains committed to the non- 
nuclear option. 

The data compiled by the 
experts make for compulsive 
reading. It appears that Swe- 
den is more dependent on 
nuclear power for its energy 
needs than any other country 
in the world. Around 47 per 
cent of the country’s electricity 
supply comes from its 12 
nuclear reactors. The other 
half is derived from hydro- 
power and a mere 3 per emit 
from fossil fired stations. 

Moreover, at an annual rate 
of 16,000 kilowatt-hours (kWh) 
per head, Sweden consumes 
more electricity than any other 
country with the exception of 
Norway and Canada. Its 
nuclear power production at 
68bn kWh a year is by far the 
largest in the world. The clo- 
sure of the two first reactors 
would mean replacing 9bn 
kWh from other sources. 

Strenuous efforts are being 
made to try and use energy 
more efficiently and cost effec- 
tively. Sweden’s State Power 
Board is investing SKrlbn 
(£9Qm) over the next five years 
to improve the commercial 
conservation of electrical 
energy. But forecasts for the 
1990s suggest that Sweden wiH 
need to increase its energy con- 
sumption by an amwwT rate of 
L5 per cent, the equivalent of 
four nuclear units. 

According to the Interna- 
tional Energy Agency, con- 
sumer electricity prices in Swe- 



Ingvar Carlsson 

den are relatively low, only 
just over half the average price 
for OECD countries. The coun- 
try charges 30 ore per kWh 
compared with 45 ore per kWh 
in Britain and 62 ore per kWh 
in West Germany - mainly 
thanks to the contribution of 
its nuclear power industry. 

International studies also 
imiiffflte that Sweden has an 
excellent safety record in its 
nuclear power plants, which 
are more advanced technologi- 
cally than elsewhere. When the 
political decision to phase out 
nuclear power by 2010 was 
taken in Sweden, the experts 
had assumed the lifespan of 
the country's reactors was no 
more than 25 years. Now it 
transpires that the existing 
plants can last effectively for 
up to 40 years. It has also been 
pointed out that as Sweden 
leads the world in nuclear 
technology, it could benefit 
from using its expertise to help 
other countries to develop 

wfer nuclear in«^illatinn«. 

The cost to Sweden of a shut- 
down programme will also be 
substantial. The Swedish 
Atomic Forum has estimated 
that the early closure of the 
first two units in 1995-1996 
would cost the country’s con- 
sumers between SKr20A and 


Birgitta Dahl 

Skr30bn a year extra in higher 
energy prices, a rise of as 
much as 40 per cent in their 
fuel bills by the mid 1990s. A 
study carried out for the Cen- 
tre for Business and Policy 
Studies that the min- 

imum cost of closing down the 
entire nuclear industry would 
be SKrl80bn. 

Investigation of energy alter- 
natives to nuclear energy has 
been unable to produce credi- 
ble substitutes that are as 
cheap as nuclear power or 
available In plentiful enough 
supply to fill the gap left 
Iwhinil by Its ahand fl Bimwi t. 

Moreover, some of the alter- 
natives cause serious pollution. 
An increase in oil and/or natu- 
ral gas imports would force 
Sweden to lift its present legal 
restriction on freezing carbon 
dioTiifp emissions at their 1988 
level and severely cutting back 
permitted levels of sulphur 
rtifwrufo and nitrous mnifa emis- 
sions by 1995. 

Such a step appears to be 
acceptable to anti-nuclear pro- 
ponents such as Birgitta Dahl, 
the Environment Minister. But 
others see such a move as ret- 
rograde, particularly as Swe- 
den since 1988 has led the way 
in trying to reduce the green- 
house threat to the ozone 


layer. It has already managed 
to reduce its emissions from 
104m tonnes in 1970 to an esti- 
mated 67.6m tonnes last year. 

Nor would the purchase of 
oil and natural gas from over- 
seas be cheap (Sweden has nei- 
ther fuel among its own natu- 
ral resources). Even before the 
present Gulf crisis Sweden’s 
state power board, Vattenfall, 
said it would have to spend a 
minim mn of SKriO-2bn a year 
extra to make up the short-fell 
on its energy needs through 
more oil and gas supplies. 

Many anti-nuclear enthusi- 
asts believe bio-energy will 
provide a credible alternative 
to nuclear power. The provi- 
sion of heat and electricity 
from Sweden's plentiful supply 
of tree branches, straw and for- 
est shrubbery may have poten- 
tial. Vattenfall is investing 
SKrlbn in research into the 
possibilities of this form of 
energy but most experts 
believe it will not be well into 
the next century that it will be 
able to provide electricity at a 
cost and in a quantity society 
can afford. Some estimates 
suggest biomass energy could 
triple electricity costs. 

Hope is also being pinned on 
wind power as an alternative 
energy source, but a break- 
through is still a long way off 
A recent study suggested that 
die construction of 4,000 wind 
generators, with a third on 
land and the rest in the Baltic, 
could replace half the electric- 
ity currently provided by 
nuclear energy. The damage 
this would cause to the land- 
scape, however, and the high 
cost of the project would make 
it prohibitive. Solar power is 
also doubtful because of Swe- 
den’s long, dark winters. 

Some Swedes believe the 
country win have to develop 
further hydro-electricity, but 
this would mean harnessing 
four of the country's wildest 
rivers in the north at high 
environmental cost mpgn 
lifting a 1985 parliamentary 
ban on Increasing hydro 
power, something Sweden’s 
conservationists would oppose. 

Anti-nuclear groups argue 
that the government hs* foiled 
to invest sufficient resources in 
the search for non-nuclear 
alternatives. But large parts of 
Swedish industry are alarmed 
at the likely cost to them of the 
proposed- nuclear shutdown. A 
recent study by the Federation 
of Swedish Industries empha- 
sised that the sectors most at 
risk are those in the export 
industries where international 
competitiveness already threat- 
ens their future such as pulp 
and paper, iron and steeL min- 
ing and large parts of the 
chemical industry. 


Hungary’s banks cash 
in on a modern world 


H ungary’s strides to lib- 
eralise its economy 
have been longer than 
any other eastern European 
co on try. It separated control 
from the central bank in 1987 
by setting up a number of 
independent commercial 
banks. Earlier this year the 
final restrictions were 
removed, allowing the major 
banks to service both domestic 
and foreign transactions such 
as currency purchases. 

Many banks began compu- 
terising their operations late 
last year - prior to COCO M’s 
relaxation of controls on tech- 
nology exports to the East 
announced in June 
although the new systems are 
only now starting to be used 
in earnest Most banks have 
opted for foreign hanking soft- 
ware packages, as they are 
based on western financial 
management systems and are 
tried and tested at institutions 
around the world. 

Locally manufactured 
copies, or clones, of popular 
western personal computers 
were largely the only systems 
available in Hungary until 
recently. The previous restric- 
tions on the processing speed 
and size of memory of the com- 
puters limited the banks to 
outdated technology or to 
small departmental systems. 

The Hungarian C omme rcial 
and Credit Bank (OKHB) has 
seen the number of corporate 
customers grow from 30 to 
3,000 over the last few years, 
all needing foreign currency 
accounts for import and export 
t rade. Miklosne Pallos, 
OKHB’s head of trade f™ 3 ”****, 
said: “Our local enterprises 
are now more sensitive to the 
time it takes the banks to 
issue Instruments such as 
letters of credit and the 
related documentation. It now 
takes us five days to issue, 
compared with 30 prior to 
computerisation, but other 
hanks are still a lot slow er.” 

Barilw this year the OKHB 
Installed International Bank- 
ing System (IBS-90) software 
from the Swiss supplier Win- 
ter Partners, running on out- 
dated Digital Equipment 
MicroVax II departmental 
computers. The bank is now 
seeking to replace it with the 
more advanced DEC 6400 
range of computers with 
CO COM approval. 

Alex Dembitz, managing 


director of HM)H Consultants 

in Geneva, which Is advis ing a 
large number of eastern Euro- 
pean banks on IT stra tegy, 
said: “We advised OKHB to go 
for a general integrated pack- 
age although it has lower 
functionality than the speci- 
alised software. Other banks 
have opted for specialised 
packages for each department 
which has caused problems.” 

OKHB feels safe that it made 
the correct decision in select- 
ing an integrated system from 
a single supplier now that the 
Hungarian Foreign Trade 
Rank (MKB) ann ounced this 
month it Is also taking IBS-90. 
S. Csanyi, a dep uty chief exec- 
utive of OKHB, said: “During 
this period of rapid change 
there is a great temptation for 
banks here to adopt ad hoc 
departmental solutions. How- 
ever. these short-term mea- 
sures could lead to major 
interfacing prob lems in the 
future. At OKHB we have cho- 
sen a system which is Inte- 
grated by design, allowing us 
to implement new modules as 
and when required.” 

Tanias Erdei, executive 
director of MKB, echoes 
O K HB ’s sentiments that select- 
ing a angle integrated system 
will “prevent interfacing prob- 
lems in the future”, allowing 
the bank to add new software 
modules to take advantage of 
the rapidly changing commer- 
cial opportunit ies. Se nior man- 
agement at OKHB point to 
some of the problems other 
banks, such as the Hungarian 
Foreign Trade Bank (MHB), 
faced in attempting to inte- 
grate the various packages in 

different departments. 

Ian Marshall, senior IT part- 
ner of Price Waterhouse, says 
some of the banks have wasted 
money on systems, partly due 
to COCOM restrictions and to 
lack of experience. “I'd hesi- 
tate to say the skills base is in 
Hungary to take advantage of 
the systems they are buying. 
One would have to question 
the depth of IT skills to 
develop and support the pack- 
ages. 

“MHB has openly admitted 
that they didn’t have the skills 
and haven't been successful In 
developing an IT strategy.” 
mhb tins now standardised on 
PIS Rankin g Systems’ Midas 

package running on IBM’s 
AS400 range and Dublin-based 
Kindle Banking and Financial 


Software’s Bankmaster pack- 
age on networked PCs. 

Michael Cunningham, Sa- 
die’s East European manager, 
said: “There were very few 
integration possibilities 
between the various packages 
- which led to some upheaval 
at management levels.” 

Many western technology 
suppliers are forming joint 
ventures with- loc a l firms to 
fill the skill and product gap. 
Kindle has formed a partner- 
ship with the Hungarian Tech- 
nology Institute to distribute 
and support Bankmaster 
locally. 

Peter Lengyel, Foreign 
Exchange Manager at Buda- 
pest Bank, said: “The begin- 
ning of 1990 was our target to 
start foreign exchange trad- 
ing, and with B ankmas ter and 
the discipline its Installation 
Imposed, we did. Trading cm 
the foreign exchange markets 
is a new venture for us artd as 
a result we had to start from 
scratch:” Bankmaster has the 
advantages of being translated 
into Hungarian and can be 
operated on personal comput- 
ers over a local area network. 

One of COCOM’s earlier 
restrictions prohibited net- 
working of minicomputers, 
such as IBM’s AS400 range, 
leaving some banks short of 
the processing power needed 
to run the packages. 

Now that most banks are 
coming to grips with the com- 
puterisation of their interna- 
tional trade activities, they are 
tnmteg their to the 

domestic retail customer. 
There are no automatic teller 
machines and credit cards are 
almost unknown. Most of the 
banks are tendering with the 
World Bank for funding to 
computerise - the retail 
operations. 

Another problem facing the 
Banks is the poor tfate of the 

country’s teleco mmunic ations 

system. The Telecommunica- 
tions Research Centre, based 
in the UK, reports that the 
telecommunications systems 
In the East are 30 to 40 years 
b ehind those in the West. 
OKHB’s Pallos said: “We are 
in a bad position as far as our 
branches are concerned as 
most are not linked to Buda- 
pest. .It Is easier to phone 
Tokyo than one of our 
branches 60 kilometres away.” 


Leslie Tilley 
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t ho health core market opportunity for the 1990’* 

Are you looking for new business opportunities in health care? 

Don’t miss the CEST Home Care Conference on 
6 and 7 December. Delivering health care to the home 
is the opportunity for the 1990s and beyond. 


Speakers include: 

Dr. Refer Doyle, Research and Technology Director. 1CI pic. 
Dr. Tony Warren, President TMF Inc., Princeton NJ. 
Virginia Bottomley, MP, Minister of Health. 
Prof. S. Kaihara, University of Tokyo Hospital Computer Centre. 
Dr. Robin Platts, Royal National Orthopaedic Hospital, Stanmore. 
George Leeson, Head of Research and Development, DaneAge. 

Philip Morgan, Investment Director, 3i pic. 
Dr. R. C. Whelan, Chief Executive, CEST. 


HOME CARE: 
THE MARKET 
WITH A 
HEALTHY 
FUTURE 

For further details please contact: 

CEST, Manchester Science Park, 

Lloyd Street North, 

Manchester MIS 4EN, UK. 

Tel: 061-227 9898 Fax:061-227 9876 


Centre for Exploitation of Science and Technology 



CEST 
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WORLD NUCLEAR INDUSTRIES 

The Financial Times proposes to publish 

this survey on: 

MONDAY 

24th SEPTEMBER 1990 

For full editorial synopsis and details of 
available advertisement postions 
please contact 

Brian Heron 

Tel: 061-834 9381 
Telex: 666831 
Fax: 061-832 9248 

FINANCIAL TIMES 
Alexandra Buildings 
Queen Street 
Manchester M2 
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Emook closely at these 
IMAGES OF ELLIS ISLAND. YOU MAY BE STARING AT 
ONE OF YOUR ANCESTORS, OR A SPOT WHERE THEY 

ONCE STOOD. 

THESE SIGHTS AND SOUNDS WERE THE 
FIRST EXPERIENCES THAT SEVENTEEN MILLION 
IMMIGRANTS HAD WHEN THEY CAME TO AMERICA 
TO REALIZE A DREAM. A DREAM OF A BETTER LIFE 
FOR THEMSELVES AND GENERATIONS TO COME. 

NYNEX* IS HELPING TO KEEP THAT DREAM 
ALIVE FOR ALL AMERICANS BY CAPTURING THESE 
IMAGES AND THOUSANDS MORE. ON AN INTERAC- 
TIVE VIDEOWALL. THIS INTERACTIVE EXPERIENCE 
IS PART OF THE LEARNING CENTER NYNEX 
DONATED TO THE ELLIS ISLAND MUSEUM OF IMMI- 
GRATION, TO BE MANAGED BY THE NATIONAL 
PARK SERVICE. VISIT ELLIS ISLAND, AND EXPERI- 
ENCE THE SPIRIT OF OUR ANCESTORS THROUGH 
THE TECHNOLOGY OF TODAY. 


NYNEX 


©1990 NYNEX Corporation 
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PUTTING OUR IDEAS INTO 
ACTION TOGETHER. 

FOR THE BENEFIT OF OUR 
CUSTOMERS. 



On 28 June 1990, something significant happened for Nomura. 

Our European Division was re-structured. Strategic long-term 
planning and operational Headquarters were established. 

This means no thing less than a new era for Nomura and our 

customers. 

Each European unit will continue to operate independently, bringing 
all its expertise and local knowledge to bear on the spot 

But more than ever before, each unit can draw on our shared pool of 
ideas with a common system for putting them into action quickly and efficiently, 
wherever they’re needed. 

This is very good news for our customers all over Europe. 

It now means greater capability, greater efficiency and a wider 
range of products and services. 

A range which, across Europe, includes securities research, 
brokerage and trading, derivative products, investment banking, wholesale 
commercial banking, private banking, asset management and investment funds, 
venture capital, systems engineering and information services. 

Our watchword has always been “Prosperity with our Customers’ 
and we and our customers have indeed prospered. 

With the new Nomura European Division in place, we intend to 
do even better in the 90’s, putting our ideas into action together for the benefit 
of our customers. 

No wonder everyone looks pleased. 
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NO/XVURA 

LOCAL COMMITMENT - GLOBAL CAPACITY 


NOMURA EUROPEAN DIVISION: 

UNITED KINGDOM 
London 

Nomura House, 24 Monument Street, 

London EC3R8AJ 

Nomura International pie 

-telephone: (071) 283 88U 

Nomura Asset Management (International) Ltd. 

’telephone: (071) 283 8811 

Nomura Bank International pic 

-telephone: (071) 929 2386 

Nomura Capital Management (UK) 

Telephone: (071) 621 1466 

Nomura Computer Systems Europe Ltd. 

-telephone: (071) 283 8811 

Nomura Gilts Limited 

Telephone: (071) 283 8811 

Nomura Option International pic 

-telephone: (071) 283 8811 

Nomura Properties pic 

-teleplume: (071) 600 0666 

Nomura Properties Management Services Lid. 

Telephone: (071) 600 0666 

Nomura Research Institute Europe Ltd. 

-telephone: (071) 626 1086 

Japan Associated Finance Company Ltd. 

London Representative Office 
-telephone: (071) 929 0926 

Nomura Europe pic 

-telephone: (071) 283 8811 


AUSTRIA 

Vienna 

The Nomura Securities Cth, Ltd. 
Vienna Representative Office 
MattieDistrasse 2-4 
A-1040 Vienna 
Austria 

telephone: (1) 505 79 11 

BELGIUM 

Broutb 

Nomura Bank (Belgium) SA-N.V. 
Avenue des Arts, 19H 
BI5, 1040 Brussels 

Rglgi..n| 

telephone: (02) 2U 36U 

FRANCE 

Peals 

Nomura France 
Nomura Research Institute 
19-21 Rue de POnlhten 
75008 Paris 
France 

telephone: (1) 44 21 19 00 


GERMANY ITALY 

Fr ankfu rt Milan 

Nomura Bank (Deutschland) (hnbH Nomura Italia S-jxA. 

Nomura Research Institute Deutschland GmbH Via TVirati 16/18 


Haznbarger Alice 2-10 
8000 Frankfurt am Main 90 
FR Germany 
telephone: (069) 794050 

Barita 

The Nomnra Securities Co., Ltd. 
Berlin Representative Office 
Martin- Lnther-Strasse 1/la 
1000 Berlin 30 
FR Germany 
Telephone: (30) 210 970 

Munich 

Nomura Bank (Deutschland) GmbH 

OtlostraSeS 

8000 Munich 2 

FR Germany 

telephone: (089) 596332 


20121 Milan 
Italy : 

telephone (02) 6235 
Rama 

The Nomura .Securities Co.. Ltd. 
Rome Representative Office 
Via DeUe Qnattro Fun lane, 16 
00184 Rome 
Italy 

telephone: (06) 486464 
LUXEMBOURG 

Nomura Bank (Luxembourg) S-A. 
6 Avenue Emile Reuter 
L-2420 Luxembourg 
telephone: (3S2) 4638888 


NETHERLANDS 

Amsterdam 

Nomura Bank Nederland N.V. 
DeBoelelaan? 

1083 HJ Amsterdam 
telephone: (020) 5496969 

SPAIN 

Madrid 

Nomnra EspaAa Sociedad de Valorea, SJL 
“La PirAmide* 

Paseo de la Castellans 3L 5th floor 
Madrid, Spain 
telephone: (1) 319 8142 

SWEDEN 

Stoddaoka 

The Nomura Securities Go„ Lid. 
Stockholm Representative Office 
VSstra te&dg&rdsgalam UA 
111 53 Stockholm 
Sweden 

Telephone-. (08) 7968150 


SWITZERLAND 

Zurich 

Nomura Bank (Switzerland) Ltd. 

Nomura Research Institute (Switzerland) Ltd. 
BahnhoEstrasse 71 
CH-8023 Zurich. Switzerland 
telephone: (01) 219 9111 

Basle 

Nomura Bank (Switzerland) Ltd. 

SchifflSnde 2 
Postfacfa, 

4051 Basle, Switzerland 
telephone: (061) 29 48 11 

Garrav u 

Nomura Bank (Switzerland) Ltd. 

10 Quai du Seujet, PO Box 246 
I2U Geneva 11 , Switzerland 
Telephone ( 022 ) 732-4848 

-Lugooo 

Nomura Bank (Switzerland) Ltd. 

Via Pretorio 9 

6900 Lugano, Switzerland 

Telephone: (091) 202 222 


NOMURA WORLDWIDE: 

New York. Chicago, Los Angeles, San Francisco, Honolulu, Toronto, Montreal, Sao Paulo, Bahrain. Hong Kong, Singapore, Jakarta. Bangkok, Kuala Lumpur, Beijing, Shenzhen, Shanghai, Seoul, Sydney Melbourne. 

Issued by Nomura International pic, a member of the International Stock Exchange and 8 member of The Securities Aaaoeiatmn. 
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‘Faris Society 9 by Max Beckmann, 1931 


77ze Guggenheim comes to Europe 

William Packer reviews a selection from the great New York collection in Venice 


'gr^frotn Van Gogh to 
ff-J Picasso: from Kandin- 

B ’ sky to Pollock seems 
JBL dear enough a title 
for a portmanteau exhibition of 
early modern art. The connota- 
tions are neither off-pirttingly 
specialised and exclusive, nor 
patronisiiigly ample and popu- 
list. Here are names with 
which the Interested public 
might be assumed to be reason- 
ably familiar , and who knows 
hut that a certain train of criti- 
cal analysis may propose itself. 
Bat there is rather more to the 
selection of modem art from 
the Guggenheim Museum in 
New York, that now occupies 
t he Palazzo Grass! hi Venice 
(until December ft sponsored 
by Flat, which has restored 
and now runs the Grassi as a 
venue for major exhibitions), 
than a first too easy reading 
might allow. 

To warn, however. Is not 
necessarily to. condemn, and it 
must be said at once that this 
is a most handsome show, full 
of great works, from Degas, 
Manet and Cezanne to Jackson 
Pollock. Some are already 
familiar, for-d museum so con-: 
splcuous for the quality of its 
bnirting g. and generous in its 
response, is hardly likely to be ' 
exempt from regular curatorial 
requests. But to have the 
opportunity to see so many of 
them together on fresh walls, 
is to see both them ami the 


Museum itself, in its being as 
collection rather than place, 
anew. 

This present case, however, 
goes somewhat beyond simple 
self-presentation. The fabric of 
the Guggenheim Museum in 
New York is at the moment 
undergoing a thorough pro- 
gramme of and 

extension, yet already it is 
accepted that what is being 
done will prove inadequate to 
the demands of the wiifprHnna. 
given the expectations of mod- 
em museum practice in terms 
of gghfliMnn, acquisition, con- 
servation and educati on. The 
acquisition tMn year of the 
Panza collection of minimal 
and co nc eptual ait that is so 
notoriously greedy of space, 
has only concentrated minds 
farther. An outpost abroad to 
establish tfw Guggenheim as a 
truly international organisa- 
tion, with all the op p ortun ities 
it would allow far transfer and 
exchange within the collec- 
tions, is an obvious nM desir- 
able solution to the problem. 
And with the long association 
of the errant daughter of the 
family with the "city . Venice 
seems as obvious a choice. 

Peggy Guggenheim’s Collec- 
tion has been administered by 
the parent Found a tion these 25 
years past, but hear old home 
where it is held, the low Pal- 
azzo Venier de Leoni on the 
Grand Canal below the Accade- 


mia, is incapable of extension. 
Though nothing is yet con- 
cluded, the hope is to take over 
the Dogana, the long itimwi 
customs house a short walk 
away at the very tip of the 
Dorsoduro. It occupies one of 
the most spectacular sites in 
Venice, marked by the great 
golden globe on its tittle tower, 
poised between sea and air. 

“Unto every one that hath 
glynU be given, and he ghaU 
have abundance:” whether 
Venice actually needs any fur- 
ther endowment, either of 
great art or the visitors come 
to see them, is an open ques- 
tion, but readier access to a 
great collection, especially in 
these days when every conser- 
vator's instinct is to keep 
paintings just where they are, 
is to be welcomed in principle. 
We shall see about Venice, and 
in the meantime dw Guggen- 
heim has great schemes afoot 
at Salzburg, where its archi- 
tect, Hans HoUexn, proposes to 
carve its galleries from the liv- 
ing rock of the Monchshnrg. at 
the very heart of the city. 
Whichever way these plans 
develop, this present exhibition 
at Venice must be seen as no 
mere occasional treat, but as 
positive foretaste and declara- 
tion of intent. 

What it actually is as an 
exhibition is something else 
again. AH private collections 
are by their very nature arbi- 


trary and ad hoc, the creatures 
of opportunity and personal 
enthusiasm and taste. Where 
the institutional curator may 
reasonably seek to fin a gap or 
make a critical point, not by a 
major but by a representative, 
even an inferior work, the true 
amateur will always go for the 
best available of what interests 
Mm . whether it maicefi art his- 
torical sense or not And the 
Guggenheim is very much an 
aggregation of private collec- 
tions, wonderfully high in 
quality. 

In making this selection for 
the Palazzo tto organis- 

ers may have sought to sum- 
marise a coherent and accepted 
history, but what in fact they 
give us is no more than the old 
received wisdom, that Paris 
was the centre of the universe. 
It is a view that perhaps 
informed the collectors them- 
selves, but which with every 
fresh look seems more tenden- 
tious and inadequate. The 
School of Paris, sncb as it ever 
was, must always remain 
important, but can no longer 
command an automatic pri- 
macy. Wonderfully cosmopoli- 
tan, the community of artists 
that found itself together in 
Paris needed no reminding of 
what was going on elsewhere: 
it was rather the curators and 
critics, making history, who 
found it convenient to look no 
further. 


So here there are but one or 
two German expressionist 
works, with only & magnificent 
Max Beckmann to bring us for- 
ward into the 1930s, and only 
de Chirico Modigliani of 
the Kalians, which in the light 
of the last year's significant 
Italian show at the Grassi 
itself, is the more extraordi- 
nary. The Ro manian, Brancusi, 
is beautifully represented, so 
too fo* Wnwriawa t Kandinsky 
and ChagalL For the Dutch 
there is a fine sequence of 
Mondrian, with Ernst and Gia- 
cometti for the Swiss, Knpka 
for the Czechs, for the Spanish, 
Miro, Dali and of course 
Picasso. All of these artiste 
were Paris-based far significant 
periods. There is nothing Brit- 
ish at all, but for a single 
Henry Moore catalogued but 
not shown - no Bacon, Nichol- 
son, Nash, Lewis, Sutherland, 
Hepworth. The final room of 
Jackson Pollock is enough to 
pass the torch from Paris to 
post-war New Yatk. 

But if the art history is par- 
tial, tixe works of art remain to 
justify the exercise entirely, 
with Picasso the constant pres- 
ence and hero. His extraordi- 
nary Moulin de la Galette of 
190a, with the demi monde 
dancing the night away in odd 
anticipation of Beckmann’s 
louche 1930s Parisians, reminds 
us that a fUIl study of the very 
young Picasso is overdue. 


Sir Thomas More 


SHAW THEATRE 

There is much to be said for Stir Thomas 
More, the play by a galaxy of Elizabe- 
than dramatists, possibly i nclud ing 
Shakespeare, now receiving its first pro- 
fessional London production at the 
Shaw Theatre. As a subject, it fa more 
promising material than some of the 
plays that Shakespeare wrote on his 
own: Rjcfazrtf £T, for example, of which 
tt sometimes reminds yon. Mare was 
the first lay Lord Chancellor. He was a 
religions man, but chose the law rather 
than the priesthood as a profession. He 
preferred European federalism to 
English nationalism, refused to go 
along with Henry VHTs break with 
Rome and as a result, had his head cot 
off. That alone suggests a lasting topi- 
cality. 


Although this is not mentioned in the 
play. More wrote in his book Utopia of 
an elected monarchy, admittedly for 
life, but with the possibility of the sov- 
ereign being removed if he were to 
become too despotic. So More was 
always a potentially subversive figure. 

He was also opposed to xenophobia. 
There was a lot of it about, both when 
he lived (1478-1535), and in the last 
decade of the 16th century, when the 
play was written. The people of London 
frequently rioted against the presence 
ja\A jnfiiran**** of foreigners. That was 
why the play was so heavily censored 
and returned to the great playwrights 
at the day for rewriting: Monday, who 
was the original author, Heywood. Dek- 
ker »nd perhaps Shakespeare. An of 


them must have known what wonderful 
stuff it was, but also how explosive. 

The scripts were lost until the middle 
of the 19th century. There has been a 
certain amount of work since on the 
scripts about who wrote what, but leave 
that to the scholars. The tact fa that the 
play is well worth staging. It includes 
nearly all the elements of Elizabethan 
drama: angry crowd scenes, soliloquies, 
violence, pathos, satire and Fools. 

ft has an added attraction: an ability 
to surprise. Never having seen it before, 
one fa fascinated by the way it develops 
right to the final exec u tio n . There fa a 
previous execution on stage by hang- 
ing, worthy of a Hollywood stuntman. 

Sir Thomas More fa played by Ken 
Bones, an actor whose name fits the 


face. He looks like Norman Tebbit and 
is exactly tight for the part In terms of 
biography, the play is slightly too kind 
to More, who did not always apply his 
liberal principles to heretics. But in his 
performance Bones injects the neces- 
sary ambiguity. 

The production comes from the One 
Stage Company, directed by Michael 
WaQing. One hesitates to recommend 
people to go the rather bleak Shaw 
Theatre, which on Saturday was about 
10 per cent falL Yet the production fa 
very good, tt is the sort of stuff that 
should be shown at the National or the 
Royal Shakespeare. The play runs at 
the Shaw till September 29. 

Malcolm Rutherford 


Wand’s Bruckner 


ROYAL ALBERT HALL/RADIO 3 A BBC2 


Sunday evening's Bruckner 


Wand and the BBC Symphony 
Orc h e str a mnst count as one 
of the glories of the 1990 

Proms season. The great 
qualities of Wand's Bruckner 
performances are above all 
the conductor's sanity of 
vision, hfa knack of finding 

tempos for the vast 
py wofTMiqig that nnfailiMg i y 

fet the music “speak” most 
dire ctly, his gift of drawing 
ensemble placing absolutely 
natural in balance and 
idiomatic in character. Under 
his freton the BBC orchestra 
develops a corporate radiance 
that none af its other regular 
conductors knows how to 
match, yet the sound is never 
notably rich, sweeter 
deep-toned in the Viennese 
\w piwr - rather, the beauties 

are of those of calm, 
orderliness, discipline. 

Since 1982, when this 
splendid German senior began 
his regular sojourns in 
London, we have been praising 
tfi s pqfo nMMB 

In terms such as these. 
Coached thus they sound 
rather temperate virtues, yet 
this Fifth was a serenely 
uplifting experience, a mighty 
journey led by a guide with 
an innate pww erf direction 
— of which the listener's 


magnificent feeling of arrival 
at the dose was the surest 
token of evidence. 

The Fifth is the longest of 
all the Bruckner symphonies; 
in less knowledgeable and 
patient hands tt can seem so. 
Here, in a hall acoustically 
resonant enough to let all its 
parts breathe, the music was 
moved steadfastly on Its 
course with no lagging, no 
hesitations, no exaggerated 
pauses to admire toe view. 

Hie climates at the end of the 
first three movements were 
large but not earth-shattering: 
it is indeed a musician of a 
wise old school who knows 
how to keep grandest for last 

Wand's fa not the only way 
with this work or this 
composer. Others have shown 
us streaks of pain, surges of 
dramatic energy, cra ggy peaks 
and brilliant skyscapes mot 
admitted to his Hetratfau 
vision. That does not make 
it any the less precious. 

★ 

The Sunday afte r noon Proma 
treat was Britten's Noye"s 
Fhtdde. The hall was packed 
with parents and fti|iihwi, 
the platform with a lattice 
made of scaffolding up which 
Noah and his brood (all 
dressed in co ns truction-worker 
suits) and wittily-masked 

owl male frlamhPT frd — later 


to spin coloured umbrellas 
(as the flood was as its height) 
and finally to letdown 
streamers and banners of 
rejoicing. In the middle of the 
Prom arena, God, in the (at 
first unlikely) person of Cleo 
Lame, stood on an umpire's 
chair, dressed la crimson 
spangles and famm fo g her 
declamations to the furthest 
corner with a thrilling 
combination of dusky verbal 
resonance and old-fashioned 
rhetoric. The presence of 
Donald Maxwell (Noye) and 
Della Jones (Mrs Noye) 
guaranteed moments of 
comedy that were broad but 
never crass. 

This Finchley Children's 
Music Group staging, by 
Abigail Morris In the designs 
of Tom Piper, was brilliantly 
fresh. For all its inimitable 
qualities of practicality and 
theatrical imagination the 
opera can seem dated, cute 
and prissy. It gained here a 
whole new lease of Ufa, a 
toughness and freshness that 
marvellously matched the 
shrilling, flntinnsbntetlng 
beauties of the orchestral 
writing as realised under 
‘Ronald Carp's expert musical 
direction. 


Max Loppert 


Junge Deutsche 
PhUhormonie 


ROYAL FESTIVAL HALL 

"Brave New Worlds” Is the 
banner headline for the 
two-month festival with which 
the Sooth Bank has elected to 
begin its new season. It 
promises a celebration of “The 
Rebellions Generation,” by 
which it defines the artiste, 
composers, writers active 
between 1945 and 1968 - not 
the most original theme for a 
festival. 

The South Bank’s treatment 
of it seems hardly novel either; 
indeed much of the 
programming looks distinctly 
half-baked, as ■ if a 
serendipitous collection of 
bookings had been nudged into 
the semblance of a coherent 
plan, and a few trimmings 
added later. 

The festival opened on 
Friday with Stockhausen. The 
performance of bis 
evening-long electronic 
pageant Bymnen was sot given 
In the orchestral version 
originally announced (funds 
evidently would not stretch 
to that) but instead 
Stockhausen’s own family 
troupe, led by his sons 
Markus and Simon, provided 
the improvised, semi-staged 
accompaniment to the 
taped array of national 
anthems and assorted objets 
sonores. 

Sunday's concert, however. 


did muster an orchestra, and a 
very fine one; the Junge 
Deutsche Philharmonic is 
made up of German music 
students, and has already 
attracted wide attention for its 
performances and recordings 
with Abbado and Henze, ft fa 
currently working with Pierre 
Boulez for the first time, and 
on this evidence already 
responding vividly to him. 
Their programme, a 

qnln|»iii«mHnny Hntiloniaw W", 

was overwhelming, 
wonderfully keen in its after* 
and accuracy, unswerving in 
its momentum. 

By now one should be able to 
take the expressive flexibility 
of Boulez’s more recent 
conducting for granted, but it 
continues to surprise and 
delight, perhaps because it 
remains wedded to his 
long-established care for 
texture and ensemble. He still 
treats Debussy's Jeux as a 
miracle of colour and 
suggestive form yet allows 
more frank sensnonsness to 
permeate its melodies and its 
climax to acquire a 
shimmering eroticism, and 
while teasing out all the 
rhythmical clockworks of 
Messiaen’s Chronochromie 
allows the players much more 
licence. Would the Boulez of 
the 1960s really have given his 


percussionists such a long 
leash in their birdsong 
toccatas, or unleashed the 
12-notes chords of the closing 
bars with such dramatic 
grandeur? 

These would have been 
stunning performances from a 
fully professional orchestra, 
and Junge Deutsche 
Philhanname does not claim to 
be that. Yet the way in which 
Boulez steered the players 
through the ramifying 
brilliance of hfe own Notations 
and then lannnhpd them into 
an assault on Varese's 
Amiriques made no allowances 
whatsoever. AmMques was 
ahwfMit brutally direct; one can 
dissect its idiom into 
modernist components - lots 
of Le Soon , a touch of 
Debnssyan allusiveness here, 
hints of Ravel there, and an 
inescapable touch of Strauss's 
Salome - but still not gainsay 
its remorseless energy. Boulez 
kept it on course 
uncompromisingly. There is 
something terrifying about 
Varese realised as completely 
as this; hfe vision of the New 
World may not have been the 
brave one embraced by this 
festival, but ft Is one to send 
real shivers down the spine. 

Andrew Clements 


Beethoven & Bartok 


WBGMORE HALL 

The pianist Andrds Schiff 
has arranged the latest 
Wigmore mini-festival this 
week, which offers most of 
Bartdk’s chamber music 
(including all six quartets, 
played by the brilliant 
T ak&cs team) and a lot of 
Beethoven’s (no quartets, but 
all the string trios and much 
more). The first two trios were 
heard on Sunday morning; in 
the evening we had a more 
extensive and various spread. 
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Orchestra National de France 
conducted by Charles Dutoit, 
with Martha Argerich (piano). 
Radio France Choir (Tfcur) 
[47203637). 

■Abbaye de Royanmont The 
Koyaumont Foundation Centre 
de la Vote organises musical Sat- 
urdays with Schoenberg. Dona- 
Fterneybough and Haber 
conceits cm Sept 16. Handel con- 
certs on Sept 23, 29 and Oct 6 
combined with lectures and vis- 
its to the Cistercian abbey 
(30353016). 

Theatre de la Ville. Karine 
fin porta's La Paudrt de s Anges 
brings hysteria and the subcon- 
scious into the Sapottian uni- 
verse (42742277). 

Strasbourg, Mulhouse and Col- 
mar host the Rhine Opera with 
Its own choir and ballet corps. 
Under the directorship of Ren6 
Terrasson the opera presents 
an ambitious programme far 
its Utb season. Orpheus and Par- 
sifal, Penderecki’s Block Mask 
and Martina's Greek Passion 
and Die Zauberfidte are grouped 
cinder the title of Initiation, 
while a lyrical monologue, an 
operetta, Prokofiev’s Romeo a 
Juliette and Schoenberg’s and 
Fritz Cohen's ballet evening are 
part of Questioning (Strasbourg 
88754823/24/25). 

Amsterdam 

The Cleveland Orchestra con- 
ducted by Christoph von Dohn- 
anyi. Beethoven, Lutaslawaki 
(Thor). Concertgebouw (718 345). 
Mmdektheater. The Netherlands 
Opera with a new production 
of Parsifal directed by Klaus- 


MJchael Gibber. Netherlands 
Philharmonic fa conducted by 
Hartmut Haenchen, with Barry 
McCauley in the title role. The 
National Ballet performs Memo- 
ries from Underground (Van Ban- 
i and Requiem (Van 


Brussels 

San Ftancisco Symphony 
Orchestra conducted by Herbert 
BJornstedt. MazarLNtelsen and 
Richard Strauss (Toes). Plalais 
des Beaux-Arts. 

Orchestre de Paris conducted 
by Semyon Bychkov. DutiHeux, 
Shostakovich and Stravinsky 
(Wed). Palais des Beaux-Arts. 

RTBF Symphony Orchestra con- 
ducted by Andre Vandernoot 
with Utf Hoelscher (violin). Mah- 
ler and Mozart (Thur). Maison 
de la Radio. 

Tbehtre Royal de la Monnaie. 
The Monnaie Opera in a new 
production of Verdi’s Simon Boc- 
canegra produced by Gilbert 
Deflo, staging by Carlo Tom- 
maso. with Jose van Dam as 
Simon, Nancy Gustafson as Ame- 
lia. David Pittstoger as Ffesco. 
Sylvain Cambreling cond uct s 
the Monnaie Symphony (Wed). 

Frankfurt 

Opera. Iphigenie en Taurida 
returns with Sylvie Brunet, Greg- 
ory Yurisich, Christopher Rob- 
ertson and Keith Lewis, con- 
ducted by Steven S loans. The 
successful Die Nose production 
by Johannes Sc h aaf has a strong 
cast led by Alan Titus, Pieter 
Bundschuh and William Coch- 
ran. william Forsythe's ballet 
Limb's Theorem also returns. 


Hamburg 

Opera. Der Uebestnmk stars 
Allda Ferrarini, Francisco 
Araiza. J. Patrick Rettery and 
Rolando PaneraL Bin Sommer- 
nachtstnzum has wonderful John 
Neumeier choreography. Two 
other ballets, jointly choreo- 
graphed by John Neumeier and 
George Balanchine round off 
the programme. 

Berlin 

Opera. A Ruggero Raimondi L£e- 
der recital with pianist Edelmiro 
Amaltes opens the week. Cbsf 
fort tutte In Gfitz Friedrich’s pro- 
duction is sung by Angela Den- 
ning, Ma riana Cioromfla, Carol 
Malone, Alejandro Ramirez and 
Andreas Schmidt Les bitermtt- 
tences du Coeurls choreographed 
by Roland Petit and Bolero by 
Maurice B^Jart, The Dresden 
Opera appears with Prokofiev’s 
Die Liebe zu drei Qrongen and 
Elcktra as part of this year’s Ber- 
lin festival. 

Madrid 

Opera of Minsk Ballet Pro 
g ramm e of selected pieces from- 
fcunous ballets, consecutive per- 
formances alternate SurmLake, 
Nutcracker and Sportocus. Pala- 
cio de los Deportes. Ends Septem- 
ber 1& 

Ballet Cristina boy os dances 
Suertos Flamencos. Teatro Liri- 
coNadonal la Zarzuela. Ends 
September 16. 

Milan 

ftfyang-Wbun Chang conducting 
Weber, Bruch and Berlioz (Wed 
and Thur). Teatro Alla Scate 
(809126). 

Teatro Ana Scala. Rudolf 
Nureyev’s version of Swan Lake 


with sets by Ezio Frigerio and 
costumes by Franca Squarciapt- 
no -Isabel Sea bra and Oliver Metz 
alternate with Isabella Gnfiri- 
nand Andrei Fedotov as Odette/ 
Odile and the Prince. Nureyev 
Hayireg the part of the magician 
Rothbart (809126). 

Genoa 

Manfred Hbneck (conductor) 
anil pianist Tzimon Barto in 
Rachmaninov, Glinka and Bee- 
thoven (Wed). Teatro Comunale 

CTeatro Maxgherita) (589329). 

Parma 

Teatro Resin. A new festival 
set in and around Verdi’s birth- 
place at Busseto opens with the 
French translation by Emilio 
Pacini of Verdi’s R Tmoatore 
- Le Troutxn. with the choir 
and orchestra of the Opdre de 
Paris and the corps de ballet 
from La Scala. Daniels Dessi, 
Ehsabetta Fiorillo, Martina Ser- 
ais and Kristian Johannsson are 
in the cast; conductor Is Vjekos- 
lavSufe) (218678). 

New York 

New York Philharmonic con- 
ducted by Zubin Mehta, with 
Mstislav Rostropovich (cello). 
Mozart, Bloch, Tchaikovsky 
(Wed). Avery Fisher HsB, Lfa- 
coln Center (874 6770). 

New York City Opera. The week 
features the first seasonal perfor- 
mances of Street Scene in Jack 
O'Brien's production conducted 
by Chris Nance with Margaret 
Cusack as Anna Murrant and 
Kevin Anderson as Sam Kaplan. 
John Absalom is Luka Kuzmic 
and Jon Garrison is Skuratov 
in Rhoda Levine's production 
of From the House of the Dead 
conducted by Christopher Keene. 


Sharon Graham has the title role 
in Frank Corsaro'a 1930s produc- 
tion ol Carmen conducted by 
Hal France with John Absalom 
as Don Jose. New York State 
Theatre, Lincoln Center (307 
7171). 

Washington 

National Symphony Orchestra 
conducted for Mstislav Rostro- 
povich. Key. Scbuman, Copland, 
Mussorgsky /Kindler, Mussorg- 
sky/Ravel (Wed). Concert Hall. 
Kennedy Center (467 4600). 

Tokyo 

Japan Philharmonic Orchestra 
conducted by Naoto Otomo. Tak- 
emitsu, Sibelius. Bunkamura. 
Orchard Hall CTuas) (477 4244). 
NEK Symphony Orchestra con- 
ducted by Yuzo Toyama, with 
Yuri Bashmet (viola). Haydn, 
Brahms- Berio, Schnittke, Proko- 
fiev. NHK Hall (Wed, Thur) (465 
1781). 

Sbinsei Nihon Orchestra con- 
ducted by Naoziimi Yamamoto. 
Takemitsu, Gershwin. Copland, 
Bernestein- Bunkamura, Orchard 
Hall (Thur) (477 4244). 

S ulnme. New production con- 
ducted by Seiji Ozawa, with Eva 
Marion, Ragnar Ulfung and 
Heiga Demesch. Tokyo Btinka 
Kaikan (Thur) (289 9999). 

Oologne 

Opera. Siegfried, part of the new 
Ring cycle is a coproduction 
with the DQsseldon Opera, pro- 
duced by Kurt Hones, brings 
renowned Wagner portrayals 
William Johns, Martin Finke, 
John Del Carlo. Anne Gjevang 
and Deborah PolaskL Madame 
Butterfly has Hiroko Nisbida 
o utstanding in the title rote. 


And uneven: though Schiffs 
own contributions were 
beyond reproach, there was 
something ‘provisional about 
pafti of hjs four partnerships 
here. 

With the soprano Sylvia 
Sass, Bartdk’s five op. 16 
songs on hugely depressive 
poems by Entire Ady sounded 
striking enough. The usual 
Sass intensity was brought 
to bear, attitudes and alL 
While Schiff addressed the 
fascinating piano parts with 
strict loyalty, the singer 
stretched out her 
unaccompanied phrases for 
rpa'rfnnum despair. Effective, 
but not perhaps what the 
composer intended: the 
unbridled originality of these 
near-atonal songs fa balanced 
by the surprising tautness of 
their silhouettes - which go 
slack and out-of-focus if 
paying moments axe matte too 
“interesting. 1 ’ I know of no 
other Bartok music in which 
the written proportions allow 
for much histrionic bending, 
and doubt that the Ady songs 
are exceptions. 

We heard Beethoven’s last 
sonatas for violin, the op. 96 
one in G, and for ’cello, no. 2 
of op. 10 2. To the former 
Norbert Brainln brought 
pawky character, tolerably 
well-matched with Schiffs 
brittler, more -f-soigsd + 
address; but in the D major 


Sonata Schiff sparkled bard 
(with piano-lid fully open, 
probably a mistake) while 
Mlklds Per&nyi's soft-breathed, 
introspective 'cello conducted a 
private enquiry. The contrast 
between the eager clatter of 
Schiffs introduction and 
Par§nyi’s gentle first entry was 
surreal, and only in the fugal 
Finale did they reach a kind of 
accommoda tion. 

The notion of a “festival 
standard* was dented worst, 
however, by the performance 
of Bartdk’s First Violin 
Sonata at the start of the 
evening. Schiff* s account of the 
rich piano-part was even better 
than in his memorable 
collaboration with Gidon 
Kremer, a few years back. But 
the Sonata was composed for 
Jelly d’Aranyi, a gypsy of 
high virtuosity and 
unpredictable passions; and 
this time Schiffs chosen 
partner was Yuuko Shiokawa 
- plainly a good, careful 
musician, but no risk-taker. 
Where the violin should 
co mmand imperiously, she 
followed, and where haunting 
colour was required the 
resources of her palette 
were too modest. Having 
performed the Sonata with 
Kremer, Schiff knows very well 
how much more is possible. 


David Murray 


Meredith Monk at the Festival Hall 


Book of Days, a vocal 
composition by American 
composer Meredith Monk, 
receives its first and 
only British performance to 
launch the Voice Over 
Festival on September 20 at 


the Royal Festival Hall in 
London. 

The festival is a major 
celebration of the human voice 
which will take place all over 
London throughout October 
and November. 


Timothy West at Bristol Old Vic 


Timothy West is to lead a new 
resident company for the first 
two productions of Bristol Old 
Vic’s autumn season, starring 
in a new production of the 18th 
century comedy The 
Clandestine Marriage, and 


taking the lead role in Uncle 
Vanya. 

The season opens on October 
4 with The Clandestine 
Marriage, the Chekhov play 
following on November 8. 




M. M Nitron aDBOmtStl? C-S.-d ac 0 Q R'P.’O a B e-SS as S K 8 S 5'.8 K & V 


f 


FINANCIALTIMES 

NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 
Telephone: 071-8 73 3000 Telex: 922186 Fax: 071-407 5700 

Tuesday Septembe r 11 1990 

Emu, but 
not yet 


John Wyles and Haig Simonian on the struggle to 
control Enimont, Italy’s troubled chemicals group 


MB JOHN MAJOR reason 
to feel pleased with the out- 
come erf this weekend's meet- 
ing of European Community 
finance ministers. He has not, 
it is true, persuaded his peers 
of the merits of the British 
plan for a “hard” Ecu. Nor has 
he persuaded them of the unde- 
sirability of a single c ur r e ncy 
run by an independent central 
bank. 

What has changed is the 
debate over timing. Unless the 
heads of government mak e the 
mistake of imposing a purely 
political decision on their 
finance minis ters, the dream of 
Mr Jacques Delors for a move 
to the second stage of eco- 
nomic and monetary union on 
January 1 1993 is now unlikely 
to be realised. 

This change of mood repre- 
sents a victory for common 
sense. It is also a move by the 
individual member states 
towards a more nuanced appre- 
ciation of their individual 
national interests. 

Portugal and Greece, for 
example, see Emu as feasible 
only with a greater commit- 
ment to regional transfers than 
is likely to be forthcoming. Mr 
Carlos Solchaga, the Spanish 
Finance Minister, now calls for 
a single currency only by the 
year 2000. In this he must be 
influenced by the difficulties 
his country has experienced in 
adjusting to membership erf the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. Meanwhile, Germany mid 
the Netherlands fear that too 
hasty a move to Emu would 
undermine the monetary sta- 
bility that they already enjoy. 

Not surprisingly, Belgium, 
Denmark, France and Italy 
alone cling to the Delors time- 
table. For these countries Emu 
represents a way of regaining 

th<» influence nn national mon- 
etary policies that they have 
forgone through their member- 
ship of the ERM. 

Long-standing doubts 
The re-emergence of 
long-standing doubts does not 
mean that the UK’s detailed 
positions have won supporters. 
What it does mean is that the 
economics of Emu are influenc- 
ing the politics once more. 

Several governments now 
recognise that the premature 
fixing of exchange rates may 
generate severe maladjust- 
ments within the EC. These 
maladjustments would either 
force the overall monetary pol- 
icy of the EC in an unduly 


inflationary direction OT would 
compel a major expansion in 
costly (and probably ineffec- 
tive) regional policies. 

Consequently, greater con- 
vergence is now likely to be 
made the trigger for further 
moves towards Emu. This 
emphasis on convergence 
would satisfy the Bundes- 
bank’s desire for a period dur- 
ing which currency stability is 
properly tested. But, despite 
this success, Mr Major has not 
won the Bundesbank over to 
the cause of the hard Ecu. 

Parallel currency 
The Bundesbank sees any 
parallel currency as complicat- 
ing its task. If Mr Major wishes 
to sell the “hard Ecu" in the 
teeth of such doubts, he must 
suggest that the planned Euro- 
pean Monetary Fund be 
endowed with the indepen- 
dence that the Bundesbank 
demands of the proposed 
Eurofed. Bettor still, the Brit- 
ish Government should 
endorse the long-term objective 
of a single currency, to be run 
by an independent central 
bank. 

The British proposals are, in 
any case, only one route 
towards Emu. An alternative 
approach is the "two-speed" 
Europe that the Treasury 
abhors. Member countries that 
are already in a train pulled by 
the German locomotive want 
to move into the cab. If coun- 
tries like Belgium, Denmark, 
France, the Netherlands and 
perhaps Italy persuade the Ger- 
mans to move towards a single 
currency with them, this could 
prove a useful step towards 
EC-wide union, rather thaw an 
obstacle to it 

Mr Major’s success, however 
limited, has been achieved by 
his courtesy and his common 
sense, attributes not always 
seen in British approaches to 
the EC. He would achieve still 
more by offering agreement on 
the objective cf a single cur- 
rency. He might further rein- 
force the credibility of his pro- 
posals by stating that the hard 
Ecu may be used, for tax pur- 
poses, in the corporate 
accounts of the UK (so introdu- 
cing Inflatiiwv amn nnting at a 
stroke). 

A serious debate on the next 
steps has now been joined. The 
heads of governments ohwild 

not override the conclusion of 
some of their ministers. The 
political imperative of “Emu 
now" is too likely to mean 
Emu far too soon. 


Computer users 
on the warpath 


LARGE computer users in the 
US and Europe seem at last to 
be shrugging off the yoke of 
ignorance and complacency 
which has king kept them in 
technological thrall to com- 
puter manufacturers. But this 
welcome shift in the balance of 
power may be under threat 
from Brussels. 

The best evidence of this 
new independence among the 
users is the emergence of lob- 
bies such as the recently 
formed “Houston 90” in the US 
and the “Computer Users of 
Europe (CUE).” The member- 
ship consists almost exclu- 
sively of the larger corpora- 
tions and the organisations 
aim to promote the acceptance 
of common standards through- 
out the computer industry. 

Widespread adoption of com- 
mon standards promises 
greatly improved efficiency for 
large computer users. The pos- 
sibilities Include the ability 
easily to connect together 
systems from different manu- 
facturers, something that 
today is either a complex task 
or downright impossible. Soft- 
ware written for one mac hine 
could be used on other systems 
without modification. 

Most important of all, com- 
mon or open systems would 
free computer users from alle- 
giance to any single manufac- 
turer. They would be able to 
choose the most effective hard- 
ware flnH software solutions 
without the added inconve- 
nience of converting from one 
design of machine to another. 

The potential rewards for 
open systems working are so 
luge that many organisations, 
with *!*** central and local gov- 
ernment and the armed forces 
in the vanguard, have already 
started to put open systems 
strategies In place. 

Investment threatened 

These users now believe 
tfrpir investment is threatened 
by a draft directive on software 
protection prepared by the 
European Commission and 
now making its way through 
the Brussels procedures. 

The directive has already 

split the computer industry 
and given rise to lobbying in 
Brussels and Strasbourg on an 
unprecedented scale for such 
an abstruse issue. The aim of 


the directive is to stop software 
piracy. Its effect, however, 
would be to ban "reve rse engi- 
neering" — analysing how a 
system works in order to estab- 
lish how other computing 
systems might be attached or 
made to co-exist with it, with- 
out the express permission of 
the developer at the system. 

Unfair advantage 

This is the heart cf the prob- 
lem. There are fears that the 
larger computer companies, 
especially International Busi- 
ness Machines and Digital 
Equipment, might use thi« pro- 
vision unfairly to their own 
advantage by, for example, 

delay in g the gr anting of per- 
mission to reverse engineer or 
giving permission selectively. 
On the basis of past experi- 
ence, these fears are not far 
fetched. 

Organisations such as CUE 
argue that if reverse engineer- 
ing is outlawed, they will be 
unable either to carry out rou- 
tine work to connect systems 
together or to eradicate errors; 
furthermore they will be 
unable to employ independent 
software specialists to do the 
work for them. 

There is, fortunately, a sim- 
ple, commonsense solution. 
The draft directive should be 
modified to allow a limited 
level of reverse engineering 
without permission in order to 
allow manufacturers and users 
to build compatible, error free 
systems. This idea erf “fair use” 
of software is already part of 
the UK’s software protection 
law. 

The stumbling block to 
acceptance of this idea has 
been the understandable igno- 
rance of officials in Brussels 
and members of the European 
Parliament of the subtleties 
inherent in software engineer- 
ing, together with the confu- 
sion caused by the lobbying 
efforts of the major computer 
manufac t u r e r s . But there are 
indications that Brussels is 
beginning to take the idea of 
fair use on board and that the 
next draft of the directive will 
incorporate these ideas. In the 
meantime, computer users 
should continue to make their 

views heard. Data processing is 
too important to leave to the 
suppliers. 


T he controversy which 
for more than a year 
has raged around the 
ultimate ownership 
and control of Ttntwwwt , Italy’s 
benighted public-private chem- 
icals joint venture, mi gh t be 
seen as one of the most disas- 
trous passages in the history of 
the nation’s chemicals indus- 
try - if, that is, it had not 
been preceded by so many oth- 
ers. 

For many years now, politi- 
cal interference and entrepre- 
neurial error have made chemi- 
cals an embarrassing exception 
to the generally successful 
story of Italian manufacturing. 
Sadly, the Enimont saga has 
many of the characteristics of 
preceding calamities. 

It began with a flawed 1968 
agreement between the state 
petrochemicals producer, ENI, 
and the main private chemi- 
cals manufacturer, Montedi- 
son, to pool assets in the cause 
of creating the world’s ninth 
largest chemicals producer, 
accounting for 35 per cent of 
Italian output. The ambition 
was to remedy as quickly as 
possible Italian chemicals’ lack 
of international reach and 
technical achievement which 
was leading to a growing 
dependence on imports. 

With hindsight it can be said 
that the founding agreement 
giving ENI and Montedison 40 
per cent each of Enimont was 
unclear about corporate strat- 
egy. It also lacked the cement 
of complementary business 
cultures. ENI is more sensitive 
to political pressures to main- 
tain jobs while Enimont’s 
requirement is for rapid 
restructuring. Montedison is in 
altogether more of a burry to 
go in this direction. 

This fundamental conflict 
spelled trouble under a man- 
agement con s tr a ined to share 
corporate direction between an 
ENI-appointed president and a 
Montedison-nominated manag- 
ing director. Behind the Mont- 
edison appointee, Mr Sergio 
Cragnotti, stood the brooding 
figure of Mr Raul Gardxni, the 
commodities trader from Rav- 
enna. Mr Gardini lmd gathered 
control of Montedison in 1987 
during a three year blitz which 
had transformed his Femizzi 
group into Italy's second larg- 
est private sector business. 

Infuriated by the Govern- 
ment’s failure in 1389 to secure 
parliamentary approval for 
L840bn of tax deferrals which 
he regarded as a vital adjunct 
to the Enimont agreement, he 
first set the political dovecotes 
of Rome afiuttering in June 
1989. Then he annnimcpd some- 
what prematurely that he 
would ultimately avail himself 
of the rfanse in the founding 
agreement which could give 
Mm foil control of the com- 
pany after three years. 

This declaration may have 
been designed to help the float- 
ing, as per founding agree- 
ment, in September 1989 of 20 
per cent of Enimont. Some- 
what predictably, Mr Gardini 
went fishing among the new 
third party shareholders and, 
by the early spring, he had 
recruited allies with 10.1 per 
cent of the equity. Tins gave 
him day to day marMgpinppt 
control and helped to secure 
the resignation of Mr Lorenzo 
Need, the EM-nominated pres- 
ident of Enimont, but was not 
enough to impose a corporate 


Too many 
cooks in 
the kitchen 



finmmii dMes trader Mir Rani RawHwl, whn co ntrols Montedison 


strategy on Enimont against 
the wishes of Mr Gabriele Cag- 
liari, the ENI president 

For most of the year the case 
for an orderly divorce has 
seemed overwhelming. Until 
last week, the task was beyond 
the reach of the two warring 
parties because of differences 
within the present Italian Gov- 
ernment, by Mr Giulio 

Andreotti, which owed much 
to a struggle within the domi- 
nant Christian Democrat party. 
However, the resignation in 
July of Mr Carlo Fracanzani, 
the Minister for State Share- 
holdings, cleared the way for 
action on Enimont by his suc- 
cessor, Mr Franco Piga, an 
“andreottiano” who is also a 
friend erf Mr Gardini. 

Last week, the Government 
was at last able to acknowl- 
edge that ENI and Montedison 
had probably fought them- 
selves to a standstill over Eni- 
mont. Ministers agreed an 
exquisitely Italian formula 
which urges the two parties to 
have one last fry at finding a 
modus vivendi and, in the 
almos t certain case of failure, 
offers a divorce procedure. 

This allows for one partner 
to buy out the other, with Mr 
Gardini having first refu sal on 
a price to be determined by 
ENL If he does refuse, then 
ENI must buy him out at the 


same price. How the price Is to 
be determined is still not dear. 
Mr Piga has promised “objec- 
tivity and transparency” in fix- 
ing the ENI offer, adding a 
homily that an ENI purchase 
must be financed out of its 
own funds, and not those erf 
the state. In the m eantime, he 
has asked ENTs Mr Ca gliari to 
take on the Enimont presi- 
dency during the mnriiiafifwi 
and negotia tion phase. 

One theory to be tested by 
the government’s procedure 
holds that. Mr Gardini’s entire 
strategy - notwithstanding 
his many denials - has been 
directed at getting out of chem- 
icals at the best possible price. 
Why, it is asked, should he 
want to sink around L2£00bn 
into a company with a debt in 
the region of L8,000bn and 
which may need to sell assets 
this year to cope with declin- 
ing earnings prospects, not 
least because of the Gulf crisis? 

Mr Gardini’s overall holding 
company, Femizzi Finanziaria, 
recently wiped out most of its 
net debt through a L2,700bn 
sale of its direct holding in La 
Fondiaria, the Florentine 
insurer. This may have been to 
make way for another 40 per 
cent of Enimont, some or all of 
which, Mr Gar dini may than 
plan to sell on. But the fact 
remains that, presently, Eni- 


mont is not a very attractive 
investment proposition for Mr 
Gardini. 

As the world’s ninth biggest 
chemicals concern, it is facing 
an uphill task in competing 
effectively with its interna- 
tional rivals at a time when 
the chemicals cycle seems set 
on a downward path - as the 
recent warning by West Ger- 
many’s BASF of a possible 40 
per cent fall in earnings this 
year underlines. 

At the German group Bayer, 
uncertainty over oil prices and 
exchange rates meant second 
quarter pre-tax profits slumped 
by 14 per cent to DM Llbn. 
And profits for the same period 
fell by 18 per cent at Hoechst, 
also of Germany. 

Moreover, Enimonf s current 
portfolio is heavily weighted 
towards bulk chemicals and 
other low-value, high-volume 
products. It is Europe’s second 
biggest maker of bulk plastics, 
and one of the world’s biggest 
producers of ethylene. 

As Europe’s third biggest fer- 
tilisers group it is straggling in 
another low-value area hit by 
overcapacity and low prices. 
The market situation is barely 
brighter for acrylic fibres - 
where Enimont is Europe’s big- 
gest producer. Where bigger 
rivals have long since 
embarked upon an interna- 
tional strategy to sznoothe vari- 
ations in demand patterns and 
to diversify their risk, Enim ont 
remains fir mly anchored in 
Italy for 80 per cent of its pro- 
duction from plant which looks 
antique compared with much 
of its competition. It depends 
on the Italian market for 55 per 
cent of its sales while the big 
three German chemicals 
groups and Id all derive only 
about 25 per cent of sales from 
their home country. In the Far 
East, which is expected to 
account for much of the 
growth in chemicals demand in 
the 1990s, Enimonf s presence 
is particularly weak. 

Enimont has not been blind 
to its structural difficulties. Its 
management has already 
started the Montedison-or- 
dained process of adjusting its 
chemicals portfolio through 
non-strategic asset sales worth 
LUHObn in the second half of 
this year, a~nd is discussing fur- 
ther galas worth LSOObn. 

Some T.nnh n came through 
the disposal of its majority 
stake in Auschem, a quoted 
subsidiary making chemicals 
for the textiles industry. Sell- 
ing Sclav 0, its pharmanpntiraTa 
subsidiary, contributed LlOObn. 
Such disposals saved Enimont 

from a first half loss when 
operating profits amounted to 
L477bn on sales of L7,lllbn, 
while net namings were just 
LI82bn. Further disposals 
should follow. 

But Enimonf s situation is 
by no means hopeless, accord- 
ing to Mr Giorgio Porta, the 
chairman of thp Italian chemi- 
cals industry federation and a 
Femizzi executive. He believes 
that the group could still have 
a glowing future if it reposi- 
tions its portfolio through a 
mixture of sales, swaps and 
joint ventures allowing it to 
reduce the breadth of its prod- 
ucts and concentrate on those 
activities in which it is most 
competitive. But for the tune 
being, the problem is that Eni- 
mont still has too many cooks 
in its ki tchpn 


Red Warsaw 
recycled 

■ In Warsaw today what 
matters Is not who you are, 
but where your office is. 

Some amazing new uses are 
being found for old communist 
edifices. 

There Is talk of turning the 
now abandoned communist 
party headquarters building 
into a stock exchange. 

The finance ministry’s priva- 
tisation unit made a good start 
when it found itself occupying 
the old rooms at the local com- 
munist party cell. After being 
elevated to full ministry status 
the unit's private enterprise 
commandos (they axe young 
and eager) have moved into 
a building formerly occupied 
by the government censor's 
office - still with the name 
carved in stone: Main Office 
of Control of Publications. 

Meanwhile, the American 
Bank in Poland, a new invest- 
ment banking operation, has 
taken a lease on the headquar- 
ters of the Polish-Soviet 
F rie n d shi p Society. And that 
headquarters is but a few 
yards from Banking Square, 
which has been returned to 
its 19th century name from 
being named after Feliks Dzier- 
zynski, the first head of the 
Soviet secret police. 

But Lord Baden Powell, if 
he were still scouting today, 
would surely raise an eyebrow 
at the commercial publishers 
who have bought the former 
weekly paper of the Polish boy 
scouts. 

They are used a female nude 
poster to sell the relaunched 
paper. 

Swallow hard 

■ Britain’s trades imion lead- 
ers are taking a message back 
to their faithful after the 
Blackpool TOC Congress. R 
can be construed as - listen 
to nurse for fear of something 
worse, and swallow your medi- 
cine however bitter. 

To ram home the point, each 
general council member has 


Observer 


been equipped with a large, 
empty medicine bottle properly 
la be lled as his or her personal 
prescription They are presents 
from Ada Maddocks, the out- 
going TUC president Many 
of her local government union 
(Nalgo) members work in the 
n a tiona l health service. 

After 11 years of Margaret 
Thatcher in power, a growing 
scarcity value is being placed 
upon memorabilia of great 
moments in trade unionism. 
The brothers and sisters hope 
that their medinine bottles 
(supplied incidentally by the 
entrepreneurially-minded Beat- 
son Clark Glass company) will 
become collectors’ items. 

They will certainly invoke 
happier memories than last 
year’s present from Tony 
Christopher, secretary of the 
Inland Revenue Staff Federa- 
tion. He frightened council 
members out of their wits by 
giving them each a personally 
addressed and coded Income 
Tax ripmanri 


Rotary lunch 

■ General Augusto Pinochet, 
who was forced to relinquish 
power last March, may be a 
toothless tiger but he still has 
a roar. 

He has managed to astound 
and upset most of his country- 
men, together with Germany, 
during just one Rotary dub 
famch in Santiago. 

The general, who is 74, unex- 
pectedly attacked the West 
German army as being riddled 
with, “pot smokers, drug 
addicts, long-haired homosex- 
uals, anj trade unionists". He 
finished his off-the-cuff speech 
disarmingly by saying he 
hoped that his remarks had 
not been “out of line". 

In Bonn. Pinochet's attack 
has been received with Incre- 
dulity and is treated 
with the gravity accorded an 
international incident The 
West German government says 
the remarks were “obscene". 



“We regret to announce the 
cancellation of privatisation. 
Investors are advise d to w ait 
Until the next century.” 

It has demanded an apology 
from Pinochet, who Is still 
commander-in-chief of the Chil- 
ean army. 

Bonn is unlikely to be pacif- 
ied by an explanatory note 
issued by that army saying 
that Pinochet’s speech had 
been wnd niar ji i yt ed , and that 
its commander had the deepest 
admiration, affection ««d 
respect for the West German 
army. Chile's new democratic 
government, which, like 
Bonn’s, is led by Christian 
Democrats, has disassociated 
Itself from Pinochet's remarks. 
President Patricio Ay twin 
would dearly like to get rid 
of the old general, but is pow- 
erless to do so. 


In and out 

■ Industry is having to face 
up to a growing shortage of 
hi g hl y skilled people - partic- 
ularly engineers — in the 
south of En g l an d. 

Winch has led to a (Sber- 
tian situation at the MEL plant 
at Crawley, a division of Phil- 


ips Electronics. 

There a redundancy pro- 
gramme among the 1,000 work 
force is running in parallel 
with an energetic recruiting 
programme. As the last of 131 
people who have been made 
redundant over the last year ‘ 
pick op their final > ^y* < r K>g and 
go, the company is still having 
difficulty recruiting enough 
staff to fulfil contracts. 

What happened to cause the 
in ba la nc e in the work force 
was the arrival of a bumper 
order for the electronics war- 
fare division to make sophisti- 
cated electronics for weaponry. 

It was of sufficient size to 
put strains upon the develop- 
ment department and the engi- 
neers employed there. 

At the same time the man- 
agement derided that some 
of the manufacturing work 
(metal parts and printed circuit 
boards) could be be bought-in, 
thus reducing press u r e on the 
management and allowing the 
company to concentrate upon 
the lucrative development 
work. 

Bridget Litchfield, managing 
director of FOCUS (redundancy 
counsellors) who handled the 
redundancy programme says: 
This is an example at a new 
trend as companies become 
leaner and fitter for 1992. 

Although MET. hag hlnwl 
50 engineers since last Febru- 
ary, it still needs another 75 
people, mostly engineers, to 
bring itself op to strength. 


Seeing is . . . 

■ Howard Knight , f-hwtrmnn 
of the finance committee of 
Sheffield city council, says my 
story of Tony Cleaver selling 
IBM computers reminds him 
erf the time ICL was pitching 
for Sheffield business. 

The salesman, who was try- 
ing to sell his latest big box 
of tricks against competition 
from small personal comput- 
ers, ch all e nged the then com- 
mittee chairman: “Councillor 
— don’t you believe in main- 
frame computers?" 

The chai rman; “B eliev e in 
them? No need for belief - 
I’ve seen them." 
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Telecommunications policy 

Competition 

on the line 

By Hugo Dixon 

To! prom's BT would be forced to pa* 
ince British _ Telecom s amxmts far mrh 


S ince British Telecom s 
privatisation in 1984, its 
smaller rival. Mercury 
Communications, has secured 
less than 5 per cent of the UK s 

folfTfrppnnnira tinns market in 

terms of revenues, and has 
only in the past two years been 
able to offer a service for more 
t hm h alf the UK population. 
Most ordinary customers have 
still to experience the benefit 
of competition. 

Mercury has had to rely on 
“interconnecting” with parts of 
BT*s network to provide a com- 
prehensive service - a process 
it hi>a found iiifltoiit The main 
exception is Hull, where the 
council owns the local tele- 
phone company. There, under 
a system known as “equal 
access," customers dial 12 to be 
connected to BT or 13 for Mer- 
cury. In Hull, Mercury has 
secured about half the market. 

As the Government prepares 
for a review of telecommnnica- 
ttons policy this autumn — 
with the likelihood that more 
competition will be Introduced 
— the question of how to pre- 
vent BT abusing its current 
dominant position assumes 
even greater importance. 

Rather than seeking to pro- 
vide a complete range of ser- 
vices, any emerging rivals to 
BT seem likely to concent ra te 
on particular inches: cable tele- 
vision companies and personal 
communications networks, a 
new breed cf mobile operator, 
will focus on local services; sat- 
ellite communications groups 
such as British Aerospace, and 
utilities such as British Rail, 
will seek to compete in the 
long-distance market; and 
groups such as SCN, a small 
US company, will aim for the 
international market. 

The sp « g is that most cus- 
tomers want to buy a complete 
package of services and not 
have to deal with half a dozen 
phone companies. This puts 
any rivals at a disadvantage 
unless they can get access to 
parts of BTs infrastructure on 
fair terms. BT’s practice of 
“bundling up” its services as a 
package makes this diffimit. 

The dangers of BTs vertical- 
ly-integrated structure are 
highlighted in a report* just 
published by Mr Ian Ellison, a 
director of Robert Fleming; the 
merchant bank, and former 
government adviser on tele- 
communications. Consumers, 
he argues, have not benefited 
from competition partly 
because of BTs structure. 

Rather than advocating a 
break-up of BT an the tines of 
American' Telephone and Tele- 
graph — a politically unfeasi- 
ble and industrially disruptive 
move, says Mr Ellison - the 
report proposes that BT should 
be required to unbundle its ser- 
vices into five separate parts: 
loca l transmission; local 
switching; long-distance trans- 
mission; long-distance switch- 
ing; and international services. 

BTs competitors would be 
able to buy these services from 
the company in whatever com- 
bination they chose and on the 
same basis that BT charged to 
its own in-house operations. 


fish separate accounts for each 
of the five businesses, giving 
d Pt piis of how it allocated over- 
heads between them. It would 
also be required to earn a 
roughly equal return -from, 
ea r* of the businesses in order 
to stop it cross-subsidising ode 
sector from the others. Mr Effi- 
son believes that such a regin® 
would provide many , of the /, 
benefits of breaking BT up ■: 
without the disadvantages. 

This approach is supple - 
mente d by a further proposal 
that the five systems busi- 
nesses «honid not deal directly 
with customers, but.be forced : 
to retail se rvices through ' 
separate subsidiarie s. Mr EDt 
son’s idea is that BT would run 
several of these retelling com- 
panies - one for each region of 
the country. . . 

BT would also be required to 
deal with any othe r companies 
wishing to set up competitive 
retailing operations, offering 
them the same terms as its 
in-house retailers enjoyed. 

Mr Ellison has the model erf 
the UK cellular communica- 
tions industry in mind/Racal 
Vodafone and Ceflnet, the two' 
network operators, have to 
deal through retailers- This, he 
claims, has been responsible 
for thriving competition and 
fast growth. 

Rival retailers would pick . 
and choose between the vari- 
ous systems — BTs, Mercury’s 
and those of any new e ntrants 
- and then market these as 
packages. By acting as large 
intermediaries, the retailers 
would have the clout to put 
pressure on BT and an other 
system providers for service 
improvements in a way that 
individuals cannot. 

BT had no substantive com- 
ment on Mr Effison’s propos- 
als. However, in the past, it 
has argued against the idea 
that it shonld be forced -to 
divide itself into separate sub- 
sidiaries on the grounds too t 
customers want to deal with a 
single print of contact. . . 

Mr Ellison points out that he 
is notproposmg separate sub- 
sidiaries for BTs various active 
ities, but merely rigorously 
separate accounting proce- 
dures. He says that ms retailer 
concept wonld ensure “one- 
stop shopping” facilities. 

He also argues that bis pro- 
posals would, to a large extent, 
complement what BT is envis- 
aging under ~a re organisa tion 
p rogr amm e wifad Project Sov- 
ereign. This wifi involve dw 
creation of one network divi- 
sion — responsible for bunding 

and wnintainhig the infra- 
structure — and two retailing 
divisions, responsible to mar- 
keting services. 

The difference, says Mr Elli- 
son. is that his pfans would 
mean the network division 
would operate as five separate 
accounting units and BT would 
face competition from other 
retailing companies. 

* The telecommunications duop- 
oly review: proposals for policy 
change. Robert Fleming, 25 Cop- 
ihall Ave, London, EC2R 7DR, 
£450. 
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Saviils* Rating Directors 
have over 100 years experi- 
ence in reducing rates for 
their clients and your rate 
liability could be reduced 
following revaluation, but 
your appeal must be lodged 
30th September 1990 

Call Martin Steiner 
or Clem Watson today. 
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Letters 

Cash would be the most useful contribution 


S«swffSS 

enorniMis oil fields. I am alS 
Pleased that the uS 
Nations nas ratified 
action, and cSSd for .£ 
and the appropriate 
fora to make ft sttdT^ 
When it comes to burden- 
stonn& « whs paiaftu 

jjjjjti 1 to man y- if not 

most Americans following 


events - to watch the Japa- 
nese Government spend nearly 
30 days agonising over its role. 
1 note the package of measures 
announced by the Government 
of Japan on August 29 and dis- 
cussed in your columns 
(Leader, August 30; Letters, 
September 3). but must express 
my regret to see such an inade- 
quate response. 

As an individual American, 
when it comes to the question 
of the form of Japanese assis- 
tance, Z prefer the re frain: 
“Cash will do nicely, thank 


you. The US spends about 
$300bn for defence of its inter- 
ests and the interests of the 
free world. This is the clearest 
case where most of the coun- 
tries of the world benefit from 
the US’s unique defence ra p?- 
bill ties. Oil-importing coun- 
tries, both developed and 
developing, the world over, are 
definitely benefiting. 

Mechanically, I see no rea- 
son why some kind of mecha- 
nism, such as a UN fund, could 
not be established to which 
Japan, and others, could con- 


Better precautions on board Small sums across frontiers 


Fwn Mr W& Davies. 

Sir, Your article (September 

fovestigzrtton Branch report on 

SWAPS' heiicopter crash 
m the North Sea in July iffia. 

It suggests that the provision 
of smokehoods should be made 
compulsory, although the 
report calls for consideration of 
the requirement for helicopter 
passengers to be provided with 
respiratory and eye protection 
from the effects of smoke and 
combustion gases arising from 
a fire on board. 

In certain circumstances, 
smokehoods may provide «mw» 
protection, but in other situa- 

Image v reality 

From Mr WURam Wallace 
Sr. Your issue of September 
7 carried a full-page British- 
Rail advertisement, showing 
“The Cricket Pitch at Shipley, 
Yorkshire, as seen from the 
06.50 Pullman Bradford to Lon- 
don, n conveying the image of 
rapid and regular high-speed 
travel past views such as this. 

Given the FT’s occasional 
comments on - the misleading 
imagery of some official and 
corporate advertising, may I 
offer a critical analysis? 

Shipley, like most West Rid- 
ing towns, has a good many 
cricket pitches - though 1 do 
not recall being able to see any 
from the tr ain. The pitch illus- 
trated is in Saltadre, a good two 
miles from the Bradford-Lan- 
don line, well-bidden even 
from the line from Leeds to 
Skipton and Carlisle which 
passes through the village. 

Saitaire itself is served not 
by Pullman Intercity but fay 
diesel multiple units; shortage 
of rolling stock means that 
these are rarely more than two 
cars even in peak periods, 
when passengers squeeze in to 
stand from Leeds. Ihe section 
of line from Settle to Carlisle ift 
still under thre^rof closure. • ••- 
Par from speeding an ils way 
to London, the Bradford Inter- 
city (only two direct trains a 
day) crawls from the dilapida- 
tion of Forster Square station 
into Leeds, where an e xten ded 
stop allows for a change of 
direction and engine. British 
Rail has refused to extend elec- 
trification of the east coast 
mainline further into West 
Yorkshire t h a n Leeds. 

The peaceful character of the 
park which the advertisement 
Illustrates is threatened by a 
road scheme: the Aire Valley 
tr unk road, needed, inter alia, 
to carry all the car-borne com- 
muters wbo have given up try- 
ing to squeeze onto the limited 
train service. Even if it were 
possible to see this view from 
the London train, it may not be 
there to see much longer. 

But to those who devised 
and sponsored the ad, the 
image counts, not the reality. 
So raise your eyes, as you pass 
the Shipley scrapyanl, and 

S te that an England of 
cricket pitches stretches 

WUhanTwallace, 

24 George Street, SaUatre, 

Shipley, West Yorkshire 


tions - fiashovers, for example 
- smokehoods may provide tit- 
tle or no protection. We must 
be careful to avoid seeing them 
as the panacea for all aircraft 
cabin safety-related problems. 

There are conflicting reports 
about the effectiveness of smo- 
kehoods. Premature carriage of 
non-standard or non-app roved 
equipment should be avoided; 
it could be counter-productive 
and lead passengers into a 
false sense of security. 

WJL Davies, 

Secretary-General, 

British Air Transport 
Association 

54 Pall Mall East, SWI 


From Mr J. Carden, 

Sir, Mr Bernard Keeffe 
points out (Letters, September 
3) that a bank draft Is not 
always the ideal method of 
sending small sums abroad. 

The main advantage of the 
bank draft is that the issuing 
bank guarantees the funds to 
the recipient - to all intents 
and purposes the draft is as 
good as cash. This Is not 
always necessary; it would be 
rare for someone to contem- 
plate making a postal payment 
within the UK using a hanV 
draft; one would normally just 
write a cheque. 

Throughout Europe the 
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Looking on the bright side . . . 


From Mr Richard Bankart 

Sir, What could be better for 
the UK than to let petrol prices 
soar? Higher prices win deter 
use, and in so doing will 
improve our balance of pay- 
ments and clean our air. 

The Government should be 
encouraged to increase duty. I 
look forward to the day of the 
£4 gallon. 

Richard Bankart, 

87 StockweU Park Road, SW9 

From Mr JJXA. Boons. 

Sir, It is surprising that in 
commenting on R i ch ard Tom- 
kins'* -article on travel costs, 
Mr Brian Howard (Letters. Sep- 
tember 4) should choose to 
take a swipe at Intercity’s very 
real achievement in turning 
round losses running at ElOQm 
a year Into profit for the past 
two years. 

Far more significant, surely, 
is Richard Tomkins's under- 
statement of the cost of travel 


by car. He suggests that the 
journey from London to New- 
castle and back would “incur 
marginal costs of £35 or so for 
petrol, and perhaps a few 
pounds more in wear and 
tear* 

Motoring organisations 
themselves (not a rail lobby) 
will point out, however, that 
full motoring costs are 
between 25p and 30p a mile 
(depending on your car), which 
means a total of between £135 
and £162 for the Lcmdon/New- 
castte return journey. 

It would certainly help to cut 
costs if companies used Rich- 
ard Tomkins's formula for 
reimbursing staff for use of 
their cars far business travel, 
but I fear he would lose a lot of 
his friends - on and off the FT 
- as a result. 

JJXA. Evans 
British Railways Board, 

Eustan Bouse, 

24 Eversholl Street, NWJ 


Country ways made clear 


From Miss Kate Ashbrook. 

Sir, Michael Stourton is 
wrong to claim that it is easy 
for the public to prevent a foot- 
path from being diverted 
(Country Views, September l). 
I f a landowner or occupier 
wants to move a path, be or 
she merely has to show that it 
is in his/ber interests to do so. 

The public, in opposing the 
diversion, feces a stiff er hur- 
dle. We must prove that the 
diversion is “substantially less 
convenient to the public," a 
phrase which inspectors at 
public inquiries have inter- 
preted loosely. 

For instance, we would often 
argue that it Is substantially 
less convenient for the public 
to walk an a circuitous route 


around the edge of a field 
instead of across it. We do not 
want to lose the ancient routes 
which have existed long before 
the landowner acquired the 
property or decided to build a 
house on it; but these argu- 
ments seldom succeed. 

The example quoted by 
Michael Stourton was a 
refreshing exception. If paths 
are kept clear as required by 
law. and properly waymarked, 
people will not stray from 
them. Unfortunately most 
paths are cropped, ploughed or 
hlocked, so it is not surprising 
that walkers have problems. 
Kate Ashbrook, 

The Open Spaces Society, 

25a Bell Street, 

Henley-on-Thames, Oxfordshire 


Eurocheque is a low-cost 
method of making payments in 
most Important European cur- 
rencies. 

Mr Keeffe also mentions the 
use of electronic systems to 
make small payments abroad. 
Although it is primarily for the 
use of companies making regu- 
lar international payments 
(such as pensions), the Bank of 
Scotland’s Transcontinental 
Payments System (Taps) is 
already available. 

J. Carden, 

Bank of Scotland Management 
Services Division, 

2 Bankhead Crossway North, 
Edinburgh, Scotland 

Between 
borrowing 
and growth 

From Mr Peter Welch. 

Sir, Charles Batchelor’s 
article on small businesses 
which eschew hank borrowing 
made interesting reading (“The 
best cash to use is sdf-gener- 
ated," September 4). 

But small businesses should 
not therefore conclude that 
equity and retained earnings 
are a better or cheaper source 
of capital than debt. Indeed, 
the tax-deductibility of interest 
payments continues to give i 
debt the prima facie advantage. 

The moat important Issue is 
the profitability of the busi- 
ness. 

Small businesses which 
avoid debt finarme may be bet- 
ter protected from bankruptcy 
during periods of higher inter- 
est rates. But if this is princi- 
pally because their return on 
capital is below the opportu- 
nity cost of capital, ft is protec- 
tion at the expense of their 
shareholders. 

Similarly, small businesses 
whose profitable growth Is con- 
strained by the avoidance of 
debt finance are not acting in 
the best interests of their 
shareholders. 

But ft would be interesting 
if, in practice, research showed 
that higher rates of return by 
small businesses were corre- 
lated with lower levels of bor- 
rowing and growth. 

Peter Welch, 

Flat 6, 

1 Minster Road, NW2 


A two-way 
signal to 
the market 

From Mr L.C. Bunt. 

Sir, What is meant by the 
"psychologically important" 
$30 Brent crude price or 2100 
for the FT-SE 100 share index? 

What evidence is there that 
market behaviour changes in a 
way it does not when $29 a 
barrel or 2110 on the index is 
breached? 

Or is ft just a signal for a 
stiff whisky? 

L.G. Hunt, 

Bishop's Hide, 

Beausale , Warwick 


‘Do your readers appreciate the role education plays?’ 


From SB- WJD. Roberts. 

Sir, I note that you have pub- 
lished only one letter in 
response to your editorial 
about the UK’s education sya- 
fcem (August 22X Does this indi- 
cate a lack of interest in mat- 
ters educational among your 
readers? Do your readers 
appreciate the vital role educa- 
tion plays In our economic 
well-being? 

The letter you pubfished on 
August 25 suggests that ri fe 
not the UK Government that 
needs to find a way of persuatt 
ing the community to value 
education more highly, out 
rather the reverse; the commit 
ntty needs to find a way os 
persuading the Government of 
the value cS. education. 

I believe both are right. Nei- 
ther the Government , nor tae 
community value education 
highly because the. scarce * 
nSrorth valuing 
ever achieve the quality iSSi 
vice of some of 

competitors, thei bottGOTmfr 

meat and community would 
value education bigWy- „ 

Your leader of August ® 
expressed your concern about 

ing behind those of Ms foras- 
3l competitor Asan^ 1 - 
searing teacher for 25 years 1 
share your concern -* wnimn 

n°t so worriedabout the 
breadth of the curriculum as 

the quality of the tea£*mfr ^ 

ASftg&.tyjg 


fiie individual pupil. 

Yon state that the quality of 
a student's educati on al experi- 
ence depends most of all on the 
ctefn and commitment of his/ 
hex teachers. But if teachers 
have been nurtured in a pom* 
environment, and lack the 
skillB, is the solution to sack 
than all and have no teachers? 
Of course not - the solution is 
to help the teachers. 

Fundamentally, teaching 
consists of two parts: prepara- 
tion of material to give to stu- 
dents; and presenting the 
material to the students. The 
first requires great skill and 
should be done centrally by a 
team of exceptionally 
able persons. The second 
requires for less ability and, 
given training, could be done 
by the present teachers. As far 
as I know, this is the system 
used by our industrial competi- 
tors. Why are we so reluctant 
to learn from them? 

WD. Roberts, 

23 Richmond Drive, 

Nottingham 

From Mr Lawrence L Smith. 

Si r, As one of the few to 
have survived the UK's com- 
prehensive and university edu- 
cation systems from an unpri- 
vileged “working-class" 
position, I must agree with Sir 
Claus Moser (FT report, 
August 21). But I find myself in 
conflict with some of the 
points made by Mr Sydney 
Mayer (Letters, August 21). 

Most US degrees may be 
worthless, but the effort most 


Japanese put into their univer- 
sity courses makes these even 
worse. The German courses are 
longer and less academically or 
intellectually demanding than 
most US or UK courses. But 
this whole debate misses the 
point - most gifted “univer- 
sity calibre” young people find 
ways to enhance their abilities 
and get on in the world. 

The problem, as Sir Claus 
Mioser illustrates but does not 
mention, is the fact that educa- 
tion, for most people in the UK, 
is less Important than ft would 
be for those in Germany, Japan 
or the US. Education in the 
UK's society's minds is not an 
important issue. Whether par- 
ents, or people from industry 
or from government, we have 
yet to grasp the Importance for 
our own standard of living of 
educating everybody to his and 
her highest ability. 

The UK Government’s posi- 
tion - in its half-hearted con- 
cern. funding and management 
of the education system - 
really only reflects society’s 
poor concern for learning mid 
training. Until our views are 
similar to those held in the US, 
Japan or Germany - that a 
first-class education system for 
both the “sheep and the goats" 
creates economic wealth and 
prosperity - the UK will 
remain a decaying and declin- 
ing nation. 

Lawrence L Smith, 

9Syon Lodge. 

Burnt Ash Hill, 

Lee, SE12 


From Mr DAJL FagandinL 

Sir, Your couplet of editori- 
als (“Price of profligacy" and 
"Shortcomings of UK educa- 
tion," August 22) make compel- 
ling but rad reading, especially 
as you foiled to relate one to 
the other more forcefully than 
by juxtaposition. 

Our inability to grasp the 
nettle of technical education is 
the principal cause of our 
Inability to manufacture an 
adequate proportion of the 
goods on offer in the high 
street. This, in turn, is the 
principal cause of the “stop-go" 
calami ties that afflict one gov- 
ernment after another. 

It is to be hoped that Mr 
Nigel Lawson will prove to 
have been the last UK Chancel- 
lor to have encouraged us to 
“watch the invisibles” instead 
of counting the value of the 
“hardware” coming in and l 
going out of the UK. That this < 
could have been a view seri- 
ously held in the Treasury 
underscores the extent of the 
misunderstanding that the 
nation fails to grasp. 

Much more than nettles are 
involved, and your observa- 
tions about the minutiae of fis- 
cal and monetary policies so 
beloved of those in high places 
suggests that even an enlight- 
ened newspaper like the FT 
has difficulty in relating our 
Gross National Product to our 
educational policies and their 
budgetary implications. Let us 
have some lateral thinking. 
DA-A. FagandinL 
6 Alleyn Park, SE22 


tribute cash. This cash would 
then be allocated among the 
countries famishing the mili- 
tary forces, including the US, 
Egypt, and others. Technical 
assistance certainly has its 
rote, and so does moral sup- 
port. But cash on the old bar- 
rel-head might be the most use- 
ful and principal Japanese 
cont rib uti on. 

Barry L. Freeman, 

The Freeman Company, 

Suite 1000, 

1153 Connecticut Avenue NW, 
Washington DC, USA 


Hot Springs, Virginia. 
“AMERICA is back.” That slo- 
gan captured the mood of the 
early Reagan years. Few people 
would use ft to describe the 
national mood of America 
today. In spite of the sudden 
ending of the odd war on 
terms which constitute a 
remarkable victory for the 
western values America has 
championed, and the western 
alltaTifg America baa led, there 
are few signs of public jubila- 
tion. instead, pundits discern 
“a querulous mood . . . sur- 
prisingly off stride, a little 
hong over from life in the fast 
lane" - even “a witch's brew 
of public pessimism, cynicism 

That refers to the general 
public. Quite different is the 
mood of that “thin crust* of 
Americans (officials, scholars, 
journalists, businessmen) who 
make up what is known as the 
“foreign policy community" I 
have just spent four days lis- 
tening to members of this 
group at the annual conference 
of the International Institute 
for Strategic Studies, held at a 
luxurious hotel deep in the Vir- 
ginian bin country. 

Some of the speakers had 
written, and the rest had read, 
books which rebut, at least to 
their own satisfaction, Paul 
Kennedy’s “declinist" thesis. 
They were confident that 
America is still “bound to 
lead" by virtue of Its unique 
combination of military and 
economic strength, its geopolit- 
ical situation, anti the resilient, 
creative nature of its society. 
Moreover, they were proud — 
justifiably, t think - of the 
way the Bush Administration 
had responded, and had coor- 
dinated its allies’ response, to 
the sudden prospect of German 
unity. 

Now the Gulf crisis had 
brought together these two 
types of strength. America had 
taken the lead because it was 
the only power that could do 
so - a fact which was 
instantly and almost instinc- 
tively recognised by everyone, 
inside and outside the Middle 
East And it bad done so with a 
remarkable soreness of diplo- 
matic touch, «wh as bad not 
been seen since the Nbtnn-Kfe- 
singer days; some would say 
not even then. 

These foreign policy scholar- 
practitioners almost glowed 
with pride as they spoke of “a 
gifted and informed US presi- 
dent,” whom they dearly 
recognised as one of them- 
selves: and they were anxious 
that we, the rest of the world, 
should not take our good for- 
tune for granted. 1 wouldn't 
expect tins sort of sophistica- 
tion to last beyond Bush,” said 
one. “When’ll you get another 
president who’s been ambassa- 
dor twice?” 


Foreign Affairs 

Sharing 
the biU 
for peace 

Edward Mortimer listens to the 
US foreign policy establishment 
on how to fund a task force 


In short, the message was 
that Ameri ca is in deed “hack” 
- back firmly in the saddle of 
world leadership. It is hard to 
remember that not much more 
than a year ago it was fashion- 
able in Nato circles to worry 
about Mr Bush’s ability to com- 
pete with Mikhail Gorbachev. 
Now uot only that worry is 
brushed aside, but also the 
more serious argument that 
the end of the cold war implies 
a loss of hegemony for both 
superpowers, and that hence- 
forth America's main contest 
will be with rival economic 
powers - Europe led by a 
united Germany, and Japan - 
which will no longer be so 
dependent on American mili- 
tary power for their security. 


toons published in local or pro- 
vincial newspapers, away from 
the dtolomatic circuit, 

are an especially useful indica- 
tor of how ordinary rum-politi- 
cal people are likely to react to 
international news. 

A selection of such cartoons 
is reprinted in the “drawing 
board” column of Saturday's 
Washington Post Two in last 
Saturday’s struck me espe- 
cially. One from the San Fran- 
cisco Chronicle shows Japan 
and Germany in armchairs, 
watching the TV news. Mr 
Bush appears on the screen to 
say “we interrupt this 
war . . provoking a howl of 
protest from Japan about 
“*@*G pledge breaks!" (Pledge 
breaks are when an American 


Mr Dick Cheney, the Secretary of Defence, 
brushed aside a suggestion from a retired 
British diplomat that there should be c no 
taxation without representation 9 


The US's swift and decisive 
response to the Iraqi challenge 
is contrasted with the hesitant 
and ill-co-ordinated reaction of 
both Europe arid Japan — and 
on this point there seems to be 
no great difference between the 
“querulous and xenophobic" 
mood of the wider public and 
the judgment of the foreign 
policy intellectuals. 

I always think newspaper 
cartoons are more significant 
than newspaper articles in 
both reflecting and shaping 
public opinion. They reach for 
more readers, and they also 
usually convey a reader’s 
response: the cartoonist reacts 
to the news as it is presented 
to the public, rather than hav- 
ing access to the sources as 
writing Journalists do. Car- 


TV statical interrupts its pro- 
grammes to solicit ftmds from 
viewers.) Another cartoon, 
from the BnfbIo News, should 
break Mrs Thatcher’s heart 
because it puts “the British, 
German, Japanese and Russian 
contribution" all on the 
level, represented by four little 
girls chanting “Saddam, Sad- 
dam, hear our cry. Wa love the 
US taxpayer and the American 
GE" 

Hie views of file policymak- 
ers on this subject were not 
much milder. Opening the con- 
feence, Mr Dick Cheney, the 
Secretary of Defence, brushed 
aside a suggestion from a 
retired British diplomat. Sir 
Robert Wade-Gay, that there 
should be “no fancation without 
representation.” The US, he 


fir 17 


said, was “bearing a larger pro- 
portion of the cost than any- 
body else." He felt ft “appropri- 
ate to remind our friends 
around the world that there is 
no free lunch here." If others 
wanted to benefit from a stable 
supply of energy, “they’ve got 
to contribute.” 

Later, when the conference 
had gone into closed session, 

others took up the cry. nnipgg 

a collision over allied contribu- 
tions was headed off In the 
next few weeks, said one, there 
would be a question about 
America's willingness to keep 
troops in Europe. There were 
repeated denunciations of a 
remark allegedly made by a 
German minister, to the effect 
that the presence of US forces 
in Saudi Arabia was a bilateral 
arrangement in which his 
country could not interfere; 
and although Mr Cheney had 
not sounded too enthusiastic 
about a multinational force 
which might muddy “the 
national channel of authority," 
other Americans were insistent 
that the European contribution 
should take the form of ground 
troops, not only ships and 
money. 

In other words, all the old 
arguments about “burden-shar- 
ing" which bedevilled Nato in 
the past, and which bad merci- 
fully been absent in the past 
year as politicians turned their 
thoughts to peace dividends, 
are back with a vengeance. 
Once again, America is expect- 
ing its allies to follow where it 
leads. Once again the allies 
(who now include Mr Gorba- 
chev) are offering support 
which seems to them generous, 
but to Americans feeble, and 
are asking, in return, for the 
right to share in future deci- 
sions, which America is reluc- 
tant to concede. 

Such is the pattern of the 
present crisis, in its present 
phase. In form, it is (so far) an 
Impressive example of multilat- 
eral action. In substance, both 
Americans and others are 
behaving as if it were a unilat- 
eral American action, with the 
usual ragbag of allies more or 
less grudgingly in tow. 

Does it have to be so? Would 
it not be worthwhile for the 
allies (including the Soviet 
Union) to send ground troops 
to Saudi Arabia, both to ensure 
that the US continues to seek a 
UN mandate for its actions and 
does not embark on a unilat- 
eral military offensive? Would 
it not be worthwhile to do this 
to persuade Americans that 
the new world order now being 
inaugurated is indeed (me gov- 
erned by collective action in 
defence of internationally 
agreed principles, not one in 
which the US is expected to 
play the global policeman as 
and when ft sees fit? 
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According to conditions of warrants 1987-1990 to acquire Participation Certificates of RZB-Austria, the Exercise 
Price of warrants 1 987-1 990 will be reduced. After the trading days of the subscription rights, RZB-Austria will give 
notice of Hie reduced Exercise Price and the effective date, from which the adjusted Exercise Price shall apply. ■ 


Vienna, 11th September,.! 990 


Is 


RAIFFEISEN ZENTRALBANK dSTERREICH 
AKTIENGESELLSCHAFT 
RZB-AUSTRIA 
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Glory to God 
amid the jungle 
and crocodiles 

By Julian Ozanne in Yamoussoukro, ivory Coast 
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THE PRESIDENT’S 
bullet-proof black Cadillac lim- 
ousines mounted the red car- 
peted marble parvis leading to 
the Basilica of Our Lady of 
Peace in Yamoussoukro yester- 
day for the papal consecration 
of the tallest church in Chris- 
tendom. 

The cars, one of them carry- 
ing President Felix Houphouet- 
Boigny, cruised slowly along 
the carpet, surrounded by 
bodyguards in dark suits carry- 
ing sub-machine guns, and 
passing through a long line of 
75-foot Doric columns. 

Flanking them was the presi- 
dential guard in black 
knee-high leather boots, white 
jodhpurs, red jackets with gold 
braided epaulettes and Napo- 
leonic silver helmets. 

Despite the precautionary 
presence of an ambulance, Mr 
Houphouet-Boigny, believed to 
be 88, looked radiant as he 
entered the air-conditioned 
basilica - as well he might. 
The Holy Father had come to 
bless his controversial $250m 
offering to God and the univer- 
sal Church. 

His attempt to build a mod- 
em Versailles amid the cococ- 
nut plantations and thinning 
tropical rain forest at his birth- 


place has been compared to the 
works of Louis XIV. 

At Yamoussoukro there is a 
huge walled palace surrounded 
by a crocodile infested moat. 

Inside, the opulent palace 
walls are draped with renais- 
sance tapestries and ohjets 
d’arL 

Antique furniture and Per- 
sian silk rugs cover the floors 
and chandeliers hang from 
every ceiling. Boulevards run 
through the town linking the 
building to the president’s 
model city. 

There is the huge Hou- 
phouet-Bcdgny foundation with 
the largest conference centre 
in Africa and the luxurious 
300-room Hotel President 

But the centrepiece of 
Yamoussoukro is the basilica, 
a 489 foot Greco-Roman cathe- 
dral crowned with, a sunburnt 
copper dome and cross. 

Busloads of villagers and 
peasants, transported by the 
government arrived to see the 
Pope and the church, inside 
which sat 7,000 invited guests. 

The president is a devout 
Catholic in a country where no 
more than 15 per cent of the 
population share his faith - 

Political observers say he 
has run the Ivory Coast as a 



Pope Satin Paul n drives from the new Basilica of Our Lady of Peace at Yamoussoukro, Ivory 
Coast yesterday after the papal consecration of the tallest church in Christendom 


personal fiefdom, more an 
absolute monarchy than a 
modem dictatorship. The presi- 
dent haw been intomal 

pressure for greater democ- 
racy, and many Ivorians feel in 
a time of increasing poverty in 
the country and across the con- 
tinent, such ostentation is 
unacceptable. 

Party workers in dresses and 
shirts made from colourful 
cloth printed to commemorate 
the basilica mixed with diplo- 
mats, a 140-strong press contin- 
gent and dark-suited French- 
men with their designer-dad 
wives. 

Officials said only friends 
and family of the president 
from outside the country had 


been invited, but those 
included Mr Jacques Chirac, 
the former French Prime Min- 
ister, Mr Christophe Mitter- 
rand, son of the French Presi- 
dent, and Mr Pik Botha. South 
African Foreign Minister. 

The papal mass delivered by 
John Paul U was elegant, if a 
little subdued. An African 
choir sang choral harmonies 
over the French organ and 
indigenous drums. Everything 
went well except for a heavy 
cement wall light which 
crashed precariously on to a 
150 ft high ledge towards the 
end of the mass. 

But it will certainly be an 
enduring monument to its 
instigator. Among figures 


depicted in the stained glass 
windows there is a single black 
face. Mr Pierre Fakhoury, the 
Lebanese Ivorian architect, 
confirmed, it was that of the 
president, saying it was the 
tradition of glass craftsmen to 
immortalise the sponsor. He 
also denied that the basilica 
was an insult to poverty stress- 
ing the gift the president was 
making from personal funds to 

Africa and nathnHrierw- 

“We do not have an Ivorian 
saint yet but when we do we 
will name the basilica after 
him, 1 * lie said. If the president 
has his way, as he baa Had for 
30 years in the Ivory Coast, 
there is little doubt about who 
that will be. 


US considers further troop cuts in Europe 


By Robert Mauthner, Diplomatic Correspondent, in London 


THE US is considering farther 
cuts in the number of its 
troops in Europe as part of a 
conventional forces agreement 
between Nato and Warsaw 
Pact countries which is expec- 
ted to be signed at the end of 
this year. 

Mr James Baker, US Secre- 
tary of State, said in Brussels 
yesterday that the agreement 
with the Soviet Union earlier 
this year - to limit to 195,000 
on each side the number of US 
and Soviet forces in central 
Europe - had been overtaken 
by events. 

Mr Baker, reporting to his 
Nato colleagues on Sunday’s 


US-Soviet summit in wrinfairi, 
said the picture had been 
changed by Moscow’s plans to 
withdraw all Soviet forces from 
East Germany by 1994 and the 
decision to limit the armed 
forces of a united Germany to 
370.000. 

It has been dear for some 
time that Moscow is increas- 
ingly concerned about the 
prospect of withdrawing virtu- 
ally an its troops from central 
and eastern Europe, while the 
US continues to maintain size- 
able forces in the area. 

Further US troop cuts would 
be part of a treaty currently 
being negotiated in Vienna 


which would reduce Nato and 
Warsaw Fact troops, tanks, 
artillery pieces and other 
heavy military equipment in 
central Europe to equal levels. 

Negotiators from both sides 
are frying to complete a treaty 
on conventional forces in time 
for a 35-nation summit of all 
members of the Conference on 
Security and Co-operation in 
Europe (CSCE) in Paris in 
November. The summit is 
expected to lay the foundations 
of a new co-operative European 
security order, now that both 
Nato and the Warsaw Pact 
have formally declared an end 
to the Cold War. 


Mr Baker did not specify the 
size of the troop cuts contem- 
plated by the US Administra- 
tion. However, he said they 
would probably be discussed 
with Soviet officials in Moscow 
later this week, when the Sec- 
ond World War allies meet to 
complete talks with the two 
Germanys on the external 
aspects of German unification. 

He said he was unaware of a 
Washington newspaper report 
that the Soviet Union had 
tabled a proposal in Vienna 
that US forces in central 
Europe, now some 325,000, 
should be reduced to between 
70,000 and 80,000. 


Cambodia factions take first step to peace 


By Claire Bokierson in Jakarta 


THE FOUR waning factions in 
Cambodia yesterday reached 
agreement on all aspects of 
sharing power as the first step 
towards a negotiated settle- 
ment of the 11 -year civil war. 

The agreement, announced 
at the end of six days of talks 
in Jakarta, clears the way for a 
comprehensive peace plan 
drawn up by the five perma- 
nent members of the United 
Nations Security Council to go 
into action. 

The plan provides the details 
for a UN-monitored ceasefire in 
Cambodia and for the UN to 
run much of the country’s 
administration In the run-up to 
general elections. 

A joint statement said all the 
Cambodian parties accepted 
the UN document in its 
entirety as the bams for set- 


tling the Cambodia conflict. 
Their acceptance means that 
they are all now committed to 
instructing their forces "to 
show maximum self-restraint,” 
as the UN document puts it, in 
order to create a climate for 
peace. 

That commitment is 
intended to put pressure on the 
Khmer Rouge to end its 

Onslaught against namhndian 

government troops. 

The Phnom Penh govern- 
ment and the three antigov- 
erament factions have also 
agreed on details for forming a 
Supreme National Council to 
be Cambodia’s sovereign body 
ahead of the elections. The 
council will also hold Cam- 
bodia’s seat at the UN. 

According to the joint state- 
ment, it will he composed of 


“representative individuals 
with authority among the 
Cambodian people and 
reflecting all shades of opinion 
among them.” 

There will be six representa- 
tives from the Cambodian gov- 
ernment, including Prime Min- 
ister Hun Sen, and two from 
each of the three resistance 
factions. 

When they meet for the first 
time, the 12 can if they wish 
elect a 13th person as chair- 
man. That position had been 
expected to go to Prince Noro- 
dom Sihannnk, the fee d e r of 
the resistance coalition. How- 
ever, the increasingly mercu- 
rial Prince Sihanouk 
announced yesterday that he 
was to take a six-month leave 
from politics because of ill 

health . 


In a statement issued from 
his residence in Peking, he said 
he would support all decisions 
made in Jakarta. 

Details for implementing the 
UN peace plan still have to be 
worked out and a formal sign- 
ing of the conclusive docu- 
ments is not expected untfi the 
Paris International Conference 
on Cambodia meets, probably 
later t his year. 

But Mr AU Alatas, the Indo- 
nesian Foreign Minister and 
co-chairman of the Jakarta 
meeting, said yesterday’s 
accord was “a real agreement 
with enormous weight.” He 
said the road ahead might still 
be rough “but we are confident 
that we are entering a new era 
where we are much more hope- 
ful that a comprehensive set- 
tlement can be achieved.” 


EC moves to 
heal rift 
with Iran 

Continued from page 1 
ment which provides for 
shared sovereignty over the 
Shatt al-Arab waterway. 

Mr Aziz described his talks 
in Tehran as "positive, serious, 
practical and friendly”, while 
President Hashemi Rafsanjanl 
of Iran spoke of the need for a 
comprehensive peace between 
the two countries following the 
1988 Gulf war ceasefire. 

Improved ties between the 
West ami Iran as a result of the 
Gulf crisis have further 
increased hopes for the release 
of the remaining western hos- 
tages in Lebanon. 

Mr Brian Keenan, the 
recently freed hostage who has 
both Irish and British national- 
ity, said yesterday that Mr 
Terry Waite, the Archbishop of 
Canterbury’s special envoy, 
was alive in captivity in Leba- 
non. 

Mr Keenan said he knew Mr 
Waite was being kept in the 
cell next to him because he 
recognised his voice. 

“It sounds to me like it’s 
Terry Waite's voice. I know he 
is a soft spoken man.” he told 
Independent Television News. 
*T know Terry Waite is alive.” 


Developing nations are relying 
more on private investment 


Continued from Page 1 
of a lack of finance. “Even 
more difficult is finding the 
management to run mrirartrfgg 
in a market environment,” he 
said. 

In Poland, where its pro- 
gramme was most advanced, 
the corporation was helping in 
five areas: privatisations, 
advising on the development of 
a banking sector and of a capi- 
tal market, establishing an 
agency to help the start-up of 
new businesses and in encour- 
aging join t ventures. 

Sir W illiam also «dd that the 
emergence of the European 
Bank for Reconstruction and 
Development, the London- 
based development bank for 
eastern Europe, would not 
deprive the IFC of a job in the 
region. 

While the EBRD would be 
bigger than the IFC, the EBRD 
would also be dealing with the 
Soviet Union, not yet a mem- 
ber Of the World Bank group 

The two institutions would 
be co-operating very closely 
and would co-finance a mimhw 
of projects which would “help 
them get going”. Sir WUUam 


IFC: THE YEAR’S KEY FIGURES 


1990 

1089 

New investments approved* 

122 

to 

Total Investments (gross) 

$2L2tm 

$1.7bn 

Net investments for IPO's account 

S1.5bn 

ST.Sbn 

Total project costs 

S9.4bn 

S9.7bn 

Net commitments for IPO's account 

Sl.Obn 

$1.2bn 

Net disbursements tor IFC’b account 

Si .Obn 

SSTOm 

Net Income 

SI 57m 

$196.5m 

Paid-in capital 

Sl.lbn 

$848m 

Accumulated earnings 

S792m 

$635m 

Borrowings for the year 

$799m 

$845m 

Total disbursed loan and equity 



portfolio for IFC’s account 

S3.6bn 

$2_8bn 


‘rotate inckrde 12 Mr! cm Entorpthta fund projects la FYBO pad imo Africa Entmphao fund 
projects to FYB6 


added. The report discloses a 
drop in IFC net profits to 
$157m in fiscal 1990 which 
ended June 30, from the record 
$19&5m the year before. 

However, the IFC last 
year that It did not expect its 
profits performance to be 
repeated because of the excep- 
tional capital gains realised in 
1989. 

Capital gains dropped from 
Sll&Om to $90 .7m this year bat, 
despite these realisations, the 
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value of unrealised capital 
gains held in the IFC’s portfo- 
lio. Is estimated to have 
increased. Loss reserves on the 
portfolio tell to 89 per cent 
from 9.2 per cent. 

Approvals of new invest- 
ments grew by 16 per cent to a 
record $2.2hn, while net invest- 
ments for the IFC’s own 
account rose from $LSbn to 
$L5bn. The total capital costs 
of the projects approved 
amounted to $2J2bn. 
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Pakistan 
government 
files charges 
on Bhutto 

By F&rhan Bokhari 
in Islamabad 

PAKISTAN’S interim 
government yesterday filed 
two charges in Karachi alleg- 
ing abuse of power by Ms Ben- 
azir Bhutto, the country’s 
ousted Prime Minister, during 
her 20 months in office. 

The charges concern Ms 
Bhutto’S appoin tment of a con- 
sulting company to oversee a 
power extension scheme for 
the Karachi Electric Supply 
Corporation financed by the 
Asian Development Rank, and 
the award of a lucrative con- 
tract to a British company, 
Ralll Brothers, to export cot- 
ton at prices below interna- 
tional market rates. 

The charges, the first step in 
a process which could disqual- 
ify Ms Bhutto from participat- 
ing In the general elections 
scheduled for October 24, were 
filed in one of the 11 special 
one-judge courts set up by the 
army-backed interim govern- 
ment to try cases of official 
corruption. 

The special tribunals can 
disqualify convicted defen- 
dants from politics for up to 
seven years. Some of the 
courts can impose a prison 
term but this is not one of 
them. 

Judge Wajihnddin Ahmed 
will decide later this week 
whether to accept the charges 
and serve formal notice to Ms 
Bhutto. More charges may be 
filed later and the interim gov- 
ernment has said it also plans 
to file criminal charges 
against her. 

The charges follow weeks of 
speculation about Ms Bhutto's 
fate since she was ousted on 
August 6 on the orders of Pres- 
ident Ghnlam Ishaq Khan* 
who was widely believed to be 
acting under pressure from the 
army. Yesterday’s charges 
were filed on his behalf. 

It was not immediately dear 
if Ms Bhutto would offer any 
defence. She did not comment 
as she left home yesterday to 
file her candidacy for the elec- 
tions but last week she 
described the special courts as 
“kangaroo courts.” She is will- 
ing to face trial in ordinary 
courts but may be arrested if 
she eventually refuses to 
appear before the special tri- 
bunal. 

At least five former Cabinet 
ministers and Ms Bhutto’s 
husband have been charged 
with corruption, and more 
than 100 supp o rter s have been 
arrested. In recent weeks min- 
isters of Pakistan's interim 
government have sought to 
dispel a belief that charges 
against Ms Bhutto and her 
party coOeagues are part of a 
witch-hunt of to administra- 
tion. 

Some interim government 
ministers have offered to be 
subjected to the same mea- 
sures of accountability as Ms 
Bhutto. 
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THE LEX COLL: MX 


The changeable 
UK consumer 


The reaction in the UK 
markets to the weak August 
retail sales figures was under- 
standably mixed. The sharp 
drop in sterling will have owed 
something to expectations of 
lower interest rates, though 
the dip in the ofi price also 
helped. But retail stocks, 
which had fallen last Friday on 
the Chancellor’s hint that 
interest rates are not coming 
down after all, were if any- 
thing weaker again yesterday. 

That reaction may be the 
more rational. The retail statis- 
tics are notoriously unstable; 
though year-on-year volume In 
August was up only 0.5 per 
cent, the figure had been lower 
in two previous months and 
then bounced back. From the 
Treasury’s viewpoint, exces- 
sive consumer demand this 
year already seems guaran- 
teed. Warburg calculates that 
if demand were flat for the 
whole of the second half, the 
outcome for 1990 would «Hn be 
a rise of 2% per cent against a 
forecast of 1 Vi per cent in last 
year’s budget 

The outlook for producer 
prices is not particularly cheer- 
ful either. Although yester- 
day’s rise in output prices was 
lower than in the preceding 
four months, it remained 
steeper than in preceding 
years. It also owed something 
to a drop in input costs, which 
may not be sustainable aflfer 

thp j um p in thp oil priw» Tn 

any case, the real problem is 
still wage increases, which are 
rising faster in services than 
manufacturing. The Chancel- 
lor’s job in choosing when to 
ease is not to be emded; despite 
the cries of distress from the 
corporate sector, the evidence 
is still ambiguous. 

Corporate support 

The Bank of England’s 
efforts to curb the rapid 
growth of property lending 
over the last couple of year 
have been largely ignored. 
There is a good chant** that its 
latest endeavour will meet a 
s imilar fate. One does not 
expect the Government to tell 
Id how to price its products 
after the latest cal shock; so 
why does the Bank feel it has 
to mining bankers how to treat 
their corporate customers with 
liquidity problems? The 
answer, as any lang-suffering 
bank shareholder knows full 
well, is that banks are differ- 
ent Depositors come first cus- 
tomers second and sharehold- 
ers bring up the rear. 

As always, there are all sorts 
of laudable reasons why the 
Bank’s suggested code of best 
practice sounds eminently sen- 
sible. Dear little Laura Ashley 


Weighted Indies : rebased 
(Avb. 1985= 100) 

115 



nearly went under because its 
bankers spent too long squab- 
bling; it is not always clear 
what constitutes an event of 
default in the once trendy mul- 
tiple option facility market; 
and commercial paper pro- 
grammes present particular 
problems when companies run 
into trouble. 

It is all too easy to blame the 
bankers for selling complicated 
financing ideas too aggres- 
sively, and the foreign banks 
always make good whipping 
boys. But if the Bank of 
England wanted to do the City 
a service it should let the for- 
mer high-flying corporate 
finance directors learn the 
error of their ways. It takes a 
market like *hi« to instil the 
advantages of conservative fin- 
ancing and long-term basking 
relationships. 

Oil shares 

Fund managers have seen 
the oil sector, the largest in the 
FT-SE Index, outperform the 
market by 21 per cent since 
July 10. This Is welcome news 
for those fully or over weighted 
In oil shares; but it raises the 
question of how this gain is to 
be locked in. 

The issue is more pressing 
for large fluids than their 
smaller, more agile competi- 
tors. When it takes weeks to 
shift a portfolio’s weighting, 
deciding whether to sell 
requires anticipation. 

For the moment, there is still 
good if softening demand for 
oil shares on the grounds that 
crude prices look safely stuck 
around $25-$30 a barrel. With 
oil prices moving in inverse 
relation to the prospect of a 
peaceful settlement in the 
Gulf, yesterday's fall of around 
$1 a barrel of October crude 
can be explained by the sum- 
mit effect But there remains 
the possibility of a sharp break 
above the $30 mark. 

The Gulf crisis aside, how- 


ever, the realisation that nor- 
mal seasonal dema n d for oil 
products will shortly takg; 
effect is increasingly setting an 
independent floor for crude. 
The danger is that when this 
eventually falls, away, itjwffl do 
so very quickly. The knock-on 
effect on shares could leave -tbe 
slower-moving funds stranded. 
That might explain the -fiuny 
of trading strategies evident la 
the derivatives markets, where 
such ftinds appear to be fart, 
ously laying off their oil share 
risk. 


Siebe 

Since Siebe announced- fe 
Foxboro acquisition in June, 
its shares have never-looked 
back. By yesterday, they irid 
fallen against the market by 24 
per cent. But the company is 
living up to its reputation for 
speed; a month after taking 
control, it is chapping out a 
quarter of the workforce. In' 
the tradition of acquisition 
accounting, this will not affect - 
stated profits. Whether Fox- 
boro’s profits are equally proof 
against recession in the comi- 
cal, paper and oil industries is 
a more open question. So is the 
feasibility of Siebe’s intended 
next step, getting a separate 
quote for its US operations. 

Merchant banks 

If only- -British merchant 
banks were more like the 
French. This year, when the 
London securities industry is 
on its knees and the corporate 
finance business is dry as a 
bone, is cruelly exposing the 
poor quality of most British 
merchant banks' earnings, 
dominated as they are by deal- 
making. It would be all be so 
much easier if like their coun- 
terparts across the channel, 
Suez and Paribas, London's 
merchant banks had a clutch 
of industrial holdings, along 
with their property partfefioB. 
and rash cows Hfe lift* assure, 
a nce to see them through the 
downturn. 

Hence the interest of yester* 
day’s inteHTwg from Singer and 
FrtetHander. Singer may not he 
the most exalted of City houses 
and the. 11 jxac cent fan toils 
pre-tax profits to £9 An was 
nothing to write -home about 
But at least Singer, unlike 
some of Its competi to rs, has 
same real assets: a small but 
safe City real estate- partfo&a 
and a 30 per cent stake in Tak- - 
are, the nursing home com- 
pany, which is showing it an 
£llm paper profit so far. ft is 
not very grand, but it beats 
market-making in UK eqraties. 
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Abbey National 
chooses 

Ferranti Rhapsody 
keysystem 

Ferranti International has 
won a contract to supply 
Abbey National pic with a 
major order for telephone 
keysystems. 

The order is for the new Ver- 
sion 4 Ferranti Rhapsody digi- 
tal keysystem to be installed in 
Abbey National branches 
throughout the British Isles. 
The system includes the latest 
software package which 
sources the Mercury and BT 
networks, to provide signific- 
ant cost savings on long dis- 
tance calls. 

This investment forms part of 
a programme to furbish sev- 
eral new Abbey National 
branches throughout the UK 
and upgrade other existing 
branches. The Rhapsody 
keysystem was selected 
because it offered the latest in 
digital technology. 

The Midas touch 

Ferranti International, the 
company which invented the 
co-ordinate measuring machine 
(CMM) 30 years ago, has once 
again set a standard for others 

to follow. 

Launched at the International 
Machine Tbol Show in Chicago 
this month, the Ferranti 
Midas is a totally new horizon- 
tal arm robot CMM which 
offers outstanding measuring 
time performances and state- 
of-the-art accuracy at a price 
dramatically lower than com- 
petitors’ machines. 

Ferranti has taken a conscious 
decision to retake the leader- 
ship position in meed and accu- 
racy at an affordable price as 
part of its US and European 
growth strategy. 


ADVERTISEMENT 


Designer pump 

fuels demand 


Technical superio ri t y and 
price competitiveness are two 
of the major benefits in a new 
range oi electronic fuel dia- 
to be 


November. 

Fuel dispensing is a strong 
and growing market for 
Ferranti and the new 
Autocourt Series 9000 range 
will incorporate state-of-the- 


art Ferranti electronic 
boused in a robust designs 
casing. 

Ferranti was one of thi 
world’s first designers nn| 
man u f acturers of electrons 
fuel dispensing systems anc 
today supplies complete 
turnkey systems — including 
integrated kiosk control - 1 * 
major oil companies 
hypermarket groups. 


Rent at the double 


Ferranti International han 
delivered replacement hard- 
ware for the restoration of the 
operations room of wmr 
S outhampton one month 
ahead of schedule. One of the 
Navy's True 42 " 


— WVi*U I6W*16 ||WU IS CUP* 

rently undergoing repair and 
refit at the Swan Hunter 
dredock following a collision 
while she was on duty in the 
Gulf with the Armilla patrol 
Commissioned in 1981, HMS 
Southampton was designed to 

provide area air defence for a 


teak force. These ships are all 
fitted with Action Data Auto- 
Weapon Systems 
(ADAWS) fire control systems 
developed during the seven- 
ties by Ferranti in conjuno- 
tionwith Pleesey Displays, 
fitting together a one-off set 
of hardware was quite a chal- 
fenee. Most of the hardware is . 
no longer in production so it 
annum ted to a search of stores 
and development facilities to 
assemble the various sy s t em 
components. 


AWACS mission suppoi 

5S3E& wl “ used to train Rj 

simulator and other ^S a ^f t *ST Cr?W 'VP* °S 

support facilities fiirthS of . th ? ! aircraft's rad 

BgpdTiir FomTTh. ^ SSabSuT “ nt 

International, was completed thtT AWAl 

ahead of Schedule Support Wing w 

budget. and on Play an important rolem p 
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Steel company has 

lesso ns in capitalism 

South Africa's privatisa- 
tion programme contin- 
ues to run into trouble 
as persistent political 
opposition from the 
African National Con- 
gress and an absence 
of suitable candidates 
takes Its toll. Even the 

programme's star 

. _ attraction, steel group 

d a k* d firat Year as a private 
hen soffer worfd ste ol prices coln- 
p3,. co ® Uy breakdown at its main blast 
furnace. Philip Gawith reports on the lessons 
oemg learned among South Africa's exponents 
of popular capitalism. Page 21 


CBC and Ferranti row 

The General Electric Company of the UK is 
fiSlU 9 !° r a r efund of soma of the £270m 
($507 m) it paid for Ferra/iti Defence Systems 
last January, arguing that its own valuation has 
revealed that the business is worth less than it 
thought Michael Skap inker reports on the dis- 
pute. Page 20 


Brussels builds bourse defences 



Belgium seems determined to become one of 
the best protected stock markets in Europe. 
From a sleepy market where small investors 
had few if any rights, Brussels has been 
stirred Into action by the controversial bid bat- 
tle for Socidte Gdndrale de Belgique. Half a 
dozen important new laws, which could change 
the face of the Belgian bourse, have either 
passed or are pending. Lucy Kellaway reports. 
Page 22 


Lively British Vfta 

Rapid expansion into 
continental Europe 
pushed up interim pre- 
tax profits at British Vita, 
the Manchester-based 
polymer, fibre and foam 
group, to E27m ($51 ml. 
Chairman Bob McGee 
(left) also cited a 
restructuring at its Ger- 
man operations as a 
contributory factor in the 
50 per cent profits 
increase in European 
earnings. The company's performance was 
also aided by a modest upturn at a recently 
acquired US polymer company and by the sale 
of Its stake in an Australian quoted consumer 
foam and fibre company. Page 25 


Hotspur plans secret strategy 

Hotspur, the quoted company which owns the 
London football club, Tottenham Hotspur, is 
giving no hints about its latest strategic plan- 
ning. Rumours that the group had asked Rot* 
art Maxwell to underwrite a £12m rights Issue 
boosted the Spurs' share price, which rose 14 
per cent yesterday. Andrew Hill reports. 

Page 25 
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SAS sells half of its Linjeflyg stake 


By Robert Taylor in Stockholm 

SCANDINAVIAN Airlines 
System (SAS) announced yester- 
day it was selling half Its 50 per 
cent stake in Linjeflyg, Sweden's 
domestic airline, to Biispedition, 
the Swedish -owned transport 
company which is now one of the 
largest in Europe, for SKr475m 
($83 -3m). 

The move is in response to the 
forthcoming deregulation of the 
country’s domestic air traffic 
market. 

“It now seems correct to termi- 
nate our ownership interests as 
the market is liberalised.” said 


Mr Jan Carizon, SAS*s chief exec- 
utive, yesterday. “With the sale 
we avoid potential conflicts of 
interest, especially when new 
route awards are at stake.” 

Mr Christer Nilsson, chief exec- 
utive of the domestic ahiioe com- 
pany, said: “With Biispedition as 
a new shareholder the possibili- 
ties open np for Linjeflyg to 
strengthen itself for the forth- 
coming competition.” 

He added that there could now 
be close co-operation between 
Linjeflyg and Biispedition in 
ftvpgmiinp their markets jointly 


in the Nordic area and beyond, 
particularly in the growth area of 
package and express mail deliv- 
eries. 

Mr Martin Lundberg, Expedi- 
tion chief executive, said that 
with deregulation Linjeflyg 
would be able to develop new 
markets and become “an impor- 
tant complement" to the trans- 
port company with Important 
synergy effects In areas like data 

co mmimipatinn , 

Biispedition had a total turn- 
over of SKi25bn last year and its 
profits in the first half of 1990 


totalled SKr444m. linjeflyg bad a 
turnover of SKr2.7bn last year 
and profits (before financial 
items) of SKrl46m but In the first 
half of this year its profits were 
down to SKx26m. 

Yesterday’s sale by SAS, how- 
ever, does not end the airline 
company's involvement in Linje- 
flyg. The other half of that com- 
pany is owned by Aktiebolaget 
Aerotransport (ABA), a holding 
company which in turn owns 43 
per cent of SAS. However, Mr 
Olle Hedberg, ABA chief execu- 
tive, said yesterday its SO per 


cent stake in Linjeflyg was not 
“sacred,” 

He added that in two to three 
years’ time it might be possible 
to take Linjeflyg on to the stock 
market and offer shares in the 
company to its employees. 

It seems unlikely that Swe- 
den's deregulation of air traffic 
transport next year will follow 
the US pattern and produce more 
services and lower flares. . How- 
ever, SAS and Linjeflyg insisted 
yesterday that the new struc- 
tures would introduce competi- 
tion between them. 


UK airship 

venture 

collapses 

By Paul Abrahams In London 

THE BRITISH airship industry, 
which appeared to be winking a 
revival after its collapse in the 
1930s» yesterday came down with 
a bump when receivers were 
called in at Airship Industries 
(UK), builder of the Skyship 600. 

The troubled Bedfordshire 
company owes Bond Corporation 
Holdings, whose chairman Is Mr 
Alan Bond, about £35m ($66m) in 
unsecured loans. The Bond Cor- 
poration also has a 47.2 per cent 
stake in Airship Industries, an 
Isle of Man compan y whi ch owns 
Airship Industries (UK) and is 
quoted in New York and Sydney. 

Although the Bedfordshire 
company is manufacturing- a 
400ftrlong airship for the US 
Navy, to be used as a platform 
for early-warning radar, it has a 
further 10 unsold airships under 
construction. The receivers said 
they had already had a number 
of enquiries for the business. 
Details Page 25 
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Pargesa founder resigns from chairmanship 


By WUHam Dullforce in Geneva 

MR GERARD Eskdnaxi, the 
French banker, yesterday quit 
Pargesa, the Geneva-based hold- 
ing company which he founded 
in 1981 together with Mr Albert 
Frfere, the Belgian financier. 

Control of the group, which 
holds stakes in a string of Euro- 
pean Industrial and financial 
companies, now rests jointly with 
Mr Frere and Mr Paul Desznarais, 
chairman of Canada's Power Cor- 
poration. 

Pargesa owns 38 per cent of 
Groupe Bruxelles L am bert, Bel- 
gium’s second largest holding 
company. 

After resigning from the Par- 
gesa c h pf rinmwhip and board, Mr 
Esk&nazi flew to Paris, where he 
was due to resign yesterday even- 


ing from the board of Pargssa's 
French subsidiary, Parfmance. 

Pargesa said Mr Eskenari was 
severing all executive responsi- 
bility in the group but would not 
disclose whether he will retain 
his shares which control 13 per 
cent of the voting rights. 

Mr Desmarais took over as Par- 
gesa's chairman. He and Mr 
Frere have pooled their Pargesa 
stakes in a newly established 
Dutch h aiding company, Pargesa 
Joint Co. Each owns half of the 
Dutch company which in turn 
controls just over 50 per cent of 
Pargesa. 

Mr Eskfenazi’s departure from 
Pargesa ends a remarkable chap- 
ter which started in 1981 when he 
was number two in Cle Finan- 


ciers de Paribas, the French 
banking group. 

He and Mr Frfere bought what 
was then a shell company to res- 
cue Paribas’s Swiss and Belgian 
subsidiaries from nationalisation 
by the new socialist government 
in France. 

With Mr Desmarais’s help they 
built it into a company with a 
market capitalisation of SFrZSba 
($L8bn) and consolidated equity 
of SFrlDbn at the end of 1989. 

Tensions developed after Mr 
Eshenazi earlier this year failed 
in his attempt to use Pargesa to 
effect* triumphal return to Pari- 
bas. The group also took a heavy 
loss on the collapse of Drexel 
Burnham Lambert, the New York 


In February, Mr Frfere and Mr 
Deamarais announced that they 
had increased their sharehold- 
ings to give them effective joint 
control Pargesa sold its remain- 
ing stake in Paribas (Suisse) to 
Paribas and disposed of impor- 
tant holdings in French compa- 
nies owned by Parfinance. 

Pargesa said Mr Eskenazi had 
tendered his resignation after 
noting the changes in the share- 
holder structure and of the modi- 
fications they may awfawi- 

Yesterday Pazgesa reported an 
increase in consolidated net earn- 
mgs from SFrlOfim in the first 
half at 1989 to SFr293m in the 
first six months of this year. 
Some SFrl50m derived from capi- 
tal gahifl. 


The SFrlhn in liquid assets 
which Mr Frere and Mr Desmar- 
ais currently have available has 
stirred speculation about their 
intentions. Pargesa said yester- 
day that it was happy to stay 
liquid for the time being but was 
looking into several projects. 

George Graham writes: Mr 
Eskfinari, who is described as “in 
peak form, physically and intel- 
lectually ” is not expected to opt 
for retirement, even though no 
new Investment vehicle which 
may suit him has yet been cre- 
ated. 

In current financial market 
conditions, however, it may not 
be easy for him to raise enough 
capital to recreate a significant 
institution. 


Peugeot 

reduces 

profit 

forecast 

By William Dawkins in Paris 

PEUGEOT, Europe's third 
largest car maker, has shaved 
back its profit estimates' for this 
year in the light of the Gulf cri- 
sis and is p lanning fresh invest- 
ment in energy saving vehicles. 

It is hoped that profits will be 
the same as last year’s FFrlO^bn 
($1.96bn) net, on sales up 
slightly more than the 5.8 per 
cent increase recorded in the 
first six months to June, indi- 
cated Mr Jacques Calvet, group 
chairman. Group sales rose by 
10.5 per cent to FFrl5<L9bn last 
year. 

“My hope was to repeat the. 
profits of 1989 in 1990, but the* 
Gulf crisis means we win have to 
work a little harder than I had 
imagined to get there,” said Mr 
Calvet. 

While it was far too soon to 
estimate the precise impact of 
the upheavals In the Gulf, initial 
indications were that the Euro- 
pean car registrations - from all 
producers - would shrink this 
year by an underlying L5 per 
cent to l3JSm. 

Mr Calvet expected European 
registrations to slip by 3 per cent 
between 1990 and 1991, repre- 
senting a 4 per cent drop as 
against last year’s leveL 

As In previous oil price 
shocks, sales of top of the range 
models would be hardest hit, he 
predicted. However, a reduction 
in the highest rate of VAT expec- 
ted in tomorrow’s French budget 
would soften the impact tar Peu- 
geot. 

The group is responding by 
intensifying existing invest- 
ments in energy saving cars, 
with the atm of reducing the 
average fuel consumption id its 
range from the present 63 litres 
per 100km to five litres ora 15 
years. 

Mr Calvet did not exclude 
reducing the gap in prices 
between diesel vehicles, in which 
it is the European market leader, 
and cheaper, petrol-driven cats. 

Ford -France has already 
started spiling mwib diesel and 
petrol models at the same price, 
although Mr Calvet warned that 
he was not prepared to get 
Involved in a discount war and 
that prices must be linked with 
economic reality. 

Mr Calvet described the disap- 
pointing performance of Peu- 
geot’s shares on the Paris stock 
exchange in recent weeks as 
’grotesque,” noting that it bears 
little relation to the car group's 
earnings potentfaL 

Peugeot shares rose early yes- 
terday to FFr568 following Mr 
Calvet’s remarks, but then 
dropped to close at FFr524, 
FFr15 lower on the day, after a 
broker downgraded its forecast. 


Foxboro to lose 1,600 jobs 
in Siebe cost-cutting plan 


By Nikki Tail in New York and Maggie Urry in London 


ABOUT 1,600 jobs are to be axed 
at Foxboro, the US-based process 
control company acquired by the 
British engineering company, 
Siebe, for $65&4m in late July. 
The cuts, confirmed yesterday, 
represent, almost one-quarter of 
Foxboro’s workforce. Siebe 
shares rose 13p to 368p on the 
news. 

The UK group declined to 
quantify the costs of the redun- 
dancy programme, which will 
come into effect over the next six 
months, but said they would be 
“substantiaL” 

Siebe did say, however, that 
the savings would be twice the 
rationalisation costs and that 
there would be a six-month pay- 
back period. The costs would be 
accounted for as part of the pur- 
chase consideration. 

Siebe said that the rationalisa- 
tion plan announced yesterday 
should be the full extent of the 
redu ndancie s at Foxboro. “This is 
it, as we see it," said Siebe. 


The group also refused to elab- 
orate on the size of a compensa- 
tion payment to Foxboro' 3 chief 
executive, Mr Gary Willis - 
whose departure was also 
announced yesterday - and that 
of the US group's finance direc- 
tor, Mr Gerald Morris. 

Siebe's purchase of the loss- 
making Foxboro, funded entirely 
by bank borrowings, had been 
greeted with scepticism by some 
analysts and industry observers. 
They questioned whether the UK 
company had paid too much for 
the Massachusetts-based group, 
and whether it had the manage- 
ment capability to develop Fox- 
boro. 

Foxboro had made losses in 
two of the past three years 
despite its technical reputation, 
and, in effect, put itself up for 
auction. 

Siebe claimed, however, that 
the financial position could be 
turned round fairly swiftly. 

The L600 redundancies will be 


Spread between the US and its 
international operations, with the 
UK accounting for “dose to 600” 
of the 800 jobs cuts in Europe. 

Foxboro’s manufacturing plant 
at Redhill would be closed and 
product assembly would be 
moved to the US. This should add 
some 180 new jobs at the Massa- 
chusetts manufacturing opera- 
tion. 

Siebe plans to create a new 
European headquarters for Fox- 
boro in West Germany. Foxboro 
will then retain additional hut 
slimmer sales and service inter- 
ests in the UK, France, Italy and 
the Netherlands. 

Foxboro’s head office in Massa- 
chusetts will also be used to 
house Siebe’s North American 
COrDOfate nffir*»a- 

Siebe had made several US 
acquisitions, including Robert- 
shaw Controls, during the past 
few years before the Foxboro 
deal. 

Lex, Page 18 


Bekaert result declines sharply as 
troubles mount in first six months 


By Lucy Kellaway in Brussels 

BEKAERT, the Belgian producer 
of steel wire and cord, yesterday 
reported on six months in which 
almost everything went wrong, ■ 
resulting in a slide in group net 
profits in the first half of this 
year to Just BFrtiam (512.84m) 
from BFr2.59bn in the same 
period last year. 

Conditions would remain 
tough in the second half, it said. 

In May, the company warned 
shareholders that its results 
would be 30 to 50 per cent down 
on the previous year, and in July 
it Issued a statement saying the 
outcome could be worse than 
that 


Yesterday Bekaert announced 
that BFr250m had been lost 
through currency translation, 
while the strength of the Belgian 
franc against the US dollar and 
Japanese yen had reduced the 
group’s competitiveness. 

Bekaert also suffered from the 
weakness of the US automotive 
and building sectors, which are 
its biggest buyers, and fell victim 
to price-cutting by competitors. 

As a result of lower demand, 
the benefits of new investment — 
on which the company has spent 
BFt3L8bn since 1988 - have not 
been fully felt, while interest 
costs have continued to rise. 


However, Bekaert said that its 
long-term strategy remained in 
place and that its investment and 
restructuring would continue in 
order to reduce unit costs to a 
competitive leveL Meanwhile, it 
said it was taking steps to phase 
investments and cut debt, costs 
and working capital 
Group cash flow fell to 56 per 
cent of the previous year’s figure. 
Turnover of the parent company 
Bekaert SA fell by 7 per cent to 
BFri&3bn, while net profit fell to 
BFr486m from BFrI.MSbn. The 
1989 profit included an extraordi- 
nary gain of BFrSSOm from the 
sale of two subsidiaries. 


Global Business 
Efficiency 
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•Are you looking for answers? 

•Then ask KPMG to carry out a Diagnostic Review 
of your global communications systems. 

•KPMG produced the Global Networking Repeat. 
•A copy is provided with each Diagnostic Review. 


Tins new Report deals with the role of 
tfiw^im iiniA'a t i nrw jo global businesses. 
Drawing 00 our knowledge and experience of 
fifty global networks. KPMG can advise you on 
how to benefit from Global Networking. 

For further information call Christopher Wimott 
at KPMG in London. 
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GEC seeks refund on Ferranti deal 


By Michael Sfcaptnker in London 


GENERAL Electric Company 
of the UK is asking for a 
refund of some of the £270m 
(8499-5m) it paid for Ferranti 
Defence Systems in January, 
arguing that its own valuation 
has revealed that the business 
is worth less than it thought. 

Mr Eugene Anderson, chair- 
man of Ferranti International, 
hinted strongly that there was 
a dispute between the two com* 
panies when he addressed his 
group's annual general meet- 
ing yesterday. 

Mr Anderson referred to 
press speculation that GEC 
thought it had paid too much 


for the defence systems group. 
Ferranti sold the business to 
GEC to raise much-needed 
cash in the wake of a £215m 
alleged fraud involving Inter- 
national Signal & Control, Fer- 
ranti's US subsidiary. 

Mr Anderson said auditors 
representing GEC and Ferranti 
were preparing and analysing 
completion accounts for the 
_«m 1 p. “We are in hope that the 
auditors and the companies 
can come to a sensible agree- 
ment about the completion 
amniTTifa;- if not, the contract 
provides for the appointment 
of an independent accountant 


to make a judgment on the 
issue,” he said. 

Mr Anderson added: “While 
we cannot predict the outcome 
of these negotiations. I should 
point out that in the 1990 
accounts we provided for 
£25.8m which relates to any 
oiaim that might arise out of 
any disinvestments we have 
made to date,” Ferranti’s asset 
sales this year have raised a 
total of £4Q3m. Other sales 
included the safe of Ferranti 
Italia to Finmeccanica, the Ital- 
ian defence and energy equip- 
ment group, for £78m. 

GEC denied last night that 


the company had ever claimed 
publicly that it had paid too 
much for Ferranti Defence 
Systems, which is made up of 
radar, navigation and display 
businesses. “After any deal, 
there’s a post-completion 
accounting process. We 
haven't received anything from 
the auditors yet.” 

GEC’s 1990 accounts, how- 
ever, list a purchase consider- 
ation of £22&8m for the Fer- 
ranti business, £49 .2m less 
than was paid and almost 
twice as much as Ferranti has 
set aside to settle any price dis- 
putes. 


Menem warns on sale of Argentine airline 


By John Barham in Buenos Aires 


PRESIDENT Carlos Menem of 
Argentina has warned that he 
“would not accept manoeuvres 
in the sale of Aerolineas 
Argent inas by which the 
foture controllers will pay for 
part of Aerolineas by selling 
aircraft.” 

The president's statement 
follows a report In a Buenos 
Aires newspaper confirming 
rumours that Iberia, the Span- 
ish airline and its Arg entine 
partners Qelos del Sur plan to 
sell and lease back Aerolineas 
aircraft, rather than pay 


for the carrier with fresh 
funds. 

A federal judge stated that 
legal action to block transfer of 
the airline would be “admissi- 
ble” if Iberia does sell Aeroli- 
neas assets to finance its pur- 
chase. 

Privatisation of Aerolineas 
has been dogged by contro- 
versy. The group led by Iberia 
was the only one to make a bid 
for the company in July, when 
it offered $260m plus $2bn in a 
debt-for-equity swap. 

Doubts over the safe grew 


when Iberia presented a fetter 
of credit, rather than cash, in 
payment of the first $130m 
instalment on its acquisition. 
The remaining 8130m is to be 
paid in 10 annual fngtalTmffifg- 

It now emerges that First 
Boston, Iberia’s advisers, has 
circulated confidential offers to 
foreign Investors to buy pre- 
ferred shares in Aerolineas fol- 
lowing its transfer to the Iberia 
group. 

Clarin, Argentina's leading 
newspaper, published a docu- 
ment stating that “the bidding 


group is currently in the final 
stages of negotiations with a 
major financial institution for 
a $225m sale and leaseback 
transaction for several air- 
craft.” The proceeds would be 
used to settle the 8120m letter 
of credit and to finance part of 
the 3130m. instalments due to 
the Argentine Government 
Spanish sources add that 
Iberia would use Argentine air- 
craft on its long haul flights 
and transfer some of its ageing 
aircraft from Europe to fly 
domestic routes. 


Strong & Fisher in rescue 
deal with Hillsdown 


Rugby deepens gloom in 
UK construction sector 


By Clay Harris, Consumer Industries Editor, in London By Clare Pearson in London 


THE rationalisation of 
Britain's troubled leather 
industry took another step for- 
ward yesterday when debt- 
laden Strong & Fisher 
announced a rescue package 
which will give majority con- 
trol to HHlsdown Holdings, the 
diversified food group. 

The deal is unusual in that 
11 banks, to which Strong & 
Fish er owes an estimated £50m 
(883m), have agreed to convert 
an undisclosed proportion of 
their debt into equity in the 
company. The package will 
also include a rights issue, on 
terms to be announced later. 

Strong & Fisher is the UK's 
leading producer of fashion 
leathers and one of only two 
quoted companies left in the 
sector. More than go per cent of 
its output is exported. 

The transaction will lead to 


a reduction of UK tanning 
capacity, particularly through 
the closures of fellmongeries - 
the plants which wndertairg the 
intermediate process of remov- 
ing wool from skins and pickl- 
ing the pelts of slaughtered 
sheep. 

Hillsdown, Britain's largest 
abattoir operator, intends to 
put its hidA markets, feUman- 
geries and rendering business 
into Strong & Fisher in return 
for a stake which will probably 
exceed 60 per cent 

The banks and Hillsdown 
together will hold more than 75 
per cent of the enlarged equity, 
so current shareholders, who 
must approve the plan, face a 
heavy dilution of their interest 

For Strong & Fisher, the 
package means nothing less 
than survival 
Details, Page 26 


RUGBY, the UK cement, 
joinery and steel reinforcement 
group, yesterday deepened the 
gloom In the UK construction 
sector by warning that cement 
volumes were likely to fell by 
around 15 per cent this year. 

Rugby further dismayed the 
market by failing to recom- 
mend any Increase in its 
interim dividend as it unveiled 
pre-tax profits 14.4 per cent 
down at £34J*m ($64m) in the 
half-year to the end of June. 

The interim profit results 
was in line with analysts’ fore- 
casts but the shares closed 5p 
down at 121p. 

Rugby's comments on UK 
trading provided further evi- 
dence of deterioration in the 
construction industry as it 
entered the second quarter of 
the year, after being buoyed by 
mild weather during the first 


three months, ft bore out the 
gloomy picture of conditions in 
the UK cement industry 
painted fay Blue Circle, 
Britain's biggest company in 
the sector, when it announced 
interim results last week. 

Rugby's trading profits from 
UK cement were down 108 per 
cent at £14£m from £16£2m on 
turnover of £84 -5m against 
£86.7m. Prices and volume 
were eroded when Blue Circle 
decided to sacrifice margin to 
regain market share during the 
period. 

Mr Geoffrey Tn gham, Rug- 
by's chairman, said: “We didn’t 
want to give the Impression 
that everything was fims . when 
clearly it’s not.” 

The company stated that the 
first-half payment should not 
be tnirpn as indicative for the 
year as a whole. 


NEWS IN BRIEF 


Poulenc to 
continue 
asset sales 

BHONE-POULENC, the French 
state-controlled chemicals 
group, plans more divestitures 
of assets that are not central 
to its core activities to help 
defray the cost of its S2bn 
acquisition of Borer of the US, 
Agencies report 
Mr Jean -Rene Fourtou, 
chairman, said asset sales for 
all of I960 could give the 
chemicals and pharmaceuti- 
cals group between FFrlbn 
and FFrZJibn (9288m) in fresh 
cash. He declined to identify 
which of the group’s sectors 
would be affected by the new 
asset sales, however. 

■ FLS Industries, the Danish 
engineering and building 
materials group, announced 
first-half pre-tax profit more 
than doubled to DKr409m 
($69m) from DKr202m a year 
earlier, and expect higher 
profits this year than in 1989, 
despite the krone’s strength. 
Group pre-tax profit in 1989 
was DKr485m, while net profit 
after minorities was DEr436m. 
In the first half of 1990 net 
after minorities was DKr352m 
against DKrl21m a year ear- 
lier. 

■ Philip Morris Companies of 
the US said it now controlled 
97.4 per cent of the voting 
rights and 949 per cent of the 
equity in Jacobs Suchard, the 
Swiss coffee and chocolate 
group it recently acquired. 
Morris’ tender offer, made 
through Colima Holding, 
exp ir e s on September 18. 

■ Carrefour Supermarche, a 
French food store chain, said 
net profit after payments to 
minority interests grew 19 per 
cent in the first half of 1990 to 
FFr556m (8106m) from 
FFr46 7m in the same period 
last year. Six-month revenue 
was FFr36.7bn, up 6.6 per cent 
from FFr34-432bn in the first 
half of 1969. Carrefour said the 
slow sales growth reflected 
“slowing consumption in 
France and recession in Brazil 
and Argentina.” 

■Hoogovens, the Dutch steel- 
maker, plans to take a 50 per 
cent stake in the Dutch techni- 
cal machinery manufacturer 
Binra Precisions. The terms of 
the agreement were not 
revealed. 


Favourable fuel price and 
exchange rate lifts Sasol 


By Philip Gawlth in Johannesburg 


SASOL, the South African 
synthetic fuel group specialis- 
ing in the conversion of coal to 
oil and gas, lifted sales and 
profits in the year to June on 
the back of firmer interna- 
tional fuel prices, a weaker 
rand-dollar exchange rate and 
an improved rate of tariff pro- 
tection. 

Turnover rose by 22.9 per 
cent to R5.03bn (S1.96bn) from 
R49bn in 1989. while pre-tax 
profits rose 18.3 per cent to 
RL33bn from R1 J3bn. Approxi- 
mately one third of Sasol's 
profit comes from synthetic 
fuels, a further third from coal 
and oils and the balance from 
chemicals, fertilisers, explo- 
sives and polymers. This 


breakdown excludes the Sasol 
3 project, in which Sasol has a 
one-third holding. 

Mr Paul Kruger, man ag i n g 
director, said that the company 
was in talks aime d at the possi- 
ble purchase of the rest of 
Sasol 3 from the National 
Energy Fund. The project 
made a pre-tax profit of R275m. 

He said that a new tariff pro- 
tection framework which 
started in July 1989 brought 
greater stability and might 
rnaite a takeover economically 
viable. Mr Jo Stegmann. chair- 
man, emphasised that Sasol 
“will only take it over if it is a 
viable proposition for Sasol 
and its shareholders.” 

The new tariff framework 


incorporates a floor price 

pwrlianiimi link ed to a Crude 

oil price of $23 per barrel. Since 
the oil price has risen above 
this level in the wake of the 
Gulf crisis, the industry no fen- 
cer enjoys protection. 

. Looking to the year ahead, 
Mr Stegmann predic ted an 
improvement in group profits. 

This did not take into account 
the Gulf situation. He said that 
if the crisis were to become 
protracted it could benefit the 
company's synfuel and erode 
oil refilling operations. \ 
j gflffling s per share rose by , 
18.5 per cent to 132.4 cents,, 
with the overall dividend up 
13.3 per cent to 595 coats pa 
share. 


Ifil takes 7% of Pechelbronn 


By John Wyles in Rome 

IFIL, the Agnelli group's wmin 
investment vehicle, is to pay 
L260bn (S222-5m) for a 7 per 
cent stake in Pechelbronn. the 
main holding company of 
Groupe Worms, a leading 
French private financial group. 

The stake looks set to create 
a tie between two financial 
holdings of a similar philoso- 
phy with some overlapping 
activities. Ifil is bent on diver- 
sifying its investments both in 
Italy and abroad and the 
Pechelbronn stake brings the 


overseas book value of its port- 
folio to L660 bn, or 25 per cent 
of its total investments of 
L2560bn. 

Ifil said yesterday that the 
purchase would be financed 
mostly out of its resources, 
recently boosted by a L365bn 
capital increase, and that Mr 
Umberto Agnelli, its chairman, 
would be taking a seat on the 
Pechelbronn board. 

Like its new Italian partner, 
Pechelbronn has investments 
in the food sector but also in 


McDonnell Douglas to gain 
from pension arrangements 


By Nikki Talt in New York 

MCDONNELL Douglas, the 
largest defence contractor in 
the US. expects to show a one- 
off gain of 8234m after tax in 
the third quarter of 1990, fol- 
lowing a change in its pension 
arrangements. 

Hie gain works out at the 
equivalent of 86.11 a 
share. 

McDonnell shares gained 1% 
cents at 849 Vi yesterday morn- 
ing on Wall Street 

The company announced 
yesterday that it had pur- 
chased a group annuity con- 
tract from Metropolitan Life, 
the US insurer. This will cover 
.14,200 existing McDonnell 


Douglas pensioners, about 40 
per cent of its total “retirees.” 

Their benefits will remain 
unchanged as a result, but the 
company said it would gain in 
two ways - its future liabili- 
ties would be reduced and 
McDonnell Douglas would be 
aide to take a portion of excess 
in the plan's assets over future 
liabilities on to its books. It is 
tins accounting benefit which 
will produce the third-quarter 
gain. 

No assets held by the plan 
will revert to McDonnell Doug- 
las and the company will not 
receive any cash as a result of 
the transaction. 


paper manufacturing, insur- 
ance, transport and property. 
The book value of its invest 
merits is about Ll,900bn and its 
capitalisation on the Paris 
Stock Exchange about 

L3,600bn. 

The deal deepens JHTs 
involvement in Fiance, where 
it already has a 5.4 per cent 
stake in BSN, the Frenc h foods 
group, which, in turn, is its 
mam partner in a growing 
portfolio of investments in the 
Italian food industry- 


Delay expected 
to Volvo car deal 

VOLVO of Sweden is unlikely 
to sign a deal giving it 100 per 
cent ownership of Volvo Car, 
its Dutch car unit, this month 
as it wanted, the Dutch govern- 
ment said. 

“The decision has to be care= 
fully considered and then par- 
liament has to be consulted. I 
do not expect this process to be 
concluded by the end of the 
month,” the Ministry of Eco- 
nomic Affairs said, Reuter 
reports. 

Volvo said In June it wanted 
to buy from the Dutch Govern- 
ment tiie 70 per cent of Volvo 
Car it does not own. ft wants 
an agreement by the end of 
September so the deal can take 
effect an January 1 as part of a 
reorganisation. 


The Republic of Venezuela 

Notice of Adjourned Meeting 

lb the holders of the 
U.S. $100,000,000 
Floating Rate Notes Due 1993 
of 

The Republic of Venezuela 

NOTICE IS HEREBY GIVBf in accordance with the provletom of toe Fiscal Agency Agreement dated 22nd August. 1988 and mads between The Republic of Venezuela 
(the “Republic"), Bankets Trust Company (llw “Focal Agent") and others (die “Fiscal Agency Agreement”) relating to the above mentioned Notes (the “Nates *) that a 
Meeting (the 'Meeting') ot the holdera (the “Noteholders') at the Notes to convened by the Repubflc and wM be held at 930am on 28th September 1980 (having been 
adjourned, through lack at quorum, from «h September, 1990) at the oflioes of Slaughter and Miqr alls Coleman Street, London EC2 lor the pupoee ot considering and, H 
thought Rt, passing the resolution set out below which wifl be proposed as an ExtraonCnary Resolution. 

The purpose ot the Extraordinary Resolution Is to permit the Implementation a# the Financing Ptan referred to below DetaVs of the badommd to. and the reasons ton the 
proposed Extraordi nar y RearHutfan are contained In the Explanatory Statement ret erred to below; copies o« which are available far coBectfen by NotehoMereat the specified 
offices of the Fiscal Agent and the other Paying Agents (together, the “Agents*), the adefreesea of which are stated beiouL 

The resolution to be proposed et the Meeting is as toflawn- 

.. EXTRAORDINARY RESOLUTION 

“THAT" this meeting ot the holdera ot the U.S. $100,000,000 Floating Rale Nates Due 1993 (the "Notes') a! The Republic ot Venezuela (the "Repubflc"). Issued pursuant to 
o Fiscal Agency Agreement {the 'Fiscal Agency Agreement") datod2Znd August, 1939 and made between tfw Republic; Banters Trust Company and others, hereby.- 

(i) irrevocably waives the provi*tans of Uw Terms and ConeStions (the "Ccndttkxis’) of toe Notes which (a) require to Corefilkm 7 Ihaf the oW 

the Notes will rank at afl times at least pari passu In priority of payment, in right ol security and In ell other respects with aB other DeM (as defined in Condition 7) ot the 
Republic, (b) require In CofKStton 7 that if any Security Interest (as defined xi ConcSUon 7) is created to secure External Indebtedness (as defined In Condffion 7), the 
Republic will cause such Security Interest equally and rsSoably to secure its obfigatians under the Nates, or (c) result in an Event ol Default (as defined In the 
Conditions), to the extent necessary to permit (and accordfeigty such provisions shall not apply to) pie creation of Security Interests securing or providing tor the 
payment olthe Discount Bonds, Par Bonds, Interest Reduction Bonds and Short-term Notes (all as defined in the Explanatory Statement daledl 4th August, 1990 ol 
the Republic relating to the Notes (the “Explanatory State me nt*)) to the extant set forth in the Republic ol Venezuela 1990 Financing Plan dated 9sth June, 1990 
(together with the rooted documentation therefor, and as amended or mortified In accordance with tha terms of such documentation, the “Financing Plan”) and further 
irrevocably waives any other prmlskxi (H any) of the Conditions Incfudlng any Event ol Del aiflt (and acconSngfy such provision shad not apply) solely to the extent that 
such provision would apply to, conflict with, Impede, be inconsistent with, or require the Republic, Banco Central de Venezuela or any National Governmental Agency 
(as defined in the Condtoans) to take any action as a result of. toe creation ol the Security interests referred to above and the issuance ol any of toe bonds and notes 
contemplated by the Financing Plan and as described In the Explanatory Statement; 

(II) sa nctions every modification, abrogation, variation or compromise of. or arrangement In respect of. the rights of the holders of the Nates endtor toe holders of the 
coupons appertaining thereto against the Repubflc Involved In or resulting from toe passing of this Resolution; and 


(00 authorises toe parties to toe Fiscal Agency A( 
carry out and give effect to this Extraordinary 


in each case, as may be necessary to 


The attention of Noteholders Is particularly drawn to the quorum required for toe Meeting which Is sat out in paragraph 2 of “Voting and Quorum" bekwr. 

VOTING AND QUORUM 


toe Agents relating to toe Notes, to respect of which he wishes to vow. 

A holder of Notes not wishing to attend and vote at the Meeting In person may rteAver his Notes or voting eertffleates to toe pereon whom he wishes to attend on Ms behalf or 
give a voting instruction (on a voting Instmctionl o nnobt a inafcfelrom the spacHted office of any of the Agents, toe addresses of which am Befoul below) Instructing an Agent 
10 appoint a proxy to attend and vote at the Meeting in accordance with toe voting instruction. 


by CEDEL S A In a blocked Internal account, notice of which has been given by the Eurodear Ope 
treated as though such Notes had been deposited wkh the Fiscal Agent Voting instructions and Instructions to issue voting certificates wIS In such circumstances be given 
to the Fiscal Agent by the Eurodear Operator or. as toe case may be, CEDEL S -A. Notes so deposited or held wtfl be released at toe concfuskxi of the Meettog or upon the 
surrender to Ihe Agent which Issued the same ot the voting certificates or, being not less than 48 hours before the time tor which the Meeting is convened, upon the 
surrender ol the voting Instruction receipts issued In respect thereat and notice ol such surrender being given by such Agent to the Repubflc. 

2- The tpionim required at the Meettog constate of two or more persons present in person hofcflng Notes or voting certificates or being proxies, whatever the principal 
amount of the Notes so held or represented by them. 

3. Every ipiestion submitted to the Meeting wfll be decided by a ahow of hands unless a poll ia demanded by the Chairman olthe Meeting or by toe Republic or by one or 
more persons hokSng one or more Notes or voting certificates or being proxies and hokfing or representing In the aggregate not less than ana-Mtletti part of the principal 
amount olthe Notes then outstanding. On a ahow of hands every pereon who Is present in person and produoes aNote or a voting c art Bl c a te or Is a proxy ahall have one 
vote. On a poll every 'person who la so present shall have one vole In respect of each Note held by him so produced or represented by toe voting certMcate so produced or In 
respect of wtoch he Is a prom. On a show of hands a declaration by the Chairman ol toe Meeting to* a resolution has been canted or carried by a particular majority or lost 
or nrt carried by any particular majorflywB be conclus i ve evldance of the tact without proof of toe number or proportion of the votes recorded In Favour of or against such 
resolution. 

4. 1b be passed, toe Extraordinary Resolution requires majorities hi favour consisting of (a) persons holding or representing not toss than two-tHids In principal amount of 
the Notes represented at the Meeting and In respect ol which votes are cast thereon and (b) not less than two-thlrda of the votes cast thereon. II passed, the Extraontinary 
Resolution wtfl be Mrxflng upon afl the Noteholders, whether present or not at the Meeting, and upon afl the holders ol the coupons appertaining thereto (toe 
“OouponhoMers*). and each of the NoteholctefB and Cmaxxtooldere wfll be bound to give effect thereto accordingly. 


than nro-thlrda of the votes east thereon. Hj 


Resolution wu be burning upon afl the Noteholders, whether present or not at the Meeting, and upon afl the Iwldera ol the coupons appertaining thereto (the 
“CouponhoWeraT. and each ol the NotetalttefB and Cm4>anholdere wfll be bound to give effect thereto accordingly. 

AWULABUTY OF DOCUMENTS 

Copies ot tire Fiscal Agency Agreemgnt (together with the Banco Central Undertaking and the Agem Bank Ag ro am on t referred totiiarBin) and the Fl na nolng Pten referred to 

torm^vtti^eertiflceiesandcoptes^ ol toe explanatory Statement may beobtained.tyNtNeholdBra star horn the qMctted 
offices of the Fiscal Agent end toe other Paying Agents, the addresses of which we sal out below 

FISCAL AGENT AND PRHOPAL HBRNG AGENT 
Bankers Thrat Company i Appotd Street, Broadgaiei London EC2A2HE 

PAYING AGENTS 

Bankers Trust Luxembourg SJL, P.O. Box B07. 14 Boulevard F. D. Roosevelt. L-Z450 Luxembourg 
Swiss Bank Corporation. 1 AesehenvorstacB. CH-4002 Basie, Switzerland 

Dated 11th September 1990 Bardeen That Company tor and on behalf of the Repubflc of Vbmmtfa 


Paled Util September 1990 Banian Duet Company tor and on behalf olthe RapoMeaf Wanazuala 

THIS NOTtCC IS IMPOmANT AWI R EQUIRES TOUR M MED tATE A TTB t TION. YOU ARE M ANY DOUBT ABOUT TME ACTION YOU SHOULD TAKE. YOU SHOULD 
CONSULT YOUR PROFESSIONAL AOWSER. ' 














I 



^financial times Tuesday September i 1 1990 


21 


INTERNATIONAL COMPANIES AND FINANCE 


South African giant regains its optimism 

Philip G a with looks at the changing fortunes of Iscor, the privatised steel producer 

in a blast furnace at the Iscot's other focus 1 


M R WILLEM van Wyk. 
managing director of 
the South Afn- 
SL 1 ??® 1 eaut ? the nncom- 

S^ bfe *5 qiGPlcnce recently of 
havingto announce the compa- 

881 annual resiSte 
P.^vatisation last 
i£l5 ?ber wth the share price 
standing 10 Mats below the 

pnce of 200 South Afri- 
can cents. 

This was but another body 
KX « **“ Govenunent’s pri- 
vatisation programme, which 
ba& rapufly lost momentum. A 
combination of strenuous polit- 
ical opposition from the Afri- 
ca 11 National Congress CANO, 
the Government’s main negoti- 
ating partner, and an absence 
of suitable candidates has put 
privatisation very much on the 
back burner. 

The public’s experience of 
popular capitalism at the 
hands of the Iscor share price 
•> has also been unfort una te 
Having touched a heady peak 
of 285 cents in early January, 
the price then sank to a low of 
182 cents. 

What went wrong? It all 
boils down to an over-optimis- 
tic earnings forecast in the 
issue prospectus. A combina- 
tion of circumstances com- 
bined to defeat these forecasts, 
and when the Iscor manage- 
ment announced as much with 
the release of its interim 
results in March, it went down 
like a lead balloon with the 
investment co mmunit y 
r Iscor encountered two big 
problems: the softening of 
.world steel prices in the second 
half of the year, and the break- 


down in a blast furnace at the 
VanderbiJJpark plant which 
cost some 250,000 tonnes of 
export sales and left the com- 
pany with an under-recovery of 
fixed costs and unbudgeted 
repair bills. 

The market took a dim view 
of Iscor’s protests that there 
had not been the slightest rea- 
son for expecting a fall in 
world demand for steel when it 
issued its prospectus. Sub- 
stance was lent to the view 
that paras tala] management 
habits had not been shaken off 
and, indeed, that the manage- 
ment was simply not up to the 
mark. 

Mr Van Wyk counters: “The 
change in world prices for steel 
would not on its own have 
impacted on our ability to meet 
the prospectus forecast of a 20 
per cent growth in earnings 
per share, but the combined 
circumstances limited growth 
to 14.1 per cent, from 433 cents 
to 50.1 cents per ordinary 
share.” 

Iscor, in fact, had a better 
than expected second half. 
Analysts bad been expecting 
earnings per share closer to 47 
cents, so when the results were 
released, the market responded 
gratefully by marking the 
share up 14 cents to 204 cents. 

Although there remain scep- 
tics, particularly concerning 
Iscor’s management prowess, 
many believe the share is 
undervalued at its present 
price and has considerable 
potential. Although Iscor’s 
managers are suitably chas- 
tened by their forecasting expe- 
rience, they can point to a good 



Iscot's problem plant: the steel mill at Vanderbjjlpark 


record in the past few years 
and are optimistic about future 
prospects. 

The company, the second- 
largest industrial concern in 
South Africa, and the western 
world’s 14tb-Iargest steel pro- 
ducer. turned over R6.92bn 
($2.7bn) in the year to June, 
representing 17 per cent yearly 
compound growth over the 
past Qve years. Attributable 
profit was R929m. representing 
compound growth of 26.6 per 
cent a year over the same 
period. 

Although the company is 
forecasting “somewhat lower” 
earnings for the year, it 
believes its medium-term pros- 


pects are good. Growth is being 
sought in the export market. 
The past year saw Iscor export 
37 per cent of its 5.4lm tonnes 
production, earning R2.4bn in 
the process. This year it 
expects to raise the figure to 50 
per cent on the back of a 
“fairly meaningful” increase in 
total volumes. 

Although the world steel 
production is expected to 
decline slightly in 1990, Iscor 
points out that its exports con- 
stitute only 1 per cent to 1 J> 
per cent of total world steel 
traded and hence there is con- 
siderable scope for it to expand 
sales without the market hav- 
ing to grow. 


Iscot's other focus is on 
shifting its production towards 
higher value-added products. 
Says Mr Van Wyk: “There is 
no need for new basic steel- 
making capacity because the 
demand is not there. Our 
short- term strategy, therefore, 
is to get more value from the 
products we make at the 
moment We have been doing 
this for some time.” 

Examples include converting 
from profile to fiat-type prod- 
ucts at the Pretoria plant and 
incr easing capacity of the 
hot-eteel mill at Vanderiatilpark 

SO that hi gher value slahfi ran 
be produced. 

Mr Van Wyk looks forward 
to the lifting of American and 
European Community sanc- 
tions against South Africa’s 
steel products which would 
allow Iscor to broaden its mar- 
keting base. He points out, 
though , that, it haH anticipated 
sanctions back in 1985 and 
diversified accordingly so that. 
export volumes were never hit. 
It presently exports to 60 coun- 
tries, with approximately two 
thirds, by volume, going to the 
Middle East and Far East. 

Domestically, Mr Van Wyk is 
optimistic that political reform 
will bring greater political and 
economic stability, “and after 
you have economic stability 
yon get economic growth.” A 
huge demand for low-cost 
housing, growth in demand for 
beer and beverages and an 
increasingly export-oriented 
secondary manufacturing sec- 
tor are all seen as factors 
which will enhance future 
growth. 


NBH Peko lifts earnings 70% 


By Bruce Jacques in Sydney 

NORTH Broken HER Peko, the 
diversified Australian mining 
and forestry group, has reaped 
strong benefits from iron ore 
and uranium operations to 
report a big net earnings lift 
for the year to June. 

The company lifted profits 70 
per cent to Aflll.Sm 
(US$91. 8m) from A$fi5.5m 
despite a 48 per cent foil in 
sales to A$l.60bn from 
A$L68bn. 

However, the annual divi- 
dend is down from 17 cents to 
13 cents a share, following a 6 
cent bonus payout last year. 

The result reflected an 81 per 
renf rise in pre-tax earnings 


from the rriTnhifr »i)d inri nBtri ai 
division, to A$109.6m. 

Most of this advance was 
from the group’s 53 per cent 
interest in the Robe River iron 
ore and Warman pump 
operations. 

And North's 65 per cent 
interest in Australia’s biggest 
uranium miner. Energy 
Resources of Australia, 
produced a 44.4 per cent 
rise in pre-tax earnings to 
A*m&n. 

But pre-tax earnings from 
forestry and paper operations 
foil 3L6 per cent to A$54.6m 
and directors said North’s 40 
per cent interest in the Paa- 


minco lead-zinc-silver combine 
contributed A$61.9m to the pre- 
tax results, down 10.2 per 
cent. 

They paid mining and indus- 
trial operations were expected 
to continue performing well in 
the current year, but forestry 
and paper would be affected by 
the uncertain state of the Aus- 
tralian economy. 

The result excluded an 
equity contribution of A$19-9m 
against A $56. 5m previously. 
The after-tax figure was 
A$78.6m compared with 
A$67.8m and net interest 
expenses were A$109.4m 
a gaingt A$1063m. 


Hwang sets bid in motion 
for two Lau companies 


By Angus Foster in Hong Kong 


MR HWANG Chou-shiuan, the 
Taiwanese business executive 
based in Hong Kong, yesterday 
formally launched his hostile 
bid for the two main compa- 
nies belonging to the colony’s 
Lau brothers. 

Under Hong Kong’s takeover 
code, the Laos now have two 
weeks to reply to the 
HK$8.62bn (US$1. lbn) offer, 
one of the largest in Hong 
Kong's corporate history. 

The bid has been greeted 
with considerable scepticism in 
Hong Kong. The Laus have a 
tight grip on both companies, 


Evergo International and Chi- 
nese Estates, and, so for, have 
shown little interest in selling. 

Mr Raymond Lee, director of 
Wardley Corporate Finance, 
adviser to Mr Hwang, said the 
hid was continuing despite the 
market's assessment that it 
could not succeed. 

Mr Joseph Leung, managing 
director of Peregrine, adviser 
to minority shareholders in the 
Lau companies, said the 
response document would be 
straightforward. “I don't think 
the directors erf Evergo need to 
take any defensive action." 


Operating 
revenues 
improve at 
Genting 

By Urn Slong Hoon 
in Kuala Lumpur 

GENTING, Malaysia's largest 
property and leisure group 
which last year sold a 45 per 
cent stake in Resorts World, 
its gaining and hotel unit, 
reported M$401m (US$1 49m) in 
operating revenues for the six 
months to Jane. 

Hie figures, which are not 
comparable with the previous 
results because of the Resorts 
sale, is nevertheless 45 per 
cent np on the MS276m Gett- 
ing earned in the 1989 first 
half. 

The improved performance 
reflects a rapid growth in tour- 
ism to Malaysia, thawfca partly 
to the government-sponsored 
“Visit Malaysia 1990 Year” 
promotion abroad. 

Genting* s pre-tax profits 
emerged at M$220m compared 
with M$140m before; profits a 
share came out at M$0.42 as 
against M$0.35. 

The group, which has pro- 
posed to split its 231m shares, 
also announced a 15 per cent 
rise in gross interim dividend 
and a special M$1 dividend. 

• Resorts World, 55 per cent 
held by Genting after the lat- 
ter’s divestment, reported mid- 
year revenues of M$324m com- 
pared with M$27m before its 
separate listing. 

Profits before tax came to 
M$146m compared with 
M$10m before; profit to share- 
holders emerged at MfSfim or 
MS0.16 a share compared with 
MS0.06 previously. 

It declared a 10 per cent 
gross interim dividend. ' 

• Edaran Otombil Nasional 
(Eon), the Malaysian Proton 
car distributor, has reported a 
65 per cent rise in first-half 
pretax profits to M$41m from 
M fgSm. 

This means that Eon is two 
thirds of the way to achieving 
1990 pre-tax profit of M$6lm, 
the forecast earlier this year 
when it was privatised. 

Saks rote by nearly 59 per 
cent to M$SS7m compared with 
M$604m a year earlier. 

Eon offered a 31 per cent 
stake in its June public issue, 
r aising M$159m. 

With no debts and M$190m 
in cash last December, the 
company plans to diversify 
into property and to acquire a 
stake in a bank. 


i 
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The Chase Manhattan Corporation 

U.S, $400,000,000 

Floating Rate Subordinated Notes due 2009 

for die three months 10th September, 1990 to !0di December, 1990 
the Notes will cany an interest rate of Sk% per annum with a 
coupon amount of U.S. $206.96 per U.S. $10,000 Notes, payable 
on 10th December, 1990. 

Q Bankers Trust 

Company, London Agent Bank 


Crossland Savings, FSB 

U.S. $100,000,000 

CoUateraHsed Floating Rate Notes, 

Series A due December 1997 

for the dices months 10th September, 1990 to 10th December, 1990 
the Notes will cany an interest rate of 8H»% per annum with an 
interest amount of U.S. $2,101.22 per U.S. $100,000 nominal. The 
relevant interest payment date wilt be 10th December, 1990. 

Listed on the Luxembourg Stock Exchange 


Bankers Trust 
Company, London 


Agent Bank 


Citizens Federal Savings 
and Loan Association 
U.S. $100,000,000 
Collateralized Floating Rate Notes due 1996 

for the six months 10th September. 1990 to 11th March, 1991, the 
Notes will carry an interest rate of 6.2115% per annum and an interest 
amount of U.S. $1,037.97 per U.S. $25,000 Note. 


Q 


Bankers Trust 
Company, London 


Agent Bank 


Bank of Greece 
Athens, Greece 
U.S. $250,000,000 
Floating Rates Notes due 1999 

for the six months I Oth September, 1990 to 11th Match, 1991, the Notes 
will cany an interest rate of 8%% per annum with a coupon amount of 
U.S. $420.24 per U.S. $10,000 Note, payable on 11th March, 1991. 


H BankersTrust 
Company, London 


Agent Bank 


DOMUS MORTGAGE FINANCE NO lpk 

£100,000,000 

Mortgage Backed Floating Bate Notes 
due 2014 

In accordance with the conditions of the Notes, notice is hereby 
given, that, for the three month period 6 September, 1990 to 
6 December; 1990, lie Notes will cany a rate of interest of 
152875 per cent par annum with a coupon amount of £3,811.40. 

CfemicalBanc 

As Agent Bank 



Satisfactory 1990 first half results 
atNMB Postbank Group. 


Key figures 1 DfL = US $ 0,57 

First half 1990 

First half 1989 

% Change 

(in millions of guilders) 

Gross profit 

843 

824 

+ 2.3% 

Net profit 

336 

312 

+ 7 - 7 % 

(amounts in guilders) 

Net earnings per share 
of DfL 10 

3-41 

3 * 

+ 9-696 

Dividend per share of DfL 10 

L30 

u 6 

+ 121% 

(in millions of guilders) 

30 June 1990 

31 December 1989 


Group capital 

5.398 

5,275 

+ 2.3% 

(Group) capital base 

7.167 

7 di 3 

+ 0.8% 

Lending 

107,798 

103,002 

+ 47% 

Total of entrusted and 
deposited funds 

159.183 

154161 

+ 3 2 % 

Balance sheet total 

166.350 

161,274 

+ 3 -i% 


For a copy of our Interim Statement write or fax to: Investor Relations, NMB Postbank Group, 
PO. Box 1800, iooo BV Amsterdam - The Netherlands. Fax: 300.563 4903. 
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The Republic of Venezuela 

Notice of First Adjourned Meeting 

To the holders of the 
US. $100,000,000 
11)6% Notes Due 1993 
of 

The Republic of Venezuela 



0) tffBvocably wanes the provisions of Uw Terms and Conditions (Ihe ■CondHJons") oLtho Notes which (a) requite In CorKStto Sthsl theoftfaattojw ReptWIcwiclw OwiNoito 

w« rank at sH times at Jeest pan passu in priority of payment, in right ol security and in afl other respects with an other Debt (as defined *oJ3oorttlo*i»J of the RewHlc,(b)requireJn 

Condition 6 that if any Don (as defined In CondMonS) la created to secure External Indebtedness (as defined In the Conditions), the RepuMc wfl l causesuch Ueri squall y and 

i obflgaikma under the Notes, or ic) result In an Event ol Default (as defined Vi me Commons), to the extent necessary 

pply to) the creation of Liens securlnq or pnwkJtng lor the payment of the Discount Bonds, Par Bonds, Interest Rettocoon Bonds and Short ■«rni Nows (aH as 

r - r Statement dated t4th August 1900 ol toe Republic relating to toe * — * *" % *“ ~ 

1 Plan dared 26th June, 1990 (together wtth the related documental 


Condition 6 that if any Lien (as 

rateabiy to secure its oH 

provi si ons shall not appiy 

defined in the Explanatory 

Venezuela 1990 Flnandng 

documentation, the "Financing Plan*) and further 


Notes (the 1 

documentation therefor, i 

waives any other provision ( 


to the extent set forth In toe Rapubflc ot 

tn accordance with the terms of such 


. ... Hi any) of the Conditions Inctotfing any Event ol Default (and accor din gly sud i provision 


ha any actton 

notes contemplated by the Financing Plan and as descrfcwfin ihe Explanatory Statement; 

P) sanctions every m o e B flcaBon, abrogation, variation or compromise at or arrangement In respect of. the rights of the holders of the Notes ondfer me haMsra of the coupons 
appertaining thereto against the Republic Involved in or resulting trom the passing of Uila Resolution; and 
(HI) authorises the parlies to the Fiscal Agency A gr eem e nt to execulaafi such documents and to do afi such other acts aid things. In eaOi case, as mey be necessary to carry aid and 
give effect to this Resolution." 

Tha anantton ol Noteholders Is pariiculariy drawn to the quorum required lor the Meeting which Is set out In paragraph 2 of "Voting and Quorum* below 


1 . (a) Bearer Notes 
A holder of Notes In bearer form (*! 
valid voting certificates Issued by ons 


VOIWG AND QUORUM 


to attend and vote a! toe I _ 

to the Notes, in respect of which I 


A holder erf Bearer Notes not wishing to an and and vole at the Meeting In parson may deliver his Notes or voting certificates to the person whom he wta hea ito atten d on MabehaH or ■ 
a voting Instruction (on a voting instruction form ofctmnabta from toe specified office ol any ol toe Agents, toe addresses ol which are set out below) veitnjcttng an Agent to 


pnwy to attend and vote at the 


ng instruct 
* Meeting 


in accordance with the voting instruction. 


at any Brae t aitfi two 

in a “btoctod* account orby 

, „ 'eying Agent In London, wfll be treated 

as though such Bearer Notes had been deposuedwith toe Paying Agerd In Condon. Voting instructions and Instructions to Issue voting certificates wM m stxtodHatntatancas begivBTi 
to the Paying Agent In London by the Euroctear Operator or, as the case may be. CEDEL&A. Bearer Notes so deposited or held wfll be released at the coneiu&tono! the Meeting (04 If 
applicable, any adjournment of the Meeting lor which voting c e rtific a te s and Instructions wfll be wiki) or upon the surrender to toe Agent which issued the same ol the voting 
corttflcalea or. being nol less than two London business dayabotore the day or which toe Meeting (or. It applicable, any adjournment ol the Meeting] Is scheduled, upon the surrender 
of the voting instruction receipts Issued In respect thereof and notice of such surrender betag given by such Agent to the Republic. 

^’ho^^HNaresto^istored (arm ('Registered Notes*) wfsMng to affond and vote at Hie Meeting In person may do so whether or not he produces to the Chairman ofthe Meeting the 
Notes ol which he Is the registered holder. 

A holder of Registered Notes not wishing u attend and vote at the Meeting in person may by a form of pnwy In the English language (obtainable from any of the Agents at any of tfiefr 
specified offices set out below] signed by me holder or, in the case of a corporation, executed under ns common said or signed on Ks behalf by an attorney ora dirty authorised officer of 
the corporation, appoint any person as a proxy to ad on his or its behaH In connection wtth the Meeting (or. If applicable, any adjournment of the Meeting), lb be valid a tarn of proxy 
(together wtth the power of attorney (if any) or other authority under which It was executed ora notariaRy certified copy of such power or authority) must be doltvmwl to the 
specified office of an Agent not lass than one London business day before the day of the Meeting oq If appOoMe. any adjournment ot the Meeting. The appotiUment of eny 

1 executing the proxy guaranteed by ny Agent or any other bar*, banker; trust curep any or London or New Vbrfc 


the corporation, appoint any person as a proxy to ad on his or its behalf In connection with the Meeting (or. If applicable, any adjournment of the Meeting). H 
(together wtth the power of attorney (H any) or other authority under which It was executed or a notariafly certified copy of such power or authority) 

specified office of an Agent not lass than one London buslnc 

proxy shell b e pr oved by hevfng the signature ofthe person 1 
Stock Exchange member firm. 

Any holder of Registered Notes which Is a corporation may by resolution In the EngBsh language of Ha directors or other governing body authorise soy person to act as tts 
representative (hereinafter caHod a lnpraaanathB’7 In connection with the Meeting (oq if applicable, any adjournment of me Matting). 

I a certificate or certificates of the Fiscal Agent 


2. The quorum required at this first adjourned Meeting consists of two or more persons entitled to vote a majority In principal amount of the Notes at tha time outsUeidbig. D within 30 
minutes trom the time appointed for the Meeting a quorum fa not present, the adjourned M oo ti n g wB be further adjourned lor a partod of not lass than 10 days as determined by tha 
Chairmen of the sdfoumed Meeting. At least five days' notice of the reconvening of a further adjourned Meeting wfll be given. At the reconve n i ng of a me a l in g farther adjourned lor laeft 
of a quorum, the parsons entitled to vole 25% In prindpB amount of the Notes at tin time outstanding shall constitute a quorum tar the taking <3 any action sat forth In the notice of the 
original Meeting 

a Every question submitted to Ihs Meeting or any adjourned Meeting w» be deckled bya written ballot on which shall be subscribed the signatures of the NotehoUere or prodesand 
on which shall be insofbedthe serial number or numbers of the Notes held or represented by them. The Perm enent Chairman ofthe Meeting shall appoint two In sp ectors of votes who 
sriafi count afl votes cast at the Meeting tar or against any resolution and who ah an mafia and fas wtth the Secretary cl ihe Moo ti n g mair vanned written reports in du pl i ca te ot— votes 
cast at the Mealing. A record In dupBarie of the proceedings of each Meeting of Noteholders shsfi be prepared by the Secretory of me Me e ting and there shafl be attached to said 
record the o riginal reports of ihe Inspectors of votes on any vole by ballot taken thereat and affidavits by one or m ow p m s on e having Knowledge of the facts setting forth a copy of mis 
notice of the Meetmg and showing thailhia notice was pubiiahed as required under the Fiscal Agency Agreement The record shall be signed and verified by the Patmanen! Chairman 
and Secretary ot the Meeting and one of me dupficates shall be delivered to the Republic end the other to the Fiscal Agent to be preserved by the Fiscal Agent the Idler to have 


attached thereto the bafiots voted at the I 


_ 1 Meeting. Any 1 _ _ . ... . . 

Meeting, each Noteholder or proxy shall be amtttod toons vote for each Sf .000 principal amouni ol Notes held or represented by him. 


1 record so signed and verified shall be condusiw evidence of the matters therein t 


1 At toe 


or at any adjourned 


a. At the Meeting or any adfaumed 
to vole the lesser of (i) a majority in 
passed, vdfl be conclusive and bin 
and on ail future holders of Notes 


duly convened and at which a quorum Is present as aforesaid, the Resolution shafi be eHeethraiy passed if passed by P ie persons anti 

amount of Notes then outstanding or (H) 75% in prindpai amount of the Notes represantedand voting at the Meeting. The Resolution. If so 

I on aH holders ol the Notes and on afl holders of interesi coupons, whether or not they have given such consent or 1 were pre s e n t el such Mealing . 

interest coupons, whether or nol notation ol such modifications, amendments or waivere is made upon fftit Notes or intaraat coupons. 

AVAILABILITY OF DOCUMENTS 
r with the Banco Contra! Undertakl no referred 10 therein 



Notea may be obtabied tram the apodfled offices of any of Ihe parsons Dated 


FISCAL AGENT; REGISTRAR AND TRANSFER AGENT 

Morgan Guaranty That Company of New YbrV, Corporate Thisl Office, 30 West Broadwa y New \tarlt. New Mark 10015 

AWING AGENTS 

Morgan Guaranty ihiat Company of New Ybrlt, Morgan House, 1 Angel Cburt, London EC2R 7AE 
Morgen Guaranty Itatst Company of New York. Avenue das Arts, 35, 1040 Brussels 
Morgan Guaranty Ihiat Company of New Voric, Malnzer Landstrasse 48, 6000 Fhmkfurt am Main 
Swiss Bsnte Corporat i on. Aaschanvoratactt 1 . P.O.Box 1132. CH-4002 Basle 
Banque I nterna ti onals i Luxembourg, 2 Boulevard Royal. 2953 Lumembouig 


Dated 11th September; 1990 


Morgan Guaranty Thrst Company of New Ytarfc. am Flecol Agent, for and on behtW of the flepM li ll Q of V wMn ie l a 


TI8S NOTICE IS IM PORTA NT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF YOU ARE IN ANY DOUBT ABOUT THE ACTION YOU SHOULD TAKE, YOU SHOULD 
CONSULT YOUR PROFESSIONAL ADVBER. 


Compagnie de Saint- Gobain 


has acquired through a tender offer 
98% of the common shares of 


Norton Company 


The undersigned acted as financial advisor and 
Dealer Manager for Compagnie de Saint-Gobain. 


Lazard Freres & Co. 


September 10, 1990 


Lazard Freres et Cie 


NOTICE OF REDEMPTION 

To Holders of 

U.S. $250,000,000 General Motors Acceptance Corporation 

10% Notes due October 1, 1992 

Notice is hereby given that pursuant to Paragraph 5 of the Notes and Paragraph 6(c) of the Fiscal and Faying 
Agency Agreement dated aa of October 1, 1985, between General Motrau Aagptnrvg rrerpn rafinn (tfu» ‘T nmptry ”) 


aQ of its 10% Notes due October 1, 1992. The date fund fin 1 redemption shall be October 1, 1990, end the Notes wfll 
be redeemed at the price of 10QJ596 of the principal amount thereof together with accrued interest to the date fund 
for redemption. After October 1, 1990, the Notes will cease to accrue interest The Notes will be redeemed upon 
prwfmtation and gnrrepder together with aH appurtenant conponaL if ary, maturin g nn <mA pffr r (fr o A*ia Rwl for 
redemption at the principal office of the Fiscal Agent, Chemical Bank, 180 Strand in TnnHnn or at the principal 
offices of Chemical Bank in Frankfurt, Banque Bruxelles Lambert SA in Brussels, Banque Generals da 
Lammboaig SA. in Lusemboarg, Swiss Bank Corporation in Bade and Union Bank rfSwiberiandkZaridL 

General Motors Acceptance Corporation 

Dated September II, 1990 


SOCGETE GENERALE 
JPY 75OOJMML0OO 

RESERVE FLOATING 

RATE NOTES DUE 1991 

For Ihe period September 

10. 1990 to March 11. 1991, 
the notes wa bea* an 
interest rate factor at 

0^0279%. 

The interest due on March 

11. 1991 against coupon nr 
9 Wfll be JFY 50279. 

The Principal Paying 
Agent 

SOaETE GENERALE 

ALSACtENNE DE BANQUE 

15, Avenue Emile REUTER 
LUXEMBOURG 
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Levelling a lop-sided playing field 

Lucy Kellaway looks at corporate reform in the Belgian stock market 


I t used to be no fan to be a 
small shareholder or a for- 
eigner on the Brussels 
stock market You Hart no real 
rights In a takeover, there was 
nobody to look after your inter- 
ests, and you were always at 
the wrong end of cosy agree- 
ments between big Belgian 
business executives to build 
stakes in each other’s con- 
cerns. 

You were always in the dark, 
with reliable and timely infor- 
mation impossible to come by. 

The attempt in 1988 by Mr 
Carlo De Benedetti to take over 
Socidte Gen6 rale de Belgique 
(La Gendrale), Belgium's big- 
gest company, changed that. 
The shock which that battle 
dealt to the sleepy market 
stirred the law-makers into 
drafting half a dozen important 
new laws that have either been 
passed or are pending. 

This autumn the Belgian 
parliament is doe to debate a 
corporate law which would 
introduce such Anglo-Saxon 
notions as pre-emptive rights 
to the Brussels market Bel- 
gium seems determined to 
have one of the best protected 
stock markets in Europe. 

A comprehensive study by 
stockbroking Sim Dillon Read 
Securities shows how exten- 
sive the changes have been. 
The corporate reform package 
now being examined would not 
only encourage the idea of pre- 
emptive rights, it would set 
limits on authorised share cap- 
ital, and would make it legal 
for companies to issue non-vot- 
ing shares, although only 


under restricted circum- 
stances, and only up to one 
third of a company’s capital. 

The law would also allow 
companies to buy their own 
shares, provided they had 
shareholders’ approval and did 
not plan to buy more than 10 
per cent of the capital. 

It would make farther 
inroads into long established 
business practice by setting a 
10 per cent limit to the cross- 
holdings between two compa- 
nies. It would better define the 
responsibilities of directors to 
avoid conflicts of interest, 
when they sit on two boards or 
more. 

This new package of mea- 
sures will sit comfortably with 
those introduced over the last 
year. These tackle the problem 
of insider trading, make the 
market more transparent by 
insisting tha t all share stakes 
of over 5 per cent are declared, 
and establish firm rules for the 
conduct of takeovers. Anyone 
bidding for a Belgian company 
must bid for all the shares; the 
principles of transparency and 
impartiality are upheld. 

Belgium’s new willingness to 
pass financial laws has not 
altogether succeeded in creat- 
ing a level playing field. The 
Dillon Read report notes that 
minority shareholders may 
still be as badly off as ever 
when large blocks of shares are 
exchanged. 

As long as the buyers are not 
deemed to be making a full 
takeover - an ill-defined 
notion in Belgium - they are 
□ot covered by the takeover 


rules, and so can do whatever 
they like. 

A good example of this was 
in May this year when La Gen- 
erate and the other big Belgian 
holding company, Groupe 
Bruxelles Lambert, exchanged 
a 28 per cent stake in Wagons-. 
Lits. the French tourist com- 
pany. A substantial premium 
was paid, the Banking Com- 
mission raised no objections, 
and Wagons-Lits’ other share- 
holders ■ simply had to pat up 
with ll. 

In other areas it is difficult 
to establish the extent to 
which the rules will really 
change the way business is 
done. Zt is not encouraging to 
note the hand the big h o ldi ng 
companies have in setting the 
laws themselves. 

F or instance, it seems 
that the 10 per cent 
cross-shareholding limit 
would only apply to direct 
cross-shareholdings, therefore 
leaving the more complex tan- 
gles favoured by many Belgian 
companies untouched. The 
inside r trading rules also give 
parent companies considerable 
leeway to deal in the shares at 
their subsidiaries without fall- 
ing foul of the law. 

The Banking Commission 
may lack the teeth needed to 
give the roles bite. As Dillon 
Read's report paints out, it has 
no direct power to act quickly 
if the law has been broken, but 
instead most invite a court 
official to intervene. Even 
though it has the power to sus- 
pend companies’ shares, it is 


understaffed for the job, and . 
local brokers doubt whether 
there will be any rapid change. 

In terms of Immediate practi- 
cal impact the most Important 
of all the new measure s ma y 
turn out to be the law making, 
consolidated accounts compul- 
sory, which will start to have 
some effect t his yea r. 

The more pressure on com- 
panies to produce accurate . 
accounts, the more difflcdttr £t 
wffi become for them to . take, 
enormous and dubious writer 
offe to suit the big sharehold- 
ers' interests. Although Bet-, 
gian companies are still out- 
standingly mean with 
information co mpared w ith , 
their London counterparts, the. ' 
mood is slowly becoming more 
open. Gradually, companies^ 
are pwring the link be twee n 
their share price and the 
well-being of all t heir share- 
holders; more and better infor- 
mation is flowing as a result 

The new Belgian laws come 
when the whole issue of stock 
market regulation conduct at 
companies and protection of 
shareholders is being debated 
within the European Commu- 
nity. Belgium, which is desper- 
ate to prove to the outside 
world that its markets are Sq- 
uid, transparent, and alto- 
gether the place to be, is get 
ting in first 

However, if there are any 
signs that its laws do not give ' 
the necessary protection to 
shareholders, it will find Itself 
c hang in g them again once the 
EC's more ambitions plans : 
come into effect. 


Asset sales boost Tooth and Co 


By Bruce Jacques in Sydney 

TOOTH and Co. the 
investment and liquor arm of 
Mr John Spalvins’ Australia- 
based Adelaide Steamship 
group, has announced more 
than doubled earnings for 
the year to June, but most of 
the increase came fro m asset 
sales. 

Tooth declared a 142 per cent 
rise in net earnings to A£?.l6m 
(US$178w5m) from A$89.3m on a 
IBB per cent advance in sates 
to A$385.6m from AS338.9m. 
The annual dividend has been 
boosted to ASU92 from 80 cents 
a share, sending more cash to 
associates in. the complex 
group. 

The results, however, reflect 
abnormal profits of AS120.7m 

- against A$17.7m previously 

- with A$108m of that coming 


from the sale of more than 200 
hotels in the year. 

Abnormal profits also came 
from disposal of the company’s 
shares in the ANZ Banking 
Group, part of a large bank sec- 
tor holding which Mr Spalvins 
has been progressively selling. 
He said yesterday that Tooth 
retained a significant holding 
in Westpac Ranking Corpora- 
tion shares. 

Giving a better indication of 
Tooth's underlying trend, the 
company’s pre-tax profit before 
abnormals was up just 3B per 
cent from A$64Bm to AS67.2m. 

T.ikp much of the Adsteam 
group. Tooth was restructured 
during the year and now con- 
sists mainly of one of Austra- 
lia’s biggest wine groups. Fen- 
folds - which bought the rival 


Linde mans group during the 
year for an estimated A$350m 
— and investments in associ- 
ates, Peters ville Sleigh and 
National Consolidated. 

The result included a tax 
benefit of A$28Bm compared 
with A$&9m previously. The 
company has received an 
assessment for tax af AS7Bm, 
bnt Mr Spalvins said he 
believed no payment would be 
made. 

Interest expenses jumped to 
A$146.4m from A$80.8m, 
mainly reflecting the group’s 
purchase of a one-third interest 
in Industrial Equity. The result 
followed depreciation of 
AS7.8m against A$5Bm, but 
excluded am equity contribu- 
tion of A$21Bm compared wtth 
A£L9,2m. 


Venezuela seeks new oil markets 


By Joseph Mann in Caracas 

FETROLiEOS de Venezuela 
(PDVSA), Venezuela’s national 
oil company, is intent on creat- 
ing a more aggressive market- 
ing strategy In the US and the 
Far East after the Middle East 
crisis. 

PDVSA, one of the world’s 
largest oil companies, is seek- 
ing to acquire a 50 per cent 
share of an oil refinery in 
Pennsylvania, and is consider- 
ing building a large petroleum 
storage and trans-shipment ter- 
minal in Malaysia in partner- 
ship with the Malaysian Gov- 
ernment 

The oil company owns two 
oil refineries in the US and has 
equity holdings in four more 
petroleum refining and distri- 
bution companies in the US, 
western Europe and the Carib- 


bean. It is now interested in 
gaining a foothold in the US 
asphalt market by acquiring a 
half interest in Seaview Petro- 
leum Company, a small refir 
nery that makes asphalt and 
speciality products. 

Citgo Petroleum, a wholly 
owned PDVSA subsidiary, has 
been authorised to negotiate 
the deaL One unconfirmed 
press report in Caracas said 
the purchase could be worth 
US$42Bm. 

If the initiative in Malaysia 
succeeds it will be PDVSA’s 
first significant effort to pene- 
trate markets in the Far East, 
especially in Japan. PDVSA is 
particularly interested in sell- 
ing the Japanese a new fuel 
product, called Orlmulsion, 
that is used in industrial 


and electric power plants. 

In 1989, 66 per cent of Vene- 
zuela’s 1.6m barrels per day of 
petroleum exports went to the 
US, white only 1 per cent was 
shipped to Japan. 

Last week, PDVSA 
announced a reorganisation of 
overseas co-ordinating compa- 
nies to handle increased oil 
exports and to look at new 
investment and marketing 
opportunities in eastern and 
western Europe. 

Venezuela said It would 
increase crude oil production 
by at least 25 per cent this year 
to increase exports of crude oil 
and refined products after the 
invasion of Kuwait PDVSA is 
also investing to sharply 
increase its fixture production 
and export potential. 


Magna aims 
for further 
joint projects 

By Robert Gibbons 

in Montreal ^ 

MAGNA International, the 
troubled Canadian car parts 
maker, is seeking further joint 
venture agreements like the 
one being negotiated with Flard 
Motor of the US. 

Ford, in a deal which has yet 
to be firmifogd, plans to inject 
C$75m (US$65m) Into a Magna 
unit making plastic bumpers. 

Mr Fraser Wray, executive 
vice president, says Magna is 
now looking for joint venture 
rf«ais on the Ford model, since 
these reduce the debt on 
Magna’s books, rather than 
arranging outright asset sales. 

Early this year Mag na faced 
a financial crisis as debt 
surged' to well Cver C$Xbn as a . 
result of rapid expansion, and 
a squeeze on profits dne to 
high interest costs and lower 
demand. 

The company says It has 
reduced debt by nearly C$400m 
by selling assets, including its 
electric motors division to Sie- 
mens Canada. Magna is consol- 
idating all the debt at its sub- 
sidiaries as part of a 
restructuring plan being nego- 
tiated with lenders. 

However, more asset sales 
may have to be completed in 
the year ending July 31 1991, if 
the target debt-equity ratio of 
0.5:1 is to be reached by the 
end of fiscal 1992, analysts 
say. 

Magna A stock has firmed 
nearly a point since June to 
around C$4. 

The third-quarter loss was 
equal to 23 cents a share, but 
for the nine months ended 
April 30 the overall loss was 
$203m or $7 BO a share. 


Notice to the Holders of 

BEST DENKZ CO., LTD 

Warrants to subscribe for 
shares of Common. Stock 
of Best Denki Co., Ltd. 
issued in conjunction 
with issues of 
U.S. $45,000,000 
3% per cent. Guaranteed 
Notes due 1991 

U.S. $70,000,000 
3 per cent. Guaranteed 
Notes due 1992 

and 

U.S. $200,000,000 
434 per cent. Notes 
due 1993 

(collectively called the “Warrants") 

Pontaot ed the instruments dated 14th 
April. 1966 and 19tfa Match, 1987 and the 
Fiscal and Wa rr ant Agency Agreement 
dated 20tfa July, 1888, under which the 
Warrants were issued, notice is hereby 
given that, because of the tesoance of 
new notes with warrants to be united on 
14th September, 1990, the sub s c ri p t io n 
prices ot the above-mentioned War ran to 
sr9 be adjust e d effective as Emm 14th 
S ept em ber. 1990. Notice of the adjusted 
subscription prices wB be made <m or 
after L4di September. 1990. 

BEST DENKI CO., ITD. 

By; THE DAIWA BANK LOOTED 

«s Principal Paying Antral 

THE SANWA BANK. LOOTED 
os Fiscal Agent 

Quad: 11 th September, 1990 

v > 
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SANOFTS FIRST HALF RESULTS HIT 
BY CURRENCY EFFECT 

SonofTs operating results In the firs! half of 1990 were affected bv Itvsa fodore- 

10 *" me "“WWjrrant^ a*S ot a double structure 

Under such conditions, SanofTs first-half net income for the voor logo rtora™^ 


Consofidated tnoome 
(ki mHJons ot FRF) 

1st half 

90 

Isthatf 

89 

Variation 

Net Sales 

Operating Margin 

Net income 

Cosh generated from operations 

870 

351 

745 

*505 

930 

415 

832 

+ 9.6 *fc 
- 6$% 

- 154% 

- 105% 

Bretticdown of sates 

- Human HeaUhcare 

- Bio-Activities 

- Perfumes and Beauty Products 

44)98 

31614 

806 

9.418 

4,487 

3517 

,591 

0595 

+ T14% 

* 2$% 

+ 38.4% 

+ 9.6% 


and Beauty Products Segment the second half should p0rfumes 

the first han.Ttius,SanoflBeaute'soperallngmarg^S|IchiL*^!? 

loss In the first halt of 1990. ^oukl. bcmlngt 56 m » on 
o FRF 150 mfflon gain tn the second half erf meyeor. reseOT cvx:u, ^siances, show 

YOUR LIFE TODAY AND TOMORROW 
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Gilts rise as data points 
to cooling in the economy 

By sllT,on London in London and Janet Bush in New York 
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the month was generally CANAPA ‘ 10.500 or/oo taesoo -oaso 10,79 1072 ioeo 

within the range of expect a- Netherlands 9.000 o7/oo 99.5200 +0160 9.07 011 096 
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fnll«™;^ SCern ? definite trend London dosing, 'denote* New Yoric cJoalng session 

4ui rowing a IV% per cent Yk»l*i: Local market standard Prices: US, UK in 32nd*.; others in dadflUG 

increase in July 

More surprising were — , 

subdued increases in input 
and output prices, suggesting 

thatthe impact of higher oil day system repurchase agree- out of the market on ezpecta- 
pnces cocJd be partially offset meats. This was seen as an tions that yields would edge 
oy other factors in the econ- operation strictly addressing towards 9 per cent in the km- 
on *y- the central tank's need to add ger term. 

.However, trading volume in substantial reserves to the 

the gilts market remains thin banking system during the cur- ■THE German government 
— — rent period rather than a pol- bond market remained sub- 
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dued, with cash and futures 


If the central bank had markets closing a shade higher 
wanted to signal easier on weaker oil prices and rela- 


policy. 


would more tive calm in the Gulf. 


ftAUBDUueirp icy easing. dued, with cash and futures 

W*W ElUVnEN I If the Central bank had mayfots rinsing a ahflfe higher 

BONDS wanted to signal easier on weaker oil prices and rela- 

policy, it would more tive calm in the Gulf. 

likely have announced an over- The benchmark 8 'A per cent 
and the rest of this week is night system repurchase agree- 10 year bund closed at S723, up 
expected to be quiet ahead of meat. 038 for a yield of 83 3. On the 

the announcement of data on Although the short mid was futures market the December 
the retail price index, used as a dearly a little disappointed by bund contract also moved 
measure of inflation, for this, the long end, which is »h«M8 sli ghtly , up 4 pfennig s 
August on Friday. Expects- more sensitive to long-run on the day at 8L58. 
tions are of an annualised rate inflationary expectations, was 

of between 10.3 and 10.4 per helped somewhat. However, •PABIBAS Capital Markets 


of between 10.3 and 10.4 per helped somewhat. However, • PABIBAS Capital Markets 
cent then crude prices rallied once yesterday launched 100,000 

again. each of tall and put warrants 

■US Treasury bonds received a At midsession, October on the London Internationa] 
mild boost at the long end of crude oil futures bad stood Financial Futures Exchange 
the yield curve yesterday $L39 a barrel lower at $2885. (Uffe) bund futures contract, 
morning on oil prices. However, by the close they Each warrant ban a face 

but then lost ground as crude were quoted $ 1.26 a barrel value of DM10,000, giving a 


prices rebounded and the US higher at $3L30. 
Federal Reserve once again sig- ' 


nominal issue amount of 
DM2bn. The warrants are exer- 


nalled no change in monetary BQUIET trading in Tokyo left cisable into the September 


policy. 


Japanese government bonds bund contract any time from 


In late trading, short matnri- little changed, with the bench- September 2 1991, at a strike 
ties were quoted as much as % mark No 119 issue closing on a price of 82.75 for the call end 
point lower, while the Trea- yield of 8255 against 8245 on 8035 for the put 
suit's benchmark long bond Friday. A listing on the Frankfurt 


suit's benchmark long bond Friday. A listing on the Frankfurt 

stood % point down for a yield Dealers saw little hope of exchange has been applied 
of 8.97 per cent. strong movement ahead of for and the warrants are priced 

The US Federal Reserve wholesale inflation data on Fri- at 1.95 per cent of nominal 
announced it was doing three- day. End investors are staying value. 


Mediobanca launches zero-coupon CDs 


MEDIOBANCA, Italy's leading 
merchant bank, yesterday 
introduced zero-coupon certifi- 
cates of deposit (CDs), in 
D-Marks and. *tJS dollars, 
writes Haig JSlmonian,. In 
M il 1 *"- 

The new instruments will be 


sold alongside Mediobanca's 
lira CDs , which have been 
av ailab le through three lending 
domestic banks for many 
years. 

The new two-year dollar and- 
D-Mark 'paper may appeal to 
Italian investors wanting to 


diversify foreign currency 
holdings. 

Although subject to die stan- 
dard 1X5 per cent withholding 
tax, the new CDs will bear a 
lower tax burden than the 30 
per cent tax normally levied on 
non-Italian securities. 


FT/AIBD INTERNATIONAL BOND SERVICE 


UJ5L DOLLAR 5TSJU6HTS 


AUSTRIA 81/200 H 

BAHK OF TOKYO 83/SW 

Sc JuraSvSgW 

CASA0A996 toted 
CCCE9J/495H 
COUNCIL EUROPE 8%1| 
CREDIT FORGER 9 1/2 9S] 
DEHMARK0S8 — M 
DENMARK 8 i/494^ 
Jtf88U4%Hd 

B li'i«l 
aa7Wte 

8 BSP 8 BW-A 

FINLAND 7 7/877^M 
FINNISH QteWri ■$■■■■ 

BMEga Bgg 1 

IITTER AMEN DEV 7Wj 

ITALY 81/2 94---.. J 
JAPAN DEV BX894IE 
KANSJUEIECPWRWg 
LTCBB 5/893 -----^to 
NEWZEALAA/D893I 

ESKSfffll 

■BMIHYDRQ 9 3/496^te 


ISO 99% , 
bOO Ifll' , 

ioo 97 % 

«o vw, w, 
100 951, 955* 

400 100% mu 
150 92*. 92L 

300 981, 99J, 

150 101 102 

1000 IDO', 100H 
300 inch mi 
100 94% <H\ 

300 99< IDO 


994 100 +% 

48H 491* *4* 

97* 97% +1, 

954. 951* +% 

971. *h 


4% 1031 WORLD BASK 896 LFr 
9.52 AMRO BANK 6 1/4 92 FI 
9.52 RABOBANK 53^93 FI. 

BAS ALBERTS PROVINCE 10 92 C$ 
+% 935 BCE IN C 9 3/893 

9 Jll BELLCJJUMla 
9.09 BRITISH COUJM 
+% 8.95 QB 10 
995 FOROl 
9.27 GENERAL 
953 MONTREAL HWSTO)B 
955 


198 95), , 

250 964 

250 93%, 

250 103 

200 981, 90 


ih +% 9J0 ROYALTHUSTOO 
IL *h 167 SWEDEN 9 3/4 9 
94 **t 9Z3 AUSTRIA 735 93 Eca 


CtoBlno priew on tuMntir » 


600 «. „ . 

lDOO 93% 91% 9.76 

1000 94 95 9.40 

150 94% 954 957 

150 924 4.44 

500 974 984 44, 11-30 

300 95\ 95% ♦*, U-71 

UO W, 94% +% LL79 

150 . 951* 95% ♦% 11.50 

130 92% 92% 4% 1L73 

100 94% 95% +% IL78 

175 97% 97% +% 1L40 

IDO 94% % +% 1 2SJ 

— 95% U-73 

93% +% 1L91 

+% 1213 

250 96% 97 +% 1X2? 


100 99% 100% +% 

150 1»% 100H +% 

a» 92% 93% Hr% 

200 100% 101% 4% 

300 100% 101% 


+4 9-35 CNT73/893&M 
+% 9J1 CREDIT LYONNA. 


9J1 CREDIT LYONNAIS 9 96 Em 
9.29 DENMARK 7 5/8 96 EcuM 
9.44 EEC 7 5,9 94 to* 

9-53 BB10?7Ec«to 


9-53 DBlfl9JEc_ 

920 ITALY 10 3/4 00 Em 
934 SWEDEN 7 1/2 93 Em 


250 96% 97 +% U-29 

s a ^ a is 

g a a a %% 

200 98 92% 4% 10.47 

U2S 98 98% 4% 1D.42 

1000 101% 101% +% 10.47 

250 91% 92% 4% 10-62 

IOO 100% 101% -% U+8 

50 99? 99? 13.27 

75 96% 97% 4% 13.30 

50 97% 98 14X1 

VO m% 102% 1432 

100 102 102% 1435 

150 101% 102% 4% 14.03 

m 99 % 99 % 109 

100 102% 103% 13.94 

100 99% 100% +% 1335 

Jgj S % ft 

225 

300 87 

50 91% 91% ‘ 13.79 

400 85 ■ « ~~ 

200 73% 73% ♦% 1337 

X 90% 91% +% 1335 

200 93% 93% 4% 12.96 

150 90% 9 

100 94% 9 


300 106 100% 4% 936 BMWFibww:!' 
200 96% 4% 9.43 COUNCIL EUROPE 


14 1/2 92 AS 
>E1393AS- 


200 101 % 101 % 
150 95% 9b% 


9.00 EKSP0RTFWAaS123ffl 
935 FORD CSEO AUST 13 93 AS 


WO 92% ^% +% 914 UWADA 15 95AS 

“ a H a94 NAT AUSTRALIA BANK143/494 AS 


1500 
150 96 

360 D 


+% 9.01 STATE i 

S 99% *99? a IS 

jg d ns a: % bsssess^!” 

So 100% 101% +% 9.10 DEUTSCHE BK F W 11 94 i 

SS tsa ,m2 +J, 8.72 0B1O97E — 

+% 1138 F0R0CREWTnJIKmC?5e93 
+5 933 HntRAMERDWU3/8«t»_ 


200 100 
435 87 

200 106 
200 W 

*as ^ 
ss «. 

ofiO QQL ickul +% uud awiDOumhirfowb _ 

MO m% m2 +% 9.17 SKAHMNAVCKAENSK 13 1/895 £ 

JS ..I . 1 a no umnnuinii mwr 


+% a72 ITALY 10 1/2 14£ 

+% 9£2 LAND SETS 9 

+% 9.75 ‘ , 

9 65 NORWAY 101/2 94 £ 

98% +% 9.46 R0US-MYCE95/893E 

~ 9 4% lOB SAlNS8URY107j|ME 


+% 12-81 
+% 1332 

* U79 


beutsche mark STRAJS«TS 
ASIAN DEV BANK 8 94 

AJSTWA 6 W 

DEUTSCHE BK FIN 55/896 
EEC 5 3/8 W 
EIB6L«96 

oSSlwi yss«jF p * 

tuasBHBP 

!NmiAPANFTN55f896 
INTER AMg«,DEV7J 

mSBk 

BANK 53/1 

WORLD BANK 7 1/8 95 

swiss fnakc STjwis/rrs 

{SSSSviis 

EEC 5 1/2 00 

nSuwnwgS 

&bNj|&te== 


m&oitico&FMuwwias 

100 Ulf 102% +*» 870 A1DC7 7/893 FTr 

2D0 « «% +% 934 CREDIT LYONNAIS 10 95 FFr 

1 M 0 94% 4 +? 9.43 EURAT0U7S/89BFFr 

1500 98% 98% +% 9.27 

100 92% 93% +% 10.06 

FLBATINS RATE MOTES 

MO a 86 *27 BANCO ROMA^m . 

750 M% B4% -% 936 BANCO SANTO SPtJHTD 93 

i 8 n\2 ® agaw'" 

s a a - 1 * s Mmai s« 

MO a a -M ?J? §?SSf&03S96 

i si a * & 


200 93% 93% +% 12.96 

150 90% 91% 4% 13.77 

100 94% 95% ♦% 1X64 

100 99% 99% ♦% 1333 

100 95% 95% *% 1246 

100 43% 44% 1430 

73 99% 100% 13.22 

600 92% 93% +% 10.72 

2000 96% 97% 4% 10B9 

500 & 83% 4% 10.97 


300 W% 89% 9.09 DENMARK -^/BYb 

MO 3 E% 936 FERRO DEL ST AT 94 

300 85% 85% 934 HALIFAX 1/10 

MO 83% 83% +% 920 MITSUIFIN ASIA 1»96. 

g S a a 

® 8 « EH5ff3**v»% 

PORTUGAL 0-05 93 

100 0 % 84% 7A2 QUtBECPWVOi 

S 8 B% 7^44 SOClETEGENERALE% 

sl,a ffissif 

BO 95% 96% 637 

s ^ 4 “• 7*2 

| “I s 444 il aRSKSH 

3 1 ’i « KSSSSij b 

1 S 0 98% 99% 4 % MO EASTMAN JflJWK 6 3/8 01 


_____ — 100 98% 99% 4% 6.90 EASTMAN JfflMK 6 

® ^ 

^ SS Sw 

m&3SgirnSZ==Z l kl Sw (In ' Tutsi 


150 99 94 100.02 15.0000 

500 99.97 100.07 B.4063 

300 9938 99 93 15.0800 

200 9535 95.73 a 46 75 

200 99.45 9935 86250 

500 100.01 10030 0-8125 

350 99.76 99.86 a4175 

300 9820 9837 8J750 

150 9989 99.94 133000 

500 93j64 9427 83125 

100 99.40 9987 82125 

200 99.54 9934 7.9375 

1000 9899 9936 80000 

200 10030 100.40 92500 

200 10002 10007 15.1000 

100 99.93 10003 8.1875 

250 99.49 99.92 83000 

400 96.41 96.91 88125 

500 99.44 9934 80625 

150 99.42 lOOOO a3625 

700 99.90 10OOO 84875 

300 9731 97.43 830 00 

500 99.M 99.74 85000 

300 99.04 99,14 86250 

4000 99.72 9975 81250 

ISO 9737 98J3 83750 


Cm. 

Sonet Rricc BU Offer Arm. 

60 Z95 101% 102% +29.46 

100 134 106% 107% 49Mb 

110 335 105% 106% 

300 5037 %% 97% 42MS 

150 80% 69% 70% 

150 42% 77% 78% +35.2B 

100 658 09% 90% 4660 

408 1.91 U7 103 41U3 


400 1.91 

150 416 

200 68 % 


100% 46632 


834 UK0SECS6348ZC 
817 METAL BOX 53/4 B£ 

-% 825 MITSUBISHI BX 13/4 02 

4% 794 OGDEN 602 _ - 

' 8.29 PACIFIC WINLOP 63/497 


m 68 % 35 95% 42162 

W 672 78% 79% 49Jg 

65 L93 * 92% -2.43 


150000 96% %% 8.29 PApFK MNL0P 63^9/ 

600M 88? 89% 4% 828 TEXAS HETWIIIENT52 3/402 

MOOO 90% 90% 7.94 THIHMEUI53/404E 

20000 p? »% ail * No intonudon «!»»■• twlco 

50000 92% 92% 4% 728 t Only ons nuhM «kar siwoiMd ■ prtec 


65 L93 91 92% -2.43 

300 27Z73 74% 7b +L45 

85 39077 76% 77% 44690 

75 3.749 106% 107? -*454 

300 82% 77% 78 

100 7.45 99% 11»% 424.43 


wmTFONOERS 1/494 — «£d 95< «% 834 LAN0SES6. 

^iiARK795 — «Q00 89% 09% 817 METAL 80X5 

ciB4 5/894 iTTiiiim'"' 35000 94% 94% -% 82S HITSU81S11 8X13/402 

CrtFWU. EL£CTRlC53/4?3 SiS 95% 95% 4% 7M OGDEN 602 

§ffraAMERDEV71/4M Jggg %% *? '*-2? PAOFtCDUNLDP^^^ 

HHpK= 

SBStSS'-'^p 

WORLD ^ ^ ^ ^ ^ ^ja^pdon ci Ida Wdurtcm w«wuM laauH H In mllHona erf curwney unto- Ctig. day - Chang, on 

^ MaTT _ nmomf-AM In Oom ***** lndc»Mj Coupon Show b minimum. Sg mad - Margin above ata-monlh 

at laaue. Pram-Pereemaga prrnim^n « ■» o*™m Wlecttvo prte* d actylrlna aAoraa via (ho Dond 
•*"«** g rtbma. _ _ _ 

„ ;be Wiundal Times ua.. ^ rf lMiniaVva ] Bood DeatefS. 


The table below gives the latest 8%ai table rats of excha nge CroondedJ agarist four key currencies on Monday. September 10. 1990 . In some cases the rate (s nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In same cases market rates haw been calculated from those of foreign currencies to which they are tied. 
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Pakistan tPak. Rupert 4 L00 22.0786 13.9674 158607 

Panama (Balboa) 1 .8570 1 0.6321 0.7183 

Papua New Guinea (Kina) 1 7601 0.9478 0-6991 0.6808 

Paraguay (Guarani) 222934 12003984 758.8561 8623365 

fiffl ««U 76207239 410378J47 254428 967 294805644 

PMHephw* (P«oL 46.00 24 7711 15.faWS 17.7W 



Special Drawing Rl^ts Sept. 7, 1990 United tOngdom £0.734510 United States 813915 3 Germ any West D Mark 2.17190 

UaHe7KMgdom £0.699722 Ualtcd States S130778 Germany West D Made 2.01 

AbOrertatlnm: U> Fne rate. 03 BMkeote ratty IcJ ConontnM rate ; <<D Controlled rate; (el EsseetUI Imports: (g) FI nan 
I Untary goods; On) Mate! rate; fa} Official rateflp) preferential rate <q) conecrtible rate; 6) parallel rate: <*> Selling rate 4 


n Yen 195371 Ewopean Corrency Unit Rates Sept. ID. 1990 
Japan Yenl81.78l 


00 Buying rate: (D Luxury goods; bn) Market rate; to) Official rate; tp) preferential ra 

Some data startled % Bank 


d rate ; U> Controlled rate: to) Essential imports; (gl Financial rate; QO Exports; 0) Non commercial rate; U? Business rate.' 

rate: to) cmwertible rate; 6 ) parallel rate: M Selling rate (t) Tourist rstiiu) Currencies fixed against the US Dollar; 4 Kuwait: Dinar unavailable. 

k of America. Emaomlcs Department. London Trading Centre. Enquiries: 01 634 4360/5. 



TEADE INDEMNITY PLC 071-739 

EXPORT CREDIT CLEARING HOUSE. Finds 100% A Q 1 1 

non-recourse export finance when you cannot. O A 1 


ISTITUTO 
BANCARIO 
SAN PAOLO DI 
TORINO 

LONDON BRANCH 
Y74MMMMMLOOO 

Roaring Rale 
Depositary Receipts 
Due 1994 

I„ued by The Law Debenture Trtnt 
Corpormoo pic. cvwfeaaw 
lo payment of principal and 

• with brinuo Bamrio 


Notice ia hereby ghrea lha dio Rate of 
Interest for die Interest Period from 
9th September, 1990 to 9th Match, 
1991 is 7.83% per artnom. Interest 
payable on 1 1th Match, 1991 will 
amount to VI ,94 1,4 II per VS&OOriDOO 
principal amount of the Receipts. 

Agent Bank 

The Lowg-Tenn Credit Book 



ELF AQUITAINE announces results 
for the first half of 1990 


Consolidated accounts for the ELF AQUITAINE Group 
during the first half of 1990 show a highly sustained level of 
financial performance which was achieved in spite of unfavo- 
rable trends in currency exchange rates for the US. dollar and 
Japanese yen. 


U.S. $200,000,000 

Ifidland International 
Financial Services B.V. 


Guaranteed Floating Rata 
Notes due 1999 

Ouaranued on aaubonJJnaied basis polo 
poymant o( pdndpai and hteraai by 


Nodes is hereby gtoen that far the 
six months Interest Period from 
September 12, 1990 to March 12, 
1991 (181 days) the Note Rale has 
been determinod at 8X% per 
annum. The interest payable on 
the retevant Wares* payment dste, 
March 12. 1991 will be U.S. 
5408-51 par U.S. $10,000 nominal 
amount. 


tyTbaCtaoKsitefegBi 
Loadsa, Aged Saak 
September 11, 1990 


tatdbxBof fanefi fanes 

Six months ended 
June 30, 

1990 1989 

Year ended 
1989 

Salas 

623 

728 

1408 

Cash QsnsrHted from operations 
(net of exploration expenses) 

118 

124 

23J 

Operating profit 




Exploration -production 
(mt tti axpkntim axpenos) 

5 

4 

93 

Refcfog sod Matauhg and M fating 

(L9 

03 

12 

Chemicals 

3.7 

3.4 

23 

Health. Bto-tetMtas 
and Beauty Products 

0.6 

- 07 

1.4 

TOTAL 

102 

04 

13.4 

Other incorae end ctuiB0 m 

(4-B) 

(36) 

<519 

Minority interests 

(0-4) 

(OJ) 

(02) 

Nel Profit ffironp share) 

4.8 

4-3 

11 



PAN-HOLDING 

SOCTETE ANONYME 
LUXEMBOURG 


As of August 31, 
1990. the 
unconsolidated net 
asset value was 
USD 316,842,657.89 
i.e. USD 515.19 per 
share of USD 100 
par vatue. The 
consolidated net 
asset value per 
share amounted as 
of August 31, 1990, 
to USD 535.35. 


Wet Profit par share (a Freed) bancs) 40 41 B7_ 

(1) This Ram bdmtes tacoma from companies consofidated osing the equity 
mrthod, net Boancrslcfta/gss, teas aad ltete*&igiwnp»iy5iH)i)-afcjc^il 

CftBQBS. 

Each of foe Groups areas of activity increased its sales In the 
first half of 1990, oxnpared to the same period for 1989. 
The majority of the overall increase was in the chemical sector 
due to sales from the newly acquired activities of the companies 
Pennwalt Carp, and Orlcem. 

Consolidated net income reached FFr 4S fxffion compared to 
FFr 43 billion for foe first half of 1989, or an increase of 15 %. 
This income includes a captaJ gain of FFr 620 million from the 
sale of the subsidiary La Seigneurie, a paint manufacturer 
and the Group's share of FFr 300 miHkm in the net profit of 
Orkem in the first half of 199ft. 

Even if strong uncertainties remain in foe economic environ- 
ment, the results of foe first talf of 1990, as weD as those of foe 
beginning of the second half should confirm an increase in net 
profit when compared with fast year’s results, 
ta each sector of activity, foe trends were as foOows : 

The Eff Aquitaine Group now uses the concept of operating 
profit to express the financial results of each of its areas ofadt- 
mti/. Operating profit is defined as profit before interest income 
and expenses, taxes and minority interests. This presentation, 

retained by the majority of petroleum companies, better reflects 

tie true performance of each sector of actinty and be tier reports 
the financial structure of the Group. Thus, results for the holding 
sector no longer appear in the accounts. 

• EXPLORATION-PRODUCTION 
This sector again saw a strong increase in o3 production which 
reached 14.9 mdEon tons compared to 1L5 mflfion tons for die 
same period 1089. Gas production decreased slightly to 7.4 m3- 
tion tons oil equivaJenf from 8 rnilb on toe hst year. 

The average price of crude o3 for foe period prior to the Persian 
Cuif crisis was $ 17.90 per barrel for Brent, similar to foal for 
foe first hah of 1989 and for 1989 as a whole. However, the 


weakening of the dollar had a negative impact on the accounts 
in French francs, which partly offset the positive effects of 
the increase in production. 

The Croup has, however, maintained its exploration expenditu- 
res at foe same level as for the first half of 1989, of FFr 2.3 biUioa. 
Total operating profit for this sector reached FFr 5 billion, or an 
increase of 24 % when compared to the first half of 1989. 

* REFINING AND MARKETING, TRADING 

Efforts in restructuring the Group’s refining and marketing acti- 
vities have been successful with recovery due to a more favo- 
rable European refining environment Elf France, the principal 
refining and marketing subsidiary of foe Croup, increased mar- 
fcet share for its network through the development of unleaded 
gasoline. An important investment plan was begun in response 
to the qualitative and quantitative evolution for gasoline 
products. Thus, the operating profit shows a positive increase 
from FFr 300 million to FFr 900 million even though profitabi- 
lity remains modest when compared to the value of the assets. 

• CHEMICALS 

in general activity in this sector was well-balanced between 
petrochemicals, chlorochemicals and fertilizers, on the one 
hand and fine specialty chemicals on foe other. 

Base chemical prices declined but without accentuation during 
the first six months of 1990. ft must be remembered that prices 
for the first six months ofl989, were exceptionally high. As for 
speciality chemicals, satisfactory results were maintained in 
spite of foe fall of the doDar and the yen. Generally speaking, the 
Group’s chemical activities suffered from the slowdown in the 
growth of the US. economy. 

Operating profit for chemicals, including the exceptional gain on 
the sale of La Seigneurie, bud before taking into account the 
Orkem results, was FFr 3 billion against FFr 3.4 billion for the 
first half of 1989. 

- HEALTH, BfO-ACTTVrrmS AND BEAUTY PRODUCTS 
Operations in this sector during the first six months were 
especially affected by the fall of the dollar and yen. Revenues in 
the area of bio-activities were also influenced by low prices for 
proteins. Results for the first six months of 1990 indude non- 
operating charges due to acquisitions made in the US. at the 
beginning of this year. SanofTs principal activity, human health, 
c o n fi rmed a satisfying progression of its results. Operating 
income for Sanofi amounted to FFr 600 million, down from 
FFr 660 million for the first six months of 1989. 

During the first months of foe year, the Group maintained a 
steady investment policy pursuing foe development of hydro- 
carbon reserves as well as launching new industrial projects and 
making further acquisitions. In relation to external growth, 
excluding the integration of Or kem'sactivitie$, the Elf Aquitaine 
Group was involved in several important operations in the oil 
and gas sector: 

- foe purchase of the oil and gas assets of BP in Fiance and those 
of Coparex in Norway and Cameroon, 

- continued internationalization of downstream od activities 
with the purchase of foe refining and marketing activities of 
Amoco in foe UJL and the decision to acquire a 205 % interest 
in the Spanish oB refining and marketing company Cepsa. 
These operations will be finalised during foe second half 
of 1990. 


5 : conlpany ^/eve/op/ng ; : ; 
. iis^artvitiefrwprldwi^ : 
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INTERNATIONAL CAPITAL MARKETS 


EJB Y25bn deal with 8% 
coupon wins good reception 


By Stephen Fldler, Euromarkets Correspondent 

AS THE international bond the 1 % per cent fees, the issue 
market prepared for the launch provided a modest yield 
today of the World Bank's pick-up to an outstanding 1997 
third so-called global bond World Bank Eurobond which 
issue, the yen sector of the was yielding exactly 8 per cent 
Eurobond market was enliv- yesterday morning, and there 
ened by a Y25bn issue for the was some switching into the 
European Investment Bank. new issue. It was quoted 
The seven-year EEB issue within fees at 100.05/15. 
won a good reception, due in IBJ said the issue was not 
no small part dealers said, to 

its 8 per cent coupon which luvenuAviAu > , 
was high enough to attract sig- IliTHiN ATIONAL 
niflcan t European investment. RONDS 
After bidding on Friday. EJB 
awarded the mandate to IBJ ' 

International, the first time swapped. The swap market 
that a Japanese bank rather was not providing attractive 
than a securities house had funding currently from yen 
lead-managed a public fixed- into floating-rate dollars, 
rate Eurobond for that bor- which is likely to continue to 
rower. limit the new supply in the yen 

IBJ said it had kept close market since only a narrow 
control of the issue, commit- range of suitable borrower s is 
ting Yl9.1bn, and more than looking for yen funds, 
half its allocation was sold in The World Bank is expected 
Europe, although some traders today to announce pricing of a 
said they had not seen a signif- $L75bn-§2bn, five-year issue. It 
icant trading float in the Lon- has launched two previous 
don market $L5bn global issues over the 

At a discount equivalent to last 12 months. 


According to dealers, the 
strongest demand appeared to 
be from New York, where 
there is good investor interest 
in agency paper. European 
demand was less robust, and 
some estimated that to ensure 
a strong reception in Europe, 
the Bank would need to pay an 
extra 3 to 4 basis points in 
yield over wbat would have 
been necessary in New York. 
Japanese investors, uncertain 
about the dollar’s prospects, 
are reputedly being cautious. 

The suggested spread of the 
issue over five-year US Trea- 
sury^ ranged between 30 basis 
points and 32 basis points at 
one end. as low as 25 basis 
points at the other. The final 
spread looks likely to be 
tighter than 30 basis points. 

After subordinated debt 
issues totalling $2J)bn by Japa- 
nese banks last week, Mitsubi- 
shi Bank added $800m to its 
capital base through a 10-year 
issue of loan participation cer- 
tificates issued through Salo- 
mon Brothers. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
MttsuWaW Bank(b)t+ 
Cosmo OH Co-taft 

CANADIAN DOLLARS 

GEGC(a)» 

NEW 7FAI AND DOLLARS 

State Bt< SdiAu3mUlata)+ 

D-MARKS 

Stora Flnan8 < n4n(j(c)t+ 

City ol Ankara(a)+ 

SWISS FRANCS 
Ntito Arara Co.(a>+*+ 

YEN 

European tnv.Bk(a)+ 
Torento-Domlnron Bk(d)+ 


Amount m. Coupon % Price 


30/15bp Mitsubishi Flrvlnt 
2 j 4 /I *2 NHcfco Sec8.(Europe| 

1 *a Murril Lynch Int 

1 Vl«B Hambros Bank 

20/IObp WestLB 
2/1 V QG Bank 

- DaMchl Kangyo Bk 

1%/1<S IBJ Int 
1*8 /*» New Japan Secs. 


A t» Private placement. §Convertlble. DWitti equity warrants, t Floating rate note. ♦Final barms, a) Non-call able. b) Issue In 
term of loon participation certs., issued via Salomon Bros. AG. Proceeds from loan certs, will be used to fund A maintain a 
10 year subordinated loan to Mitsubishi Bk (London branch). Callable after 5 years on each coupon payment <k»i at par. 
Coupon pays lor Arm S years, 3-month Libor plus 25bp. then 3-month Libor plus 35bp thereafter, e) Coupon pays Smonth 
Ubor phis if. Non-eallabto. d) NfkXeH Inked issue. Non-callable. e) Correction: Issue published 1 0/9/90. Borrower, Lasmo, 
Lead Manager, SBC. There is no put option, issue is callable at par from 1995. 

Bond Corp brewing sale held up again 


BOND CORPORATION 
Holdings yesterday failed for 
the second time to gain bond- 
holders' approval for the sale 
of its brewing interests to asso- 
ciate company BeQ Resources, 
writes Simon London. 

The meeting In London of 
holders of 3200m 5% per cent 
convertible bonds did not 
reach a quorum, after some 
proxy votes submitted for the 


first meeting in July were not 
resubmitted. Both sterling and 
dollar convertible bondholders 
have a trust deed giving them 
a right to prevent the sale of 
Bond Corporation’s brewing 
interests. If the sale does not 
go ahead Bond Corporation 
will probably be wound up. 

Bond Corporation Holdings 
has now called a third meeting 
for September 27. H o w e ve r , the 


company said it was working 
towards a September 30 dealine 
for completion of the brewing 
sale. If the deadline is not met 
the company will be dependent 
on the day-to-day support of a 
bank syndicate led by National 
Australia Bank 
Some investors at yester- 
day’s meeting thought it 
unlikely the company would 
achieve the quorum next time. 


Sponsors 
rescue 
troubled 
equity fund 

By Stephen Fkller, 

Euromarkets 

Correspondent 

SPONSORS of a fond 
enthusiastically endorsed by 
Commonwealth finance minis- 
ters a year ago have rescued 
the project which neared col- 
lapse after the withdrawal of 
its main under write r . 

The signing of the subscrip- 
tion agreements for the Com- 
monwealth Equity Fund by 10 
investment institutions, 
including the International 
Finance Corporation, the pri- 
vate sector development arm 
of the World Rank, will save 
the ministers acute embarrass- 
ment when they meet in Trini- 
dad later this month. 

The commercially-operated 
fond is intended to invest in 
Commonwealth country stock 
markets. Ministers saw it as a 
way of opening their econo- 
mies to foreign capital. 

Six US Institutions two from 
Canada, one from *h» UK A n d 
the IFC have agreed to sub- 
scribe $5&5m.This is less than 
the fund Barclays de Zoete 
Wedd, the UK stockbroker, 
said it would launch in May. 
BZW then said it would spon- 
sor the London listing of a 
3100 m fund, half underwritten 
by Nlkko Securities of Japan. 
North American institutions 
had committed about $50m to 
the fond through its main 
sponsor, Batterymarch of Can- 


Days after the announce- 
ment, Nlkko withdrew as 
underwriter, citing adverse 
market conditions after its 
premarketing effort had not 
been successful. 

Country funds had lost 
appeal amid stock market 
uncertainty in Japan. BZW 
decided to postpone the list- 
ing; although both parties enffl 
they would reassess the out- ! 
look later. i 

Their withdrawal, which 
came after months of effort to 
find a structure that would 
satisfy the listing and other 
investor requirements, threat- 
ened to bring about the with- 
drawal of the US institutions. 

This was averted only after 
a significant effort by Battery- 
march, which had to restruc- 
ture the deal as a private 
placement and encourage the 
IFC to wmiHii t funds. 


Finland aims to shake off chains 

Enrique Tessieri examines the restrictions on Helsinki capital markets 


F inland has been critic- 
ised in the past for being 
too restrictive when it 
comes to foreign investment. 
The bulk of this criticism hf*F 
come from outside the country, 
but there are signs that it is 
also coming from wi thin. 

The need to generate capital 
and revive the country’s coma- 
tose stock market has encour- 
aged some Finns such as Mr 
Timo Peltola, president of 
Huh t£ maid. a confectionery, 
packaging and pharmaceuti- 
cals group, to be more outspo- 
ken on foreign investment. 

“I have difficulties under- 
standing why we still continue 
to have restrictions [on foreign 
capital]. We need more money 
to develop our industry and 
one way to get more capital is 
by opening the doors,” he said. 

At the moment, an anti- 
quated Restricting Act of 1939 
restricts foreign companies 
from participating in forestry, 
mining refining, shipping and 
securities trading. Foreigners 
can normally own 20 per cent 
of a Finnish company and, 
with special permission, 40 pa 
cent. 

Finnish and foreign inves- 
tors were outraged two years 
ago when the Government 
enacted a law which reduced 
foreign ownership of stakes in 
Finnish insurance companies 
from 100 per cent to 40 per 
cent 

Mr Pel to la. like Mr Casimir 


Ehmrooth, president of the 
powerful Confederation of 
Finnish Industries, felt that the 
law harmed Finland’s image. 

”1 believe it went totally in 
the wrong direction. The law 
was a grave mistake because it 
got very adverse publicity and 
did not help to convince for- 
eign investors about the seri- 
ousness of the Finnish Govern- 
ment,” said Mr Ehrnrooth. 

Lifting restrictions might 
help to revive Finland’s small 
capital markets. Mr Ehrnrooth 
riainw there is no proof that 
foreign investment would 
increase dramatically if restric- 
tions were lifted, but others 
disagree. 

Mr Stanislav Rudcenko, vice 
president of the London-based 
Bankers Trust Company, 
believes that, if the investment 
climate was favourable, Fin- 
land could receive as much as 
S4bn in foreign capital annu- 
ally. “Taking into consider- 
ation the close proximity of 
Finland to the Baltic republics 
and Leningrad, the country 
could offer good investment 
opportunities,” he said. 

Foreign investment last year 
was only FMl.39bn (S373m), 
while a record FMlL79bn was 
invested abroad by Finnish 
companies. 

The Government has taken 
some important steps to make 
the country’s na pitei markets 
more favourable to foreigners. 
The Rank of Finland decided 


from September 1 1990 to allow 
the sale of derivative instru- 
ments based on Finnish shares 
and warrants to foreigners. In 
a more important gesture, the 
Finnish parliament plans to 
allow foreigners to own 
restricted shares through 
mutual funds from next year. 

Many analysts feel that 
opening up Finland’s capital 
markets to foreigners will take 
time upd prove difficult since it 
would involve a sig n i fican t 
restructuring. 

Mr Robert SergeHus. an ana- 
lyst for Arctos, a Helsinki- 
based stockbroking house, 
believes it is a positive sign 
that the Government has taken 
measures to attract foreign 
capital. He does not believe, 
however, that anything signifi- 
cant can happen on this front 
as parliamentary elections are 
due in March 139L 

I n answer to these restric- 
tions, he explained, “Finn- 
ish companies like HuhtS- 
Tnaki, Nokia and even Fiskars 
have not made, any major 
investments in Finland for 
quite a while and have instead 
established themselve s mo re 
and more outside the country.” 

Unlike other Nordic coun- 
tries, Finnish banks have an 
awesome control over industry 
as well as the country’s capital 
markets. Their control extends 
through foundations, insur- 
ance and holding companies 


Insurance groups in housing deal 


By Richard Lapper 

AUSTRALIAN and UK banking 
and insurance groups have 
combined to produce an inno- 
vative loan package to finance 
a public housing development 

Mr Dane Douetil, a director 
of Special Risk Services, a Lon- 
don-based insurance broker 
involved in the deal, said the 
“new techniques of analysing 
and dealing with the risks in 
this housing invest- 
ment... could be expanded 
into new areas of public 
finance. Essentially the pro- 
gramme involves the dynamic 
management of a portfolio of 
property assets, with insurance 
companies underpinning the 
performance. This is a real 
breakthrough for insurance 
with global implications.” 

The local life insurer, the 
Australian Mutual Provident 


Society, is to make a AS145m 
20-year loan to the New South 
Wales regional government, 
allowing it to buy 1.000 houses 
for public tenants in the Syd- 
ney area. 

The properties will be 
selected from a range in the 
Sydney area, rather than being 
developed as a uniform govern- 
ment housing fifthemp- 

Under the deal, engineered 
by SRS and the Ca pital Mar- 
kets Group of National Austra- 
lia, interest payments on the 
loan are to be rolled up and 
capitalised. 

In 20 years* time NSW is 
expected to have to repay 
about A5L4bn, with the money 
raining 1 from a combination of 
property sales and accumu- 
lated rental income. 

The cornerstone of thg pack- 


age is a finan cial insurance 
policy which covers the possi- 
bility that property values 
might grow at a slower rate 
than expected. 

The policy covers aggregate 
losses up to a limit of A$350m 
with the size o f pre miums to be 
paid by the NSW authorities 
based on a model drawn from a 
study of Sydney property val- 
ues by .the local actuarial com- 
pany, Mercer Campbell Cook & 
Knight 

Mr Douetil said: “The 
scheme is cost effective, it is 
unique in that the repayme nt 
of the debt is geared to infla- 
tion ar yl guaranteed by insur- 
ance. By opening up nan-tradi- 
tional sources of finance for 
public hnnaing, the scheme 
could be developed in other 
contexts.” 


into various sectors of Indus- 

tr Th US Finnish banks and 
insurance companies have 
been largely responsible for 
creating illiquidity in the capi- 
tal market. Mr P eltola believes 
that when restrictions on for- 
eign ownership are lifted, tins 
could undermine the hold 
which fcmks have over indus- 
try. "The country’s capital . 
markets should work more an 
market forces and stop beings 
club run by a few banks and 
insurance compa ni es,” said an 
analyst 

If ownership restrictions are . 
KftaH, this could force Finland . . 
to -have only one type , of share. 
Presently, Finland has lowvofrJ. 
ing and high voting shares^ 
free and restricted sh ares, 
which can be difficult for even 
Finns to own. 

Mr Peltola did not feel that 
merging Huht&m&ki sh are s 
into one would signify any., 
problems for investors. He felt, 
that the lifting of restrictions 
would, however, open more 
doors for his company. 

“Restrictions have been 
harmful to those companies 
which have not been able to 
raise equity from international 
markets. Finnish companies , 
are more indebted than [west- 
ern] European companies,” 
explained Mr Pattola, who felt 
that liberalisation would allow 
Finnish companies greater 
access to risk capital. 

Consultancy 
group to operate 
Soviet subsidiary 

By Richard Waters 

PRICE Waterhouse, the 
[n jwn aHimal accountancy and 
consultancy group, has 
received approval to operate 
through a wholly-owned firm 
in the Soviet Union, rather 
thaw through a joint venture 
with a Soviet partner, as 
required in the past. 

The firm claimed the per- 
mission made It the first pro- 
fessional services firm to oper- 
ate outride a joint venture. 

• Romania’s stock exchange, 
closed for half a century, will 
re-open before the end of this 
year Bucharest's old bank- 
ing district will be resur- 
rected, Mr Mngur Isaresco, the 
National Bank governor, said. 
Renter reports. 
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FT-ACTUARIES SHARE INDICES 


® The Financial Times Ltd 199a Compiled by the Financial Times Ltd 
in conjimefion with the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 

ll CAPITAL GOOOS (1951 

2 Building Materials (261 

3 Contracting, Construction (36) — 

4 Electricals (ICO ........... 

5 Electronics (27) — _. 

6 Engineering-Aerospace (8) ... 

7 Engineering-General (46) 

8 Metals and Metal Forming (6) ......... 

9 Motors (13) 

10 Other Industrial Materials (23) ......... 

21 CONSUMER GROUP Q78) 

22 Brewers and Distillers (22) 

25 Food Manufacturing (20) 

26 Food Retailing (16) 

27 Health and Household 0.6) 

29 Leisure (32) - 

32 Packaging & Paper (12) 

32 Publishing & Printing (16> 

34 Stores (33) 

35 Textiles (11) - 

40 OTHER GROUPS 0.07) 

41 Agencies (16) .... 

42 Chemicals (24) ._ ...... 

43 Conglomerates (15)..^. 

44 Transport (13) 

46 Telephone Networks (2) 

47 WaterUQ) - 

48 Miscellaneous (27) 

49 INDUSTRIAL GROUP (480) 

51 011 & Gas (20) 

59 508 SHARE INDEX (500) 

61 FINANCIAL GROUP (107) 

62 Banks (9) 

65 Insurance (Life) (7) — 

66 Insurance (Composite) (6).... 

67 Insurance (Brokers) (8) — 

68 Merchant Banks (7) — 

69 Property (47) — 

70 Other Financial (23) 

71 Investment Trusts (66) _... — 

91 Overseas Traders (5) 

99 ALL-SHARE INDEX (678) 


I FT-SE 100 SHARE INDEX* ... 


Monday September 10 1990 




Earnings 

Dh. 

P/E 

Index 

Day's 

Yield% 

YleW% 

Ratio 

No. 

Change 

(MaxJ 

Met at 

(Net) 


% 


(25%) 


74L67 

+0.6 

15.21 

6.27 

8.05 

916.19 

-0.4 

1639 

6.60 

7.43 

113622 

-0.8 

20.17 

7.21 

6.44 

2086.26 

+0.8 

14.06 

6.42 

8.7C 

1594.18 

+13 

1037 

5.04 

1307 

432J2 

+2.4 

15.16 

5.44 

7.85 

409.99 

+03 

1436 

632 

8.12 

421.48 

-13 

2738 

7.98 

4.44 

302.06 

40.6 

17.77 

7.82 

635 

1189.46 

+1.4 
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TRADITIONAL OPTIONS 

• First Dealings Aug. 28 London Share Service 

• Dealings Sept 14 Cells In Braara Wakar Prat, Next, 

• Last Declarations Doc. 6 Tuakar Res. and Tullow OIL Puts 

• For settlement Dec. 17 in Bauratt Deva^ 8«eclsl A Soap. 

For rate indications see end ol ctil and Speyhawfc. 


SLOW business on the derivative 
markets yesterday picked up just 
before the dose with a surge of 
trading in BP and Hanson options. 

Securities firm James Capel 
continued what has been referred 
to as its "war spread" by buying 
heavily on October 360 calls In 
the traded options market and 
selling October 2,150 calls in the 
FT-SE Index. 

Rival firms said Capel had 
dealt in about 6,000 calls last 
week and some 500 yesterday. 
The trade is rumoured to be for 
one Institution which is banking 
on an outbreak of war in the GuK. 
That is expected to push up the 
price of BP and make it outper- 
form the market 

Analysts at Barclays de Zoete 
cuis PUTS 

Optias Set Ad Apr Oct Jh ter 
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Wedd said the trade represented 
an outlay of more than £1.2m. 
They said the buyer stood to gain 
over £7m In the event of war and 
lose a similar amount if not. 

A total of 2.978 BP contracts 
were exchanged but the trade 
was topped by Hanson which had 
a turnover of 3,835 options, also 
in lata trading. The majority of the 
trade was accounted for by a Feb- 
ruary 200 straddle which was sold 
1.900 times at 27p. Rolls-Royce 
led the field for most of the day 
but dosed third with 2,559 lots 
exchanged — mostly intra-market 
trading ahead of the company’s 
results on Thursday. 

Generally, turnover was down 
from Friday with 25,525 lots 
exchanged (14.333 calls and 
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11,162 puts) contrasting with 
32£B1 before the weekend. 

Business in FT-SE options was 
marginally up from 6.377 to 6/184. 

The London International Finan- 
cial Futures Exchange was quiet 
with only 3.976 September FT-SE 
futures and 325 December futures 
exchanged. 

The FT-SE September future 
took its lead from Wall Street's 
and Tokyo's gains. It opened up 
19 points and traded at a pre- 
mium not seen since the begin- 
ning of the Gulf crisis. 

Fair value waa estimated at 7 
and there was a healthy premium 
to cash of 12 on the September 
FT-SE future which closed at 
2.164. The December FT-SE future 

closed at 2^1912. 




CAUS 

FOR 


tettoa 


Sip 

Ok 

jtor 

Std 

Dk 

Km 

Abbey Bat 

200 

13 

23 

31 

2 

6 

9 

(*2131 

220 

3fe 

1A 

19 

U 

13 

16 

Arobad 

1*39) 

50 

60 

10 

2fe 

12fe 

7 

■a 

1 

3fe 

2fe 

b 

3fe 

8 

Bastes 

330 

14 

33 

so 

3 

8 

15 

1*342 ) 

357 

4 

22 


18 

23 


Blue Chcto 

200 

4 

26 

24 

6 

IZfe 

16 

1*196) 

220 

lfe 

8 

16 

26 

Z7 

28 

BrfUshGv 

220 

5: 

16fe 

a 

4 

7fe 

11 

1*222 i 

240 

1 

7fe 

12>) 

20 

a 

22 

Obras 

130 

5 

12 

19 

5 

10 

22 

1*130) 

140 

2fe 

8 

13 

13 

14 

17 

Ctno 

750 

28 

60 

92 

8 

33 

40 

(*772 ) 

800 

6 

37 

63 

35 

60 

67 

RnteSML 

460 

25 

38 

60 

7 

18 

25 

(*480) 

500 

5 

29 

35 

25 

40 

43 

Hmsdoro 

240 

20 

32 

42 

2 

a 

11 

1*33 ) 

260 

6 

17 

30 

8 

15 

19 

Jrorto 

249 

_ 

_ 

26 



28 

1*245 ) 

255 

3 

15 


13 

18 


MMbndBk 

240 

11 

25 

33 

6 

15 

n 

1*243) 

260 

5 

17 

21 

a 

25 

32 

R. Boyce 

180 life IBfe 

25 

3 

aufe 

(*188) 

200 

2 

8fe 13fe 

14 

19 

a 

San 

80 

9 

12 

16 

2 

4fe 

5 

1*87) 

90 

3 

7 

9fe 

5 

Bfe 

9fe 

18F 

240 

12 

24 

32 

4 iflfe 

14 

1*249) 

260 

3fe 

12 

a 

15 

22 

23 

Thro EMI 

600 

28 

43 

63 

14 

28 

34 

(*604) 

660 

3 

23 

43 

49 

54 

57 

758 

130 

6 

13 

16 

3 

6 

8 

(*133 ) 

140 

lfe 

8 

10 

10 

10 

13 

Vui Beds 

TO 

10 

17 

a 

2 

8 

12 

C*S77 ) 

80 

4 

12 

17 

7 

13 

18 

Weflcnra 

460 

44 

64 

82 

2 

17 

25 

MM) 

soa 

13 

40 

62 

13 

32 

39 


HIM FT-SE BDEX 1*2146) 

1975 2825 2875 7779 yywi 


200 154 U1 75 

- 186 149 116 

-207 - 138 

~ 22J - 160 

- 270 - 203 

- 305 - 240 

10 16 23 36 

- X 45 57 

- 37 - 63 

- 41 - 68 

“70 - 100 

“65 — 90 


47 27 14 6 

86 63 44 32 

- 82 - 46 

- 105 - 62 

- 150 - 205 

- 185 - 140 

5b 87 125 US 
77 UZ 134 170 

- IQS -165 

- 108 - 162 

- 140 - 180 

- 120 - 165 


ft-s£ not raw 
2000 2050 2HC 21512200 w ro- 
oms ' — ' 

S» £7 130 95 59 35 20 10 6 

Sj* 208 165 130 96 73 53 37 25 

JJw 231 191 155 123 95 7655 14 
55. U3 « 70 55 

*■1 32S - 257 - 197 - 145 - 

PUTS 

§3 i? ^ ® J 77U2156206 

y 26 36 50 W 95 126 1M 206 

J J* 34 43 58 78 HQ 130 165 205 

55* ro 50 £ O W5 135 168 287 

J«* 98 - 85 -122 - IBP - 

SWaAra 10 Tate 0— 25,456 ’ 

*titil4.B4 Mi 11,202 
FMEtote Uh 2M0 Put 4084 
|j"*FT-ffi Cans 38 Potj 60Z 
’Utoy|yln 9 a ttr Hig la . t lag feM opt* rate 






' L 


5 tV A-., 



na 1J2s 


.•••*. r- - , . r 


■ \ ;)v;. 


^NANCIAL TIMES TUESDAY SEPTEMBER H 1990 


UK COMPANY NEWS 


European boost for British Vita 


0 y Clare Pearson 

BRITISH VITA the 
* olytaeT * 

77.. 31,(1 foam Croup, yester- 

to ra^JS?* 3 a 16 *** oent 6®“ 
S*S5 m m Pre-tax Profits for 
toe half-year to end-Jtme as it 

e?nno* Ued be nent from 
Europe 100 10 to con ^ nenta I 

The result was achieved on 
twjnover 13 per cent higher at 
£334.1501 (£2 86.78m). Some 40 
per cent of the sales advance 
rame from acquisitions, most 
ot '^bich were made in Europe. 

Mr Bob McGee, chairman, 
said: “Total sales to date in the 
second half continue the 
growth trend of the first half 
and with our management 
structure and geographical 
spread, 2 am confident that 
progress will be maintained." 

During the six months, UK 
operations suffered a slight foil 
in pre-tax profits to £9m on 
maintained sales. 

However, a 50 per cent prof- 
its increase was achieved in 
continental Europe, pushing 
the contribution from that 
region to about 60 per cent of 
the total. 

Mr McGee said benefits from 
a restructuring of the German 
operations, profits from new 
acquisitions and a continued 
emphasis on production, 
technical and marketing effi- 
ciencies contributed to the 
result 

Earlier this month British 
Vita sold its 41 per cent inter- 
est In Vita Pacific, the Austra- 


lian quoted consumer foam 
and fibre company, to Pacific 
Dunlop for A$19-£m (£&4m). It 
said it saw restricted scope to 
develop this “non-core activ- 
ity.” 

As a result of the sale, there 
Is to be a reduction in gearing 
from the level of 23 per cent at 
which it stood at the half-year 
end. This was after the com- 
pany bad spent £llm on acqui- 
sitions and £l3m on capital 
expenditure. Interest charges 
in the half-year rose to £L56m 

(£269,000). 

Spartech, the US polymer 
company in which British Vita 
took a 32 per cent stake in Sep- 
tember last year, improved its 
performance, making a small 
net positive contribution. 

Earnings per share stood at 
9.5p (8.3p). The interim divi- 
dend is being lifted to 3-3p 
asp). 

• COMMENT 

British Vita once again 
exceeded analysts’ forecasts 
with these encouraging fig- 
ures. However, followers were 
yesterday slightly flummoxed 
by the optimistic stance on 
prospects that the company, 
which makes nearly 20 per 
cent of sales to the automotive 
sector and a further 30 per cent 
to tiie furniture and bedding 
business, was adopting. On bal- 
ance analysts preferred to err 
on the cautious side not with- 
standing the high regard in 
which the management's 
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Bob McGee; sales continuing growth trend 


Tj-evar Hamphiiea 


judgement is held. Full-year 
pre-tax profits forecasts were 
nudged ahead to about £S8m, 
leaving the shares, which 
closed up 4p at 172p on the day, 
on a prospective p/e of less 


Aerospace and defence help Fairey to £7m 


By DavM Owen 

IMPROVED MARGINS In the 
aerospace and defence division- 
coupled with a thirteen-fold 
increase in net interest receiv- 
able have spurred Fairey 
Group, the diversified engi- 
neering company, to a 10 per 
cent advance in interim 
profits. 

Taxable result for the six 
months to June 30 amounted to 
£7.2m (£6m) on turnover of 
£43. lm (£4&5m). At the operat- 
ing level, the rise was 
restricted to 8 per cent. 

Mr Derek Kingsbury, chair- 
man and chief executive, said 
that Fairey remained well 
placed to “take advantage of 
business opportunities” in 
spite of more uncertain eco- 
nomic conditions. 

The shares climbed 3p to 
232p- 


The group, which joined the 
stock market in November 1968 
about two years after being 
subject to a management 
buy-out, said that it reached 
the half year with funds of 
£8.7m. 

Interest receivable in the 
period totalled £744,000 
(£56.000). 

The company, which once 
manufactured the Swordfish 
aeroplane and was formerly 
owned by Pearson - publisher 
of the Financial Times - said 
that it was looking for an 
acquisition in either the elec- 
tronics or filtration sectors. 

Divisional performance was 
mixed. Electronics and electri- 
cal power, and aerospace and 
defence registered operating 
profit increases of 13 per cent 
and 83 per omit respectively. 


The contribution of ceramics 
and specialised ceramics, by 
contrast, foil to £2.05m against 

The group attributed prog- 
ress at aerospace and defence 
to “cost reductions and ration- 
alisation.” 

It last month announced its 
intention to close its Heston 
plant near London’s Heathrow 
airport due to defence cuts, 
and to relocate its hydraulics 
division, which makes systems 
for the Tornado, Harrier and 
Hawk aircraft, to BristoL 

Earnings per share rose 17 
per cent to 13.7p (lL7p). An 
interim dividend of 2.75p (2.4p) 
is declared. 

• COMMENT 

With its cash mountain and 
diversified product range. 


Fairey is well-positioned to 
withstand any further weaken- 
ing of the leading industria- 
lised economies, in spite of its 
defence exposure. 

There is scant sign as yet 
that Red Lion Controls, its 
Pennsylvania-based digital 
indicator unit, has been 
affected by the US slowdown. 
And the group's exceptionally 
powerful market position in 
niche products such as Magnox 
reactor foel elements and por- 
celain Insulators should help it 
to maintain margins else- 
where. Assuming full-year 
profits of about £l4.5m, the 
shares are fairly valued at just 
over 8 but are relatively low 
yielding. New investors should 
have frith in incumbent man- 
agement’s ahility to spend its 
cash wisely. 


Impatience 

growing 
over Spurs’ 
silence 

By Andrew HIH 

SHAREHOLDERS, advisers, 
the Football League, the Stock 
Exchange and the Takeover 
Panel are all likely to cry foul 
today if Tottenham Hotspur, 
the quoted company which 
owns the London football club, 
falls to clarify rumours that it 
has invited Mr Robert Maxwell 
to underwrite a £12m rights 


than 95. This is not damanriUng 
for a company with a portfolio 
of European businesses that so 
rich in geographical and prod- 
uct spread that it might be the 
envy of any of its peers. 


Spurs* share price rose 14 
per cent yesterday - from 97p 
to lllp - after the story was 
splashed across newspaper 
sports pages following 
weekend reports of a deal. 

Bnt to the irritation of 
investors and advisers. Spurs, 
which has seen debts rise from 
£7.5m in the last year, 
remained silent. The group 
has a duty under Stock 
Exchange rules to reveal price- 
sensitive information to share- 
holders if it is necessary to 
“avoid the establishment of a ; 
false market in its [shares]”. 

Both the Takeover Panel ■ 
and the Stock Exchange have 
been watching the situation. 1 
They refused to comment yes- 1 
terday, but it is thought they 1 
may have pnt pressure on 
Spurs to clarify its position : 
today. 

Mr Maxwell was also 
unavailable to talk about his 
plans. The Daily Mirror, 
which he owns, said yester- 
day that Mr Irving Scholar, 
Spurs* club chairman, had 
approached the publisher 
with a plan for him to under- 
write a rights issue. 

If true, the deal would seem 
to contradict the spirit, if not 
the letter, of Mr Maxwell’s 
comments two weeks ago, 
when he said he was prepar- 
ing to sell his football club 
stakes. 

At the time, he said foot- 
ball la Britain had been 
neglected for so long “it is 
difficult to see how it can be 
retrieved without massive 
expenditure”. 

In any case. If the publisher 
were to acquire more than 10 1 
per cent of Spurs he would I 
have to sell Derby County, 1 
the first division dub he con- 1 
trols, and perhaps second 
division Oxford United, I 
which is headed by his son 1 
Kevin, to meet Football I 
League regulations on owner- I 
ship. Mr Maxwell also has 
stakes in Manchester United ! 
and Reading. 


An airship manufacturer flies 
towards a financial disaster 

Paul Abrahams looks at Airship Industries (UK) 

H ISTORY has not been 
kind to lighter than air 
travel Airship dlsas- 


H ISTORY has not been 
kind to lighter than air 
travel Airship disas- 
ters range from the ill-fated 
German-built Hindenburg to 
the British R102 which fell 
from the skies over France in 
1830 claiming 48 lives, includ- 
ing that of Lord Thomson, the 
Rnrtah Air Minister. 

The latest disaster - a 
financial one this time - 
unravelled yesterday, when 
administrative receivers were 
called in at Airship Industries 
(UK), the Bedfordshire-based 
manufacturer. 

Airship (UK), which manu- 
factures a range of different 
lighter- than-air craft, is a fully- 
owned subsidiary of Airship 
Industries, an Isle of Man com- 
pany whose shares were 
suspended on the Australian 
Stock Exchange and the US 
Nasdaq exchange on August 
16. 

The main shareholder in Air- 
ship Industries is Bond Corpo- 
ration Holdings, headed by Mr 
Alan Bond, the Australian 
businessman who is attempt- 
ing to fend off financial COl* 



The Australian group has a 
47.2 per cent stake in the Isle of 
Man company. Details of the 
other shareholders in Airship 
Industries were last night 
unavailable from the receivers, 
Cork Gully, the Insolvency 
practice of Coopers & Lybrand 
Delofctte. 

Airship Industries (UK), 
which recently sold and leased 
back the site of its factory at 
Cardington in Bedfordshire, 
also owes Bond Corporation 


Alan Bond: attempting to food 
off financial collapse 

Holdings about £35m. The com- 
pany’s debts total some £50m. 

The main assets of the com- 
pany ate the intellectual prop- 
erty rights to the airship tech- 
nology, said Mr Robin Addy, a 
partner at Cork Gully last 

night It also has 10 airshtpB in 

the Sky ship 500 and 600 series 
under construction. 

In addition, company baa 
a SO per cent stake in a joint- 
venture with Westinghouse 
Electric, the US engineering 
and defence contractor. The 
joint-venture has a 8169m 
(£90-35m) contract from the US 
Navy to design and build a 
400ft airship, which the com- 
pany ciaima will be the largest 
non-rigid airship ever made. 

The contract, won in compe- 


tition against Goodyear Aero- 
space, is for a prototype airship 
called the Sentinel 5000, which 
is designed to provide a plat 
form for airboume early warn- 
ing avionics. 

At one point the US Navy 
was thinking of ordering as 
many as 48 airships in a deal 
worth as much as $5bn. How- 
ever, the project has looked 
mare doubtful following recent 
cuts In defence spending in the 
US. 

Air sh ip Industries has also 
been pursuing a contract with 
the US Customs Service for 12 
airships which would be used 
for coastal surveillance and 
pollution patrols. 

Most of the airships have 
been used as advertising plat- 
forms, tourism, surveillance or 
as television platforms. Cus- 
tomers include the Tokyo Met- 
ropolitan Police, the organisers 
of the Seoul Olympics and 
Japan Airship Services which 
uses them for sightseeing over 
Tokyo. 

A wholly-owned American 
subsi diary of Airship Indus- 
tries (UK) also operates an air- 
ship for Fuji, the Japanese film 
manufac turer. 

Mr Robin Addy said that a 
number of possible purchasers 
for the business, which 
employs 200 people, had 
already contacted the receiv- 
ers. The companies include 
organisations from the UK, US. 
and continental Europe. 

He said it was difficult to say 
how long the negotiations for a 
purchase might take, smoe the 
receivers were still completing 
their initial assessment. 


Stakis buys Firkin pub chain 


By David Owen 

STAKIS, the hotels, casinos 
and healthcare homes group, 
has acquired the 20-strong 
chain of Firkin pubs from 
European Leisure for £9.7m 
cash. 

The deal brings to more than 
£20m the sum raised from dis- 
posals by European Leisure 
since its takeover in May of 
Mirt<mmnw>r Leisure. 

ft re prese n ts Glasgow-based 
Stakis’s first sortie into the 
public house sector in England. 
The company already has 
about 30 such outlets, the 
majority of which are located 
in the west of Scotland. 

Mr Andros Stakis, group 


manag in g director, described 
the acquisition as "an Impor- 
tant element" of the group's 
strategy. “Today’s deal is a 
major step forward both in 
terms of acquiring a brand 
which is widely acclaimed, and 
in taking our pub business into 
England" , he said. 

The portfolio erf outlets taken 
over includes the soon-to-be- 
opened Flea and Firkin an the 
premises af the former Gros- 
venor Picture Palace in Man- 
chester. The company, which 
has borrowings of £145m- 
£i50m. said that the Firkin 
concept might in future 
migrate north of the border. 


although In all probability an a 
"limite d** basis. 

In May, Stakis reported a 
lacklustre 7 per cent advance 
to £12.4m in pre-tax profits. It 
Hahns to be the second largest 
operator of casinos in the UK. 

In the year to September 3(1 
the chain of pnbs made an 
operating profit of gl.2m and 
had net assets of £3J>m. 

Since buying Midsummer, 
European Leisure has obtained 
£5m from tits sale to Stratton 
Leisure of TMF Equipment and 
MGM Operations. 

The two companies rent, 
maintain « ^d operate amuse- 
ment maririnaa. 


BOARD MEETINGS 


THE TEAM 

The Experience 

THE RESOURCES 


TWMY 

Interims- Asda Property. BMttta (JfefMa), 
BodyooCe InO. BunzL (MU. Edmond. Hums, 
Haartu (J), Hama CounUaa Nowapapara. 
Ocsan Group, Paga (Michael). ROM. TT, TVS 
Enartabmtent. Watrnougho. 

Finals- Manna, Ftogaa, Macro *, Precious 
Motaia Troat 


A0T 

Ammsham M .■■ ■■ — 

A/cotoctrtcs — . 

Ariay — 

Mandated FHtariaa 

Bonk ot Scotland 

Boustaad 

Brent Walker — 

Color 

Cannon Street Ima .. .... — 
Central independent TV — 
Ctayfcvtn Properties ___ 

PuB fleewcao .... — 

Crania —■ 

Davis (Godfrey} 

EW FOci . 

Edinburgh Fund Managers . 


Engteti NaboMUnv 

FOnvm .. ■ „ — ... 

RtdiRS — 

Bum Engineering . 

Havetock Europe . ■■■_ .... 

Kingston OB ft Gas — 

MPMFC - — — 

Northern Foods — 

Richard* ™ — .. . 

Sherwood Computer Seres . 

SIIWtfntgM 

SlndaO (MHu) 

Spandea 

WgRwIMl . — ■ 

Steel Burrid Janes—— 

Thompson C8ve tew — — 


B mchm v k 

Corny Hemae 

Lu ca s Indintrlm - 

Murray VenKaaa ______ 

Naur Centra) vnte 

SWP 

TO Far East Income Treat . 
Weotpooi tnw Treat — 


DIVIDENDS ANNOUNCED 

Correa - Total 
Current Date of ponding for 
payment payment dividend year 


BrltWi Vita int 

Candover Invs Int 

Capita 5 _Jnl 

Fairey int 

Haynw PubBaMng _fln 

Handers Int 

Motyneux Eata S — fin 
Morgan Crucible — Int 

P-B Ml int 

Rugby —...int 

Sfnger/Flander int 

SumO Int 


Nov 9 
Oct 24 
Nov 12 
Nov IS 
Nov 14 
Nov 12 
Nov 9 
Jan 2 
Nov 2 
Nov 23 
Nov 1 
Nov 2 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues. SUSM stock. *Cames scrip optkm.T 


THE RESULTS 


The median return bn pension fund portfolios 
under Globe Moriey*s management was over 38% 
compared with CAPS median return of 32% 
for the 12 months to 31 December 1989. 

Our five year record is equally impressive 
generating a median return of 18-8% per annum. 
CAPS median return over five years to 
31 December 1989 was 171% per annum. 



GLOBEUyMORLEY 


THE EQUITY HOUSE 


for further information contact Norman P»«ngtoa Chief Exea^won 071-836 7786 
Globe House 4 TernptePlace. London WC2R 3HP 


OBB For the first six months of 1990 net profit, 
including that ofVSB Group, was up 3.8%. Adjusted for 
exchange rate fluctuations the increase was 8.7%. 


y 5.4% toDfl 2.92, 
AMEV shares by VSB 


reflecting la 
Group from 


parties. 


BH Total income was virtually unchanged at 
Dfl5.4bn. 

HH9 At 30 June shareholder funds amounted to 
Dfl 4.4bn 0^89; Dfl 4.2bn). 


Barring unforeseen circumstances and 
nee rate fluctuations, earnings per share for 1990 


are expected to be higher than for 1989. 

(£1 = approx. Dfl 335) 

Copies of the 1990 HalfYear Report can be obtained horn: 

AMEV (UK) Limited, J HoundweU Place. 

Southampton S09 1NY. Telephone: 0703637411 


AMEV Worldwide 

AMEV is an international Insurance and financial 
services group based in the Netherlands. Its shares are 
quoted on the Amsterdam Stock Exchange and AMEV 


Exchange. Total assets are now Dfl 4 


Denmark, Eire, France, the Netherlands, Spain, the 


the USA. Its UK operations are conducted by Gresham 
Assurance Group and Bishopsgate Insurance Limited. 

Future Expansion 

AMEV is currently engaged in talks with AG Group, 


of combining operations to form a single group. This 
would rank among the top IS insurers m Europe and 
wouldphcyamajor role in the developing European 

market. 


N.V. AMEV, Utrecht, TheNefceriands 


THIS MJVUmSSMENT HAS BEEN ISSUED BYCLOBS MORtXY LIMITED - A MCMBCK OFIMKCJ 
WUST KKfORMANO. BNOTNECESSARIUf A OUIDE TO njTURf.I’tRfORMANCE 
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UK COMPANY NEWS 


Singer & Friedlander dips 
11% to £9.5m midway 


By David Lascelles, Banking Editor 

SINGER & Friedlander, the 
merchant banking and prop- 
erty group, yesterday marked 
its first profits fall for ten 
years as tough business condi- 
tions took their tolL 

Pre-tax: profits for the six: 
months to June 30 were £9.5m, 
down 11 per cent on last year’s 
£ 10 . 7m. This was equivalent to 
earnings per share of 2.87p, 
down from 3.21p. 

Most of the decline was 
accounted for by the h anking 
side where earnings were down 
from £6.4m to £5m. Mr Tony 
Solomons, chairman, said the 
bank had had to make a provi- 
sion against one substantial 
corporate bad debt. Generally 
“business is slack”, he said, 
and this was affecting the level 
of lending and corporate 
finance activity. 

Income from interest and 
investment activities was also 
down slightly, from £L2m to 
£3. 15m - a trend which the 
company expects to continue 
for the rest of the year. Singer 
has taken major stakes in a 
number of companies, includ- 
ing Takare, a nursing home 
concern, ACT, the computer 
manufacturer, and Ferrari, a 
computer maintenance firm. 

The one improvement came 
on the property side where 
profits rose from £I.lm to 
£1.3m. Rent reviews have 
resulted in higher yields, and 
all properties but one are occu- 
pied. 

Reflecting the uncertain out- 
look, the interim dividend is 
unchanged at lp. 

• COMMENT 

Even Singer’s enviable earn- 
ings record was no match for 
the force of the downturn in 
the banking market. With both 



Anthony Solomons (left), chairman, and John Hudson, chief 
executive, outside group headquarters yesterday. 


lending and advisory business 
in the doldrums, a fall in prof- 
its was no surprise. 

The only irony is that it 
should have been the group’s 
property side which produced 
an improved result, but the 
timin g of recent rent reviews 
was fortunate. 

The unchanged dividend 
contains a suitably cautious 
message after the double digit 
increases recently announced 


by the clearing banks, with the 
outlook almost entirely depen- 
dent on forces beyond Singer’s 
control. 

The shares dipped lp to 47p 
on the news which suggested 
some disappointment In yester- 
day’s bullish market 

But price performance will 
be overshadowed by the 10 per 
cent stake now sitting in the 
British & Commonwealth 
administrator’s hands.. 


Have you booked your holidays yet? 

There are many to choose from in 
the WEEKEND FT every 
Saturday. 

Make sure of your copy today. 





PROGRESS REPORT 

SIX MONTHS TO 30 JUNE 1990 ; • 


Turnover 


£324m UP13%* 


Profit before tax £Z713m UP16%* 
Earnings per share 9.5p UP14%* 
Dividend per share &3p UP18%* 

■Compared with first 0 months of 1989 

CHAIRMAN’S COMMENTS 

• Continental European profits grow by 50% 

• Good UK perfor ma nce in difficult 
economic conditions 

• Good contribution from recent acquisitions 

• Wfeli structured for future progress 

Copies of the interim Report can ba obtabied bom the Company Secretary. 

BRITISH VITA PLC, MIDDLETON, MANCHESTER M24 2DB 

— - i . I, i . ^ 

fNJE^MOTIONALLEAOERS W POLYMER, FIBRE AND FABRIC MATERIALS 

™ E FURNISHING. TRANSPORWnON, 

APFWREL, RACKM3ING. LEISURE AND ENGINEERING INDUSTRIES. 


Finding the right way to skin a sheep profitably 

Clay Harris looks at a rescue plan for the troubled Strong & Fisher leather trader 


Has Khalil 


[hubocainacd in conpRancc wilh ito rcqair emcan tf iba Cooaril 
of The Stock Exchange. Il doe not comtitute m invtnion Bo «ay peaop ID cabcmbe for 1 
eru pwdunc any wwiita la BhcUnd OB. pie fBanddand")- 

Appli ca tion ha been made lor gmlof pmm « ¥wwi to deal in the Unfitted Securities 
Marinat oa The Stock Pseh a n g B fa rite nu d nmwnrinne d s e c u rit i es. Il is aapbssiMd lint 

— «p plif«tl» hi IimIwiii wiafa 


B LACKLAND OIL PLC 
(Registered in England and Wales, Re gis t er ed No. Z173Z79) 

UnhwAnBiwa (oTho W e M at ter 

Iff 
Ntffaon 


A u t horial*! 

£1.250400 


Of 10 


laaoed aad folly paid 

£905.219 


Blacklaad la the boldng comp any at a UK registered oil and gas exploration, 
deve l op men t end production groep. Ita p rinc i p al assets aie longed m the Ban Mtdl ra b 
and its policy h to dewlap ha oil and gas rese rves by exploration and farther 
development. Thcte ate also captation inlanta in New Zealand. 
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I N CORPORATE life, as 
well as in the slaughter- 
house, there is more than 
one way to skin a sheep. 

Both aspects are relevant to 
yesterday's proposed rescue 
package for Strong & Fisher, 
the leather tanning and trad- 
ing group which processes 
sheepskins for the fashion 
industry. 

If the loose ends are tied up 
and Strong & Fisher sharehold- 
ers acquiesce in heavy dilution 
as the price of survival, a 
stronger company will emerge, 
with more than 75 per cent of 
the shares owned by HMsdown 
Holdings, Britain's largest 
abattoir operator, and Strong & 
Fisher's 11 banks. 

Rationalisation of the UK 
leather industry - which has 
been hobbled by over-capacity 
and wildly fluctuating skin 
prices - has been on the 
agenda for nearly a decade, but 
few observers expected the lat- 
est stage to happen quite this 
way. 

Strong & Fisher had tried 
twice since 1986 to be the 
architect of the revolution, bid- 
ding first for Garaar Booth and 
then for its successor company, 
Pittard Garoar, now the only 
other listed survivor in the 
leather sector. 

Both times, Strong & Fisher 
had to undergo a Monopolies 
and Mergers Commission 
inquiry. Both times, it was 
cleared to bid, although only 
by a split vote in the latest 


Ramco sees 
Middle East 
benefits 

THE NEXT two years should 
be excellent for Ramco Oil Ser- 
vices because of the Middle 
East crisis. 

The company said that its 
main customers in politically 
stable areas were benefiting 
from the increase in oil prices 
and it was likely that would 
result In accelerated develop- 
ment activity. 

In anticipation of the 
increased demand it is negotia- 
ting the purchase of a green- 
field site for its Aberdeen 
operations. 

In the six months to end- 
June pre-tax profits for the 
USM-quoted company 
increased 39 per cent to 
£645,000 (£463^00). 

The figure included a first 
contribution of £73,000 
(£102,000 loss) from 50 per cent 
owned Ramco Carlson and 
interest received of £12,000 
(£77,000 charge) as a result of 
the elimination of borrowings. 

Although an interim divi- 
dend of lp was promised when 
1989 results were announced 
the company mm that the tim- 
ing of Court confirmation of 
the elimination of the deficit 
on distributable reserves 
meant that this was impracti- 
cal. 

It is intended that there will 
be a single final payment for 
tbe year including the 
IP- 

Turnover amounted to 
£ 2 .52m (£2.46m). After tax of 
£327,000 (£60,000) earnings per 


report In April 1989. Both 
times, Strong & Fisher decided 
not to follow through, although 
it ended up with a 27.4 percent 
stake in Pittard Gamar after 
buying shares from Hlllsdown. 

As a result. Strong & Fisher 
was wounded twice, and 
almost mortally, by the latest 
collapse in skin prices. Not 
only did its own pre-tax profits 
fall from £7 .8m to £L_i7m in the 
year to June 1989, but similar 
woes at Pittard Gamar reduced 
the value of tbe share stake, 
which Strong & Fisher had 
used as security for its borrow- 


The company’s debts were 
refinanced in February by an 
11-bank syndicate co-ordinated 
by Hambros, the merchant 
bank which advises Strong & 
Fisher. It rieriiTtnri to name any 
of the other participating 
banks yesterday. 

Strong & Fisher was dose to 
the rocks when Hillsdown 
made its approach. Mr John 
Jackson, Hillsdown’s deputy 
chairman, shied away from the 
description of “opportunism,’' 
but he admitted: “We are mring 
the situation to our advantage 
by structuring a deal which 
makes sense from our point of 
view.” Indeed, Hillsdown 
shares dosed 7p higher yester- 
day at 258p. 

Hillsdown never considered 
making a full bid for the debt- 
strapped group, whose market 
valuation had fallen to £3.74m 
yesterday compared with debts 


THE ROAD TO CONSOLIDATION 

October 1983: Hillsdown Holdings enters sector through 
purchase of FMC, Britain’s largest slaughterhouse group; 
presence expanded with acquisitions In 1986. 

November 1986: Hostile bid by Strong & Fisher for Garnar 
Booth referred to Monopolies Commission. 

February 1987: Strong & Fisher says it will not renew bid. 
April 1987: Pittard and Gamar Booth agree to merge. Hills- 
down buys Strong & Fisher’s stake in Gamar, giving it 17 
per cent stake in Pittard Garnar. 

August 1987: Strong & Fisher buys Vesteys' skin and t anning 
Interests 

September 1988: Strong & Fisher bids for Pittard Garnar 
November 1988: Bid referred to Monopolies Commission. 
April 1989: MMC decides either Strong & Fisher or HUlsdown 
bid for Pittard Garnar. Strong announces it will not 
renew offer, but it buys Hillsdown’s stake. 

September 1990: Strong & Fisher rescued by banks and 
EQUsdown, which to swap its leather and rendering 

interests in return for majority stake. 


share 

039P). 


emerged at 1.89p 


Sumit net assets 
down to 234p 

Net asset value per £1 share of 
Sumit was 234p as at June 30 
1990. This compared with 
245 six months earlier and 
270p at the same stage of the 
previous year. 

On a fully diluted basis these 
figures were 203p, 206p and 
222p respectively. 

At the interim stage the 
company, which is principally 
engaged in the provision of 
development and venture capi- 
tal investment to unquoted 
companies, had more than £5tn 
' cash available for Investment. 

After tax of £97,000 (£85,000) 
for the six months to June 30, 
revenue improved from 
£218,000 to £244,000 giving earn- 
ings per share of 3Ap (&3p). 

The interim dividend Is 
increased from L5p to 2p and 
directors expect to recommend 
a final of at least 3£p - last 
year’s final was 3.7p. 

Strong recovery 
for Laser-Scan 

Laser-Scan Holdings, the 
USM-quoted micrographics 
group, reported a pre-tax profit 
of £743,000 for the six months 
to June 30. 

According to Mr Richard 
Wevill, chairman, the much 
improved performance - prof- 
its amounted to just £42,000 at 
the same stage of 1989 - 
reflected the removal of losses 
associated with the now-dis- 
posed of Engineering Graphics 
division. 


estimated at £50m. 

instead, by getting the banks 
to convert part of the debt into 
equity, HUlsdown will assume 
control of a company with less 
than 20 per cent gearing, with 
the scope for achieving consid- 
erable indnstriaT advantages In 
combining tbe businesses. 

If the deal goes ahead. 
Strong & Fisher will take over 
Hillsdown's hide market, its 
rendering business and its 
three fellmongeries - plants 
which remove the wool from 
sheep’s skins and pickle the 
pelts as an intermediate stage 
in tanning. 

Strong & Fisher also owns 
three fellmongeries. It and 
HUlsdown have each shut one 
recently, and more closures 


NEWS DIGEST 


Turnover totalled £4.2m 
against £4.06m from continuing 
businesses and £7.3 1m if dis- 
continued activities were taken 
in. Fnming n per share emerged 
at 02p (nil). 

Compass points way 
ahead with disposal 

Compass Group, the indepen- 
dent contract catering and 
healthcare company, has 
agreed to sell its security- 
guarding subsidiary for £7j6m 

rash 

The buyer is Security 
Express, part of the Mayne 
Nickless gr ou p. In the year to 
end-September 1989, the opera- 
tion made taxable profits of 
£800,000. Net ass e ts at that date 
amounted to £700,000. 

Mr Gerry Robinson, Com- 
pass chief executive, said: 
“This disposal further 
our determination to grow our 
. contract catering and our 
healthcare divisions, both 
organically and by taking sen- 
sible acquisition opportunities 
when they arise.” 

Organic growth as 
Capita rises 71% 

Taxable profits for Capita 
Group, the USM-quoted sup- 
plier of management services 
to the public sector, increased 
71 per cent from £560,000 to 
£956,000 in the first half of 1990 
cm turnover 2% times higher at 
£9.17m, against £3.63m. 

The company said that two 
thirds of the growth had been 
organic. 

Mr Rod Aldridge, chairman, 
sa id that Inc reasing emphasis 
was being placed on develop- 


will follow if the deal proceeds, 
Mr Jackson said. 

Neither be nor Mr Richard 
Strong, the target company’s 
managing director, expects 
another Monopolies Commis- 
sion referral. More than 90 per 
cent of Strong & Fisher’s 
leather is exported and, they 
argue, overseas-based fftilmon- 
gers provide sufficient competi- 
tion to allay fears among sup- 
pliers. 

However, Mr John Pittard, 
manag in g director of Pittard 
Garnar, said that it would 
reserve judgment on the deal 
until full details were pub- 
lished. “Some greater order in 
the structure of the industry 
will be desirable for all of us,“ 
he said. 


ing services which provided 
long-term recurring income. 
The margins were sot as high 
as in the past but the income 
was more stable. 

Earnings per share were 5-9p 
(4_4p) and the interim dividend 
is being increased to L5p (0.8p). 

Manders hit by 
building downturn 

Manders (Holdings), the Wol- 
verhampton-based paint, ink 
and property group, yesterday 
announced a 9 per cent con- 
traction in interim profits. 

The outcome for the six 
months to end-June - £3„04m 
pre-tax against £3 -34m last 
limp - was struck after inter- 
est charges increased to SZSlm 
(£L62m). 

Mr Roy Amos, chairman, 
stud that all markets in which 
the group operates had been 
adversely affected by high 
interest rates. “Demand in 
those areas connected with the 
building Industry, such as dec- 
orative paints and tiles, has 
been particularly affected,” he 
stated. 

Operating profits showed an 
increase of 8 per cent to £5^5m 
(£4. 97m) comprising £3.41m 
(£3. 3m) from trading and 
£L94m (£L67m) from property. 
Turnover improved from 
£46J4m to £5053m. 

After tax at 28 per cent, earn- 
ings per share dipped to 6J>p 
(6J35p). The interim dividend is 
maintained at 2p. 

P-E International 
ahead to £2.75m 

A 13 per cent expansion in tax- 
able profits - from £2.43m to 


Bnt the stake in bis com-, 
pany was an unresolved factor. 
Mr Jackson declined to say 
what Hillsdown's intentions 
were. The main point, he said, 
was to get Strong & Fisher's 
business in order. “Everything 
else is an irrelevance and a dis- 
traction." , ■■ 

Hillsdown also i ntend s to 
use the deal to improve tbe 
profits it achieves on the “fifth, 
quarter” - skins, bones and 
offal - of animals it slaugh- 
ters. Mr Jackson admits; 
“We’re just prod ucin g by-prod- 
ucts. It is no secret our busi- 
nesses in this area have not 
been having a brilliant year 
themselves." 

One area for immediate 
improvement is the method 
used to skin sheep. Mr Strong 
says 40 per cent of the skins h e 
buys from UK abattoirs c anno t 
be used for highest grade prod- 
ucts like its Hi-tech brand 
waterproof leather and washv 
able suede. 

The m«in problem is that 
most slaughterhouses, whose 
main motive is to reduce co st s, 
now use skinners 

rather than have the skins 
more gently pulled off by hand. 

Althoug h Mr Strong will lose 
overall executive control at the 
company his father founded 
nearly 60 years ago, he will be 
advising Hillsdown on how to 
transform skins from a mere 
commodity by-product to one . 
that will command a premium 
price. 


£2.7 5m - was yesterday 
unveiled by P-E International 
in the six months to June 30. 

The management informa- 
tion technology and computer 
services consultancy achieved 
the upturn on fee Income 
ahead IS per cent to £32S8m 
(£27.44m). Profit margins, how- 
ever, slipped slightly from &9 
per cent to &5 per cent 

Mr Hugh Lang, chairman, 
said that business conditions 
over the period were good in 
West Germany, the Nether- 
lands end the UK although 
there was some fall-off m 
enquiries from the south east 
in the second quarter. , 

The interim dividend is 
raised 0-3p to 2p, payable from 
earnings of l(L3p (9Ap) per 10 
share. 

Molyneux Estates 
net assets grow 

Molyneux Estates, a 
USM-quoted commercial prop- 
erty fovestor, reported a deficit 
of £555,000 before tax for toe 
year to June 23, against a 
£4,000 profit last year. 

However, this was offset by 
£170,000 extraordinary item on 
property sales. With increased 
investments, its net asset value 
has risen from £10.87m to 
£14J31m, representing a rise 
from 60p to 79p per share. 

The directors recommend a 
0.5p dividend (nil). 

During the year Molyneux 
increased its property portfo- 
lio, which included a 50 per 
cent share Dundee's Overgate 
centre, valued at £31xol The 
company has £10.49m in 
long-term loans at 12.56 per 
cent and £2A4m in short-term 
loans. 
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UK COMPANY NEWS 


Development of higher value products behind 15% rise to £27m 

Higher margins lift Morgan Crucible 

By Andrew Jack 


By Andrew Jack 

MARGIN INCREASES and 
sales helped Mor- 
Crucible, the industrial 
5£im n SL* and electronics 
Pro 86 * 15 

Per cent to £27m in the six 
months to July L. 

closed PP 9P at 
after the announcement 
turnover rose 12 per cent to 
(£253£m) andope rating 
profits were up by 19 per cent 
to E35m (£29.5m). 

Sir James Spooner, chair- 
atah, said that previous invest- 
ments, the development of 
■Higher added value products 
and the strengthening of mar- 
ket positions raised operating 
njargins significantly. All divi- 
sions unproved their perfor- 
Hisxice “despite the decline in 
world econo mies ". 

Turnover in the largest 
division, thermal ceramics, 
which makes crucibles, 
ceramic fibre, high tempera- 
ture insulating brick and 
refractories, was np 16 per 
cent at £86. 9m for operating 
profits of £Z0.8m (£9.6m). 

Electronics, which makes 
components for the aero- 
space, telecommunications 
and defence industries, 
reported operating profits np 
75 per cent at £1.4m in spite 
of only a slight increase in 
turnover to £l9.6m (£19.4m). 
Technical ceramics, the 


products of which are used in 
artificial hip joints and blood 
analysers, experienced oper- 
ating profits up 4D per cent to 
£6J3m on a turnover of £5i.9m 
(£41.3m). 

Specialty chemicals', manu- 
facturer of fluids, lubricants 
and coatings, had a turnover 
of £69.5m (£65.7m) and operat- 
ing profits rose 9 per cent to 
£7.2m. 

Electrical carbon products 
reported operating profits up 
16 per cent to £9.3m on a 
turnover of £56.1m (£52. lm). 

International sales repre- 
sented 81 per cent of the 
total, a figure which should 
increase to 85 per cent by the 
end of the year, according to 
Mr Bruce Farmer, managing 
director. 

The company was looking 
to expand further in eastern 
Europe and the Far East. It 
has signed a protocol agree- 
ment to obtain a 60 per stake 
in a crucible factory in Lenin- 
grad and has a joint venture 
refractory plant in Dalian, 
China, due to open by the end 
of the year. 

There were no new acquisi- 
tions daring the period, but 
reorganisation costs of 
£300,000 covered redundan- 
cies in three businesses pur- 
chased last year. 

Pre-tax currency transla- 


tion losses were Elm. 

Earnings per share rose to 
12.6p (I22p) in spite of dilu- 
tion from a £79m two-for-niue 
rights issue in June. The 
interim dividend is 5.65p 
(53p). 

• COMMENT 

Diversification has served 
Morgan Crucible welL With 
four fifths of its sales over- 
seas, and rising, the effect of 
further UK recession will be 
minimal. Overseas, the Aus- 
tralian operations have even 
managed to sell ceramics to 
the Japanese motor industry. 
The product range, including 
both defence and commercial 
applications, is also wide. 
Gearing is under control at 
about 50 per cent Some say 
the shares have underper- 
formed, possibly because 
investors are getting tired of 
so much new paper to fund 
acquisitions. Analysts are 
naturally concerned that the 
Gulf effect, a worsening Aus- 
tralian economy and poorer 
trade prospects in eastern 
Europe will cut heavily into 
margins with increasing com- 
petition. Projections of full- 
year profits go as high as 
£70m, but more conservative 
estimates put them at £64m 
for earnings per share of 
26.5P, giving a p/e ratio of 8.7. 
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Treror Humphries 

Brace Farmer, left, and Graham Swetman, finance director 


Candover gains sharply to £2i 


By Charles Batchelor 

CANDOVER Investments, an 
investment trust specialising 
in management buy-outs, yes- 
terday shrugged off the down- 
tura affecting the buy-out field 
with the announcement of 
sharply higher results in the 
six months ended June 30. 

Candover had avoided mak- 
ing any . significant invest- 
ments In the retail sector buy- 
outs which, have run into diffi- 
culties and expects 
investment opportunities to 
increase over the next two 
years as high interest rates 
force w wnpantefi to dispose of 
poorly-performing or non-es- 
sential activities. 

Pre-tax profits more than 
doubled from £924,000 to 
£2.07m in the first half of 1990, 
while earnings per share rose 


from 2£7p in the first half of 
last year to &37p. The company 
will pay an interim dividend erf 
3p compared with 2p last time. 

Net assets at Jnne 30 
increased to £5L.6m from 
£49.7m at December 31 1989 
and from £42 .9m at June 30 
I960. Net assets per share rose 
to 232p at June 30 from 224p at 
December 3L 

The improvement In net 
assets per share was 20 per 
cent on a year ago and and 4 
per cent over the past six 
months. These compare with a 
6 per emit rise in the Financial 
Times All Share Index over the 
year and a 3 per cent fall over 
the six month period. 

Candover expects to report 
satisfactory growth in profits 
for the foil year with the result 


in the two halves of the year 
likely to be broadly similar, 
said Mr Peter Wreford, chair 

man 

Buy-out and other develop- 
ment capital deals are more 
reasonably priced than in the 
recent past but the immediate 
impact of making new invest- 
ments will be to reduce Can- 
do ver’s yield on assets because 
the initial yield cm new invest- 
ments is likely to be materially 
lower than short-term money 
market yields. 

The rate of net asset growth 
is also likely to be less than 
last year because there will be 
fewer realisations (sales or flo- 
tations of investing companies) 
given current market condi- 
tions. 


Sustained US expansion 
helps Haynes growth 


SUSTAINED expansion in the 
US helped Haynes Publishing 
Group to record, narrowly, its 
fifth year of growth. Pre-tax 
profits rose from £3.07m to 
£3.1hl 

The company - which pub- 
lishes books and manuals, 
mainly for cars and motor-cy- 
cles - raised turnover from 
£15-57m to £16.6m for the 12 
months to May 31, fonlndtng a 
near-17 per cent increase to 
£5.48m in US sales. 

Interest payable rose signifi- 
cantly to £216,000 (£13,000) as 
capital expansion in the UK 
and stock increase in the US 
increased borrowings to £L77m 
(£114,000). 

Mr John Haynes, chairman, 
said: "Our strategy has been to 


limit our exposure to difficult 
conditions in the UK by 
growth in the US.” 

After more than 15 years of 
trading in the US, Haynes will 
now sell more books in the US 
than in the UK, he added. 

Haynes has also acquired 
Regency Reprographics to be 
able to print more colour 
pages, and expanded the Spark- 
ford production facilities with 
five new colour printing 
presses. 

Trading profit in file UK was 
£2.09m (£2.18m) and in the US 
£1.15m (£812,000). 

A final dividend of 4J5p is 
proposed making a total of lOp 
(9.5p). Earnings worked 
through at 19 .3p (l9p) per 
share. 


PLASTIC CARPS 

. The Financial Times proposes to publish this survey on: 
28th November 1990 

For a full editorial synopsis and advertisement details, please contact: 
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Notice to Holders of 

S-%% Convertible Subordinated Debentures Due 2001 

of 

international lease finance corporation 


rAJG"). and KH Acquisition Corporation, a Calltoroia corporation ana wcouy^wnro wnuuy 
LcxlC, ("Successor"), ILFC was merged with and into Successor on August 31. IWOftfaa Effective 
Time”! with Successor being the surviving corporation. Immediately aner die Effective Time, 
4n?rrTiftr was renamed “International Lease Finance Corporation. Under the Merger Agreement, 
2K35L of Common Stock of ILFC issued and outatandng immediately prior to the Effective 
S (other than shares as to which the holder elected to receive 1 share 1 of Common Stock of 
1 udc , , u *nA nthor than shares held bv AIG ) has been converted 


UTFffective Tune shall thereafter have the right during the penod such Debentures shall be «ra- 
convert such Debentures into the right to receive without interest, an amount in cash 
3, 0 *1392.95 for each 51,000.00 principal amount of Debentures converted. This amount is 
to the Cash Merger Consideration multiplied by the number of shares of Common Stock of 
the holders of such Debentures would have been entitled to receive had such holders con- 
«rted such Debentures Into shares erf Common Stock of ILFC immediately prior to the Effective 
Time. The Debentures are no longer convertible into shares of Common block of ILr 
Holders of Debentures are not required to exercise the conversion privilege at this time. 

INTERNATIONAL LEASE FINANCE CORPORATION 

Dated: AugustjLlgg^ - 
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August 1990 

Cap Gemini Sogeti 


has acquired 


SCS Scientific Control Systems GmbH 

the wholly owned German subsidiary of 

SD - Scicon pic 


Broadview Associates acted as financial adviser to 

Cap Gemini Sogeti 


EE Broadview Associates 

The Information Technology Mergers & Acquisitions Adviser 

40 Long Acre; London WC2E 9JT Tel: 071-836-8081 
2115 Unwood Ave, Fort Lee, NJ 07024 Tel: 201-461-7929 
3 Embarcadero Ctt. Ste. 296ft San Francisco; CA 94111 Tel: 415-391-7300 

Broadview Associates is a member of FTMBRA 


August 1990 

GMOAG 

a leading German information services and consulting company 

has sold a minority interest to 

NYNEX Information Solutions Group 

a wholly owned subsidiary of 

NYNEX Corporation 


Broadview Associates initiated this transaction 
and acted as financial adviser to GMO AG 


SE Broadview Associates 

The Information Technology Mergers & Acquisitions Adviser 

40 Long Acre, London WC2E 9JT Tel: 071-836-8081 
2115 Linwood Ave, Fort Lee; NJ 07024 Tel: 201-461-7929 
3 Embarcadero Ctr, Ste. 296ft San Francisco; CA 94111 Tel: 415-391-7300 

Broadview Associates iii member of FIMBRA 


July 1990 

International Colour Management pic 

a leading manufacturer of computerised colour control systems 

has been acquired by 

Brauerei Eichhof 

a diversified Swiss company 


Broadview Associates acted as financial adviser to 
International Colour Management pic 


El Broadview Associates 

The Information Technology Mergers & Acquisitions Adviser 

40 Long Acre, London WC2E 9JT Tfel: 071-836-8081 
2135 Linwood Ave, Fort Lee, NJ 07024 Tel: 201-161-7929 
3 Embarcadero Ctr, Ste. 296ft San Francisco, CA 94111 Tel: 415-391-7300 

Broadview Associates is a member of FIMBfcA. 
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MANAGEMENT: The Growing Business 


— Management information 
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How to gain control 
of your numbers 


By Charles Batchelor 


F or A-P Springs, a small 
Birmingham manuftm . 
turer, the problem was 
how to manage mil- 
lions of springs and the thou- 
sands of orders, invoices and 
oUier paperwork that went 
with_ them. For The Garden 
Studio, a London-based illus- 
trators’ agency, the challenge 
was how to get the best expo- 
sure for the work of the 40 or 
so artists on its books. 

For both companies — and 
for many more small busi- 
nesses with ambitions to grow 
— a key issue is how to handle 
the stream of financial, produc- 
tion and market information 
which their ev pandiTig activi- 
ties generate. 

A-P Springs, a 60-year-old 
company with sales of £l.8m, 
has for a long time produced 
management information 


using a manual system of 
hand-written ledgers, cash 


hand-written ledgers, cash 
books and cards which accom- 
pany orders through the works 
but it is now computerising the 
whole process. Garden Studio’s 
three staff had been able to 
remember much of the infor- 
mation they needed until the 
company recently decided it 
was time to a computer. 

But many small business 
owners rely on “gut feel** to 
tell how their company is 
doing until the annual audit 
provides a belated overview of 
their performance. Businesses 
with a turnover of several mil- 
lion pounds frequently lack 
any formal system for collect- 
ing information and are there- 
fore unable to draw up budgets 
or make accurate forecasts. 
“You would be surprised how 
big some companies get with- 
out monitoring the flows of 
information," says Wilson Jen- 
nings of accountants Coopers 
& Lybrand Deloitte. 

Many small businesses get 
along in their early stages 
without sophisticated informa- 
tion systems, he notes. But as 
they grow larger inadequate 
controls can spell disaster. 

With mare large companies 
insisting on just-in-time deliv- 
eries from their smaller suppli- 
ers, stock control is crucial yet 
is frequently an area where 
small firms are weak. “They 
appear to have foil shelves but 


it is not the right stuff and 
they cant supply what their 
customer wants,” says Sue Pat- 
terson, a manager in Coopers’ 
Birmingham office. 

Even when the business 
owner is aware of the need to 
collect data his figures may be 
inaccurate. When John Davies 
Fr aming , a Fakenham, Nor- 
folk-based picture-framing 
business, attempted several 
years ago to reconcile Its turn- 
over figure with the numbers 
produced by its accountants 
there was a £40,000 discrepancy 
on the then turnover of around 
£500,000. 

Deciding just which items 
could be regarded as sales - 
for example, how should 
frames which had been 
invoiced but which had not 
been accepted by the customer 
be accounted for? - led to the 
difference, explains John 
Davies, the founder and a for- 
mer teacher. If the audit leads 
to a lot of adjustments being 
made to the accounts then the 
business’s own accounting 
systems are not working prop- 
erly, says Jennings. 

Some businesspeople draw 
up quite detailed information 
on the progress of their busi- 
ness because the bank man- 
ager insists on a business plan 
and a regular look at their 
accounts but they then fail to 
put the numbers to use. “If 
people cannot explain why 
their actual results differ from 
the budgeted figures this is a 
sign that they are paying only 
lip-service to the plan," com- 
ments Jennings. 

This approach misses the 
whole point of management 
information. Timely and accu- 
rate information allows the 
businessperson to take the best 
decision on how to allocate the 
scarce resources - money, 
people, expertise - available 
to the business. 

The reasons why many small 
firms are bad at collecting and 
using financial information in 
particular are that manage- 
ment teams often lack some- 
one with a financial back- 
ground. As long as orders keep 
coming in and the business 
re mains busy manag ers see no 
reason for patting financial 
controls in place. 


In addition, managers fre- 
quently do not know what 
information they need. “People 
are often reluctant to prepare 
cash flow forecasts," says Wil- 
son Jennings. "They say there 
are too many imponderables 
for a forecast to be made." 

There is. however, a growing 
awareness of the value of man- 
agement information systems 
among small firms. The Finan- 
cial and Information Systems 
option has accounted for 11.2 
per cent of the 58,000 applica- 
tions for help under the 
Department of Trade and 
Industry’s Enterprise Initiative 
while the Business Plan ni n g 
Initiative, which involves 
related skills, accounted for 
16J5 per cent The quality con- 
trol systems which more com- 
panies are adopting also 
require businesses to collect 
and monitor Increased 
amounts of information. 

Many businesses operate 
quite satisfactory manual 
systems for many years but 
almost inevitably, as the scale 
of operations grows and the 
need for information becomes 
more complex, they need to 
computerise A-P Springs was 
well satisfied with its system of 
manual controls until the vol- 
ume of transactions it had to 
handle grew too large. 

“You need information more 
regularly,” says Shane Dodd, 
finance director. “You can't 
wait nntO the end of the month 
and hope that all goes well in 
the meantime. You only have 
time to write out a certain 
number of reports if you are 

using a manual sys tem and at 

busy times they just don’t get 
written. Now, producing a 
sales ledger means pushing a 
couple of buttons.” 

Far from jettisoning its old 
manual control system A-P 
Springs is attempting to repli- 
cate it on computer. Advised 
by Coopers, the company com- 
piled a 200-page book detailing 
the way the previous system 
worked. It invited half a dozen 
computer companies to design 
a system to produce the same 
Information and commissioned 
one to carry out the work. 

The first stage of the system, 
to handle sales ledgers and 
other basic accounting inf or- 


We say this is no year 
to let your customers sit on 


In a year when business 1 l^l IV 
is tough, money talks. || 

Here's what it says. * 

The companies with the cash are the companies 
with the opportunities. 

The companies with the best customer 
relationships are the ones with Use chances of 
developing best. You agree? 

Shake hands with KeDock. Our business is 
helping your business with just those two ^ 
things. WieTl improve your cash flow 
by paying cash for your domestic 
or overseas receivables. / 


your assets. 


This will improve your 
relations with your 
customers by removing 
the need for you to pressure them for payment. 
We'D be quick with you, and patient with them. 
We have to. We know how important customers 
are. We're knocking ourselves out to 'build a 
business too. To be faster, more responsive, 
N*. more hetpfuL 

Sy That helpful attitude is known as The 
y’ KeQodc Factor. It’s made us the fastest 
growing company In our sector. Isn't it a 
factor you should co n sid er ? Use the coupon. 


Thatls the KeDock Factot 


















am 


Ptem Mod nr the 

tecta about KcOoddi services 

□ Plene caH □ Flene do MM can 


Send toe KeBock Limited. Abbey Gantem 4 Abbey Street, Reading. 
Dwfc i h irc BG1 3BA or t e leph o n e : Ian Fitt - l h nli . Commerdal PhecteK. 
on CB34-58SSU. 

BntmNCHAM- mMBUtCH - GLASGOW ■ LEBDS - LONDON - laANCHBTEK 

FT2Z3 


KELLOCK 

Metwb erof Bank of S cot lat i d Group 


QUAUTY MERCHANDISE 


A prestigious comp a ny, with a bias chip br a n d ammo in 
the tnocBs Industry, is plan n ing to sxpand Us act M t lem 
Into tits world uf top quaBty branded goods and senkses 
to market to Us existing c ust o m e r bass. 


Partner* and producers am sought , to explore possible 
areas of activity. The most Important ertb&rla Is quaBty, 
and tin target market Is AS businessmen, and their 
npoosea. Possible areas could Include travel, arts events, 
ff-— — msnkssa, am erett as quattty merchandise, such 
as wines. However now Ideas mould be equally welco m e. 


Yoor office in 
BRUSSELS 
WARSAW 
BUDAPEST 
LONDON 
MADRID 
NEW YORK 
WASHINGTON DC 
LOS ANGELES 
SAN FRANCISCO 


Phase write tas Box F9938, Financial Times, 


WiLmtooaeM U anraOM 
hmk * sa a 23 S 7*00 
USA nD !■ mo 7161930 



Shane Dodd: producing a sales ledger by pushing buttons 


motion, is now running in par- 
allel with the manual system. 
Stock control will be added In 
stage two to be followed by a 
costing system and finally an 
order processing system. 

A-P Springs has been prepar- 
ing for computerisation over a 
three-year period and expects 
the system will not be com- 
pletely installed for another 18 
months. Dodd estimates the 
cost, excluding management 
time involved, at £50,000. 

Before computerisation, com- 
panies often complain they 
lack the time to produce the 
information they need. With a 
computer the problem is one of 
reducing the amount of infor- 
mation to the minimum 
required for good decision- 
making. A-P Springs has 
insisted on its new computers 
only producing the data it 
really needs. 

Speed was also the main rea- 
son for the decision by British 
Production (Sales), an Ashford, 
Kent-based manufacturer of 
furniture and other wooden 
goods, to computerise its man- 
agement information systems. 
A semi-automatic system of 
using magnetic cards to trace 
the progress of an order was 
proving too slow and replace- 
ment parts for the equipment 
were becoming hard to find, 
says Malcolm Ruthven, manag- 
ing director. 

On an order for 1,000 chairs, 
it was important to know that 
all of the dozen different com- 
ponents would be available in 
the right quantity when the 
chairs for final asembly, 
explains Ruthven. If, for exam- 
ple, the timber being used to 
make the front rails was faulty 


the company might find it self 
with only 800 rails at the end 
of the process and have to set 
up its tooling again to mate 
the misasing 200. 

With 80 machines on the 
shop floor working on jobs for 
between 20 and 50 customers it 
would be easy to overlook a 
short-fall on any one order. 
“You need to know that Infor- 
mation straight away in order 


to put matters right," says 
Ruthven, who found consnl- 


Ruthven, who found consul- 
tants through the Enterprise 
Initiative. “We used to have to 
wait 48 hours for our produc- 
tion figures." 

Even if a company has man- 
aged for a long time on limited 
management information, a 
more efficient system can fre- 
quently prove the key to far- 
ther expansion. The Garden 
Studio wants to find more busi- 
ness for its illustrators in inter- 
national markets. John Davies 
is p lanning to expand into new 
areas of frame manufacture 
which will lead to a doubling 
of his costing workforce of 23 
and an increase in his vi flm 
turnover but to do so lie needs 
better controls. 

In the meantime, though, 
better management informa- 
tion has produced an unfore- 
seen benefit. Davies’ bank 
manager is far happier dealing 
with a business which can pro- 
duce accurate projections of 
where profits and cash flows 
should be in a few weeks’ or 
even a few months’ time. 


Useful rtadfng; IXanagamant Information 
Systems and StaUaOca. R and F Sw. 250 
pagaa, CtOJBS, holituta at Pmonnol Manage- 
ment. managing Company OrowOi, Coopara 
A Lybrand Dmkmo, in page a, £2935, Butter- 
worths. Tha Barclays Quite to Financial 
Management lor tha Soma Bualnaaa. Pam 
Wilson, fSJB. SmU BlackamlL 


INVESTMENT FOR SALE 

WINDSOR BUSINESS AND OFFICE PARK 
HALIFAX 

BY FORMAL TENDER 
(in 3 Lots or Combined) 


PROQSES 

80,500 sq It traditional stone buflt offices and works plus modem 
portal framed units on level 2JS acre secure site. 


LETTINGS 

Tenants hdude PLC, Regional and Local Companies let on short Gnki 
12 months) Sconces and long term leases aD eMdudfog Service Charge 
and Insurance. 


INCOME 

Cunent rental £106,550 per annum with add (tonal £36,000 per 
annum potential. 


TENDER 


For Sate by Formal Tender in Separate lots or combi ne d Tender Date; 
12 noon, October 11, 1990 


Do yon borrow £100,000 or more? 

Aie you concerned at tbe Ugh level ef staling itoereat Met? 

ffsok for details of av"Besteato FbeOtj", tbe new scp hitfir ia nd . fleaabfc 

and maiveiy-mteMigcd ca n e a tynaagoaent: 

enttKi ASSURED ASSET MANAGEMENT pic /CXJs 

by telqrfityiing oigFRlki^tiQNB number oa 0800 <26826 
or fax 061 7S7 8818 


Not all the ptodneu/’serriees a k ofind here are mated by the Rsancuft 
Services Act 1986 and Ac ndes made for ite protection of nmaun by dut 
Act will oot apply to them. Croc&AlaokBr fees may tx charged iq>lo 11% cf 
the amoma of any lams: xnsacmce may ako be required. 

Security b required. "Twer t o t b at risk IT 70 a da wot keep up 
repayments no otlm liiaiii a»wl oa It Tbe Sterfcig ajrfwkwt of jot 
liability under a foreign on rety mortgage may be Increased by 
ex change rate roomma te . " 


OPTION OR JOINT VENTURE 
TWO VILLAGE SITES IN 
STAFFORDSHIRE 

No.I 20 acres of Prime Potential Residential Land of 
which S acres has permission for 
40 detached dwellings. (10 min M6) 

No.2 19 acres of Potential Resi dc ntial/Ind ustrial. 

(S minutes from M6) 

For farther details write to Box F9968, 
Financial limes. One Southwark Bridge, London SE1 
9HL 


INVESTMENT UNITS 
AVAILABLE FOR WEST END 
TRANSFER 

of Kings Head Theatre production of "FLARE 
PATH” by TERENCE RATTIGAN. Contact 
Nick Pitt, Kings Street Theatre Productions Ltd, 
115 Upper St, London N1 1QN, Tel: 071 226 
8561. 
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A vital, but imperfect, role 


Charles Batchelor on 


A ccountants play a vital 
role in advising small 
and medium-sized busi- 
nesses in Britain, and have 
more frequent contacts with 
fiipp 1 than do either bankers 
or solicitors, according to a 
new survey.* 

But smaller accountancy 
firms also do not properly 
market themselves to smaller 
customers; they are not always 
aware of the small firms 
advice organisations which 
might also be able to help 
their clients; and they differ 
radically with their clients 
over the sort of service which 
they believe clients will 
require in future. 

New businesses represent 41 
per cent of all new clients 
acquired by the accountants 
polled so It is essential that 
practices improve their service 
to them, the survey suggests. 
Of the clients interviewed, 74 
per cent met their accountants 
at least quarterly compared 
with SO per cent who met their 
bankers and 37 per cent their 
solicitors. 

While it is often assumed 
that small practices will bene- 
fit from their ability to pro- 
vide a personal service to 
small firms clients rated 
“quality of advice" above sta- 
ble relationships. 

Social contacts were worth 
cultivating, however, and 
where they existed clients 
rated their accountants ser- 
vices more highly in terms of 


accountants’ missed opportunities 

completely different with non- 
value for money. . , routine tax planning and 

Sdit/accoonte the 


value for money. . 

A wide range of services ana 
the ability actively to generate 
ideas were rated the less* 
important attributes of 
accountants’ services. 

Accountants might also do 
more to plug into the sma ll 
firms advice network, tbe sur- 
vey says. The accountancy pro- 
fession appears to be unaware 
of the level of support on offer 
while and medium-sized 

practices had a “negligible" 
participation in the Enterprise 
Initiative, which provides sub- 
sidised consultancy to s m a ll 

fii i n s. 

By falling to signpost clients 
to other sources of help, 
accountants run the risk of 
alienating some fast-growng 
businesses by being perceived 
as a barrier rather than as a 
help to growth. The advice 
agencies may also help 
start-up and smaller firms 
become more financially 
rewarding for the accountant 
in the long ran. 

There was a considerable 
contrast between what clients 
said they wanted from their 
accountants and what the 
accountants thought they 
would want. 

Accountants believe that 
computers and systems advice 
are likely to the major source 
of new work followed by man- 
agement accounting, raising 
finance and planning and fore- 
casting. 

Clients* perceptions were 


2 w 

i 


categories where more than M. 
percent of clients expected 
demand to grow. Forty five per , 
emit of clients saw no change 
or did not respond to the Ques- 


^The average fee paid by 
small businesses to their 
accountants was equivalent to 
1.5 per cent of turnover <73 per 
cent of the clients of small 
accountancy 9 
turnover of less than £ 100 , 000 ) 
and there is little evidence of 
accountants operating m an 
uncompetitive manner, the 
survey says. 

While there is no ev idence 
that abolishing the statutory 
audit would have any impact 
on accountancy costa - since 
companies need to have th eir 
accounts prepared anyway — 
VAT and PAYE each cost 
—nil firms the e quiva len t trf 1 
per emit of sales with no bene* - 
fit in terms of information. 
Any government which c laims 
to hack the enterprise culture 
should take radical ac tion to 
reduce this burden, the survey • 


urges. 

* The Role of the Accoun- 
tancy Profession m the Growth 
and Development of Small Busi- 
nesses by F Chittenden, J 
McConnel and C Risner. 110 
pages, £9.95. Available from 
Chartered Association of Clertf- 
fied Accountants, 1 Woodside 
Place, Glasgow G3 7QF. 


Downturn in venture capital 


T he number of venture 
capital companies may 
decrease over the next 
few years as medium-sized 
funds with no particular area 
of specialisation are squeezed 
by the larger funds and the 
smaller niche players, accord- 
ing to a review of the industry 
by New church, a consultancy. 

Venture capital companies 
which form part of larger 
financial groups will be able to 
rely on a flow of money and, 
more important, of deal refer- 
rals from their parent compa- 
nies, but medium-sized compa- 
nies may find it increasingly 
difficult to raise new funds. 

Overall the number of ven- 
ture capital deals and the 
amounts invested are expected 
to increase only slightly this 
year after several years of 
rapid expansion. Returns on 


venture capital investments 
are poor; there are fewer 
opportunities for the sale or 
flotation of investee compa- 
nies; while the end c f the man- 
agement buy-out boom has 
also bit the industry. 

Of the 50 venture capitalists 
interviewed fix 1 the survey, 42 
per cent expected to complete 
more deals; 37 per cent expec- 
ted fewer deals; and 21 per emit 
expected no change cm 1989. 

There appears to be little 
sign of the increase in early- 
stage investments predicted by 
some venture capitalists in the 
past year or so. While many 
companies claim to provide 
start-up and early -stage fund- 
ing. in practice they are not 
seeking this type of invest- 
ment, the report says. 

Many of those interviewed 
said they were “assiduously 


avoiding start-ups" in the cur- 
rent economic climate. One 
third said they were concen- 
trating on development finance 
while many expected to do 
more “rescue financings" over 
the next few years. 

Twelve per cent of those 
interviewed were concentrat- 
ing on providing second-round 
financing for existing clients as 
a way of protecting these 
investments. Business Expan- 
sion Scheme funding, with the 
exception of companies provid- 
ing properties under assured 
tenancy schemes, had all but 
disappeared, according to one 
BES rand manager. 

*The British Venture Capital 
Industry 1990 - The Strategic 
Issues. Newchurch & Co, Tet 
OH 8338899. 
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Charles Batchelor 


BUSINESS OPPORTUNITIES 

o m a— m winjmi a n o res eia m . a n w icn —four nwanmo atro 1 


We an offering cntupdace aa the 1 
in the tines 

- Production of mcu2u»d anal- 
-3wl,BKUH«d«eliidi 


FOR SALE BY TENDER 


New 

Annett & Darling 
Woolscour Plant 


Comprising Balebreaker, Drum Opener, Doubletrain 5 Left 
and Right Bowl Woolscour Line and Andar Liquor 
Treatment Plant. Stainless Steel Construction with 2.0m 
working width. 

This planr was manufactured in 1987 and has never been 
installed or operated. Loca ted Fremantle, Wfestem Australia, 
lenders close at 4pm, Friday 5 October 1990. 


- maanfactm at offioo machine*, dau 

fiteiuidgniia 

production of inxmro. Aea racial 

# fflftpP g uutk 

- Wood, paper and printing trades 

* Lashes; textile aid dodzmg jodutna 

- DroidapoMaitalaatiaa A Bum 
Wldngteti 

. BbI— u rodMi^wBWte i 

Tbe possibility of ■ joint venture ar 

c nmp l cic takeover end. in addition, 
die opportunity is nailable of 
{mining suitable zed property of 
every kind in the GDR. 

DEUTSCHE CONSULTING GMBH 
ADee dor Kosmaaatxcn 
1140 Batin 

Conuwmirtik a AdAroo Bcdfa Wrote 
Fw. 313 31 777 
Telex. 186456 led 


•Vti if.; 


INSPECTION & ENQUIRIES; Tony Hannah, 
Telephone (09) 321 2611. Facsimile (09) 321 2618. 


UNSECURED 
CO MMERC IAL FINANCE 


COMMISSION OPPORTUNITY 


Will interest financial consultants, accountants, lawyers, 
estate agents who may have clients interested In acquiring 
freehold vflla plots in private, exclusive golf and country 
dub in Southern Portugal. 


* Plot prices from £15,000 (1A4 acre) 

* Peter AlBss/Clive Clark goB course 

* Riding stables, leisure complex 

* Security - independent trustee 

* Ideal as an investment andfor hoOday/retirement home 


BURNS- ANDERSON TRADE 
FINANCE LIMITED axe obfc to 
offer professionally w—rt 
UNSECURED finance lor txwfc 
(ratnimum £78.0001 to g/ooH 
qtndfiy oteuaentel appbeanta. 
Oi* reputable atratoe tm tailored to 
need- and to dori^xed to 
complement your existing 
banking tacOSkea, not replace 
iftn n. 

U joti would Vka farther 
Information, telephone Paul 
Newton ACA or Ruth Uri. m , 
081 53Z 8484 or wdta to them Sb 


Attractive Introductory commissions 
Further information on request - 


Anglo European Land pic 
Anglo European House 
Market Square 
Wood house 
Sheffield 
S13 7JY 


facilities DEVELOPMENT 

%%%£« capital 

Methum/Ltmg Term Loans 


Telephone: (0742) 691756 
Facsimile: (0742) 691799 


at tractive terms. 


NON-EXECUTIVE CHAIRMAN/DIRECTOR 


Experienced non-exeeutlee Chairmen/dlrector. 65. available far 

two additional positions. Strong entrepreneurial and Imem^S.^ 
background In general management (ueed to building prcrfitahi. 
opertoaorto), strategic planning, acquisitions, and marketing. Excaiiam 
City contacts. B^Sc (Boon), Harvard MBA, JFBIM, MOM. lont 

Please write to Box PBeea Financial Times. 

One Southwark Bridge, London SE1 9HL 


amiaa.-- 

Eric Denton, AC3B 

Business Capital Resources 
,, « Limited 

13 Great Stuart Street, Bdbtbmgh 
EH37TP. 

Tel: 031-225 3507. 

Fax: 031-225 3354. A 

*SMHInter nM la „ eoar- — - 


JOINT VENTURE PARTNER (GERMANY) 

Highly successful Datacommunicufiou Company supplyina mJ 
to UK distributors, corporate and OEM customer ha y 
venture partner to exploit opportunities in the Gei^nan 
Suitable partner must have easting market awareness with 

sales and service capability.. ™ 5tron 8 

Write box P997TJ, Financial Times, 

One Southwark Bridge, London SEI 9HL 


Are you interested in a joint 
venture with a well known 
DUTCH HOLDING, in 
West/East Europe, in trans- 
port and distribution. 
Turnover fl. 100 mill . part- 
nership. 

FIs contact Mevesen, Schaap 
nnd Partners, lawyers and 

consultants, 

fex (0)11 - 870801, Belgium. 
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BUSINESS OPPORTUNITIES 


Ml- Financial Business of Your Own 


5^25 ^PPorajfWy to Mtabtfsti your awn financial services practice with 
« one ol th« foremost compacts in tfs rapidly expondfas 

full administrative and marketing support, as wb! as 
^^iensive training. No previous financial services experience 

Contact jLHarte 0428 606724 (London S West * Sussex - W Surrey - 
™"“I. J. Shard 081 905 1300 (N London). B. GiBnghafn 081 313 3130 
ir, 6 *f™ Sn -Kert-ES u n«y). C. Hordar 0722 24033 (WHaua- Wfettre- 
“"wt- Somerset). 

** Bd D«**ar Assurance Pfc M an squat opportunfces fpoupk. 


CORPORATE OR INSTITUTIONAL 

EQUITY PARTICIPATION 

P®*®® ** an extremely pro fe ssional and highly sophisticated LfK 
oased independent private client investment management and financial 
jMannmg organisation, with currently about £40M tinder discretionary 
poruoho nvinagemcnL It has. an existing international dient base of 
aoout *,500 and is currently considering the possibility of corporate and/ 
orinsututional equity participation to help further develop this 
exceptional platform to become a major independent player in the 
m^j 1 ™ Industry in the 1990's - with the single European market in 

Interested parties should, in (he first instance, outline their area of 
interest, m writing to ns, the Company’s Solid tors. 

Write box F99S9. Financial Tones, 

One Souttmark Bridge, London SEI 9HL 


FREEHOLD: HOTEL/PARTNERSHIPS/CASH INJECTION 

Freehdd 78 Bedroom Head - 2 War & 3 oom E.T.B. a 25 ukurtng bofiday appW. In 
moprtne poaftton of West CttfL Boumomoutti - Just ono irioute walk from the beach. 
Propodir * Buslnam «wth «LB mfiflon. Projected pram approx C500K n^oaotl In non 
12 moMlia. 50*. aftaraa lor kuastmni of 2 mflfion pounds. 

Both tSMfcioaeee n« by monagofflant and riveetor can bo conridanid In raw and manago 


w»0 to Best Na PB864. Ftnandd Ttmoo. One Soutwwfc BTOgs. London SEI «4. 


£120,000 

GROSS PROFIT 

* Manage your own MAYLAND 
regional distributorship selling a 
unique satellite T.V. system by a 
proven method within your own 
exclusive territory in a rapidly 
e xpandin g marketplace. 

* Your own business with no 
franchise or royally fees. 

* A complete business package for 
manayment calibre people. 

* An initial cost of £14.000 + 
VAT secures a stock, training 
and national support priray u> 
get you Muted. 

To find out more telephon e 
MAYLAND SYSTEMS 
LIMITED on 
(0332) 385728 or 
669023 f office hrs) 


RESIDENTIAL 
LAND WANTED 

Substantial funds available from 

Pic Dev el opment Company to 
purchase land or partly 

co m pl et ed development sites in 
Central Southern England. 

Acquisition of House Builduig 
Companies B ^ n considered. 

Details to ref; RJG 
Messra Brooking Knowles 
Sc Lawrence, Chartered 
Accountants, 

10 East Street. Fareham, 
Hampshire, PO!6 0BN 


UNIQUENEW 

FOOD 

An outstanding opportunity 
exists for an investment in a 
venture now moving from devel- 
opment and test marketing stage 
into full production. Environ- 
ment-friendly products now 
being stocked by major multiple 
retailers. Numerous new food 
applications in proven markets 
have enormus growth potential. 
Capital up to £ Mm now 
required for new growth Phase. 
Further dMaite from 

Box F9966, Financial Times. 

One Southwark Bridge, 
London SEI 9HL. 


SALE/ 

PARTNERSHIP/ 
CASH INJECTION 

it for profitable freehold 
South coast. Provi- 


hotel/s) on 

sional marketing plan already 
made. 

Writs to Box F9965. Pfosncial Una. 
One Southwark Bridge, 

London SEI 9HL- 


EXPORT/IMPORT 

kipMM tango id 

PHARMACEUTICAL A SURQCM. producta| 
Aho are a miK praHgto ua brand s ol 
PERFUMES a COSMETCSL 
Plaoso wrto to Box No. F9047. 
FlnancM Tlmaw Ono aoudnaok Bridge: 
London SEI 9H or Fax: 071 73* o*es. 


EUROPE 1992 
ARE YOU 

READY! 

We can find: - Markets 
-Products 
-JV Partners 

Contact Faeen Wemaskxad UMad 


BoaMoy. Fareham 
Sway 
OUtOOLP 
Tife 012029935 
Fn: 0420 235*37 


CAPITAL GAINS TAX 

ROLL-OVER RELIEF 
AVAILABLE 


Imrnoduuaiy tivough investment 
in profitable cash genera tin g 

as sol- backed business 


Contact: Bowden Davies 
Associates Ltd 
Tel: 081 5180084 
Fax: 081 5105626 


Trade Publisher 
Wanted 

Information baaed trade or 

busmen directory publisher 
required by private mdrviduaL 
Located in me South East with 
potential pr ofi ts bi Cw ccn £50- 
300k. Butnahip cossridcred. 
Please COM Kay Valentine 

NcrtikUuad 

BNEVILLE 
bS“« ■ RUSSELL 

T«k 071-377 1000 Cbwtnnl Xh-mumi 


LEASE PORFOLIO 

t Manp company portfo- 

lio of leases cither for sale or 
sale and leaseback with or 
without full management fhctl- 
ioes in batches of £250,000. 
For further details please 
write to 

Box F9967, Financial Times, 
One Southwark Bridge, 
London SEI 9HL. 


JOINT VENTURES 

Presentable Intelligent Educated 
Entrepreneur Negotiator salesman 
currently marurfacturinfl aluminium 
coating* end mecblned pan* wkh 
extensive European co ntacts would 
like to meet other manufacturers 
distributors Inter es ted In Joint ven- 
tures or extended sales ol their 
products on a commission beats? 
Own London office car etc. 

Writs Bos rases, Financial Thaos, 
Ono Soufhwaffi Bridge, 
LONDON. SEI ML 


CONFERENCEfTRADE 
FAIR SPECIALIST 

seeks partnership with successful 
business travel agency to develop 
exciting and unique opportunities. 
Principals only. 

Wtte to Bar No. FSSSa. Ftaendsj Tinea. 
One Soutitwart Bridgo. Loodoa SEt SHL 


High Fixed 
Returns 

fPtailSit Breeftls) 

ITyM ka,r a mmoie uf LMOQOO lo 
rroow »ff prnorii W«rw 3-5 ycjn *»* 
am Dr able la arran |>vd Mrs at DS pa. 

mnird all* J Men armr or murtty. 
Prapoatana mq tr of paruraurwrrc* la 
ra nV i n li a era-mlli* Luo Mr pnfltr Unow* 
rlthmiveac Hwanati or raput atlas ■» 
Ibnr Mr Ms imum lai BrorfttA 
Fk-asr«ntr miihd. ruing yawanweiae 
■Wv. biri of pronto and uv »aofrr ton 
oUrtUbeyaredtilMlift 

am me raws 

neadamaa 

• KoMkncV BrMar. LaaOaa SSI 8HL 


CAD SOFTWARE 
DISTRIBUTION 

US/Europeau CAD Soft- 
ware Company seeks an 
experienced joint venture 
partner in Great Britain. 
Target areas; Architec- 
ture/building industry, 
intenor design, office furni- 
ture. 

Write Fsx 0041 57 27 28 20 
HAUSER MANAGEMENT 
CONSULTANTS LTD 
CH-S6I6 Mcistc 


Berkeley Scjiinre. 


lanaadlataly mtibbla - 

luxui ifiurfy hmUiad, 


vltttam 


With foil 


id oPt"* auita 

*»y 

For foil 
dotellat 'pboaaorfoz 
Nlghring ala R a crriari at, 


Loadota W1X 5HG. 

Tfelt (71-01 OM Face C71-4S1 4U1 


ATTRACTIVE INVESTMENT 
PROPOSITION 

Six purpose built 
maisonnettes in good 
location in East Finchley. 
Very good value. 

Please telephone Mr Jhmni diving 
office hours at 081 567 0700. 


MORTGAGES 

Ob Commercial £ Industrial 
Properties at prime rate* 5/10 
year*. Interest only. Minimum 
loan £500,000. 

Apply to : 

HIBSCH 

■amort kadfag FWron Cemalfri 
HIBSCH INT (FWaadat Sorksa) 
LTD 

15 Bakricy Stmt, W1 
T«fc 871-629 9B51 Fba: 071-4B9 M19 


RETAIL, OFFICE, 
MARINA 

50% to 100% equity position 
available. Financing considered. 

Exciting Caribbean location. 
Expansion ot business possible. 
Hotel exp eri ence helpful. 
Wruo Bax F9B10, Financial Tinas. One 
SouOnmi* Bridge. London SEI ML 


GERMANY 

Expan undortlre* mwW IntroducUai d 
year producmfcetvicea. Arranges 
cenwMant parinats lar import, agamy. 
JaMhuSna. J-V. Maehiaaqr.Mch. a high- 
Mil hm eotwnmr goods, senicaa. 
Coraecr Mr U> m*ri1fnwsri W. Gsimmy 

Froc 4MSB4S40 Tofc 4MSB2-QM7 


AUTHOR AND 
HISTORIAN 

seeks commissions _ for 
company and other histo- 
ries. 

Dr A F L Dcraon. EwcB House. 
Favcnhem. Kent MB 1 3 8UP. 

Td: 0795 53S468. Fax: 0795 S334t». 


KDOMCS1A Joint vonturos: buaMWM con- 
f ir—- won osWbtatwd Franco-BrtiMi Con- 
sultant provldaa all aaatataoce. Tol: 
(France) 9* 78 01 W. Fax: M a* W OS. 
laOJOK UK PLC Wtm MamaHonal Intav 
na oasta, oppor&aidas to anter the UK 
environmental tearing market. We are 
happy to ennakisr capital Investment. )om 
ilriOon. U you are Inter- 
i: Mr CLA. 


Oraavenor Plan Amatpunarione 14 Croe- 
vanor Preee. London SWtX 7WI 


BUYING OR 
SELLING A 
COMPANY? 

Finance for Expansion? 

Gcrhoff Bentley 
01-748-9020. 


•WKSTMEHTj OPKKTIMnV 20 pueMo Wyle 
houaea with own garaono and communal 
pool. Ideal Mring opportunity on edge ol 
NO village about 30 minutes drive inland 
from south coast Spoilt Sua owner wish- 
ing to Him In area and derive Income from 
•effing. Opportunity to bu»d Jurriier 10 units 
S required. TtiMbamSABET LM. 14 High 
Street. Godalmlno. Surrey. OU7 1DL 
Engtand. Tot 00144 486S 2BS23 or Fa« 
00 M4 4BSB 20881. 

STOCK LOT OF APMtOX 154.000 ladlas' 
blouoes and 4B.000 dresses available. 
Otd-teshlonad stytea. would auH certain 
norv-sopMstieaied export marhota. Packed 
in «>z contolnera. Price la £1. stalling for 
Mouooa and Cl. 70 tor draaaaa par pi oca 
tor total conrignmont. No alien or rime- 
wasaera please. J am p le u available to gen- 
uine parties only. Write Box FS907. Finan- 
cial Times. One Southwark Bridge. 

LONDON. SEI 0HL- 

OSBEKnlK SEATS FOR SALECartU Alma 
Parte (SO years). Best aaato. Tel: (0223 
709637 after &00 pm. 


AUCTIONS 


LIMITED 

COMPUTER AUCTIONS 

Substantial lots of Microcomputers, laser printers, dot-matrix printers 
and complete systems to be auctioned upon the instructions of 
liquidators, receivers, bailiffs and their owners, to the general public. 

Friday 14th & 21st September 1990 

8 Grant Road, Qapbam Junction, London SW11. 

Viewing and Testing - 12D0 noon - 8.00 pm, Thursday prior to auction. 
10.00 am - 5.00 pm, day of auction. 

Sale Starts 6.00 pm prompL 

Saturday 29th September 1990 

8 Grant Road, Claphaxn Junction, London SWI 1. 

Viewing and Testing - 9.00 am - 10.30 am. 

Sale Starts 1 1.00 am prompt. 

For further details and catalogue please ring: 

071-738 2400 

8 Grant Road, CZapham Junction, London SWll. 


OFFICE EQUIPMENT 


LIQUIDATION 

SALE 

Cancellation of large furniture order due to 
company going into receivership means we 
have a substantial amount of high quality 
furniture. Rosewood suites. Light Oak and 
Grey desking. Boardroom tables, chairs etc. 
at greatly reduced prices. Any quality 
supplied. Contact Ray Barron/Gary 
Robinson. Tel: 081-549 9339 


Eteclronlcs^oftware, 
Control, Instrumentation, 
Sensors. Bioeiectronics. 
Communications 


Design & . 

Development of 
Products & System: 


J 

Syscon Ltd 
Cambridge Science Pork 
Cambridge CB4 4GF 
» (0223) 420896/420919 


Founder of 
Cambridge high 
technology company 

is looking for ne* 
challenges and projects 
helping companies 

adopt and adapt to the 
latest technologies. 

Write Box F9971. Financial 
Times, One Southwark 
Bridge. LONDON. SEI 9HL 


BUSINESS SERVICES 


Funds available to 
PLC's and Private Companies 

Wa can provide any of the foUowhig; 

Secured Commercial Mortgages 
Sale & Lease Back 

Sale & Lease Back with option to repurchase 

FlexhMe Interest Arrangements, inducting; 

Rolling-up Interest 

Rates to be Fixed or Floating or a Combination 
Very competitive margins 
5 to 35 year term 

Minimum Loan £3 million. Upper limit £150 million. 

For further details contact; 

Cedarpark Ltd 

Estate Office. Lower Howsell Road, dh n • aM 

Malvern. Worcestershire WR 14 1UX. jg£_. jf 

Tel; 0886 33456 Fax: 0886 33430 5 fegs35g l= 

(N.B. Please Note Fees deducted from Advance) 


EASTERN EUROPE?? 

We are a major firm of international economic advisors, well 
experienced and established in the Eastern Bloc countries. 

We started operations in the U.KL to provide companies with the 
opportunity to share our knowledge and increase their business and 
profit potential through these marketSu 

For further information please call: 

TREBAGUK 
2, Becfiord Square 
London WC1B3RA 
Tel: 071-680-4766 
Fax:071-631-4650 


SHORT - TERM FINANCE 
FOR 

BUSINESS GROWTH 

Finance for Stock/Import/Working Capital. 
Letter of Credit Facility. 

For details write box H6261, Financial Times, 
One Southwark Bridge, London SEI 9HL 


BUSINESSES FOR SALE 






, :>) 


louche 


£ 


DRTfotonatanal 


The Property and Construction Industry 

For many years. Touche Ross has made a significant contribution 
to the property and construction industry, and we intend to 
develop our commitment even further 

Our specialist team includes project management expertise, 
corporate recovery specialists, tax. VAT, audit and accounting 
experts; all with extensive experience in the industry: 

If you would like to discuss your requirements with our 
multi-disciplinary team, please contact- 

Tony Houghton 071 405 8799 David Jenkins 071 936 3000 
Nigel Atkinson 071 405 8799 Mike Oldham 071 405 8799 

I fid I louse. ) Unk- New Strw.1, London EC4A ?TR. Tefc 071 936 WW. Fox: 071 *8? 8517. 
W57 I Ml I lolbom. London WC1V 6DX. Tut 071 405 8799. Fox: 071 8312628. 

un tovwmwi Biwee, by the trwfriv of Oarenwi xcninuw to EngbnOanJ wato. 


On the instructions of Derrick Wbo» FCA and Maurice Moses ACA 
joint administrative receivers 


HARTS HOSPITAL 


WOODFORD GREEN ESSEX 


Major Residential Development Opportunity 

Approximately 30 Acres 

Outline planning consent for 1 50 units 

Substantial Grade II Listed Building on site 
suitable for a variety of uses subject to 
planning 

Freehold Far Sale 

071-895 1515 

Cnnav 

Graiiati Gadaed or Hehn Banad 



WEST GERMANY 
FOR SALE 

employment BUSINESS AGENCY 

. „ .mover 12,000,000 million DM. Located in North 
AnnU ?oi ^Btablished in 1982 with a Blue Chip clientele 
®® H”® J business and inspection OA.QC. PRESENT 
management PREPARED TO CONTINUE SUBJECT TO 

AGREEMENT.^ ^ Box 147209, Financial Times. 

One Southwark Bridge. London SEI 9HL 


E 


,EVY GEE 

« PARTNERS 


Presswofk company 
for sale 

Owner wishing lo retire. 
Situated in hfidands. 
Good order book. 
Freehold premises. 

5.000 sq ft 

£450.000 Year Turnover. 
Price : £400.000 
Wite to Bor N0l H7218, FhwnciaJ Wiw. 
Om Soudmwk Bridgn. London SEI flHL 
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THE DOM I *IS O N T H 1 AT R E 

On the instructions of the Administrative Receivers a eonc leasehold interest 
IN THIS THEATRE IS OFFERED FOR SALE. BEST OFFERS ARE SOUGHT BV NOON ON FRIDAY 
j;!i 28 September 1990. Contact Tim Sims or Julian Stocks WOW for further information. 

mm ^ 



REPUTED INTERNATIONAL 
MANAGEMENT CONSULTANCY 
WITH SUBSIDIARY MARKET 
RESEARCH COMPANY 
AND EXTENSIVE EEC CONNECTIONS 
FOR SALE 

A highly reputed though relatively small management 
consultancy group with an extensive international, 
prestigious client list of EEC, governments, and major 
companies is offered for sale along with it’s subsidiary, a well 
established and renowned market research company. We seek 
a compatible, serious buyer who is willing to develop some 
major new opportunities in a changing world. 

Current turnover - £500,000. 

Price in the region of £950,000 (twice turnover). 

Please write Box H7240, 

Financial Times, 

One Southwark Bridge; LONDON. SEI 9HL 


Investors wish to realise 
their interests in 

Substantial Exhibitions Business 
Profits exceed £1 million 

First-rate Events in Growth Markets and Talented & 
Committed Management. 

Principal, only write Box H7242. Financial Times. 

One Southwark Bridge. LONDONJELljlL 


FOR SALE COLOUR 
COPY BUREAU 
LONDON W1 

This leading business has been 
m profit since inception. 
Audited accounts year to June 
90 show 50% net before tax 
on £300k+ t/o. Large, stable 
client load indudes many 
majors. Fully equipped 
managed unit Positive scope 
to increase sales with very 
controlled costs. Busy street 
level lock-up. IS years lease. 

Review 1992. Disposal 
necessary to capitalise further 
and non-conflicting ventures. 
Preliminary details to 
principals only. 

Write Box H72I9, Financial 
Times, One Southwark 
Bridge, London SEI 9HL 


DRY SKI-SLOPE 
SOUTH EAST 
LOCATION 

Highly profitable freehold 13.5 acre 
sic, with a catchment population of 
o*cr 2KLOOO for nle as a going con- 
ccni. Site has been trading for three 
year* with a an uaL turnover of 
£500j»0 appro*. 

Reasonable offers sought. 

Write Bex H721 1, Financial Homs, 
One Southward Bridge, 

London SEI 9HL 


Humberts Leisure 


Blackpool - Lancashire 

Junction 3 M55: 3 mites Junction 32 MB: B mDes 

A unique opportunity to purchase 
and develop an 

exciting Hotel and Golf Complex 
in an excellent location. 

Blackpool, Preston, Manchester and Liverpool are wiltiin 45 minutes 
drivo and Leeds within 1 hours drive. 

Planning permission exists for 

• 120 bedroom hotel with conference facilities. 

18 hole golf course with clubhouse. • 40 Timeshare todges. 

Offers Invited 

0 1/05/4 792/TEM 



Humberts Chartered Surveyors 25 Grosver.cr Street' 

Tel: 071-629 6700 


m SELL COMPANIES. 


Whatever your basinew, we should fike to bear 
from principals, whether buying or selling. All types 
of business sought, regardless of industry, rise or 
location. The str ic te s t confidence is maintained. 

ENG CO • <L85 acre die - E SOMERSET T.O. cJXOOK niche nutM in brat? pfarat » 
nnirrii i A crane Uic- Ana riwptml Inc Ig be. CWR (Ref ZEQ 20703 X) 

METAL. FAB CO - N HOME COUNTIES - Esub Co. TVg ttSSK pa. N J. pretax 
and Director, oTOOOK + . UH ale. GuUe IW f /- nel mu (Ref ZEM24I34D) 
DORSET - PRINTED CIRCUIT BOARD MANU - TO. c £400K GJ>. C190K after 
waps. L/H pram IS yarv Rent £17K- Valuable in*. Price £275.000 + io.v. (Ref 
M253S6R) 

MILD S T E EL FAB/VAC. DEV SITE - DORSET. Eatab Co prod Med bbricatiofB m 6/ 
canon deag TO. £M5K- lee with break daioe. £235K+ sav/wip (Ref M2IM9R) 
MARQUEE OONTRACT - Major Co in Carp HaepaaUty mkl T.O. £250 K. 51% OP. 
(alter wages St transport costal- Slock 2,500 Hijnir tenl, C300X (Rrf ZCL2393SSM) 
MAJOR CAR SALS - S, DEVON - Sbowrms, wil es. Workshop* T.O. Q3o suhst NP. 
Pnee C 400 K F/H or Part New Lie. FH raffion ODOR (Ref ZS1S4S2N) 

R RENT - COMM BUILD CONTR - Eatab Co. Good (orwaid order hook. Appro* 
1/Slh FJt. site T.O. E7I7K. Eioep NP. Price I4O0K + /- net aneta. (Ref 2CB2468IZ) 
RUBBER PROCESSOR ■ MIDLANDS - Very profitable. T.O. £900400 Price CI S 
mitSon ■*-/- eel cmrtnl uuu (Ref ZMT22I44I 

HOME COUNTIES - CARPENTRY/JOINERY /MANU - F/H Brans. Curca! order 
book £i!L. 1989/90 T.O. Om*. Price £7S0K iRcf ZMB34I41V 


PUBLIC COMPANIES FOR SALE 

Fim City Securities Pic 
ECU Financial Holdings Pic 
First Equity Finance Pic 
Consofidaled European Investments Pfc 

(Or your dunce or name & objects) 

Trading Certificate for Immediate 
Borrowing and Trading 

£800 

No Extra Costs 

Full Professional Indemnity Cover 
Free Information Pack 
CORPORATE REGISTRARS 
Tel: 0222 382115 
Fax: 0222 382118 
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Wlllhire Ltd 

Itt??**** re^1a, bus * nes k«»d at Barton MBs. Soft*. 


Willpower Ltd 

IBM Agency, Computer programming (or motor trade. 
Based at Barton Mats. 12 employees. 

Turnover E300K. 


(In Administrative Receivership) 


Willhire Vehicle 
Contracts Ltd 

Contract vehicle hire business, 700 vehicles. 

Based at Bury St Edmunds, Suffoft. 13 employees. 
Turnover £2M. 

Heath Garages Ltd 

Leacfing volume franchise. 

Two freehold garages at Barton MUs and NewmarkeL 
88 employees. 

Turnover C18M. 


COMPONENT 
MANUFACTURING! 
COMPANY 


alised (Components Sold 
mainly to Motor O.E. and 
after market. World-wide 
customer base Very repu- 
table name. Business can 
be relocated. 

£1.4m for Business 
£2.9 m with Property 
Write to Boa H7212, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL. 


Contact; Mai* Pafios or Jonaflwi Sisson, Join! Administrative Receivers, 
Cork Gully, Mount Pleasant Horse, Huntingdon Road, Cambridge. 
Telephone: 0223 313611. Fax: 0223 462111. 


Cork Gufly is authorised In the name of Coopers & Lybrand Detoitte by Bie Institute of Chartered 
Accountants in England and Wales to cany on Investment Business 


// 


On instructions of tbe Joint Administrators 

FOR SALE 

HOTEL/ RESTA URANT 

SHEFFIELD 

WeD known Hotel /Restaurant situated approximately 
I mile South West of the city centre, occupying a prom i nent 
location in an established “hotel district** 


rates £31.95 to 


24 bedrooms, pfas manager's flat, with room 
£48.95 midweek including breakfast and VAT. 

1 Restaurant with 70 covers. 

* Adjoining detached prope rtie s available for further expansion/ 
staff accommodation 

' Occupancy average 85% Monday to Thursday with average of 
one function per weekend 

1 Turnover March to August 1990 around £135,000 

THE SALE OFFERS AN IDEAL OPPORTUNITY TO 
ACQUIRE REPRESENTATION IN AN EXPANDING CITY 
WITH THE BENEFIT OF SUBSTANTIAL POTENTIAL 
INCREASE IN TURNOVER DUE TO THE 
WORLD STUDENT GAMES 



Osprey Systems Design Limited 
(in Voluntary Liquidation) 

The business and assets ot the above company are being ottered 
tor sale. This company has been the forerunner in the design and 
manufacture of sophisticated computerised car wash machines. 

At preseni theie are approximately 100 of these operating at petrel 
retail outlets throughout the United Kingdom and Repubhc ot 
Ireland. 

This business offers an opportunity to an existing engineering/ 
fabrication company lo expand its present operation to incorporate 
the manufacture at these specialised machines. 


For further information please contact: 


Mr Pearse Farrell 
Farrell Grant Sparks 
Chartered Accountants 
Mofyneux House 
Bride Street 
Oubiin 8 

Telephone; 0001 -75 81 37 
Facsimile: 0001 -75 20 44 

Farrell Grant Sparks 

OanttiAxauum 



the qsprev am 


xwviaH b» bnunui <n camped accaaam m trgund i 
any ee msHneni n»Ui*a n m uaM Kaganra. 


WILLIAM 


HILLARY 


LAVENHAM, SUFFOLK 

GOLF COURSE 
DEVELOPMENT SITE 



FREEHOLD ADJOINING HISTORIC LAVENHAM 

ISO ACRES 


OUnJNE PLANNING PERMISSION FOR 
1 8-HOlE GOLF COURSE AND CLUBHOUSE 

OFFERS IN THE REGION OF 

£ 400,000 

GOtOUR BROCHURE HtOMJOU>frSG(E AGENTS 


WRUAM H BROWN 
25 MUSEUM smat 
LONDON WC1A1JL 
TEL- 071 5800091 
FAX: an 2 SS 1692 


VHU1AM WARY & COMPANY 
47 ffiGH STREET 
SAUSBURYSP1 206 
TH: 0722 27101 
FAX: 072241 1803 


LEISURE AND HOTELS 


A LIGHT ENGINEERING COMPANY IN 
ENGLAND 

MANUFACTURING, SUPPLYING AND 
SERVICING 

RESCUE AND RECOVERY VEHICLES AND 
EQUIPMENT 


Annual Turnover £3+ million Order Book £750^00 

Currently employing 15 skilled production staff and 3 technical 
admin staff, this company enjoys the substantial share of ‘ l 
market as well a a outlets to 30 other countries. 


A comprehensive range of tools, equipment and spans support the 
man ufacture of bespoke rescue and recovery vehicles and their after 


Offers are invited for the Bareness and Assets. 

Easily relocated, the company is currently situated within a abort 
Hk*an ee of the Mil, M2S ana A1(M) in Freehold premises and site 
compri si n g approximately 2.500 sq ft of offices, 9,000 sqft of 
production area and hard standing for vehicles. Occupying m all 
some 0-7 acres. 

Offers are invited for the Freehold. 

For further details contact Clockwork Organisation Ltd 
on 0206 263616 (office) or 0206 263SSS (faesmilile). 


DIVIRGO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

CbnteemiBRiffcnee 

D1VERCOLTD. 

4 Bonk Street, 

Worcester WR12EW. 

Tab 0906 22303 





FREEHOUSE 
PUB & 

RESTAURANT 

Near Lewes, East 
Sussex. 55 seater 
restaurant. 2 Bars, with 
outline planning for 
hotel/motel for 56 beds 
in approx 5 acres. 
Offers in the region of 
£795K. 

Contact Tel No: 0273 
813953 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if you’re thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 
AMALGAMATIONS 
Tbe (list name in merger broking. 


Chesham House, 2 Benttnck Street, London W1M 6JX. 
Telephone: 071-935 2748 

UMBRA 



WILLIAM 


HILLARY 


RIVER THAMES, WINDSOR 

FREEHOLD MARINA 



• 250 YDS THAMES FRONTAGE 
• 50 BERTHS, 8 ALONGSIDE MOORINGS 
• 2$ ACRES 

OFFERS OVER £2< 

Colour brochure from: 

WILLIAM HILARY & COMPANY 
CLOSE GATE HOUSE 

47 HIGH STRBT SAUSBUHY WILTSHIRE SP1 2QF 
TEL- 0722 27101 FAX: 0722 411803 


LEISURE AND HOTELS 



CR0WTH0RNE CONCRETE CO LTD 

Fencing Manufacturers and Suppliers 

The Joint Administrative Receivers offer for sale, as a going 
concern, the business and assets of Crowthome Concrete 
Co Ltd: 

• 5.7 acres of freehold property at 
Emham 

• Five further sites In Southern England 
and Wales 

• Business established 20 years 

• Turnover of £1/2 million per month 

For further details contact:- 
Ned Harrison or Chris Flint 
Finnic & Co, 74 South Street, Reading 
Berks. RG1 4RA Tel: 0734 585466 


f innies 

CHAITKKKD ACCOUNTANTS 


Kintran Limited 
trading as 

Browns of Melbourne 

Tbe Administrative Receiver offers for sale the Business and Assets 
of this Perfumes and Toiletries Wholesaler. 

• Modem leasehold premises near Colchester. Essex. 

• Quantity of stock and packaging. 

• Outstanding orders to famous name retailers. 

• Turnover for year to 31 July 1990 was £m 0.85; £m 0-68 
exported. 

• USA outlet 

• Rights to name and distinctive packflging/labcUiag. 

Full details can be obtained from, 

Laurence J Baehr ACA MTFA MBIM 
Clark While hill & Co. Chartered Accountants, 

25 New Street Square. 

CLARK WHlTEHJLL & Co 

Ffcx: 071 583 1720 Chartered Accountants 


(#- 


LADIES FASHION RETAILERS FOR SALE 

Opportunity to acquire established bushiest with prime high st amts in 
so ught aft er towns. No financial problems but would benefit from fresh 
entrepreneurial direction. Cook! easily be c rp a nHedi into national 
within existing Facilities or could form brae for new retail concept. 

Principals or agents naming retained dints should write to Box H722L. 
F i n a nc i al Times, One Southwark Bridge. LONDON. SE1 9HL 



Property 



SOUTH MANCHESTER 

The business and assets of Percy Rowles Holdings 
Limited, and certain of its subsidiary companies, are 
offered for sate fay the Joint Administrative 
Receivers. 

• Established property group engaged in the 
construction of its own developments 

• High quality office and light industrial units in 
South Manchester; including Trafford Park/ 
Salford Enterprise Zones 

Principal assets include: - 

• One substantially complete Industrial Estate 
comprising 23 units - 20 let 

• One Industrial Estate with planning 
permission for L3 units, seven of which are in 
course of construed on 

• Office accommodation in two adjacent units 
comprising approx. 20,000 sq.ft 

• One unit fully let within Salford Enterprise 
Zone 

• Site within Enterprise Zone for 12 office/ 
industrial units with a geared ground rent 

For further information, please contact the Joint 
Administrative Receivers, W S Martin FCA and 
J Warren FCA, Ernst & Young, Lowry House, 

17 Marble Street, Manchester M2 3 AW 
Tel: 061-953 9000. Fax: 061-834 7117. 

Ernst & Young 

Authorised by The Insrinccof 

Chartered Accountants ia EflfiMd and Wales to tarry on investment tasinco. 


Humberts Leisure 


The )rtit atimfntatralors offer for sale 

Oaklands Golf and Country Club 
Tarporiey * Cheshire 

Chester: 10 miles 

An exciting opportunity to 
purchase a weH situated and challenging golf 
complex set in estabfished parkland. 

The oamres of Ma nchester and Liverpool are within 45 minutes drive and 
Birmingham within 1 houts drive. 

• 18 hole course. • Clubhouse of approximately 15,500 sqft 

to indude additional leisure futilities. 

. a Administration offices and professional shop. 

• Computerised irrigation system. • Additional land for sale. 

• Additional buildings with planning for sale. 

For Sale as a goiog concern by Private Treaty . 
Offers Invited. 

Grant Thornton* oi/oswao/TEM 


] 


Humberts Chartered Surveyors 25 Grosvenor Street 

Tel: 071 -629 6700 f.L 'L'iL'LL •« ■- 


FOR SALE 


The business and assets of a leading 
European manufacturer of dual purpose 
plastic cookware suitable for microwave 
and conventional ovens:- 

Brand name, tooling for complete range, 2 
Netstal Injection Moulding Machines, 
Rubber Moulding Line, raw materia! and 
finished stock value at cost £120,000 plus 
misc. items. 

Interested parties contact- 

Mr George Stephens 
Phone: 010-353-44-41815 
Fax: 010-353-44-42123 
Highest offer secures. 

Offers to close by Friday 28th September. 


CIS CONCRETE LTD 

Sandhurst, Surrey 

The company Is a well-established supplier of steel 
reinforcement to the construction industry. 

The Joint Administrative Receivers offer for sale: 

• Freehold site at Evesham 

• . Plant and machinery 

• Goodwill 

• Customer base 

For further defers contact- 
Nefl Harrison or Chris Hint 
Ftnnie & Co. 74 South Street Reading 
Berks. RG1 4RA Teb 0734 5B5466 


f innies 

CHART KXKO ACCOUNTANTS 


3 MAJOR GARDEN CENTRES 

38 acres, 17 acres and 5 acres All within 5 miles M2S 
Essex Surrey Middlesex 
All with T/O's in excess of Elm 
with considerable scope for expansion 
FREEHOLDS FOR SALE 
Together or Separately 
Other major garden centres also available 
New Instructions in Sussex, Hants, Herts and Nortfiants 
Details from sole agents:- 


Q 


QUINTON 

EDWARDS 


0636 82167 8 

"oasa saii7i' 
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By Directi° n of 
The Administrative Receivers 
Highclere House and Adjoining 
Property 

TAUNTON 

Two properties one ready for 

registration as a 20 single ensuite bed 

home. The other needs refurbishment, 
potential registration 1U. 

Ref. 32/79314 
Henley Nursing Home 
TAVISTOCK 

Superior home registered for 25. PPior 
extra 9 rooms. Good order throughout. 
Ref. 32/79315 

Offers invited for all three properties. 
Contact Exeter Office. 

Quote Ref No. 


m^WF’Wi 




TY-itec Security Limited 

(IN ADMINISTRATIVE RECEIVERSHIP) 

Established designer and installer of integrated electronic security 
systems available for sale as a going concern. 

• Highly skilled professional staff. 

• Head office of 1,000 sq. ft. in modem block at Surrey Quqys. 
London. SE16 held on a 200 year lease. 

• Factory /Ware ho use of 2.000 sq. ft. held on a 20 year lease. 

• Turnover of last 1 2 months in excess of£l-i million. 

• Positioned within highest growth area of security market 

• Current order book of £lm, and prospects, list of £2.5m. 

• Predominantly blue-chip customer base. 

For further particulars contact tbe Administrative Receiver. 

Laurence J Baehr ACA Ml PA MBIM 
Clark Whitehill & Co, 

Chartered Accountants, 

25 New Street Square. 

(LARK WHITEHILL & Co 

Fax: 071 583 1720 Chartered Accountants 
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Industrial Robot 
Support Company 

- — — I M — n — — ii M B W i WBM— ■. IBMM0 W % 

• Performs specialist rebailds and services 

• Spare parts supplier to UK and Europe 

• Robot supplier contacts in Japan and USA 

• Wealth of employee expertise 

For further information, please contact the Joint 
Administrative Receivers, Ernst &. Young, PO. Box 1, 

3 Cohnore Row, Birmingham B3 2DB.TeL- 021 626 6262 
ext 3220. Fax: 021 626 6363 c/o John Fletchet 

Ernst & Young 

telimlMdblfclmtiieqiCbmdA cii i aiiM BkBatfiliNmeilMtiyiipuBiW 




Skin & Hair Care preparations 

Sale at franchise rights created fcf esubtished highly profitable 
b ui j nc w operating hoot leudwld premises. 

Excellent Northern city centre jocatice. 

TfOfUm GP 48% NP22« 

Write to Bax No. H7230L Hmicta] Times, 

One Southwark Bridge, London SEI 9HL 


LONDON RESIDENTIAL PORTFOLIO 

50 Properites all in one CO. Blue Chip covenant Rental Inwwm 
£378,220. p.a. Yearly Reviews R.P.I. upwards only. No 
outgoings. Loan to be serviced for six months in arrears 
£353,660 pja. surplus £24,660 pjL Sate by way of 100% transfer 



PIC or any interesting Co. 

Phone for 
071 221 3067 / 0831 


swap 


1 999 / 0831 221 991 


Telephone 0800 S28 450 

Fax 0202 52 84 58 


I CONCORDE* 

8& Unntfli tan FMda, PjO. Bar 22. Lnndw WC2 3JU 
1HBIE IS MORE TO SELLING A BUSINESS 

THAN HMXHG A BUYER. 

R tetoa only two minutes of your time and the coat of a telephone cal to find 

our more atwut how vw can help you and your company. So wtw not nkkuo 

tin phone, right now? ^ 


PRIVATE YACHT CHARTER COMPANY 

for sale comprising two 10 berth cruising yachts and two nartlv 
conanicted ready for 1991 season. Each yacht to five teScSS J5X 
cabins with with en-suite showers and trilets. SroamtL 

three berths, shower, toilet. AU^vessels fiiiuherHto 

speafiamon with busy Aegean harboarS bSlu bJZ 
Offers invited for Company. Assets only sale considered. Please writeto" 
Box H7238, Financial Times, One Southwark Bridse. 

London SEI 9HL. 881 


| US MANUFACTURER-ROLL SHUTTERS 

^SEgpSffifSSgss, 

USS «5/K with owner + one employee. Clear of ddxa. 

bwM “8 1 2.000 sq JlhLo fOTs^. 

EUROLL INC. 

2501 N.W.l Avenue. Boca Raton FL 31411 t re a 
TEL USA 407 394 0326 Fhx 407 394 567^ 


gwwnr WMMiwwowiawa paotkeb recn op^. 

PKWTAL MVEfTTER — 

VARUHLE Spgp MWE 


CHANNEL 
ISLANDS 

Offshore administration 
ly. Embryonic ■ 


— corporate body to i— 
realise future potential. 


£***■ «?»* 
uwdon keTwdl 


WELL 

ESTABLISHED 

recruitment 

SERVICE 

wi* offices in Bristol + London 
for ask. Turnover £150,0)0 

Villa to Box H72ZS. Fkmodal T< 

Om SaadKMrfc Bridg. 

S l^ndoo SEI SHI.. 


FOR SALE/MERGE 
Established electrical comp 
manufacturing control uni 
and transformers freehok 
Property West Midlands 
Turnover I.M. 

Write Box. K72I4, Ftnodil Tfam. 

SoubnikBridH, 

_ LONDON. SEI9HL 


SpednlOccnsk 

mdesalor/Mu 

Zbr Sate 

Greater London. So 
base. Turnover cin 
per annum. 

AMnli (Mil. Write 
FiBXRci*! Tanos. One So, 
LONDON. SEI 
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EXPRESS 

parcels 

distribution 

COMPANY 

OFFERED for 
OUTRIGHT SALE OR 
MERGER 

. e stabUsed 
Nationwide Express 
Parcels Company with 
i de P ot network. 
Midlands hub and 
outstanding customer 

oase. 

Principals only please 
wnte to. 

T Gale 
Menzies 

1 The Quadrangle, 

Church Street, 

Slough, 

Berks, SL1 1PH 

RECRUITMENT 

CONSULTANCY 

City baaed 
Mdw Market leader 
T/O c £500,000 

Su bsta ntial tax loss available; 
® xtetin 8 management team to 
•wnaln; excellent client base. 
Principals only writs to Box H7230. 
FhwneW Timas. On» Sountwarh 
fridge, L ondon SEl *JHL 

midlands ~ 

NURSING HOME 

Soloumirf 40 bolded. pmfmxuBy 
rrrm dod and refuibiihctl . 

OaBao p l annin g for extra 20 bndo. 
Poc oak. owned by Limited Company. 
Price guide £1 .400,000. 
tdfl of aha rot, or with 

PkL 025.000, fawoa £575,000. 

Write to Box No. H7224. 
Financial Ttmn. Chu SoutMvart 
B ridge. London SEl 9HL 

ELECTRONICS 
BUSINESS 
Merger/ Acquisition 

Successful manufacturing business 
including programming services 
tor ATE geeks merger or acqnisi- 
lion oppormnties to support 
continuing growth. Sales 
approaching £lm per annum. 

Pham reply u» Boa H7231, 

Fbundai Times, 
(hrSostlnut Mk, 

London SEl 9HL 

WM established contract clearing 
company located hi major coastal 
town in S£. England. 

T/O C El 50.000. Net profit c 45%. 

Excellent potential. Sale due to 
purauft of other business interests. 

Write to Boa Nk H7216b RnancW Thu, 
One SoothMaA Bridget London SEl 9HL 

Charles Clements 

ESTABLISHED 1990 

Retailer of High Quality 
Giftwarc in Btzr&ngton Arcade 

Business far Sale 
Please write-te Harvey Berk, 
46, Buffington Arcade, 
London Wl 

COMPUTES 

MAINTENANCE COMP ANY 
FOR SALE 

As a going concern in the West 
Country, well established, exed- 
|«it client base. Turnover £15 Qk 
+ very profitable. 

Write to bo* H722S. FlmaEM Ttea, 

Ore Sondreark Bridge; 

London SEl WU_ 


OUTDOOR equipment 
and CLOTHING BUSINESS 
Profitable market lender in Ac 
5?" T"* *“• *■» ««»* of 

r" ” ‘be current fiiuncml year 

SEE? «*«-S mlUi O" P» through 

catalog^ ^ 

rouil shotK and (radc/ooixraa 

m *c North Wes*, the 
"2 ,CT, i c, >'* » roputation foe 
m ^vauo nand quality from its la eg* 

bwe. The bwimate is 
cnaenjsrtreiy computerised and has a 
Juytd. skilled worirfoa” 

Per m«e drsaU, pfca* comaci toe 

i. Bob No. H7086, Ftamcirf 
T * lnes * 1 Somh warit Bridge. »««■*» ai 

FOR SALS SHOPFTTTEVC/ 

J OCVER Y COMPANY 

cuSSSfr <1-2^. profit over 
£100.000. Blue chip ettenta. 
Expansion potential 

For further details on this «n*f 
other companies on our current 
rogmer please contact 

Gulnm Chamberlain, Corporate 
Commercial Scrvicea l imirM 
Tel: 0202 685566 Fax: 0202 682216 

LAKEY & CO 

Manufacturing Englneora. 

of EtectoHiiaviaiB B 
V*e k» tcraptoe* hduerioe. AE, 
England. T/o £400 K. Uajor 
expansion paaaWHaa. Price CSOK. 

PMcfatcn Sheat UetaUTabricaten 
•nglnaara. W. London. Long nub. 

Tto EBOOK. Available NJ>. £1SOC 
Price E205K. 

Lakay » Ce (0398) 273371 

ENGINEERING 

COMPANY 

Precision turned parts 
engineering company for 
sale with BSS750 approval 
turnover £1,000,000 plus. 
For further details please 

write Box H7235. Financial 
Tunes, One Southwark Bridge. 
LONDON. SEl 9 HI- 


PHOTOGRAPHIC 
IMPORTER & 
WHOLESALER 

Opportunity' to acquire the trade 
and assets of this lone estab- 
lished (1947) business in Hayes. 
Middx. Director retiring. Turnover 
E120K Oreo. Valuable tease. 

For further details please apply 
to: Mr D. Rubin. David Rubin A 
Co.. Peart Assurance House, 319 
Bollards Lane. London N12 SLY. 
Teh 081-446 8203. 


FOR SALE 

The assets. Including a freehold 
or leasehold building, at a 
Microfilming and OpagrapMcs 
business based In Sheffield. 

Wax— write to Baa H7HB. rvxrtel 

T lx — . 


CONTRACT PACKAGING 
COMPANY 

Specialist Niche, bopecuoo Rapacfcag- 
infl and Rectatotteton Company. Safes 
Appreorimattoy 000000. M0tfy Prov- 
able. idaal Entrepreneurial 
Opportunity. 

Write Box HT22* Financial Timet. 

■ One Soodiwaric Bridge. 

London SEl 9W_ 


TRAINING BUSINESS 
FOR SALE 

Specialising in wide range of 
packaged training material. 
Current turnover £0-25m, bine 
chip client base. 

Write Bos HT227. Pmaacul Timrt . 
One Soalhwwt Bridge. 

London SEl HO. 


SUPERB 

INVESTMENT 

Five impressive apartments. Well established 
thriving business, excellent income. Fine 
location, reduced from £388,000 to the 
possible lowest price of £250,000. 5 Sandown 
Road, Great Yarmouth 

. Tel: 0493-844663. 

Presswork jL 
Manufacturers^ * 

The business and assets of James Brothers 
rrjK) Limited, long established presswork 
manufacturers, are offered for sate by the 
joint Administrative Receivers, 
principal assets include: 

• Substantial freehold property near 
Coventry on popular industrial estate 
adjacent to M6 

• Presswork plant with up to 100 tonne 
capacity 

• Good order book 

Ifor further information, please «nta*the 
Joint Administrative Recewere, A. G. Pearce 

G. Ord, Erast & Youn&PO. Box L 
3 Colmore Row, BinninBj*n -D • 

Teh 021-626 6262. Fax: 021-626 6363. 

Ernst & Young 
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for sale 

Yorkshire Based 
iron FOUNDRY 

_ a small to medium sized 

si 

P Principals oniy write ^ 

Box H7206. F'na n ^J S £1 9HL 
One SoulhwarkBr^gaJf^ 


81 FOOT TOPSAIL SCHOONER FOR SALE 

* Baltic Trader. Built 1908 
■ Recent extensive refit 

’ Successful Solent charter vessel 
- Great potential for Med, diving charters ot 
long-range cruising 

* Genuine llve-abroad capability 

FOR SALE BY TENDER. TO CLOSE 
MONDAY 1ST OCTOBER 1990 

Guide price £185.000 to £250.000 (Part payment in property, 
classic cars or best sporting guns considered). 

View at Ocean Village, Southampton 

International Marine Investments, Crosshouse Road, 

Southampton SOI 1GZ. Tel: (0703) 221174, Fax: (0703) 330948. 


ELECTRONICS 

Specialised electronics business involved in 
sub-contract surface mount technology. 

Modem facilities- E2.5M turnover. Profitable. Committed 
management Blue chip customer base. 
Genuine reasons tor sale. 

Write to Box No. H7244, Financial Tunes. 

One Southwark Bridge. London SEl 9HL 


Vergelake Ltd. 
t/a Isotechnic 
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(In Receivership) 
Gwent 

The company's main activities 
are high quality sheet metal 
fabrication and polyurethane 
moulding for the electronics 
industry. It operates from lease- 
hold premises equipped with 
computerised modem plant. 

• Turnover approx £lm 

• Prestigious customers 

• Substantial order book 

• Excellent paint and 
finishing facilities 

For further details please 
contact the Joint Administrative 
Receivers: 

Allan Griffiths or 
David G. Rowlands, 

Grant Thornton, 

43 Queen Square, 

Bristol BS1 4QR. 

Tel:0272 268901 
Fax: 0272 265468 

Grant Thornton S 
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The U K. member firm of Grant Thornton IntemataonxL 
Authorixrd by lire Institute of Chartered AmmntAnta In 
England and Wales to carry on investment busineas. 


TAX LOSS COMPANY 
FOR SALE 

Company involved in production and sales d decorative 
products for the interior design and decorating market has 
agreed tax fosses in excess of £500,000. 

Principals only please write to Box No. H7205, Financial Times, 
One Southwark Bridge, London SEl 9HL 


BUSINESS OPPORTUNITIES 

1 MCOMUMDOD TO HUE O WHWI BIITi HHfB B I 


INVESTMENT OPPORTUNITY 

There are now very good investment and development 
opportunities available in the property market. 

An ambitious team of well connected property 
professionals with a good pedigree is looking for 
financial backing/partners. 

If you are interested in maximising your investment 
returns, please contact us. 

Write to Box F9973, Financial Times, 

One Southwark Bridge, London SEl 9HL 

FINANCE HOUSE 

requires block discounting £20,000,000 (twenty 
milli on pounds) per annum guaranteed business. 
Good rate paid for right deal secured. 

Write Box F9974, 

Financial Times, One Sootfawark Bridge, 

LONDON. SEl 9HL 

CORPORATE SECURITY /PERSONAL 
PROTECTION 

Having established our name and credibility over the last S yean in the 
specialised (police) protective equipment and electronic security ma rk ets, 
we now urgently require funding of £40-£l 60,000, to expand and also 
Turimitf profit potential from new developments. 

Write Box F9972. Financial Tunes, 

One Southwark Bridge. London SEl 9HL 

DISTRIBUTION IN SWITZERLAND 

Zug based Company 

wishes to expand its consumer-based products 
portfolio. 

Principals only write in confidence to Classic IMports AG, 
M- Cueni, Fluxstrasse 1, CH-6332 Hagendom. 

COMPANY NOTICES 


RAND MOOS 


HARMONY 

GOLD MINING 

COMPANY, LIMITED 

fin corpora ted in the Republic of South Africa) 
Registration No. 05/33232/06 

Dividend Dates 


The Board has decided to adjust the ti m ing of the 
declaration of dividends to align them with the 
Company's financial year which ends in June. 
Accordingly, dividends which were previously 
declared in September and March will now be 
considered in January and July each year. In January 
1991, the Board will thus consider the declaration of a 
dividend in respect of the period ending 31 December 

1990 and the final dividend for the year to 30 June 

1991 will be considered in July 1991. This pattern will 
be followed in future years. 

Accordingly, no dividend has been declared at this 
time. 

Registered office Secretaries in the United Kingdom 

15th Floor Viaduct Corporate Services Limned 

The Corner House 40 Holbom Viaduct 

63 Fox Sueer London ECU’ 1AJ 

Johannesburg 2001 

(PO Box 62370 Johannesburg 

Marshalltown. 2 1071 10 September 1990 


BUSINESS WANTED 

MIDLANDS BASED GROUP OF 
COMPANIES 

Wishes to expand its operating base by the 
aquisition of trading companies with a t/o of up to 
£lOm. 

We would be pleased to consider any situation from 
developing operations requiring input of managment 
facility through to developed companies where the 
owners may wish to realise their investment. 

All replies will be treated with confidence. Please write 
Box H7217. Financial Times, One Southwark Bridge, 

■ LONDON. SEl 9HL 

ENGINEERING OR BUILDING PRODUCTS 
BUSINESSES WANTED 

- Fufly Bstad PLC seeks acquisitions 

- Profits £400K to E4M 

- Management in place 

- Shares, Loan Notes or Cash available. 

Please write to Box No. H7237, Financial Tunes, 

One Southwark Bridge. London SEl 9HL 

PAPER - STATIONERY - 
GRAPHIC EQUIPMENT 

Old, wefl established trad i ng company - among other things, 
specialised in paper export - is looking oat f or 
CO-OPERATION/MERGING/ ACQUISITION 
with companies/agencies in same or similar lines of 
business. 

Please write in strictest confidence to: 

Wteo Exports ua, 73/75 Newington Cttsewsy, London SEl 6BD. 

Alt: Managing Dirtctor, Jcia. Tk ummcii . 

Wanted to purchase 
WEST END ESTATE AGENCY 

Substantial Funds available tor well known name 
All rapliea treated confidentially 
Principals only Reply in the first Instance to : 

MacNalr Mason - Chartered Accountants 
8t Clare House, 

Minor! es, London EC3N 1DU. 

~ BUILDING CONSTRUCTION COMPANY ” 
REQUIRED BY PRIVATE INDIVIDUAL 
Turnover between £5/1 0m pA 
Preferably based in London area or outskirts. 

Please write to Box No. H7222, Financial Times, 

One Southwark Bridge. London SEl 9HL 


Creditors pressing? 
Gloomy about the future? 
Want to retire? 

Wa are a Northern hoed private 
company with substantial funds 
avelttle far acquWdon or meiftn of 
aS or pvt of tope aid medun sized 
private and pubfic companies. 

• AybatoaMiBiroMlM 

• Anywhere in die UK 

• MM— i t u rnov er IIH 

• lOOXorpartokoify 

• kumedte response and dedsionx 

Write to or telephone John Itodd, 
Abl i| wrUC, Cn i in|Hf t 
Harrogate Road, BRADFORD — 
0274 622622 (Priodpak only, please) 


Property Trading 
TAX LOSS COMPANY 
Urgently required 
With tosses in current 
accounting period of 
between £3m. and £15m. 
Write Box No. H7234, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL 


WEST COUNTRY 
OM established family busman 
manufacturing consumer prod* 
uets, wrlsbss to expand by 
acquisition. 

Ws are soaking West Country 
bassd Companies engaged In 
manufacturing , distribution or 
retailing of consumer products 
with a Turnover In the region of 
Clm. 

Write to Box H723B, HnancW 
' Times, One Southwark Bridge. 

London SEl 9HL 


AGQUISmON/RESCUE 

WANTED 

Ws have spare otlcevwrahoustafl 
(5.000 sq ft), computerised 
atodtforder central end some 
amnagsmsii 1 fwcrmiaa. Overdraft 

finance wslsbls. passbb eeriQf to 


may remain as participants to 
restructured business. L on don 
(Weston) Av). Any proposal 
coiisldsrsd. TtadaMza incnaurlaL 
CaB 081-882 1114. Fax: 081-892 


WANTED 

HOME COUNTIES/ 
LONDON AREA 

Colour primer requires 
turnover. 

In excess of £800/100. 

Write farWdanilB n> Bob H7241, 
Flnanciml Tunes. One Southwark Bridge 
London SEl ML 


Food la te ral nasaftrrariafi or daribo- 
Uob bmrinen wanted by Iumwnt 
ptmp. Upto£ 29 m coraovor Mb poten- 
tial for development/ perf orn» ncc 
improvement- Scope oT bustaen more 
important than ace or location. bne» 
diarist protected. Reply in strict 


m. 18*13 

iWClBSLF 


DESIGN GROUP 

Expanding advertising design 
group In London Wl. wishes to 
purchase or merge with similar 
or associa t ed company. 


TAX LIABILITIES Wa wM noRaalty pay a 
eraetUim tor near dormant campon fee wkb 
to* Uebtottes war Clm. Fax +4121 KB 4S 
M The (OB) o*Bmil Bank a 


BUSINESS SERVICES 


Does your company have potential rod ism need rf cate and/or advice 
either to solve current critical problems or long term growth? 

We are a group of successful with financial, legal and 

marketing expertise, with substantial funds available to assist in such 
siaatioos. Please write with background details ub 

Kan Soaker, Lhne Court Investments LixL, 37 Bakxmbe SL, 
Dorset Square, London NW1 6HH 
FAX: 971 723 1082 Td: 071 724 1839 


EASTERN EUROPE 

We are a British Company already acting as agents in 
Poland & Czechoslovakia. If you require New Markets, 
Low Priced products or Low Manufacturing Costs. Then 
please contact 

Polex Imports Ltd., 15 Anderson Rd., Wey bridge, 
Surrey KT13 9NL Tel: 0932 859020. Fax: 0932 232141. 

TELEPHONE SERVICES 
0898 0800 STD 


Voice inaraedve computers j Sales P ro moti o ns , qutaes 

Wril trained operators 0 - - *^*^ »■ hrim nurion sendocs 

Int e grated d wdat e system * Enqtiry Mfifanent 

FLEXIBILITY - CREATIVITY . RESPONSIVENESS 
f OR HOSE INfORNATION CALL 0800 IIS Sit 

eoNCivr r 1 1 1 » » ■ c ■ 1 1 n c ltd iiondon, el«kow. NtNcmiriii 


COMPANY 

FORMATIONS 

UK h OFFSHORE 
DEUVIUOEf 0NN OWICE OF MNME 


SEARCH SERVICES 

■ IMorNm USOnpmy BrnrOi 

■ NwtoBi s A Cqrr* B n S nstey 

Bro*n w». wRtei tea 

mcaM*awracss services ltd 

Moan Ham. M Ha* Jan SL 

itoprs iisapa 

1R: l>«MMt pito|teB WIHI1 WI 


WAREHOUSE A STORAGE 
COMPLEX JUNCTION S7 Ml 

Storage testator goodb eonsignad to 
dsafintofona wthin fits UK tram the 
Hunbor Parts. 

Up to IOQjOOO sq.tt.cl kvkto storage 
space nadsbla. Ouakie ssorags apm 
on hart sosdng. afi sM our secure 


We opanta a forge (leal of veMcMea 
■ndtrsfisn. £ you haw a storage and 
dtatifegllaa problem. «m mer be able to 
ha*. 

WALKER TOQUNBMDaELTU. 

M Bank hsL EsL, OsdaMfL 
Barnsley, S76 3LS. 

Taiaptane: 0220 2BM71 

FU0ZHM40Z 


180% C APITA L ALLOWANCES 
ON WAKEFIELD ENTERPRISE 
ZONE WEST YORKSHIRE 

EEC STERLING FIXED 
INTEREST LOANS AT 
7 or 8% 

Two factories remaining: 
12,000 & 13,500 sq.ft. + 
other E JZ. & local benefits 

ENGLISH ONE-TO-ONE 

Superb British English teacher with 
record of success odera 
taHor-mada lwdhrMual cowaaa 
in London lor busy profssalonaia. 
Maximum progress in 
minlmufn time. 

For bmctiure wrtto Boa HM1SI 
Financial Urnee. One Satithmk 
Bridge; London SEl 9HL 

■ LEASING & 
FINANCE 

A full range ot short medium or 
long term packages avallabMI 
Plant office equipment 

commercial mortgages, our 
Speciality. Contact Colin Nolan 
081-851-7555. 


I US AND INTERNATIONAL 
TAX SERVICES 


INSOLVENCY AND FINANCIAL 
RESCUE 
LEGAL ADVICE 
Specialist legal advice 
given on ail aspects of 
corporate and personal 
insolvency and rescue. 

SPRECHER GRIER (SoHcftore) 
Tel: 071 831 9027 


BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets 
.Tel: 071-262 1164. 

SCIENTIFIC INSTRUMENT 
MANUFACTURER 

Small efficM Production Unit used 
to smati batches, Electronics, Light 
Mechanical Assembly and Tool 
S pare capacity tor 
sutvconlracitog work In. or maka/seS 
under Hcanee. 

Write to Box No. HT121, 
Financial 7flnes, One SaMtwatk 


ootecT HAH. um a services ws of 
ready-made Beta immediately available. 
Suppliers to leading UK oompentoe. Free 
Oktaiogua. UarW-icrn. Freepost Chi* 
rtaator. StoMt Tei 0243 merit 
Hesses For Fpwlin By Featortog Spectel- 
let Independent service tailor made lor ttw 
email busineas with cash flow prob- 
iemeXounty Factora UmHed (0202) 880884 

FRANCHISING 


SINGAPORE 

CALLING 

Drgoaly mfiii ed by our Singapcn 
Offtoco. Mna Fanrhii e er Lfeaaipg 
Rl gfitq bom compaiwss is todfiagor 
a e i vl c u sector. 

Full inf orata don |hn Roy Sannaa 
FTiacUM Dcvdopmcnt Sendees 
Castle House, Nonridi, NR2 1PJ 
Tel: 0603 620301 Fas: 0*03 030174 
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COMMODITIES AND AGRICULTURE 


Looking back to when cocoa was king 

A peaceful transition to democracy is crucial to the Ivory Coast, writes Julian Ozanne 

A FTER th PPP HTuOtPilnB fl J a — I Ua. ffa. ! a. 1 


A STER three disastrous 
years of tumbling 
cocoa prices which 
have rocked the International 
market and decimated its econ- 
omy ,' J . the Ivory Coast, the 
world s largest supplier of 
cocoa, is struggling to reckon 
with the legacy of years of mis- 
management and ill-conceived 
international gambits. 

After squandering the vast 
profits made during the time 
when cocoa was king, the 
country is now faced with huge 
arrears owed by the state mar- 
keting board, the Caisse de Sta- 
bilisation, (Caistab) to cocoa 
exporters; an acute liquidity 
squeeze in the banking system: 
indications that the farmers 
can no longer produce at cur- 
rent levels, and a growing 
sense of political instability in 
the country. 

Questions are now being 
raised about the entire struc- 
ture and management of the 
industry. Estimates of the 
Ivory Coast’s 1989/90 crop have 
now been finalised at around 

720,000 tonnes. 

The decline of 15 per cent on 
last year’s crop of 820,000 
tonnes is due to a less thor- 
ough harvesting of trees and 
the reduction in the applica- 
tion of chemical inp ut s as a 
result of low producer prices. 

Since the Gove rnmen t cut 

the producer price guaranteed 
to farmers from CFA400 ($L50) 
to CFA200 per kilogramme last 
year to reduce the Caistab defi- 
cit. Ivorian cocoa farmers have 
complained that the price is 
not high enough. 


And many farmers say that 
thousands of IODs issued by 
buyers for beans delivered 
have not been honoured, or are 
paid at less than half of the 
guaranteed price. 

The Government is now 
encouraging growers’ coopera- 
tives and large farmers to sell 
their beans direct to exporters. 
Officials hope as much as 40 
per cent of the total 1990/91 
crop will be sold directly, 
although it is questionable 
whether the co-operatives will 
get access to sufficient credit 
to pay the transportation costs. 

The squeeze on cocoa farm- 
ers over the last 12 months is 
expected to pose a serious 
threat to next year’s crop, 
which some pundits in the 
Ivory Coast are predicting will 
be as low as 670,000 tonnes. 

Drier than normal weather 
this year has also raised 
doubts about the pod survival 
rate and the size of next year’s 
crop. It is already clear that 
the 1990/91 crop will be late, 
with the harvest not reaching 
its peak until February- 

Weather conditions over the 
next few weeks will be critical, 
but whatever the size of the 
crop there are deep concerns 
about financing getting to its 
market. Private banks in Abid- 
jan say they will not go Into 
crop financin g this year unless 
some plan is announced by the 
Government for the repayment 
of the estimated 200-250 bn CFA 
francs (about half the Govern- 
ment’s domestic debt) owed by 
Caistab to the cocoa exporters. 
A large injection of money into 


A drive to boost the International Cocoa Organteatom’s 
credibility by cocoa promotion and research could ne 
financed by w»ntng cocoa from its stockpile, according to Mr 
Peter Baron, ICCO Council chairman. The ICCO buffer stock 
contains some 246,000 tonnes accmnulated in a ram oia ro 
support weak world prices. This idea, aired at a full council 
gathering yesterday, will be examined by producers ana 
consumers as the ICCO’s genual meeting continues in Lon- 
don this week. “The ICCO has lost so much credibility which 
it should try to regain by transforming decis ions into real- 
ity,” Mr Baron said yesterday. 


the banking sector is anxiously 
awaited before the 1990/91 sea- 
son begins next month. 

At a meeting held between 
exporters, bankers. Govern- 
ment officials and the Caistab 
last month it was reported that 
FFR600m ($ll3m) would be 
av ailab le for crop purchases 
within a few weeks. There 
have also been promises of 
continued disbursement from 
the current international mon- 
etary fund standby agreement 
worth $14&5m over 18 months 
and from the World Bank 
ongoing sectoral adjustment 
loans worth approximately 
9245m. The Government’s 
adjustment programme, intro- 
duced in April, appears to be 
on track to allow disbursement 
from the multilateral agencies 
to ease the liquidity squeeze. 
But several bankers said in 
Abidjan last week that no 
money had come into the sys- 
tem yet. 

There are also indications 
that the Caistab has sold for- 
ward as much as 400,000-450,000 
tonnes of the 1990/91 crop, 
excluding allocations for the 
local processing industry. 


This marks a break with the 
marketing strategy of recent 
years when the Government 
made large block deals with 
the biggest buyers, notably 
France's Sucres et Decrees and 
the US trade company Philipp 
Brothers (Phibro). Those deals 
were marked by vitriolic 
infighting , and there was some 
indication that they had a neg- 
ative impact on the market. 
Phibro, which undertook a 
8180m pre-financing deal for 

280,000 tonnes of cocoa, lost 
heavily after the Ivory Coast 
foiled to deliver. In the second 
quarter, it lost $62m, and last 
week the coffee, rice and sugar 
trading sections of the soft 
commodities department were 
closed down, although it will 
continue to trade in cocoa. 
Sales already negotiated at a 
slight profit margin should, 
however, ease the pressure on 
the banking system. But two 
problems will haunt the cocoa 
industry this year. 

The first Is the future role of 
Caistab. Pressure is being 
exerted from international 
donors to break the state 
monopoly on cocoa. The Gov- 


ernment has so far resisted pri- 
vatisation and is said to be 
working on a restructuring 
proposal 

The second problem is the 
lingering atmosphere of politi- 
cal instability in the country. 
Strikes and demonstrations 
this year by students, doctors 
and bank workers, and a grow- 
ing political opposition to the 
30 year rule of President Felix 
Houphouet Boigny have under- 
cut the image of stability 
enjoyed by the Ivory Coast 
since independence and have 
sent jitters into the interna- 
tional cocoa market Specula- 
tion is already rife that the ail- 
ing octogenarian president 
may stand down at the con- 
gress of the ruling party, due 
later this month. 

Multi-party presidential, par- 
liamentary and municipal elec- 
tions are due to begin in Octo- 
ber, but the opposition is 
threatening to make the coun- 
try ungovernable through a 
campaign of civil disobedience 
unless they get a guaranteed 
mechanism for free and impar- 
tial elections. 

The spectre of a general 
strike has already been raised 
by the opposition. Further 
trouble has already been pre- 
dicted for tomorrow when the 
students return to campus. 

A peaceful political transi- 
tion to democracy will be cru- 
cial to Ivorian cocoa fortunes. 
But that may not prove as easy 
as starting on the long process 
of economic reform which busi- 
nessmen and bankers agree 
Stas already been undertaken. 


Sherlocks 
crack the 
mystery of 
poisoned 
grapes 


Talks on Peru’s 
mining strike fail 


By Sally Bowen In Lima 


World sugar surplus predicted 


By David Blackwell 


WORLD SUGAR production 
will rise by nearly 2£m tonnes 
in 1990/91, leading to a surplus 
of production over consump- 
tion next season of 1.4m 
tonnes, according to 
ELD.&JT.Man, the London bro- 
ker. This compares with a 
revised estimate of a surplus 

375,000 tonnes for the current 
season. 

In its first estimate for next 
season, Man puts production at 
110.54m tonnes, compared with 
a revised estimate of 108.05m 
tonnes for 1989/90. The rise is 
attributed to a projected 
increase of more than 750,000 
tonnes from the EC sugar beet 
crop and another record crop 
In India, which is expected to 
rise by 570,000 tonnes to almost 
125m tonnes. 

Consumption for 1990/91 is 
expected to reach 109.15m 
tonnes, compared with 107.68m 
tonnes this season. 

Man blames the flagging per- 
formance of the world sugar 
markets recently on the uncer- 
tainty surrounding new crop 
prospects and the potential 
impact of the conflict in the 
Middle East. These factors are 
highlighted by the case of Bra- 
zil where “the combination of 


the legacy of last season's alco- 
hol shortages and escalating 
political pressures and indus- 
trial disputes have confused its 
sugar and alcohol production 
potential.” 

The demise of the IAA has 
left the country without a com- 
prehensive crop reporting sys- 
tem, and the impact of Presi- 
dent Conor’s economic plan 
has made top ripmanH for sugar 
and alcohol uncertain. 

“The latter difficulty has 
been compounded by the crisis 
in the Middle East, with the 
rise in world oil prices bring- 
ing back into vogue the origi- 
nal reasoning for the alcohol 
programme which had stimu- 
lated the alcohol plan some 
two decades ago,” Man says. 

Man is predicting Brazilian 
output next season at 7.5m 
tonnes, slightly higher than 
the official estimate, with alco- 
hol production at ll2bn litres. 
Brazil has set its export quota 
at 590,000 tonnes. 

On the consumption side. 
Man points out that steady 
growth could be punctured by 
“the potential depressing influ- 
ence of the decentralisation of 
East Europe, which has ended 
sugar price subsidies.” The 


absence of Iraq and Kuwait 
and other Middle East coun- 
tries affected by international 
trade sanctions is also reduc- 
ing consumption potential, 
Man warns. 

However, consumption in 
Africa and Asia is expected to 
increase by 3 per cent and 35 
per cent respectively. 

• The price for robusta coffee 
should rise over the next few 
months as new exportable pro- 
duction falls well short of 
roaster usage, according to 
Man’s latest coffee report. 

Peak selling from Indonesia 
and Brazil, the two largest pro- 
ducers, is over and shipments 
from the new crops in West 
Africa will not start until 
December. “Given that roasters 
generally are not believed to 
have takpn significant outright 
price cover against their future 
robusta requirements, the 
potential for higher London 
terminal market prices clearly 
exists,” says Man. 

Arabics prices, however, 
should stabilise or decline 
slightly on the retreat of the 
main factors of the recent rally 
- speculative and fund buying 
in New York and an increase 
in roasters' price cover. 


Call for enforcement 
of fishing regulations 


By Bernard Simon in Toronto 


MORE EFFECTIVE 
enforcement measures are 
needed in international waters 
if fish stocks are to be ade- 
quately conserved and man- 
aged, a group of international 
scientists and legal advisers 
meeting in Canada said. 

The experts, from 15 coun- 
tries as well as the United 
Nations and the Food and Agri- 
culture Organisation, made 
several proposals at the end of 
a three-day conference last 
week in St John’s, Newfound- 
land, designed to strengthen 
enforcement of the UN Conven- 
tion on the Law of the Sea- 

Closer co-operation was 
urged to establish regional 
organisations to regulate fish- 
ing on the high seas and to 
settle disputes. Most partici- 
pants also agreed that, when 
fish stocks straddle interna- 
tional waters and a coastal 
country’s 200-mile zone, the 
coastal state’s conservation 
and management measures 
should also apply to the high 
seas portion cf the stocks. 

Mr Alan Beesley, Canada's 
ambassador for marine conser- 


vation, said after the confer- 
ence that “there’s a widespread 
feeling that the Convention 
can unravel if it's not effec- 
tively implemented.” 

Representatives of the Euro- 
pean Community, which is in 
dispute with Canada over man- 
agement of fish resources in 
the north-west Atlantic, were 
conspicuous by their absence 
at St John’s. But the EC's 
views will be clarified at the 
animal meeting of the Northw- 
est Atlantic Fisheries Organi- 
sation (Nafo), which began in 
Nova Scotia yesterday. 

Discussions in Halifax will 
centre on Canada's demand 
that the EC cut back its quota 
for catches of cod and redfish 
off the Grand Banks of New- 
foundland. The stocks, which 
straddle international waters 
and Canada’s 200-mile fishing 
zone, are seriously depleted. 

Nafo scientists have 
suggested that next year’s ceil- 
ing should be well below the 
EC's 1990 quota of 60,000 
tonnes. A senior Canadian offi- 
cial expressed optimism that a 
confrontation could be avoided. 


CHILEAN exporters believe 
they have finally solved the 
mystery of the two lone grapes 
which were found to contain 
cyanide by US health officials 
last year. 

The perpetrators have 
turned out not to be terrorists 
or the US fruit industry, as 
some suspected. 

The villain, instead, conld be 
the US Food and Drug Admin- 
istration, which, according to 
a report, “accidentally or 
intentionally” contaminated 
the grapes and caused S330m 
of damage. 

The findings, which are con- 
tained in a report issued by 
the Chilean Exporters’ Associ- 
ation, are the result of eight 
scientific investigations con- 
ducted at US Chilean research 
facilities after the Marc h 1989 
ban of Chilean fruit sales in 
the United States. 

According to the e x porters, 
research conducted at the Uni- 
versity of California concluded 
that, given the characteristics 
of cyanide, if two grapes were 
contaminated, others in the 
same case examined should 
have also contained the sub- 
stance. 

However, the FDA was 
unable to detect even trace 
amounts of cyanide after ana- 
lysing every other grape in the 
bunch. 

Researchers at the univer- 
sity concluded that the cya- 
nide was introduced after the 
grapes were separated and 
taken to the FDA laboratory 
for analysis. 

The scientific Sherlocks say 
that the level of cyanide 
detected by the FDA was too 
high to be consistent with con- 
tamination of the fruit in 
Chile. 

Cyanide dissipates rapidly 
after injection with little 
remaining after only a few 
hours. The poisoned grapes in 
question were In a cargo 
which took two weeks to 
arrive in Philadelphia. 

The researchers attempted 
to Inject sufficiently large 
doses of cyanide into the 
grapes to produce the levels 
found by FDA. This resulted in 
“complete disfiguration” of the 
fruit, milifcg thg pictures taken 
of the two grapes that were 
poisoned. 

Thfi report has been submit- 
ted to a special investigative i 
committee of the Camara de \ 
Diputados, the Chilean House 
of Representatives. 

The FDA is vigorously deny- 
ing the report’s conclusion, 
but it still may face a flood of 
lawsuits from growers and 
exporters. 

Another study, by the US 
General Accounting Office, is 
expected to absolve file agency 
of blame. 


TALKS to resolve ' the 
25-day-old strike at Minero 
Peru, Peru's state mining and 
refining company, broke down 
at the weekend with no imme- 
diate solution In sight 

Unions are now calling for 
intervention by the Minister of 
Labour and a meeting is expec- 
ted today. 

However, copper prices on 
the London Metal Exchange 
lost some of their early gains 
yesterday after Mr Fernando 
Sanchez Albavera, the Peru- 


vian Minister for Energy and 
Mines, said in Paris that he 


Mines, said in Paris that he 
expected the strike to end this 
week. Mr Sanchez, who is in 
Paris for a meeting of the 
Intergovernmental Council of 
Copper Exporting Countries, 
said that Minero workers were 
very tired of the long strike 
ami that the uni on represent- 
ing them was losing power. 

Cash copper on the LME 
closed at £1,732.50 a tonne, up 
£10250 on Friday's close. On 
New York's Comex prices were 
also down by midsesston. 

The strike began on August 
17 afer the newly appointed 
Minero Peru board refused to 
honour a generous pay settle- 
ment authorised by the previ- 
ous board only two days before 
President Fujimori’s Govern- 
ment took over on July 28. 


By David Blackwell 


THE UK has the potential for a 
massive expansion in linseed 
production, according to Dal- 
gety, the UK agricultural and 
food group. 

The area under linseed dou- 
bled this year to almost 40,000 
hectares, but with the opportu- 
nity to export to other EC 
countries the area could be 
expanded to 200.000 hectares, 
according to Mr Tony Bird, 
general manager of Dalgety 
Oilseeds. 

Linseed oil is used in the 
production of paint, putty, var- 
nish and linoleum. The EC is 
still only about 15 per cent 
self-sufficient in linseed and 
has to import over lm tonnes a 
year, mainly from Canada and 
the Argentine. 

The UK climate is eminently 
suitable for growing linseed, 
and the country is by for the 
biggest producer in the EC. 

“The market and agronomic 
benefits of linseed continue to 
attract new growers to the 
crop, which continues to result 
.in significant area increases,” 
says Mr Bird. 

; “Whilst new growers 
account for the majority of the 
increase, the total crop area is 
expanding at a foster rate, 
resulting in an increase in the 


UK linseed area 


W) Hectares 
40 



average crop size to 165 hect- 
ares. The crop also continues 
to spread from its base in the 
Eastern counties further north 
and west, demonstrating 
increasing confidence by farm- 
ers in the crop.” 

Average yields for the last 
two years have been just ovw 
two tonnes a hectare. While 
dry conditions have suited the 
crop, moisture retentive soils 
have yielded an average of 25 
tonnes a hectare. Early esti- 
mates indicate a crop this year 
of 78300 tonnes, according to 
Mr Bird. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


Aluminium prices stabilised above 
the $2,000 a tonne level on the 
LME yesterday afternoon. Traders 
said there were no new factors 
and the rise reflected expectations 
that physical supply tightness in 
the fourth quarter could be 
aggravated by traders having to 
hold back metal to cover potential 
commitments in the options 
market 

Nickel prices again moved firmly 
ahead, although closing off the 
day's highs. Dealers said the 
market continued to derive support 
from the low level d LME 
warehouse stocks and some 
routine covering ahead of today's 
figures provided support yesterday 


afternoon. Gold drifted lower on 
the London bullion market 
yesterday. By midsession gold 
futures on Comex were off sharply. 
It was "not a friendly environment 
for the precious metal market" 
said one US analyst noting the 
successful US-Soviet summit on 
the Gulf crisis and the resulting 
drop in oil prices. Platinum was 
again in retreat in London 
following a sharp fall In Nymex 
futures linked to overnight selling 
in Japan. London robusta coffee 
prices closed well down, mainly 
on technical factors, although 
November held above the critical 
£600 a tonne level. 

Compiled from Reuters 
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Total dally turnover 27.802 lots 
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HEATING 08. 42,000 U3 galls. cents/llS flails 
Latest Previous High/Low 
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SOYABEAN MEAL 100 tons: S/ton 


Previous Hlgh/Low 


i “C* 37,5001 be; cents/lt» 


Turnover 136 (215) lots of 40 tonnes. 


Turnover: new 30B2 (4778) Iota of SO to nnes . 
White 2205 (8191 

Paris- White (FFr per tonne): Oct 1680, Dec 163S 
Mar 1850, May 1655. Aug 1683 


Aluminium (tree market) *2065 +70 

Copper (US Producer) 137c +3.00 

Lead (US Producer) SO- Be +CL80 

Nickel (free market) 610c 

Tin (Kuala Lumpur market) 16.09r 4113 

Tin (New York) 271c 

Zinc (US Prime Western) 81.25c +(L25 

Cattle (Ova wolgtitjt 10 3 iPp -082* 

Sheep (dead welght)t 143.83p + 095* 

Plga (live wtoghgt 7B-4Qp + 1.10* 

London dally sugar (raw) SZtjSLOq -3.4 

London daUy muflar (white) *326 q -2.0 

T ate and Lyle export price 060.5 

Bertey (English feed) El 1490 +0.75 

Maize (US No. 3 yeHow) E148w 

Wheat (US Dark Northern) Ca+2e 

Rubber (Oct)te 02-7EP +0.75 

Rubber (Nov)? SlOOp +075 

Hubbor <KL BSS No 1 ttet) 2429m -Q50 

Coconut oil (Philippi nee)i *287 JW +05 

PaJm Oil (Malaysian)* S296 -0W +2 .5 

Copra (PMHppmesH sssnsy 

Soyabeans (US) £154 +32 

Cotton -A- index 61.40c +0.1 

Wboltopa (S4q Super) 435p 

C a tonne unless otherwise stated, p-penco/kg. 
c-oonto/fb. r-ringgH/kg. q-Sep/Oct. I-Oec. u-Oct/ 
Dec u-Oot/Nov. w-Oct z-Aug/Sep y-Nov. tMest 
Commission average fetstock prices. * change 
irom a week ago. fhontton physical market 

fClF Rot t er da m. 4 Bullion market close. m-Ma- 
layslan centa/kg. 


• Close Previous Hlgh/Low 

Oct 102.00 1034) 102.00 

Turnover 4 (Kfi lota of 20 tonnes. 


Maptetoal 393-396 

Britannia 393-388 

US Eagfe 393-398 

Angel 393-398 

Krugerrand 384-387 

New Sow. 9012-02*2 

Old Sov. 9Ofe-02>z 

Noble Piet 47640-48365 


Z11-214 

211-214 

211-214 

211-214 

206-206 

481z-48l2 

481a-49l2 

2S5504SB5B 


Sep 

Oct 

3766 

3802 

391.4 

384.5 

3862 

3842 

3772 


Close 

Previous 

Hlgh/Low 


Nov 

3822 

3932 

0 

0 

Sep 

9475 

95.50 

96.00 

83 80 

Dec 

3842 

396.0 

301.0 

3812 

Dec 

96.06 

9625 

88.40 

aa.65 

Feb 

389.0 

400.4 

3952 

38&5 

Mar 

10140 

10120 

101.45 

9a 70 

Apr 

3922 

4042 

3992 

388.0 

May 

103.30 

103.75 

103.40 

101.75 

Jun 

397.1 

4082 

4032 

3962 

Jul 

106.75 

10620 

10528 

104.10 

Aug 

4012 

4132 

4072 

4072 

Sop 

10620 

10620 

100.00 

10828 

Oct 

406.4 

417.6 

4T32 

4062 

Dec 

11025 

11120 

10929 

109.45 


i min; cems/B8ia bushel 
Previous High/Low 


SUGAR WORLD H’ 112X100 lbs; oontsflba 


L - »»■ 3/barral 

Ctoee Pravioum Hlgh/Low 

30.90 29.60 31.10 2855 


PLATINUM 50 boy ac S/troy oz. 

Close Previous Hlgh/Low 


29.10 28.03 

28.20 2725 

28.00 2708 

27.27 2BJS 
26.72 2590 


29-20 28L80 
28.20 2320 
2850 2 S 50 


SlO/Index point 


IPE Indea 30.41 3093 

Turnover 19731 (10778) 


Sep 248.75 

Oct 346.25 

Nov 247.75 

Dec 246 26 

Jan 239.26 

Feb 22956 

Mar 209-00 

Apr 201-23 

Turnover 12116 I 


S/tonne 

I Hlgh/Low 

26350 244.26 

255.00 244.00 
254 DO 344.26 

254.00 24450 

242.00 239.00 

235.00 229.00 

200.00 206.00 
203.75 201.QQ 

< of 100 tonnes 



Close 

Previous 

Hlgh/Low 

Oct 

1187 

1209 

1210 1186 

Jen 

1205 

1220 

1220 1200 

Apr 

1230 

1230 

1212 

an 

1191 

1183 


Turnover 96 (110) 


She H p/Bne ace 

Soot 286.26 

3 months 264.73 

0 months 273.75 

12 months 292.15 


US otn equlv 

477.00 

486.66 

495.70 

516.15 


Sep 

4564 

479-7 

489.0 

454.0 

Oct 

4672 

4822 

472.0 

4672 

Jan 

4832 

4882 

47B2 

4632 

Apr 

468.9 

483.7 

483.5 

488.7 

Jul 

474.1 

4882 

487.5 

4872 

Oct 

4792 

504.7 

4962 

4902 



Ctoee 

Previous 

High/Low 

Oct 

1120 

11.16 

1120 

Mar 

1080 

1091 

10.91 

May 

1086 

lose 

1020 

JuJ 

10.89 

10-88 

1089 

Oct 

KL9B 

1098 

1028 


Sup 

239/4 

23819 

240/4 


234/2 

234/0 

236/6 


243m 

243/0 

244/2 

May 

249/4 

249/4 



263/6 

263/4 


Sep 

252/4 

253/0 

253/0 


COTTON 60200; eenu/ibs 


Atumtohiw (09.756) Cells 
Strike price S tonne Nov Jan 


SILVER B200 troy oz; centa/tray oz. 


201 120 
126 74 

58 31 


16 71 

41 122 

1M 226 


must 

Close 

Previous 

Sep 

11150 

111.75 

Nov 

11425 

11520 

Jan 

11850 

11920 

Mar 

12220 

12250 

Barley 

Close 


Nov 

113.40 

11326 


111.76 111.75 
114.45 11420 
118J50 11040 
122.00 12148 


Copper (Grade A) 


236 141 

113 63 

44 24 


37 104 

112 220 
240 378 


11350 11340 


RgUTEBa (Base: September ifl 1831 - top) 
Sep 10 Sep 7 mnth ago yr ago 


Turnover Wheat 173 (237). Barley SO £88). 
Turnover iota at 100 tonnes. 


| DOW JONES (Basel Dee. 31 1974 - 

10P) j 

Sep 7 

Sep 0 

ninth ago yr ago [ 

Spot 12953 

13010 

132.56 

12345 

Futures 13324 


m-u 

13052 


NPN (Cash Settlement) p/kg 

Ctoee Previous Hlgh/Low 


Cs«aa 

560 

Nov 

57 

Jon 

81 

NOV 

7 

Jon 

12 

600 

25 

49 

29 

30 

660 

9 

28 

59 

59 

Pease Dee Mar Dec Mar 

700 

64 

103 

25 

31 

700 

38 

74 

49 

52 

600 

22 

S3 

83 

81 

Brent Crude Oct Nov Oct Nov 



Close 

Previous 

Hlgh/Low 


Sep 

4755 

4802 

4765 

4712 

Oct 

477.4 

4812 

0 

0 

Nov 

4812 

4655 

0 

0 

Deo 

4862 

488.5 

4852 

481.1 

Jen 

487.4 

4912 

0 

0 

Mar 

4954 

5002 

496.0 

491.5 

May 

5022 

6062 

5032 

4902 

Jul 

5094 

5142 

609.0 

5065 

Sep 

5172 

6212 

0 

0 

Doc 

5272 

533.0 

sans 

6252 



Close 

Previous; 

High/Low 

Od 

72.08 

73.86 

73.70 

Doc 

7226 

72.94 

7225 

Mar 

7335 

7433 

74.15 

May 

74.06 

7428 

74.75 

Jul 

74.17 

7530 

75.05 


ORANGE JUKE 15.000 lbs: centt/Iba 



Close 

Previous 

Hlgh/Low 

Sop 

15020 

14850 


Nov 

137.75 

139.70 


Jan 

135.50 

137.00 

136.75 

Mar 

13550 

13650 

13650 

May 

135.23 

13620 

13820 

Jul 

135.03 

136.00 

13620 


WHEAT S- 000 bu min: oenta/flOlb-bushel 

P 1 "— Previous Htoh/Low 

Sep 287/8 262/e 

2 ® 15 263/4 279(8 284/0 

SEE 252,2 

222 298/2 aoa/o 

308/0 303/4 306/4 

LIVE CATTLE *0,000 Itel; cOTa/l be 

S' 06 * Previous Hlg h/Low 

M 

S 1627 7A.BS 

V* 75.47 75.07 75 fM 

2K « « £5 

73.80 73.45 7 tnn 

*“■ 7, -» 71.55 7£T0 


LIVE *003 30,000 (fa. ccnt ^ >a 

■ — aoaa Previous High/Low 


HIGH GRACE COPPER 25.000 lb* cants/lbs 


Turnover 0 (42) lots el 3.250 kg 



Close 

Previous 

Hlgh/Low 


Sep 

133.80 

135.45 

136.70 

13350 

Oct 

132.30 

13455 

134.36 

132-00 

NOV 

18050 

13255 

0 

0 

Dec 

12850 

13035 

130.70 

12750 

Jan 

126,70 

127.73 

0 

0 

Mar 

120-10 

122.15 

12250 

11950 

Apr 

11&10 

120.35 

0 

0 

May 

118.10 

11655 

<1750 

11620 

Jun 

11+25 

116.80 

0 

0 

Jid 

11250 

114.98 

0 

0 


Thore were 30.689 packages on offer this 
week Including 3300 oSshore. reports the 
Tsa Brokers' Association. New seasons 
Assam came to a selective market with 
eelnvy tees selling quite readily. Medium 
and brighter liquoring Africans met good 
general domand and showed advances of 
Gp to lOp per kilo. Ceytons ware again well 

supported, onshore (Ms met a goad enquiry 

with prices advancing by 2p la 4p per kilo 
with the exception of some Konya Offerings. 
Oumsdona: quality 236p nominal, medium 
H7p, lm medium OQp. 


51.17 
F«b 48.60 


“-17 49.35 

S T -17 30.52 


Apr 44.90 
Jun 4920 


49.45 
AUQ 48.10 


48.BO 48.1Q 

44.80 44.37 

4050 46.72 

4*96 


oa.10 a tjbs 48.10 

POHK BELU EB 40.000 toy cema/ih 

Previous 

«« 52 ^ — ££ — 

««V ^ %% 

a ss as || 


A revised offer made to top 
workers was some 75 per cent 
lower. _ . 

About 3,000 of Minero Peru's 
3,500 workers are observing the 
stoppage. The company’s refi- 
nery at the souther port of Ho, 
which has a tolling agreement 
to produce copper cathodes 
from Southern Peru Copper 
Corporation’s copper bbster, is 
paralysed, as is the Cajamar- 
quiUa zinc refinery in the prov- 
ince of Lima. 

Minero Peru’s other princi- 
pal installations, the Cerro 
Verde copper mine and refi- 
nery their San Antonio de 
Poto gold dredging operation, 
are also idle. 

Union leaders, backed by 
left-wing parties in the Peru- 
vian Congress, are d emandin g 
that employers honour the 
terms of the 26 July agreement 

Peruvians foced inflation 
rates of 63 per cent in July and 
397 per emit in August 

The strike forced Minero 
Peru to declare force majeure 
on 60 per cent of Its zinc tolling 
contracts, with retroactive 
effect from August 26. Ameri- 
can-owned SPCC, producer of 
around two-thirds of Peru’s 
copper, has also had to declare 
force majeure “until further 
notice” on all deliveries of cop- 
per cathodes. 


l 




Potential seen for UK 
expansion of linseed 
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LONDON STOCK EXCHANGE 


Turnover still thin as shares advance 


FINANCIAL TIMES STOCK INDICES 


3«H 

10 


Swt 

7 


8opt 

6 


Sep* 


Sept 

4 


Vnr 

Asa 


Hsu 


w» 


Sines Cmnpttaton 
Hgh Law 


™ETOSrnVEou talmeofthe 

^ tonut meeting on 
22 East cri ^ 5 Provided 
f °L a . sharp recovery 
uk stocks yesterdav 
^contaged by the bullish 
in otfxer world stock 
markets and. m particular tha 
substantial gains in Tokyo 
ojuifcte, UK shares opened the 
2 f?J rE,i j n 8 account with 
widespread gains. Shares in 
ea »*ntog companies 
y® 11 a dip in ster- 

iS£«lSi cl1 heIp export 

prospecte, and to a strong 
opening to the new Wall Street 
session. 

i J% C0UT *$P* was the 
latest data on the domestic 

economy, with an unexpected 


T&27 


70JJ7 


78.61 


73.S7 78-40 B8J06 


Account /WUlng Dmm 

auq 20 

SOP 70 

Sop 24 

•teMOKteMHB 

s«p a sop 20 

Oet 4 

Lm eo— nngc 

Sop 7 

S*o 21 

Oct s 

Account Oar 
Sop 17 

Oct 1 

Od is 

Ttete «tefo Joteteao may tetto pteco ttnm 

820 on two tanteooo teya write. 


fall of 1.6 per cent in Angnst 
retail sales upsetting store 
stores but restoring some con- 
fidence in prospects for a 
reduction in UK interest rates 
sooner rather than later. 

However, the market’s recov- 
ery was less secure than its 
mid-session gain of 30 FT-SE 
points suggested. Trading vol- 


ume remained miserably thin, 
and it was only a clutch of 
special situation stocks which 
finally saved the day’s SeaQ 
volume from plumbing new 
depths. 

At its final reading of 24-47.0, 
the FT-SE Index had seen its 
gain reduced to 23.1 points. 
Seaq volume of 297.7m shares 
compared with 336.4m on Fri- 
day, but traders hastened to 
point out that a closer exami- 
nation of the Seaq figure indi- 
cated that the level of business 
was grimmer than appeared at 
first glance. 

As the market approached 
the day’s peak, just after mid- 
session, trading volume was a 
mere 165. Im shares. "When the 


market can rise by nearly 15 
per cent on turnover as thin as 
this, it must be an Indictment 
of our trading system,” said 
one trader. 

Turnover was boosted in the 
second half of the session by a 
placing of shares in Power- 
screen, an engineering group, 
and also by renewed buying of 
Polly Peck, apparently from 
across the Atlantic. 

Palls in crude oil prices, 
reflecting increased optimism 
for a peaceful settlement in the 
Gulf following the Summit 
meeting in Helsinki, trimmed 
the recent gain in oil shares, 
although there was little sell- 
ing pressure on BP and Stoll _ 

Among currency-influenced 


stocks, Id and Glaxo moved 
up well in unexciting turnover, 
while a strong gain in Reckitt 
& Cciman reflected trading of a 
mere 340,000 shares. A rally in 
property shares, reflecting a 
very slight softening in inter- 
est rate fears, failed to save a 
placing of shares in Sheraton 
Securities which was largely 
left with the underwriters. 

London closed on a nervous 
note in spite of the gain on the 
FT-SE Index. Market strate- 
gists were forecasting a further 
technical rally for UK equities 
but agreed that the outlook in 
the Gulf remained highly 
uncertain despite the success 
of the Helsinki wi**»Hng of Pres- 
idents Bush and Gorbachov. 


S4ao 

re/i) 


Rndbttoiwt 


68-33 


8630 BBSS SSX2 66.23 96.70 


74.13 

<30/41 


XZTA 4&1S 
tanas gigs 


82.31 

WML 


83.90 10SX 5063 

(30/4) (28/11/47) (3/1/75) 


Ordinary Share 


1665.1 1638.5 1838-6 1672a 16709 1981.6 


1968a 

(3/1) 


Gold Mm 


160*2 

(23/B) 


2008a 49.4 

(8/8/89) (28/6/40) 


1954 


194.8 1900 1924 


1903 


2003 


378,5 

(8/2) 


167.9 734.7 434 

nsts> nsgga ggnn/ni 


FT-SE 100 Sham 


2147 JJ 2122.9 21209 2152-2 2148.0 24006 


2463.7 

(3/1) 


2075.0 2463.7 886.9 

(23/8) (3/1/90) (23/7/84) 


Ord. Oh/. YHJkJ 5-70 

Earning Ykf 12.13 

P/E Rade{N«t}(-fr) 10,00 


5.78 5.78 5.68 5.87 

12-30 1231 nm K.0S 

9-87 9.06 1003 1005 


4.02 Baala WO Oovt Saco U/HV28. Ffatod InL 1028. 

068 Ordinary 1/7/35. OoM fflfoM 1W9L Bate* 10QO 

12.48 FT-SE 100 31/12/83. ft NHO-SS 


SEAQ Bargna 4.45pm 17,120 

Equity Tunujvor(£ni)t 
Equity Bargalrat 
Shares Traded (ml)t 
O i d tear y Sfas— lad ax. Hourly 


20.279 17*17 17.014 10208 

580.33 795.85 577.28 51022 

19,981 17,784 16.325 16,639 

2800 479X 303.7 257.7 

Day’s High 16809 Day's 


^ GILT EDGED ACTIVITY 

maces* Seed 7 Sept 8 


565-5 

Low 1647.3 


Open 

1647.3 


Bam 

1654.6 


10 am 
1654a 


11 am 
1658.1 


12 pm 
1857^ 


1 pm 


2 pm 


3 pm 


4 pm 

1658.8 


1656* 


16S&4 


1654.1 


GUt Edged Bargains 8X3 
5— Day average 802 


81-3 

700 


FT-SE, Hourly changes 


Day’s High 2153.7 


Day's Low 21302 


Open 

2133-2 


Bam 

2142.8 


10 am 
21403 


11 am 


12 pm 


1 pm 


2 pm ] 

3 pm 


4 pm 

21473 


2140.4 


2147.8 


2148.71 

2151.7 


2145-6 


*SE Activity 1974. 

(Excluding bitra-marioat business 
& Overseas turnover. 

London report and latest 
Share index; Tel. 0898 123001. 


Heavy 
trade in 
Polly Peck 

POUiT PECK continued to hn H 
the limelight, showing sharp 
swings in sentiment and pike 
during the session. Volume 
swelled to 21m shares, more 
than 7 per cod of the entire 
market turnover. 

Trading was gripped by sug- 
gestions that Mr AsU Nadir, the 
company’s chairman and chief 
executive, was continuing to buy 
the stock. One marketmaker said 
there was a burst of buying as 
Wall Street opened. 

Mr Nadir last week bought 4m 
Shares in the food and rr m «n i mgr 
electronics group at prices 
between 273p and 296p. The 
stock has been suffering in 
recent weeks after criticism of 
the proposal and rapid abandon- 
ment of a plan to take the com- 
pany private. 

The shares dipped to 248p at 
one stage yesterday before rally- 
ing strongly to end just 2 below 
the day’s peak at 275p, a net 
improvement of 13. 

Powefscreen placing 

Trading volume in the mar* 
kefs beta, or second line stocks, 
jumped shandy at nridsessmn, 
causing some bewilderment 

among nwrita t malm s who WET® 

none the less thankftd to see an 
increase in business. 

One contribution rami* from 
shares in Powerscreen, the man- 
ufacturer ctf aggregate processing 
plant, which firmed Ip to I55p as 
it released more than 6m new 
shares to fond its acquisition of 
Gtmder, the , US manufacturer of 
waste disposal equipment . ‘ 

D o wensc t c en released a total of 
606m shares to pay for its £95m 
purchase. The shares were 
placed by securities firm Klein- 
wort Benson at I49p and put 
through the Seaq system yester- 


g fatarott said the deal was 
done last week, and the shares 
were over-subsoibed four times. 
Powerscreen previously had 
76Jm shares on the market ft 
has said it chose to finance the 
Guzzler deal by a share placin g 
because ft was already commit- 
ted to considerable capital spend- 
ing, TnrjKtWng new facto ri es in 
the Irish Republic and in Ken- 
tucky, USA. . . 

The outcome of the Helsinki 
summit between Presidents 
Bush and Gorbachov was seen 
by crude oil ctealera as lessening 
the HkeHhood of an i mminent 
outbreak of war in the kfiddfe 
Bast The market responded by 

wiptog more than a dollar off the 

price cf Brent crude for October 
delivery, to bekjw the $29 a bar- 
rel 


Shell, were little changed. BP 
eased 2 to 367p on 5.4m in spite 
of attracting another big turn- 
over in traded options. Shell 
were a fraction ah»yf at 49sp on 
20m. 

British Gas was hit by a num- 
ber of factors. Specialists said the 
election of a left-wing Govern- 
ment in Ontario may well scup- 
per Gas’s CSLlbn bid for Con- 
sumers Gas, C anada 's biggest 
natural gas distributor. There 
was also concern about “green" 
funds selling their toMmgg in 
Gas, and worries about growing 
competition to Gas from, the' new 
BP/Statoil joint venture: By the 
dose, Gas were 2 off at 221 Vip 
after turnover of 4.4m. 

Profit-taking left Uftromar 8 
down at 369p and Lasmo 10 
weaker at 478p. Among the ad 
minnows. Crossroads Oil settled 
unchanged at 8lp, having 
touched 86p immediately follow- 
ing news of tiie joint ven t ur e 
with US groig) Houston Energy. 

Internationals powered ahead 
on the good mood, as sterling 
weakened and New York 
advanced, fiiam, with finals on 
September 30, led the way with a 
rise of 28 to 773pt Turnover was 
unexceptional at 1.7m. 

Others to show good gains 
included Hanson, 7 to the good 
at 204p, Guinness, 11 better at 
TWp, 1CI, up 17 at 892r and Ren- 
ters and Reckitt & Caiman, both 
29 dearer at 895p and 1223p 
respectively. Turnover was 
either small or a verag e in these 
stories, although Hanson topped 
the list of actives in toe traded 
options market, where the equiv- 
alent of Sdfinz shares w ere traded 
to add to the equity volume of 
RSm. 

Having suffered hacQy since 
acquiring Faxboro, of the US, 
/hiring the early summer, SSebe 
raffled on news of the farmer's 
titans. When com- 
pleted these win result In 1,600 
employees being displaced over 
the next two quarters. At' the 
dose, shares of Sidle were 13 
hi ghw at 366p. 

British Vita turned in a better- 
than-antkdpated trading perfor- 
mance with first-half profits of 
£27 -2m, against £23 ,5 m. The 
chemical team at BZW said the 
13 per cent Increase in earnings 
was well ahead of its forecast, 
and proceeded to raise full year 
estimates. The new figure for the 
current year is £S£5m, previ- 
ously £SL5m, and for 1991, fSStn 
CESSn^. 

Under pressure throughout 
.most of last week, British Vita 
shares rallied quite strongly 
before falling back on market 
fears of the group's exposure to 
the UK motor industry and oil- 
derived raw material products. 


FT-A All-Share Index 


1200 



■Equity Shares Traded 

■Turnover by volume (mtSon) 



They ended 4 up on balance at 
172ft after I77p. 

Morgan Crucible also beat 
market expectations by disclo- 
sing record interim profits of 
£27m, against £23 -5m for the 
same period last y ear. The chair- 
man was also confident about 
growth prospects in the second 
half, t raditionally the stronger 
period, and the shares advanced 
9 to 230p. 

Lapotte benefited from farther 
buy recommendations and, 
although trade was moderate, 
the shares recouped 14 more at 
480p. Smith New Court said 
there was no hurry to buy the 
chemical sector, but “in look- 
ing for value and bearing in 
mind the size of recent setbacks 
we would favour Lap* 
arte," among several others. 

AwHuham Tnfewatimml W3S 
another outstanding performer, 
ndne it to 308o after announc- 
ing that the interim statement 
would be reported on November 
ZL Calrd, which has been beset 
by brokers' sell notices since last 
week's upheaval on the unex- 
pectedly poor prefits, raffled 7 to 
71p. Kills & Everard moved 
ahead 7 to 184p. 

The banking sector was given 
an uncomfortable ride, with 
Warburg Securities reported as 
having adopted a cautious stance 
on the sector. Warburg d ecli ne d 
to elaborate. 

There was marked weakness, 
but notably thin trading, in Bar- 
clays and NatWest late in the 
session, both stories easing to 
close 3 off at 342p and 274p 
r espectively- Midland managed a 


NEW HIGHS AND LOWS FOR 1990 

bate- Community Hospitals, Coottson. 
HnMfW«U>. Hawtnom Isalta. Nuphaa 
(HT.). MtctuUna. PtfflUM. RKF. Hank 


ewety- 

FUNDS H 


The downturn in crude prices 
took the shine off the oil and gas 
sector, where the majors, BP and 
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minor iminoveinent at 243p, as 
did Uoyds, at 268p, and Abbey 
National, at 2l3p. 

Merchant banking group 
Singer & Friedlauder were mar- 
ginally off at 47p, after 46p, fol- 
lowing the interim results which 
showed pre-tax profits down 
from £10.6m to £9.47m. 

Worries that the election last 
week of the New Democratic 
Party in Ontario, Canada, could 
lead to a reappraisal of motor 
insurance in the Canadian state 
upset General Accident, which 
lost 7 to 44% on turnover of 
lUm. The insurance group has a 
big operation in Ontario, special- 
ists aid. The newly elected polit- 
ical party is known to favour 
state participation in motor 
insurance to restrict premium 
increases. Guardian Royal pot 
on 4 more to 187p, but Commer- 
cial Union eased 5 to 445p. 

f ,ffp issues w e re H tflp chang ed 
abftart of important results thte 
week from Prudential and 
Legal & General, the former 
tomorrow and the latter on 
Thursday. Prudential, markedly 
weak from the middle of last 
week onwards, slipped further to 
200p with fan shares traded. 
Dealers said there had hero per- 
sistent downward pressure on 
tiie stock in spite of some good 
early support Legal managed a 
gain cl S at 372p, "Hiwt fa thin 
trading. 

USM-quoted brewer Ehhldge 
Pope fen 35 to UOp as the com- 
pany said there had been "cer- 
tain material Irregularities” fa a 
subsidiary's accounts. Eldridge 
Pope's investment in Realstream 
is about £4m. The comp a n y said 
the Dorset police had been asked 
to mate n ypiniBa 

Goats Viyefla slipped 4 to 91p 

nhaad of tntiprim results expected 
an Thursday. 

Rugby Group was the latest of 
fhp budding wiinf companies to 
report interims, and the figures, 
to say nothing of the post-results 
meeting with analysts, proved 
disappointing. Pre-tax profits 
were down 14 per cent and the 
dividend maintained. Rugby 
shares dosed 5 off at 121p. A 
broker's downgrade unsettled 
Beazer, which shed 3 to 126p. 

Engineering issues were enliv- 
ened by imminent interim 
results and the successes of foe 
Famborough Air Show. 

British Aerospace, due to 
announce results tomorrow, shot 
up 16 in early trading in the lace 
of a predicted £12 -5m drop in 
profits; last year's figure was 
boosted by an exceptional credit 
at £ 34m from the sale of Bab's 
stake in DAP. BAe shares dosed 
12 up at 450pL 

RoQs-Royce, which Hoare Gov- 
ett predicts wfl] disclose on 
Thursday increased profits of 
£322m, despite the strike at the 
end of last year, rose 6 to lfiSp. A 
turnover (rf 2An shares was seen 
as comfortable on a thin day. 
Hawker SUddey, due to publish 
results on Monday, rose 6 to 
480p. 

Falrey, the hydraulics manu- 
facturer and shipbuilder, closed 
at 232p, up 8, announcing 


APPOINTMENTS 


New chief 
named at 
Brammer 

■ Following his appointment 

as chairman of Halifax 

BuiMing Society Mr Jon 

gasaaaMst 

jsg-jHsss^*- 

noa-fisecutive director of other 
public companies.' 

■ Mr Alain BoubBlis tojoto 

sSSBSf* 

■ The ROBERTSON GROUP 

Sain nanof theLondon 
Futures and Options 
Exchange, hcco®wa 

"EESSSZ&s- 

of the group’s 

KSfA 

ESS?«SSrina directors vito 
[division. 


directors is Mr RJDJML Macey, 
chairman, and Mr A^F- 
Williams, Mr LP. Watson, Mr 
D.S. Randle and Mr V. Patel, 
directors. 

■ HIGHSPEED LUBRICANTS, 
York, has appointed Mr John 
R_ Wood as marketing and 
development director. He was 
a senior executive with 
National and Provincial 
Building Society Savings in 
Bradford. 




S Huut> » r 

L 

■ MACEY WILLIAMS* Lloyds 
brokers, has 

subsidiary compaw 

Maoey Wilhams 
Serri^ The board °£ 


■ Mr John A. Msrralff Jr. 
(pictured), has been appointed 
to the Loudo n off ice of 
SHEARMAN & STERLING as 
head of its newly-created 
mergers and acquisitions 
group. He was previously a 
partner in the mergers md 
acquisitions department of the 
New York office. 

■ BARCLAYS de ZOETE 
WEDD has appointed Mr 
Philip Remnant and Mr 
Sichard Gillingwafer as 


directors in the corporate 
finance division from early 
October. They were previously 
corporate finance directors 
with KJelnwort Benson. 

■ Mr Harley M. Patrick, 
general manager at the TOKZO 
REINSURANCE COMPANY, 
will retire in January. He will 
be succeeded by Mr Tony M. 
Warrilow, the present deputy 
manager, who will continue 
his close involvement in 
day-to-day underwriting 
matters. 

■ Mr David H1H is appointed 
deputy chairman of HIGGS 
AND HILL GROUP and 
continues as group joint 
manag in g director. 

■ Mr Nigel T e r rin g ton has 
become an executive director 
Of NATIONAL HOME LOANS 
HOLDINGS with responsibility 
for the group treasury division. 

B Mr John AJB. Townley has 
become director, institutional 
sates, at the LEVITT GROUP. 
He joins from The Royal Bank 
of Canada, where was vice 
president on the international 
corporate banking side. 

■ M. MERCADO, a specialist 
distributor of carpets to 
independent retailers, has 
appointed Mr John Wharton 
as chairman and joint 
managing director. He was 
previously joint managing 
director of the company before 
a management buy-out last 
year from Next 

■ AIR UK has appointed Mr 


Robert Coleman as director 
of customer services for its 
scheduled airline division Air 
UK Ltd. He was previously 
acting as a consultant for 
Virgin Atlantic Airways as 
general manager inflight 
services. 



■ Following the acquisition of 
the Mappln & Webb jewellery 
group by Asprey, a total 
separation of Garrard & Co 
and Mappln & Webb has been 
made. Mr Naim Attallah 
(pictured), joint managing 
director of Asprey, has 
assumed the role of managing 
director of MAPPIN & WEBB; 
Mr Paul dayman remains as 
deputy managing director; Mr 
David Beckett, previously 
group financial director, now 
becomes financial and 
administrative director of 
Mappln & Webb. Mr Edward 
Green resigns from the board 
of Mappin & Webb, but 
regains managing director of 
Garrard & Co. 


pm f lL g up 19 per rem t to £7 -188HL 

Ayrshire Metal Products was 
buoyant following a statement 
that the company was negptiab- 
ttog an agreement with GPRI, of 
France, to set up jointly owned 
subsidiaries in Britain and 
France to market products pro- 
duced by each company. Ayr- 
shire firmed 5 to 75p. Ayrshire 
said GPRI was interested in 
jp guatinc hs «fa>irp fa the com- 
pany to between 10 and 20 per 
cent It now has 328 per cent 

The biggest activity in the 
front-line electro nics/teleco ms 
stocks was in Racal ui o < im iIbe, 
which continued rtioir tzaderper- 
fcemanoe a gainst marto* ary) 

lost 2 more to 158p. 

Turnover in the shares rawm 
out at 32m, writ up on usual 
levels. Specialists said there was 
evidence cf further selling of the 
shar es from US sources; it was 
revealed only last week that US 
i nv estor s had been consistently 
reducing their holdfagB in Racal 
during August, with US holdings 
now around 17A8 per cent 

The market’s worst fears 
aboto the state of retailing in the 
UK last month were more than 
realised by the publication of 
August’s retail sales figures, 
which showed a year-on-year 
decline of L6 per cent Sector 
leaders eased in thin trading, 
with Marks «n8 Spencer 3 off at 

923n Khffljw n penny ch ra ngr 

at 305p and Gus 2 down at 97Bp. 

Sears finned a penny to 87p as 
tiie company said ft bad made 
250 staff redundant as part of a 
TWtfeh Shoe ratimaHaatinn pro- 
gramme announced in January. 

Continuing doubts over the 
possible sale cf Next’s financial 
and pr o p e rty activities took the 
shares down to 32 %p at one 
point, before they recovered to 
34!4p, off 1% on the day. 

Hnisdown ffrmpri 7 to 258p as 
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tile cnmpmy revealed ft was in 
fe>nw to a con t iriHfog inter- 
est in leather company 
Strong & Fisher, whose shares 
were fauyndpri at 20p. The pro- 
posal would also involve a rights 
issue and a reorganisation of 
Strong & Fisher’s borrowings. 

United Biscuits firmed 5 to 
SS7p of inbyhns an Thurs- 
day. while Dalgety rare a similar 
amount to 858p after weekend 
press comment that it would sell 
Martin Brower, its US caterin g 
services company. 

Properties followed the wider 
market higher with the notable 
exception of MEPC. A reassess- 
ment of tin forecasts made fay 
Kleinwort Benson, including a 
lowering of net asset value, ham- 
pered progress and the stock 
dosed only 2 up at 4S2p. 

Tottenham Hotspur, the foot- 


ball dub, ran sharply ahead an 
blanket press coverage; on sports 
pages, of a possible takeover of 
the company by Mr Robert Max- 
well, the publisher. The shares 
poked at 113p before closing 14 
higher on the day at nip. 

Compass firmed 5 to 331p after 
n prpring to npii ]fa security mui 
guarding services ™it Compass 
Security to Security Express, a 
subsidiary of Australia’s Mayne 
WddwB, for £7fan in rash. 

Television contractors bad a 
dismal day. The prosp ect of 
interims today left TVS Enter- 
tainment 8 weaker at 5 ^l Fig- 
ures last week from Thames 
Television were disappointing 
and the shares slipped another 7 
to 3?$> yesterday. Several others 
also lost ground. 

Brent Walker bounced after 
more than a month of sharp 


falls, rising 12 to J5to- 

Mid-term profits up over 70 
per cent and a positive view <n 
the outlook for the remainder of 
the year boosted USM-hsted Cap- 
ita 6 to 167p. FuUy-Usted general 
traders EMC Chtmp also found 
support and closed 6 higher at 

95p. 

Big gains across the board in 
the water stocks masked almost 
nonexistent trading in the sec- 
tor. The biggest activity was in 
North West Water - where 
711,000 shares were traded — 
which rose 9 to 227pu There was 
no recorded volume in tiie Water 
Package, which dosed 60 points 
higher at 

■ Other Market statistics. 
Including the FT-Actnariea 
share index. Page 24 
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Dobfic CoiPlf.—w 12L3 -5 


583 ftoZr.y) 

969, 574nfearii Tri A tt. 150_. 


3§i% 2.71; 

0147% 2.9, 


017% 
028% , 



IrtuM 

W?% 


1990 , 

Hit*. La* I Stock 
323 ZlflraylorWi 

2171 1631' 


SBTi 


iasnibvy Group. « 

«fcTore»HiralOffl...a 


Trarh Prrtlns 10p_. y 

~Z S5t— ? 

265 Turriff Carp- ( 

14 ftan Warn Grp. 5p y 

106 VUmplant 5p.. v 

165 Ward Group 5p y 

46 Ward Hite. 10p.. B 

315 Wain BlSe. _{ 

43 tWrecal Grant 10p..y 

121 Westbory lOo I 

63 RlEtahnrSaiHgUn 

32 Wiggins Group 

240 Wilson Bouden lOp. I 
146 WlbaniCtamaHyl-J 
167hvimpey(C<o)...„a 


No 
224 +3 
560 

41 

172 +2 

50 

30 ...... 

Z&5 -4 

15 

2M 

165 

to 

409 
41 
157 
63 

*Ss-iV 


167* 


-2 



CHEMICALS, PLASTICS 


1 3ja 

1.5 


Hire Purchase, Leasing, 

175| • 

55 l^aMLDEbfVjdLlJ 
60 SoCrtUCs (Hdpsl IOclIM 
426 362pror Financial.... 9 


21a 


4fcFV -s«d 


225) lWSiff Trin Gi^fcrJ 


135tWooddKUrl 


etc. 

*9 |0185%| 3 dl75l 2.4 
115.6 0.6 12.9 
35 5.E 4.4 
1.9 8.1 8.5 
2.1 7J 8.6 

7.4 1.* 118 
24 5.2 10.7 

5.4 £U 10.7 


5 




. msT—.- 

I 015^p7fli| HwehstAG 0M50-, 

220 i'Jeja (Snap 5p... m 

431 LapartcSOp a, 

293 LeJghhitcnsuSp— fl 
245Da6acGi.Md.Prt.-] 

18f HTM5p. 3 

59C ImuBmAMUUD __r 

. 96 HWoMialSu w 

28bkl7 V PtnlDtp AB ‘B-SklO. 
1371 98 


u 

ta-J 


705] 3&CS?eehem Ear Seres 


30H+11 

"Sa 

£79 It I +1 
167 

152 — 
71a +7 
66 -1 
1 * +2 

160 

159 +1 

73 

184 +7 
£103, +* 

U 
2X3 
3* 

172 


I £46 b £Z£H Skzo FI.20. 

173 107 Allied CoiloWs 10n- 3 
65 48 fAmrPlaU TrtE-rt 

401 269 Amenhatn loll. 0 

6S 5b Astra Hkta- p 

□15% 043 BA5FAG0M50.-.. 

' BTP lOp I 

BJJVAGDM50.... 

n 3lagdenlnd5 

ijBrtnt Cheats lOp.. 

"alrd Group 10a... n 
pbPr2D09Up.rt 

liit- lOp- ' 3 

, — , .—JleilOp 

•Z32Ul&3blills & Everard 

— - — - • idUSSl 

Oohw5p. 

JeGroop-.. — ■ 

7pRd.PL W 

'OSTCO fl 

GarawEniailOp-yi 
r lalsteadUJ10p..y 

_ JHemilesInel , 

127|H(ckson lnti,....-,.p( 129aL . 

£78,1 +1 

W2I+17 
Sa+14 

isil 

_ . .. _Jbi 

£323 DBbkfecWriaq t6 DM50....|£206i« 

20t 58SuteUftrSptatanw..Y( IN *2 

36 24pSparBarie.Me3 

335 255mariUe5unyil0p-A 
31 13pWcnt«Mftli 10s.. v 

336 224|WatsUPkoliiKRbdr-y, 

466 3191V uricshlre Chens... fl 
139 lOaVole Catu lOp. — yl 


EUblt^ 


24 

251 . 

15 « +1 
273 -5 
321 +2 

IWL. 




_i%l 

•a 

7J5 

n.ol 

4.0, 

7d 
Q68c 
06 
16.04 
7.C 
135 
11.2 
. 195 

taS2 24 
IS Of 

glbJ 

71 

b% 

s05i3 


0. 7 
id 

2.S 

1. a 

3.9 

26 
26 
1.8 
26 
21 
1.7 

35 
28 

- la 

127 23 
169 2.3 
10.0 2-1, 
. 1266 34 
6Q24% 24 
2.0 3.a 
25 04 
14.C 14 
l.C 29 
16J 23 
112C 3.0 
4j28 


8-1 4.: 
3J 12. 
24 14. 
5.1 6. 
t 1 

5.7 7._ 

6.4 10.9 
55 7.: 
11 9.. 

6.0 11.9 
.4.* 

|141 

5.6 7.9 
95 8.2 
73 72 

5.1 10J. 

3.6 

5.2 144.9) 
.6.9 85 
13.7 
85 6.9 

1 225 

7.4 55 
7.* 

83 5.7 

3.6 6.8 
82 7.6 
20 18. 

4 it 10.. 
31 173 
33 

3 C 115 
0.4 

1.9 14.9 

4.6 11.8 
4.0 0421 

5.9 10.2 
26 245 
L9 19.0 
2( 223 

.4.4) 7.1 
113.9, 
7.310 A 
8.9(4.91 
20 7.7 

s.a &2 

5J 7.7 


BEERS, WINES & SPIRITS 


408 AIIIbH.|ods. at 

- i WHKT-BOSdlSl--} 

8 131 loddiiwtno.V".'-. ( 
l61BplntniH.PJ5o.-l 
145 Bwowood Btewe qf 
29C Clark (Matthew)... * 
131 knnldiUAI5p...( 
10: Do45pca2ndPf-v 
UC iCkMOKfcpt-A-SOpI 
33! AFotier, 5T A. fl_. y 


313 Srame King. 9 

626 iulnnns 

, 171 Do.5bDcCwM._rt , _ 
CmAWH Do8bpcC*Lii ,.-rt£231b *4 
251 

120 mtaMnDklflknlta.|H 
675 Kirin Brewery YSO." 

583 Maoilan-Otanllm. 

38C tojaHUaWA-at- 

375 Mansfield Brewery. 

iy U vsUm Tborapvai 
_ rydamWiK_i 

28C Marl and 0 

278 Scott A New 20p.. 1 
□8 >2 Seagram | 

191 VauzGrowlOp....f 
361 Whitbread 
61 Wiltshire Brewery 5p 
339 Wobr.& Dudley.... ' 

445 Vouog Brew' A'50p. 

3551 Da. Noa.V_50p. yJ 


. 16.951 22 4.7 UJ 
lOSLOOj - 25 - 

3.7 10 0 


7.u 1.6 
3.9H 27 
Uj27 
3.1 


DRAPERY AND STORES 


BUILDING, TIMBER, ROADS 


2Sd 


1911AMEC 50p 



82 fAltat 

91 fAmcoConi J 

26 Anglia See 10p.—.n 

113 ArndiitelOp. 5 

20C frfehuad Group lQp vj 

377 Attwoods5p .n 

121 DBMSS 1(^. rt 


16fl 


BPS lab.! 


BOjBaqgetfdge Brlck-y 
25 3af(ey(flnj) 10p...y 

71 laWwtn lOp y 

130 FBall (A.H.15p.....y 
18 IBamn Homes lOp. y 
135 Baidoo Grp 10p....c 
134 BarraU Der. lop.. | 

118 Bearer lOp a 

164 Bel I way f 

12 Jellwlodt lOp 

142 Bnteley Grasp 

123 Beu Bras. 20a 

128 Bine GraaplOp_ 

92 Black leys 20 b. 

271 163 Blue Circle 50p 

Ml IG^po.lSBtMRitt.-' 
46E 433 Boot (Henry) 50p.. 

125 97 Breedoa 

355 355BB&EA. 

16- U9 Briusb Dredging...! 

123 75 Bry art Group. | 

121 110 IBoetaiall Austin lpy 

11! 83 CAUL 5p y 

34 16 KCSGm4)20p... y 

286 18SCTH f 

83 55 lakebread Robey 'A'.y 

J7S UK tolraylOp... y 

182 55 iJBdtr Group 5o...y 

103 65KMpwCM(Giy.iALy 
11( 35Copsno(FJ» 1 -...y 

311 184 Costaln Grasp 1 

231 108 SwnmWePtoe 
217 102 crest Metallic 
85 50 )o5bpcJ>.Qa.81Pr.f 

37 14 3restoal0p y 

10; 61 lajtarUmesUfflo-t. 

51 30 tareba Twin 10p„y 

4 33 265 Douglas ntohLWLri 
28b 15b HkBtsm Group Sp-. 
165 KKEBC50 
46b 33 idnaod . . . 

130 110 Kiitrtn Graap 10p_ t 

Sltrith _y 

Group j 





aFlnlan Group I0p..p 
283 223 kFreeman Grow lOpy 

M 59 »illlfart>5p f 

19! 115 Mbs & Dandy Up- 1 

3E 28 >0 'A’lOp. y 

76f 641 ;ieesan(MJI10p..y 
271 193 IraftanGrp.. 

20 C 120 katam Wood \ 

162 85 Hareison hub 10o..y 

12* 75 fcwden-auatlOp.1 

Ilf 101 Ittewetsoa lOp y 

97 82Do.7pcC(nC*Pf..v 
45 28 tHey & Craft 25o..y 

28! 216 Heywood Will lass. 4 

113 9t Do. Cm. Prf— « 

466 311 Ilggs&Hlli a 

75 39 iow Group lffia.....y| 

37 24 iomd Hklgs. Up., w 

153 99 Itaudk JatawHi....r 

4* 15 Do. Warrants. yl 

121 9£ JacJoon Gro*p lfti— 's j 

12! 61 Ianb5p y| 

•3046 66 pJ«MlngsASJO....| 

iOE ‘ " • - 


1871 





571 Da8jpcCreWPia_ 

122 Lwe!inr.j.> 1 

275 McAlpiiie (AHred)._i 
34 0cCattoA5Uw2MH 
131 Mclaughllo & H_ 
181 Handers Of Ugl... 

102 Kariey- — 

83 Marshal Is . 

64Do.6bpC».Pt.~' 
65 HawdnUJ20p_fl 

333 Meyer lnL... _ pj 

15 m wud 




, 27dMowleni . 

73bM5M lOp.. 

needier Crop L 
-Tanks I 





&F«ter-..y 

.... iio*uaop-i 

131 (Sheriff HMgs. 5p— y 

142 sawreu Grp.... V 

18C Undall (Wml 5p... 0 

163 Snort UJ Up-— y 

346 SutUq-—- 1 

207 TannacSOp.- — « 
TWay Homes....— -yl 




T,H 521 


1.71 7.8 


3.117.11 


2-5l 


iolOlJl 


4.S12.9 

3 3llJ 






3.6tJ7d 1.1 


f^iaawl 



1631 119 AAlan Paul 5p.^_ , 
514 392 Alnon lOp | 

iil SSTiK-. 

44 Ashley (Laura) 5p..f 

335 JAsorey. 

38! Austin Heed-... 

144 Do AH/V, , 

50 Mutonuglc ldp.-y 

98 Beattie UI'A' t 

12* BenulIslOp { 

8! letteiwareCeus.lOpy 
29 Masks Lrism50p...| 
163 Body Shop lot 5p..l 
43 iroon & Jackson— ( 
139 Brawn IU 10p...-| 
92 BanooGrumW- * 

695 Canton 20p — 

88 Do. 'A' 20p y 

1 14b Casket lOo. y 

S (Chelsea Man 5p_ y 

—5 Church..— y 

214 □Mm Cards Up— t 
9] Coats Vlydlar 

31C Coles Myer A5 , 

138 Kalonrlshifl 5p— . yi 
11 toaradCMI.J' 

15f Coals.., 


S 3.4 11.2 
3.5 10.7 
4.1 14.6 
3-1 16.2 
20 

I 4 01 LI 184 
31 25.8 
8.4 10.0 
i 15-5 172) 
5.7 9J 
3.4 29.4 
4J 14J 
3.4 11.3 
0.7 34.0 
4.9| 95 


1361; 


I 244^ 


173 Fit* Art Den. 5o..t 
95 Fired EartkTI Is 10p—y 
338 FormrtsterlOp-y 

40 !FruidtCMPKfloa5p.y 

33 SGabtcd 5p. y 

73 iertLS.R.) 10p— -V 

, 74 MdsnmtaGfp.iapf! 

41300 NsnUnlwnal — f 1 
880 SUSA c 

41 BrntCMBMonUpi 
154 tanstone Grp 10p— y 

|19bWenel0p f ! 

1/ DHerluge 10p — y 

I 11C Hogg Rofiraon 18a. [ 

17 Hollas Grmo 5p y 

19 Mtoneysuckfe Grp 2p y 
122 Houseof Lerose.— y 

98 In Shops 5p. y 

21C UacaoesVStU)L-y 

, 267 Kingfisher a _ , 

M Do.8bp:lJi200a.v £135^| -1 

63 StaWMStOp-- v 

42! Jbarty — .y 

225 DoNoo-Vtg_ y 

824 Limited Inc 50c. 

14t JoydsOwnlstsSp.. f 
111 Da.75pCoiPI5p— t 

146 Mai lea 5p y 

181 Marks &Spencer_« 

49 Martin UU20p._y 

301 MetrelesUJ f 

14C Mas. Bras Grp 5p..vj 


31b VextlOo 

I IK Olher Grasp. y 

108 Da. -A- y 

39 hrenA Rotansrei lp.y 

25IPML- —y 

S Fanl Ida Group y 

88 feWii Fta Arts lfe_ 

86Pertnsl0p _ffl 

SO PFepe Group lOp.. yj 

14 iPropeilerlp y| 

10! OS Holdings lOp— M 
13 tomar Teats. 5p_' 
197 tatnenlOfi.-— ,.| 
7E So. hbpOiCaL Pf_y 
•178 123 Do.ChrCtoaPfll.y 
75 36 Wtoiert Shop 5p....y 

116 95 0tzDesIgaGre5p-.y 

<K 63 S&U Sum 12bp__ y 
42 32 D0.31bjicf , r. litp- 

114 K Sean..-— o 

67 48 KhanlGrowlOp— y 

345 H7 (ShawoodGrit Mta..y 
369 282 SatHb(W.HJA50po 
31] [ (Spedaleyes 2p— y 

34 iUrtlng Group 20p_.y 

97 Storehouse 10p p 

115 r*SSlores5p„ . , 

26 lie Rack 5p f 

137 Tlnre PradL lOp... p 
13 Jpuw&SoalbenL.-y 

59 FUdire (Frank) 5p y 

38 VtaatHIdgs. y 

59 iWensuraSp y 

136 Wbckes. 1 

58 Wilding OH. 10p..y 
42 MhrMw Looker Up. 1 
2mtW|BdeC*ttte3» 


UU- 


0-91 1 


3-n ‘ 


8.4 


3.3 


L 2L_ . 

32 1_«25J 
t5.6 Zjj i 
uj rji 
204 32): 
10.0 _ 

UJ 2.91 

% Hi 


rva 


5J6I 


8J 


1221 6.3 
7J 7 
15.6 3.0) 
6.4 Z3 

4. D. IS 
9.0 3.9 

5. C 23 
4.7 ^ 

5.75 24 
5.75 24 
OS 


L3S 271 
U2.2 4.0 
6J 33 


2.C 10-6 

8.5 

152 

(7J9 


23 


0.6 9.9 6.9 
L3-75 23 4.0)] 
L75 24133 

S J 3 lJ ' 

I! 

(5.85% H 59 

3.1! LU 93] 

4.0 53 53 
6.0 2S| 93 

3.94 


z-oTs^ 

4J| 3i 
4.6 ) 
1 

8 4.4 
5.2 3 
3.7 1 
3.7 : 
bX 




ELECTRICALS 


294 


-I 78 


64ACT Croup lOp — f W, 

sAtidStadsSp, n 26) +1 

163Mcal5p -y 214 -1 

HStorn Drier 10p_t IS 

jlEztfksti Ir 

a ■■ 


^ ssssS?M 


54 


5.4 6.0 
5J 233 
24 5.0 
3J 9.7 

4.4 82 
6 .£ « 
42 7.9 
72 72 

6.7 
6.C 8.7 
7.7 

5.6 7J 
7J 5.9 
5.1 4J 

7.3 92 
72 5.1 

6.4 13 J 

3.7 82 
38 9J 
42 6.8 
4J 42 
5J 9.5 
42 24 
62 6.8 

5.4 3.7 


bK62AMEAAB. , A Sk50- £62 'JU^ 

B57C Do-B-SkSO £66b)+r 

I , 37 MecIBSRUOp-f 

I ISb PAraUl & General.., ■ 

LrtO’tad Sec. Up f 

337 WCC 50p. c 

K la.Dpn,U.r 

lUi«lesUJ3!Up.....yi 
Tl& Ptala 20p « 

1 ftisgd 

TetoSu'..3 285bb4bj 

ulgla 'A* 5p 3 ijr* J 

SumfleU Up.-,_y) 19a 

Sutter Cox 5p. J 1x9+13 

“ULmoaSaassia 1*3 


125, ipsmBzi 

266] 214 Control Teeb 10p_ rt 
12 K™*rook0eeiVrt 

47 rayETtronlclOp— t 
65 !rystalat>5p f 

102 « Sale Elea. lOp 1 

38! 281 Delta.— t 

51 4JDMSHioa MI. 5p.,yJ 

22E ISC I Denmans Elect rt 

5! 27 Dewhunt 'A' lOp.. y, 

167 143 loahHPiMSdT 
77 67Dowdlag&M.U 
5401 430WDreick.HWc5p-.yL 


172 

5225 

tlJ 

4.68 

t32 

a4J3 

oi 

1.4 

0.96 
3J 
024% 
024% 
03.0! 
tOJ 
14.2! 
il9.0 
% 
92 
tfJS 
tLl 
040c 
162 


fgl9 


LHlLfl 6.2 
2«4J| 9J 


^3.. 




a 

% 

4. . 

21 , 

2 rf 

2-? 

2« 

4.| 

5JS2q 

@2^27] 




10.0 24 

0.55 

ss 




66 Jl U 
53 OJ 

13^27 
239 LI 
^J52 
IU.434.S 

mIo, 4.C 

t2»2l 


2U 

3 3 

3.g 

123 

l_7f 

&M 

26j 

tag 

taSj 


2L8 

U.2 

7.7 

128 

7.9 

72 

172 

283 

u.o 

18.4 
17J 

61.4 

< 4 -l 
mm 


8J5 

6.7 

d«L« 


36)11.5 
5 J 10.8 


UJ 

IB2 


a 7.4 
132 
17 3 

8.71 10 J 
26 34.0 
25-5 0.9, 
,121 -I 
S.@ 4.9 
3.C 15.7 


5.0123) 1 1 8 


9.9126 
ILfl - 
tali 82) 


5.4 

ta.4 

9.3 

10.4 


ELECTRICALS - Contd 


ENGINEERING -Contd I INDUSTRIALS (MisceD- Contd | INDUSTRIALS CM isceU ConW. 


1990 

"Kal 1 ]*!) 


Stock 

Elect’ comps 10a 


kmc. uau nppg.pp) 
^aSBpc'Fwi:5o..y| 

SS0i(L»JSK5(L.. £106 b) 

.... 1 1mJ lOp.. f 243) 

FKIlOp c 

a mell Elec, 5p....f 

Feedback Up y 

Ferraatl Ini'ilOp a 

.Ferrari Hldgs $ 

IrstTeckierogylCIpv 
Forwaid Grow Sp.. y 

51| 26|Forwanl Tech y 

6731 ZT 

249 177 >: 

69 47b iaidtawGrowSp— p) 

30i 198 Goring Kerr lOp... rt 
■M2bt07b tartand Staton Lin., yf 
|o!6% Hfwtat-FatJurtiL. 

, 8b Holmes Protect. lc_ 0 

3^m&5p..y, 

U7r8sfinNSTEM lOfl—.y) 


•WE! 0 


■WKbP 

°9 


1265) 



+2 


41| 28b Wellman 5c 

10b Wmland 2bp..... j 

99 Wheooe. [ 

78 WhewarZSp a 

4ttWaad6.W J 20p-y! 


FOOD, GROCERIES, ETC 


55. 

23! 


85 

14! 

V 

K 

14! 

3M 

6! 

13 

102 

358 

143 

165 

146 

313 

58 

192 

8 

371 

IK 

277 

843 

13! 

35 

£14 


L4M 


£51 


1AI 

u{ 

67) 


213 Microfilm Rn...._rt 
446 Micro Focus lOfi-y) 
105 Mkrogen Hide. 5p..i) 
2C FMIomltK5o.._. r 
£5 Mllllcom Inc. u.._ 

113 HVHsjrsSp .--y, 

274 HHsahMf ElecIVSO I 

85Mofy**20u_ y) 

,|E32b Motorola S3. 


, For bopad International 
4dpJokitson Elect.... 

1801 ones StromL rt 


*3 assasst! 

125jKodr lot. yj 

SjLPA IndiHtrkS lOpij 

70fR^mChrM2°Muy| 

2OTLec Refrigeration., yj 

46ffLEICA5p — H 

xlconlnc lc 1 

[eSeJe» - sbit20p..a 

'lea lOp. B 

, Jtek5p v| 

1 MUTComoLSp— il 
1 Mm.lnstfSGfp lOprt 

Macro 4 5p « 

MapcikBiterl*lfe.i| 

146Wchkc 10p_ H 

7W Memory Comp. IOp..[ 
3 33 fMpnltr Sw al a 5p. rt 
lSlfeMtoerec Group 5p_ if 



... ialliune Elect — rt 

569)HEC Corjar V50 

76W«boalcs Tech. 5p..tri 

28 Wesa). Invests. rt 

SSffcwmart (Louis).... 
Cwg>f FM20. 


£3b Mryk tou 'A' juf JS .s 

86 Yorthamber 5p d 

lb 102 b WiTrleatm II H 

2910 b teeonlcs2bP- n 

57 WrchU Tech. | y) 

196 )xfurd hut Sp— B 

18* P&PlOp B 

!1« P-EIntl. Up y 

Cl h— «. Q. a 

30 *W»I afpi ■■■■■■■■■■■■■ §8j 

sasGroi 
A Giles 

Philips Flo. 5V%.. 

£15,1 £7 ■hlllpsLp. F10 

267 205 PKco Hmjs. 20p— V 

235 16C Do. 'A' 20p y 

11C 71 kPtasntec lOp y 

97 82 MvEbaraaksU^y 

96 62 Fressac5p y 

4£ 3C >restwldc5p y 

71 60 teJbpcCvGpUFf.y 

1( 4b Process 

54H*stao 
10 MAY 

147 laul aectronies-.i 

16 twbmecGrp. . .. 

37Htodius5p. ^ 

33 ffieal Thne Cool Sp 1 
275 Renbhaw 20p„— 1 

40 Mttaa Group Up- W 

6b todlow5p 

Ill MtoraGrowlOp.-t 

35 5D-Sckon | 

231 5TC — ... c 

148 Sage Group 5p—y) 
24C ISandenoD EEeaJp yj 
llStScantronlc 10o— _v) 


UC fSferomodCoBWrUpyj 

£179 Siemens AG DM50.. | 

40 Statrom 10a 

E24ASan»Co.Y!>0. 

34 ISattadtracs So— . y 
21 9wCWMwGimlDp.i 

31 fSunlelgb y 

90 KfnaosEOHigTrSo-y 
90 istems Htaty . lQpy 
Sj^i’DK Coipa. Y50— 
IS araits Sp.. y 

lp V 

1 


-1 


*2 

-ui 


+34 




oM 5,61 

If 

R@u 


, «-A *4 
022% 0.5 
3.61 2. , 
7% 45.0 
2.45 q4d 


21 34 

3.7 1? 

■ 123 4 -^ 

|QB0% 4.6, 


0.7] 


tad ad 8.1^ 


5 FTcMsed Grp. 2bP— M 

23 Tetefnetrix 5p— _ 

589 THOM EMI— .« 66* 4* 

146 Do.7pcCrW9M9.y 152 +2 

26C HioroilF.WJ Up— y 291 

313 rashEaCarpO.T50_ 366 420 

11 Touchstone 5p— -y 12 +1 

71 Trace CampatenSp-y 71a -1 

Z2C rnstall Greep5pi — y 125 — 

25! JnMare. v 255. -5 

311 JnltedilDp f 321 -3 

57 DU. Scientific — j 5q.._. 

7b*YWeelp f 9 

253 Yotex Groigt— Y 

24 Wstn. Select 20p-y 

6 fr Wharfedalf kSl. v 7 

30uHMcsMRt6l(i_yi 3«2d+b 


1 0U%J 


6.4 


jHI 

tadJi : 

016%, 4.4 1 



1 7Ji 


129 87bSDA Group a 
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89Do5bpcC*MPf..y 

U WHHamsU.) y 

U Willi Group. t 

7b WIUow5p. yt 

264 Wolsetw. B 

14C Wood UMnr) 5p-y] 

9C WonxsttelOp. y{ 

33 NortHngMttD lOp-y 
7( (WykaGroop. 



881 40nouag<HJ. 


d HUH 


ictoiiSgijE 


wu.o) 


lH-d_d 




Il6.75i 


UL8 

4.9 

2.6, 3J 4.0 
£B 4.4 10.4 
L4 4.7 182 
3JJ7.4 4.4 

a 42 7.6 
7.( ail) 
9JL 7£ 
bl 82 
4A, £5) 

1.9) 93A 7.4 
2J 52 91 
2-5 9.6 4.9 
2.4 56 9.8 
£9 4.4 9.9 
5.4 D-S,36J 


£3 4 0 UJ 
3 t 3.6 10J 
li 71 U.4 
3J 3A HJ8 
£5 1 Alltab 


32 14-5 £9 
15 OS 3J 1-3 23 1 
0.5! IE 7J 9J 
dl.C 0.6 t 15-1 
2.! li 102 (7-33 
6J5 43 2_5 U.1 
15.C £1 8.4 7.4 
0.29 L7 3^21.4 

1310.7 7.6, 19.1 
tlX 02 16.7 (US 
9.C £0 7.8 78 
a0.65 4 83 * 

8% - 133 

fUJ 2J 71 7.1. 

82 - 124 

5.63% - 83 

°3 ^4 J 

0J5, 33, 6.0| 6.4 
tll.C 3.1 53 73 
4J 3.2 32 10.7 
332 3.7 5.! 65 
0A3 52 2.5 9.7 
3.75 £5 ta> 7A 
62 6J 6J 33 
52 £9 72 taO 
.... 10.0! 3.0 5.9 73 
a5.1« lJlua 7.6 


N £V 


INSURANCES 


nr? 


j Do-llpcCn»-HW3- 
EUM1V BB^AIIIanz AG DM50._ i 

141 UaMIIIedbH.Brts_y| 

£30 i EU^Mioerlcan Gen Ctep..| S22b)>b 
£65b roffiwitrt WCtySraQ £35 v 
£26bSwKonCorp.SLl— J — 

14. A Archer (AJJ 
71 62 «Bty,B«rdilOp_J rt 

27( 19* feadriortrGravSp. fl 

729 54E Britannic 5p. fl 

535 44ZC0ntm. Uirion d 

130 66 Ktentgr Warren lOp.fl 
33! 271 EOam.AGen 10p..M 
54 31 Hhekam(D£J10p|, 

13E 62 WhMwSMJO-J 

961 71 fFBD 


7.0, £4| 7 A, 73 1 267, 180IGRE 5o.._._ .... 

3.9 £el 63 8J 55d «3ieaU. (C.EJ20p.-flJ 

% t ft ri 2.4, 4, a 260l UOTOferaEisi Groap.....; 

5J|3-S 4 348Bj^Atowju: 

dBNatCpo.. 
321 26 — 

354 me 

44 Jttond on United UpfJ 
£4! £34Jy|Mardi McLcn'n 


mm 

iit4|i 


151 


4!d — 


5J11 


u 


taB 

2-1 -1 


8JJ 


67 JaydThMnps»5pL.f 
74 Llayfe Abbey Ute5ps 
93 London AMei I 


"fl?. 

iB :r 

671 1-1 
44! -5 
64 
331 
41 
M 

73 

443 -7 
187 44 
41* -1 

X1J 

142 -tZ 
373 +5 

Hfs 



U_5 
J2Jj - 

J3:? : 

17 J, £8, 5.0 13 J 


5B0Kefuqe! 

JWptoyafte 


knee. Hldgs — ed 
60|SahJre Ins. Ian.... cd 
laqEedgwtck Croup lOp.3 
23flStsl Bantu J.lOp.. B 
: Hldgs 20p_. a 
lllanceGrp.,.1 


-j £ 68 % E 27 %BTalstai^^HH 

d £35 b E22b[fordumk 51.00— I 

£23 b £U^rawlereu!^? , .!f 
£18 b EIO^USF A GCWp £2.50-1 
■l| ElbhklSLIFE Carp- SXO I 

lOraftadsor lOp j| 


£3^j +ti 

20c ’T 
60* -3 
393x lib 
7E — 
U&a +2 
231 — 
20 * — 
271 

1183 -2 
£31 US' 

*aa 

m +4 
lS— 


120.75 
121-5 Iff 
3.0 43 
16.25 
£C 2M 
I s09t tag 
<23.2% ■■ 
B 1252 10 
1UJ 

|25.8£ H, 
0266% 3-2,1 
■KB-C 1.3 

p2 .M BbI 

I nl3 

bil 

»S£M 

I s3-o zm 

9.2 i3| 

24.25 04 

1255 

2J1 Ta 

12E 0.fl 
111 l3 
tltaC 23 
ll!2J 23 

k44.11 

9010% 

ftS140 ■ 
HI. S!? 
J^4C 

IQS2.92 

Hsi a ■ 
MbBSl 23 
12 0 l3 

o3!3 


4.2 

6.4 212 

6.1 5.0 
31 133 
bl (73) 
tat 134 

7.7 aw 
8.* - 
8J Z£3 

5.2 8.4 

71 9.0 

5.7 18.8 
5i - 

21 hm 

73 - 

5.1 25.4 
1 5A 

3.7 - 
5.6 9J> 
63 13 J 

5.4 OLS 

£7 - 

4A 29J 
8A07J) 
63 M3 
9 8 5.4 
63 U.0 

13 : 

2J 10.7 
106 - 
UJ - 

46 - 

4.0 133 

72 142 
33 117 


1 ” . >■ 
* 


;*) .•• 


LEISURE 


5.ri 




83) 

83l 
8J 82 

6.7 7.9] 
l.C 

62 7J, 
3J 13.4 
7.1 5.6 
li 4.9 

3.7 23.9 
1.6 193 
9.0 6.3 

4.9, 6.4 
• 
U.0 
_M.9) 
111, 

MHI 


9.7,0(IS 



U.4 


£25) l ftlll j 7 J 
tad 9.9 

£a 93 

m| So, sx a2 
17^ 13} 8.1 143) 
t7.S l3 8J 033) 
tt£ia 2M 3J 16.9 
110, 3,d 33 83 

3 f 

71 12 4.E 15.6 
3.! £613.1 3.7 
. 581 £7 3.1 88 
KKL2C - 11 

0-4J 4 3 J • 

7.C £< 24.6 28 
1182 10.* 0 J 448 
tU52 4.7 OJ 35.6 
18.0, 26 S.f 8.0 
' 1.9 5.1 1£9 

t£91 4.7 02 32.9 
JL2 418J t 

J9i 26 3J 14.9 
ZLk 2A 2.2 232 
41 * 7.* « 

4.65 li 7.* 13.4 
£63 4i 4J 6J 
7L7I l.« 83 82 


A Hawke*.. 

rT.V. 

I? »wi Writer lOp.... 
30 Do 6pc.0r.lkLWJPf-.rt 
69 tatariMMUfey 
161 imparl fat. 2tto-y 
125 ip«8Radlo2bp-| 
315 Lartton Cmlps 5p~c 

54 Do. 6Ap Prf _y 

345 KaiticCtaiin. 5p_ y 

666 Central (TV | 

1W CMHero Radio Up. -y 

81 Chrysalis. y 

77 U(yvlskm5a i 

5b 3aWcThTxSlrl)20. n 

£ SSSB&. 

s 

« sas:. 

171 First Leisure 

315 »GWR Grows 20p_ 

6E 

10 NrenrickCmoLlp. 

8! fTVOnf— 

4* U-Tec Sports 

2 HnniMaGaettSp. 

® HmrtctaSowrtlOp- 
35 Omlcfc 10p...._— 

im 

a ffrtoiLrtureUp- 

tes 

•we- 

:TVlp7T. 
■-^-•Iley Letare...-y| 

SBE»i 

37* Thames TV 

» rtxrertiam Hotiar.. y 

22J TorkshlreTV 

129t£tttenGrp5p 
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MOTORS, AIRCRAFT TRADES 




lnD . _, CDmm ot)al Vehicles 
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-FINANCIAL TIMES TUESDAY SEPTEMBER II 1990 


MOTORS, AIRCRAFT TRADES 

Contd 


PROPER! 


LONDON SHARE SERVICE 


INVESTMENT TRUST - Contd 


i Latest Share Prices are available on FT Cityline. To 

Share Coda Booklet ring the FT Gltyfine help desk on 07 1-325-21 zb 


1999 I 
Hltfb Low! 


nor-i K IcJwl 


Compomnts 

W*e»PaBth....._..J t 
Airflow SutanlbiB. yi 

BostramSp ul 

D«rtir50|i A 

r If Group...... fit 

Kwut-niHidgs.iopji| 

Lucas In* ”3 ] 

Do. Warrants 

MU-fiUUalOp..Vl 


Garages and Distributors 


xaitdenlDa y] 

rierardlOs—M ( 


98 tfcntrai Motor a*mcJ 
26 iCoo* (D.C.l HMgs- d 

33 io*MlT.15i B 

65 tajnhiin Manx? lOp.y 
78 tawroen verve* LOe-V 
16 -trolly i Gen 5a... 

163 Evans Hriduw B 

B5 Idles IF. G.). 5 

94 iowrtngslOp... y 

lit Hartwell fl 

SO lacks Win y 


Pare Group- p 

Quhis Group 10p..v 
Stow Hum EMer_y 

Trlmoco lOp B 

03.11 %pe Ln '96— £14 

MartfJ I Reg) 10p....yl 


NEWSPAPERS, PUBLISHERS 


I 


m 

m 



277JU0.6 
501 mi 7 
•99.SD5J 


SI 



. /y ^1, 





OIL AND GAS-Contd 


MINES-Contd 


15%kCA Drill log la.- 
WeltEiierayltto.-. 


Usr Hi 
I PHEW I - I Met 


HBrtl PIE ' 

H Hzvf 


1990 

High Low 


M 55 UB 


sent J ;r 
ssnzs ‘a* 

Do. ■'OSS" lOo... e 2U -2 

Da.9S|gcCiiBdnEly JJ 

HUWiSax-te-V W — 
Mobil Corn. S2.„.. 04%...... 

Monument OH 5o.p 4S% 
few Louden So -V u — 
raad&GBiusosB... SB ..... 

Norsk Hydro Xr20... £20% -A 
k«h Sea Assets 5a. v » +} 
fcrUcmal Pit. 20c.... £UA +A 

yQmote- * ■■■{■ 

Ml Mr BO. V » +% 

Pw Radik Pet. 2% — 

B Petroftaa SA. £173 ■■■■ 

PicL Pet 5o y 1M -? 


+i" 

9al.i1 

-10 tt7-S 
-2 21.63 

9.63* 


Miscellaneous 


aPKtencrirl 10p._.. 
r (Premier Cow. 5p_ 


I” BFril 

4 1Z 

— QU 


tier Cow. 5p_fl OShl- 1 ! ' 

mdohaZ-3 m 

lerOill B 4M 

SoMCBFI^n SMM+A <UB1 


riS&fi&te: a j -r-u8i2: 
S&r&Msr. 2§ 3 

50 Do. 7pcPf El V M 

21, iSoutn»ot Res. 2p..Y 2% -■■■ 

lbB Sovereign Oil ....» 212% -4% 

6 jlmdoPHretawllbt *5 — na ~ 

017% Teuco Bpc Cm £132% 08* 

f £54 rotaf-CTe FrFet B.. £64%.-... 030* 3- 
4% rndemPa. _ .? — 

1 154 Triton Europe 5a. f 1M 
13 Tullow Oil lOo .... V „12 ...... 

SS3 1. 

ll>8 In^mbideAMt'r \M — 

8%KCL Sunrise ®% 

OVERSEAS TRADERS 

■ +5 ’ 

-3 
-5 


■ - 190 

4-5 - UO 

- 45.0 17 

- - 651 

1.7 30.0 44 

- 47.4 122 

Mi ~ U 

• ~ 2*h 


10-6 43 

i4.i m 

54.9 «IJ; 

16 

- 20 % 
- 457 

9.3 39% 


1 03|AMle!ij U irtng 9p - v 

28 Do. Warrants y 

8% Angki-Oomlnion ... . 

266 Bond Iml.GoM 

14 Butte Minim lOp... y 
lO'i »Coib» ResCofp ... 
37 Cans. Mnrtli. 10c 

4 yORX Inc. — 

5 ~Enne>.lm..lrlCte>...* 

45 Europa Minerals 2jL- y 
34 ifPMU 1 ...... 1 

14 Greenwich Re p 

E6A IHemlo GoM Mines.. . 
C9% Koimalr MimagSL- 

27 fk'aimare V 

5% iMcFinicy Rid Lake.. 
7 yifew Safina Res CS1- 

232 NortbuteCSl 

5 eNor-Gmst Res. 

SlPlaitiu Mining 20p ....y 

44HR7Z10P a 

WfTborto Res. Inc |. — 
13f»Yonng Group lOp -yl 


10lj 

45 

34 

14 .. — 

£7 

“Vi 3 


THIRD MARKET 


151 


t7. 

SI 

6 

4 

2. 

l 





PAPER, PRINTING 
ADVERTISING 


SHOES AND LEATHER 


a y 

239 

163 

5 2.3 
t 14.0 

7i 17.0 





PIIGruhl..- 

FuUira Hides. 5|».. . 
Kenflam Groin 5a- 
Landxrt HUl 20p— 

PWartGamar 

Strong &nsiw.- 


SOUTH 








'.2 22 11 
, - 16% 10% 
i-3 25 16 


5.6 3.6 4.6 

2. (1 7.E 7J 
4J 4J 5.4 

- 1.4 - 

0 . 1 25 - 

U 6.2 103 

1. < 7.9 an a 

4 0.6 * 

3.0 3 1 10.2 

3. C 3.C 10.0 
2.9 5.1 63 

- 5.1 - 

2.6 2.6 23.7 
15 2.9 193 
2.914.6) 8.9 


PLANTAnONS 


1990 

m* u»w 


*1 JSt Icwll 


Rubbers, Palm Oil 

Anglo-Cast Plantv .nl 68 ... 

Bertam 10a «4 - 

Coos. Plants MS03- 41 - 

EsMm Hope Pte. MSI — 36 * 

mghlanSM50c. ® 

KBlaKew»aMSL.. 71- 

a iHM9S.5p 3f- 

Eiies Iul lOp- 4BL. 


£&lBB2btt=\ JStd-tfdB 

MINES 


6J 

6.C 

4. J 

83 1.9 
7S 48 
7.311.6 
8.M 7.9 

5. B 9J. 
3.1 
16. 




2. 

U. 

1 

*1. 



4.41 

li TO 


.1 4.4 93 

7 7X 108 
.1 3.7 10.5 
t 03 • 

.110.1 5 6 

.9 10.2 6.7 
.C 73I 88 


PROPERTY 




535 % Cl . Ora. Ft 


pa Warrants 




-x-m 

-% IQSL40 - 2. 

-irii! ?i 4 
1 2.4 0.6 7 

t5.t 23 7 
115c 4 7 

73 2.4 4 
19.2 4 J 3 
9i 1.8 6 
9.C 3JJ 6 




INVESTMENT TRUST 

Oh |ytb 


SottlPrtJ2%p. 



(KiM'frS'r!? 




577. 

141. 

1 48 - 
99. 

-Jl67 
13831 7.3 80, 
06* 5 
13 2. 

0 71 2 

21.5 5 0694. 
“ 3|lW; 




Central Rand 

Durban Deep R1 36d 

East Rand (%p. ta_— *4« 

RandfM'n EsL 20c.. 2M 

Simmer & Jack 2c.... ,3M 

West Rand R1 UOl 

Eastern Rand 

AFMtNHMgS jg 

Bracken 90c..—, — 39 

EMtOHsald 218 

[BtvaTm.Ca.SOe-. 07 

ERGOSOC-. 

traotrtel 23c 7j 

Kinross Rl—— — 791 

LesJle65c_— — . - JB 

{andoi25c 32 

>_ African L&35C — 31 

riakfoauln 21k _ 


kUis. 

D I040d 0.71 7.4 Of 


4 Low Stack 1 

30 12 Araljsh Hldgs2Da.,y 

1 53 28 Andamm Re ICa . y 

20% U % tamitWosi Oei- Sc- r 
1% 0% Bjrbtan HMgs.lp.y 

4: 33 BrfKure Id y 

40 25 DUckiand Gil lOp - 1 

18 7 Burmin EipMralica. y 

220 215 Cale Inns £1 

22 11 CaUhrdl lm. 10p..,y 

.6% 10% CawenOlllOp y 

25 16 Celtic flo« v 

95 36 Dirts** Artisans 5a. 1 

24 b'CkrniEi Inti v 

215 215 DijbDoflSlorsgt Sot- 
lia bO Crowr EyrglaB 5s - y 

23 11 Dus Expl 

22 12 Edencorp Leant Sac 

65 31 tcliMHEffta.k50p.y 

16 2 Do Wrrms v 

U b Far East Res. 10 d-v 
125 110 Fast Forward Hue... 
45 5 Feltrlm Min U0.2D... 

55 26 Sltncar Expln 1 

22s 65Haemou!l In 9 

6C 31 Korlley Baird 5p... y 

1M 65Wllclare5p 

or Hoskins Brewery see 
43 3amvSUnHMnl0py( 

62 22nv?nila West. vf 

97 tdfKellS Mlw lr5p....y( 

•33 6|kemp(P £.!5p « 

81 *a8W 5a... ........ vl 

57 8&iadln5 Leisure 5p- q 
39a 2S3lM.LUlH.lp tH 

S kid States « 

• Firth Ip yj 

Resources... ri 
Gold IR 2p...y| 
mrotOTSp-ri 
iguxi 5p.„— 
lid 65lRaaisiinTs q 

M 30 Remam inster5p...v 
38 11 Semptrmnra W 

iS 

3% 1% Sywms CwMcUofB.y 
94 SeronmttmletenTDpy 
55 27 UPL Group 10p....y 

185 12E Unit Gronp y 

BS 28 ndro Magic Lets. Ipy 

6% 3VisuEms5p y 

U G insayaHldgsSa.y 
5%) 2%IWI Hon Group lp...y 


Uorl Dt* 
Price - Net 


IS v1 s a 


mm. t 


wkRL.m 

Far West Rand 


872 SurtrislU- 

154 lidknalZOCj- 

62 logcu ta mrt a 25c. — 
552 Jrleftwtrin 50e_-_- 
289 ■ laadsraad Gld. 20c- 

40% omaeai—-. 


Kloof GoM 25c 

Lttaaon20c_ 

SouBwaa* 50c 

5tHfonteln50c 

Vaal Reefs 50c ... 

Veatmpost 25a - — 

Western Areas ffl 

Western Deep R2 


75 -1 





Platinum 



Central African 

IlStel 1 

Finance 

tld ClllAaq.Am.CoaJHc-. 02% 
£27% 033 ABitoAaw. Mt..— 

£76 £38% 6ag.Am.G0MW — M1% 

« bAtsto Pactfic Res — I £- 

675 AnjtoMal 5c.— 7M 

67 ioiiH Res- 9 ■ 

11 Wo. Warrants y 17 

7' ieabellOc. M 

“9 Joldt toe"i2%B.‘y » 

941 JoHFM.iKSLA.3c.... EH 

587 Jo* burg Cons. 10c..... 5B7 

60 Middle Wit lc, M 

827 Mlnorco SJ-40— . — 
26SUonardite.10p.-y 3M 

160 NewWHs25c W 

£10% OFS low le... 02% 
l%Raod London 15c—.. 2% 

£U% Rand Mine* W.— — CUH 

id MBaMu.IL- “ 

75 Vogels 2 %c.....— 7M 

53 kVawriejr Ulan« 5p_ y « 

27tiw*ikiwWd Win »c_l 347 


soecbl t 

j| _l J - dividend 
* I J J - Canadlai 

: h a*iUs«a 

"4 1 3 JT - Dlrldeoc 


Stack Exchange dealing dassl Beat Ions are Indicated Lathe right 
7 4 of security names: o Alpha, p Beu . ,y _ 

1A Unless otherwise Indicated, prices and net dividends yc^jicree 
idtowntnaUans are 25o. Estimated prlc ^igroliw ratkgand 
coven are based on latest annual tdPOri* and wmoob, anov™** 

* •• nossiWe are updated on half-yearly Agues. Wb are calculated 
J? M^net^ dbt^nlon basis, earnings per *we Ww HOTPjrtedoo 
?! t profit after taxation aid unrelieved ACT 
1 H bracketed figures Indicate 10 per ant or more iWtawj* J* 
mo calculated on "nil" Fl^lduUon. Coven areb»edoa 
•■maximum-' dlstrimnion.; 

eg5ipaift 8awacafBa?gjjg 

^ Sum lewtees, nr* gross, adjusted loACTofM per cent and otlour 

The WAV bash assumes friar cbJHfs jft, K J2^i W ^ rtiWeS 
converted and warrams eaerdsed If dilution occurs. 

U * mgtaa^'fovn marked thus tare been adjusted mallow for 
rights Kaies lor cash . 

7 0 t lotrelm Since Increased or resume d 
~ t Interim since rwh, crd. 

43 ^ Tax-free t o non-re tldento on appHcatloo 

- y nm'oT II d aHy°U ” H seed ; dealings permitted wider role 
8.7. ncfflUs) 

4 | # USM; not listed 00 Stodi ^"NnSfolSltht 

3-4 subjected to same degree of regulation as lifted securities. 

* a Not officially Ihted. , 

* ^ Intat^dhiidend after pending scrip and/or rights ton: 

- cow relates to previous dividend or lorecast- 

- 4 Margo- bid or reorganisation In progress 

B-8 { Sam^Werimf reduced final and/or reduced earnings 
g Forecast dividend; cover on earnings updated by latest 

LL5 * Com™ Itows'far' conversion of shares not n ow r anking for 

- dividends or ranking only lor restricted dividend. 

Z-L t Cover does not allow for ^^ wfildr m^ ahw raflk for 
dividend at a future date. No P/E usually provided. 

12.7 &,Fr^ I Briglan 1 Francs. Fr. French Francs « Yield toed oo 
6.9 assamptlon Treasure BUI Rate stays unchanged unt il matur ity of 
stock, a Annualised dividend, h Figures based on pros pectu s or 
otto offer estimate, c Cents, d DHilrhnd rate paid or payable on 
part of capital, cover based on. dividend . o n ful l “P|L*L e 
48 tedemptlon yield. I Flat yield, g ABimieddl.UtMrfsod^el^h 

- Assumed dividend and yield after scrip tout J Pa»me« mwi 
5 4 capital sources, k Kenya, m Interim higher than previous tota l, n 

'ii Bsarapss isaj 

6J dividend rale, cover toed on nSSlS 

in Inal tax. 1 Dividend cover in excess of 100 times, y Divioeoa 

and yield based on merger terms, z P l T“*2r5?? , ^i'" cl ?S ( ? 
soectal payment: Cover does not apply to special payment- w wee 
j _ cfivideodmid yield B Preference dividend passed or deferred- C 
J _ Canadian. E Minimum tender price. F D'ridreriand rieMtoed 
ll 7 2 on pros pectus or other official estlmatw for 1990-91.6 Assomrt 
315 0 SivSSdSd yield aner pending scrip ordfor rtots teue. H 
if 5 - Dividend and yield based on prospectus or other official ealmates 
for 1989. K Dividend and yield based on prospectus m other 
official estimates for 1990. L 

ma p/c Kacprf on elect annual earnings. ■ Dhrtdefm and 




Oil Kid j iwr * 7711 . m “ g“ „ iZLZ un bb smh4 

cover and PfE based on laiest annual earnlnos. M UMnenajum 
a a yield based on prospectus or other official estjinaus H 

M dividend and yfrldtoed on prospectus ov other trifteUI estlmateg 
5 ? for 1989-90. P Figures based on prospectus or other offlrial 
* estimates for 1987 0 Gross. R F°r*^ aato to ^dBKL 
“ rnw pr ami ole based on prospectus or other official estimates. T 
f? P^j (^nang^res. Z Dividend twalte date. 

I 7 Abbreviations: M ex dividend: * ex scrip toe; w ex rights. ■ ex 
7 j all; 8 ex capital distribution. 

« REGIONAL & IRISH STOO<S 

27 The following Is a seieetlon <rf Reglbnfl a nd I rish stock*, the 
latter being quoted in IrUi currency. 

,66 Craig & Rose £1.. vl ®*0l I 

^ SSStiSbS: J uia ^ l sstfAUr-^ ^ * I 


Carrol (P JJ y llj| +5 

Hall IR ftMJ 1W 

Helton HMgs. y HI 

Uniwl Drug. 1® 




-181 131 
+1 OJ 
4 % 1 2.1 



TRADITIONAL OPTIONS 

3-month call rates 




Industrials 

Allled-iytxts.— 

Amstrad. 

Astec(BSR) - - 

BAT 

BOCGrp- 

BTR - 

Barclays. — 

BlueureM. 

Boats — 

Boom ten....- 

BrltAeroftWe. 

Brhbb Steel — ~ 

BrlL Tel team 

Cadbarys....^ — 

Charter Coos. 

Comm Unliw — — 

Covuukb. 

EuroLunael — — 

fSk-"“ 

GenAcCldBtL 

GEC — 

Glaxo 

Grand MtL 

Gurdlaa. - 

GKK 

KabhP... — — — 

HawVerSidd....- 

ICl 

ladbrake 

legal & Gen - 

La Service 

Lloyds Bank. 

Loss tads — .... 

MaitsaSpencrr 

Midland Bk 

Nat West 8k, 

P & 0 Wd - 

Fully Peck. 


fi'.'ir. 1 ♦'Jiipvfri," 


Raul Elect,-.-....— ~~ 

RKM 

Rank Org Ord— — 

Iteed Intnl. — — .... 

STC. — — 

Sears - — ~ 

SmKI. Beecftam A. — - 

tsbI!“"I1I-— 

Tesro 

Thom EMI — 

Trim Houses. 

T&N 

Unilever — 

Vickers..-...— 

Wellcanie— 


Property 

Brit Land — 

CootrtlISfCS. — 

Land SecuriUa— 

MEPL 

MttinlWgh— 'M 

Oils 

ArWaPeUm,.—.,— . 

Brit Petroleum 

BurmaKCpstm..— M 

Conroy Petlm - 

Gaelic Res 

Premier — 

Shell 

TwkarfeS 

Uitraaiar 


-• Mines 

Lonrte,..,.,... 

RTZ. 
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FT MANAGED FUNDS SERVICE 


, current Untt Trust Prices are available on FT CHyOne-Tb ojjtejnjgg' 

Unit Trust Code Booklet ring the FT Cityline help desk on 071-825-2128 


authorised 

UNIT TRUSTS 

pSS SS*.^ 

‘"•'"‘’“Wtt 0045717373 


Brawn Shipley ACaLU-Cwitri- , , 

Rtewn 6)37 45 37 45 34J8H>09[1.54 

Smaller Cos Acs 6] 208.0 223.4 23B.4l-0*r - 

Smaller Cm Ik 61127.4 LIU 14p.0l-0.ME. 46 




oSssspS sa + --^ 


Condill! Unit Trait Mngn Ud aO0O)F 

PO Sax 136. Bedtmham. Kent BR34XR. 08 

UK Easily toe 64606 47.16 5017 

UK Equity Act 6 5L2D 5242 55.77 

tacnulJauI(ac_..6 5*82 57.84 6LS3 
hncnuUauIAcc 6 »Jb 60.43 6428 


Ga rtmoi t Find Managers tl200Hr 
4611 Gartmore House. 16-18 Uowmem Sum 
3b London EC3RBAJ V. 

3.6 (hMlirrpscnl* 0277-264411 


SS*- w, g5 


Chrpr Prim Price 




sKtepfls Er.-na 


Brycnart Unit Tst Mgmt Ltd GWOOIF ta£n*i«ui Ace"* 

HesWliMa.AartnBoSo.WlHOJR 071-4356382 Property Sh Ira 6 HJ7 21.57 2332, , 

^coocGrawUi llTh-0 1710 177 7l._...£j0 £ JJn ^StgiSUS 


nt Tst Mnpn tlflMHl Bndcmarter Mutant Ot Ltd Q2001H 

Barormouj, 0344717m JSSt Batalph Street LcHkn EOA 7JJ 071-247 

..-n-r.,,. * -romom 0345717373 EmSglw GwUl . . Sb 51 07 51.07 54 13 HL3 

aSSuSSSr- HO! 6|42.45 42.95toriiaiLmuK.r- “**»■» Units) .... Sb 53.61 M 61 5683 4)27 
S2fLp>?et— 6 102.0 lo^idimin^^naM Fellowship r«»..sb 53.95 54*7 sai7 -oeo 

{ SaSygnMie — 6ll3n 6 UOb ISqLo ili°«n U«»raUTlttsl9..5b 56.40 5727 60.82 40 

5"*™* Bond ....61 18b 7 Ufa fat oCf ;C S n«ral*« 3b 254.9 254 9 2702 *34 

■» ure/0197.9l+L2l6.52 (Amro Units) 5b 443 7 443.7 470 J +58 


Cm Ltd 0200)11 faniFMimiicc^t aiao 41560 4421 |<ou 9J STw? 

447.4542 S-S Safe 5? Kw 

"WtocnmeAcs — 5 46.47 46.90 4990WJ5»I 52 11ft 50. 


Brttlsti Growth 
CatHTnnt ... 
ftacUed totflae 


i LAS Unit TM Mngn Ud aOOO)H 

071-623 1212 113 DnalasSt, Edtanugh EH35EB 03 

jnfpp y 1 ... 5b 50.99 50 99 5424 

789 336 LxtmlKomr.^_.5b 19.08 19.OT 20*5 

5«a 17.07 17.07 18 16 

sfebi fibs-re if SR SU8-K3 

SluES Eou6»_5b ZZSZ 22.64 24 09 

OlHIObU 61 UKtaHj 61, 62.11 6ZJ1 66.07 



- im'&r: 33 « «« £*3 5SBS 

61 UcumUn-U- .... S « 5? ?2 

*- saasgr- -ig&gs fcS !5 

81 Weo.mUn.uJ- - g gj 0 ? &?? 

WeeuniOn-BJ* — g ; ; s jj i°5 1 . - 04 - 

EoropranOmw ■ | -El 2 ;OT ? 

(Accum Un.iu . .. 5 1.. • siti 


J? Crown Unit Tst Sereins Ltd (12M1H 


57 On House. Woking 

ji Arowlewi .... 6 

31 CfnadlJ" Gwth 


U211XW 

104 7 104.74 112.6 



Sb 1425 1425 1511 ™- r .~ _ ii- 

3b 289 2 289.2 306.6 +1.3 4.99 J™*- 

IWWitaltaialo, ,5b 87J6 87J6 9260 <L6Z D.DO H»9» u»tO . 
(Actoti Units) 9 - 9 b 120 7 120.7 127 9 *22 0.00 £MJ*dntogr 

Smalls Cos 5b 9L4S 9145 9694 -0 06 2.75 «*TnteFd 

IAsctbi U nits) — 9b 102.4 1024 1085-0.2 2.75 jW P, ... 

Im Portfolio r 3 47 02 47.02 48 67 U4J 172 M«04 Int E»rt» 

(Aeon Units) 9 3 49.96 49.96 51.71 4)44 3.72 nl . . 


Extra Incan* 3b 5683 5*83 60 78 >0 07 If 01 

pm qenreSM rF.Jb »J1 ^81 n W Miwnt Ltd I0905JF 

BSTTLirR S:?§ S.tISiSjI SIS ^^ 1^3^51 . eoa2ba or - 

|Rtl Fed Eat -S'* ZL3Q 21M Z2.4lU.Uf7 27 


SSSl miioS Im Portfolio 

~ is ® asssass?f""3ia:s ss abuses Dkn«i««i w H»emt Ltd kwwf 

S^L?i75 MS nv ‘ mamrtn9 -- M4LBa 13 Oaria II Sum, LntknSWlV 40U 071-8J9 


10m22 Quu.mtum __5b 2142 21.42 22.74 <029 1 00 
90)1.57 taMMa -5b U 72 31.72 33 63 <0« 1 41 
Global IDhU .... 5b L42 91 142 91 152.10 Ut 0 65 

SISJ9 589 S3MEE3 S.^3 S:SS 5S 3g || 

t HUwgmt Ltd (0900)F eb.wliiSIS 


474.4 mjdSUi 
.312678 283.7 289.4 


f bfl ^6)410. 


»««> Un« Trust Mngmt fl300)F 


9 92 P0 8«124.SU59Rcselwm2»2rf*_ « 

J ft M-Wer TruB -.6 E.4J 

!.y, UKEoilQrr „.t B9.16 90.690 96 48 

■>* UKEShVL-cpmr..6 84.TO 9Lfc 97« 
■S U*. S.fjller Co t — 6 76JS 79 J7 84.44 
54 UK Emit Gitmg 9 %*?} fe-SS ,S-9£ 
77 t(MBim«»r -. 6 nil ffitteeu 


157 50168.4 *1.1 &97 

8884 95 01 Ih 2610.00 


Eniiari 

Mmulnu 


79 78 a5J2tU6 19B ij 7 Fepcftwrt 51, Ms 
151.8 St3 .. . 2_51 Start 0Med Ull .. Ibl58 

SS CCF Foster Braitbw 


Unit Tst Manpnrt Ltd <09D5>F bm»SaiiCta.-0 

mast, Lum» EDM 5A1 071-4807216 jHPSSfS!,™ 

1 Wit., lb IS8 16 5a 16 59.03 1 .009 12.03 UKSmallCm .... 


J.l 12*9.1 1278 2 
03 99103 10108 
.9 1057 9 11345 


American _.Sb 6458 69.58 74 45^189^56 

Esraaeta 5b 62 86 62.86 6679M2B»» 

SSSl0«»-.-5b M.14 MJM093 UK093N.0O 


45 20 4634 rtiiKo CCF Faster BrartfawaOt* UT Moot U100IF 
266 3 2B48*15g.60 lWMie Han VartL London 5E1 lux 071-407 — • 
4282 45.79 -D01B.1S effH«|HKE« ,5bl42 X 42 JS 45.96 


Dbcratinmry Unit Fund Mn«n QOOOJF 

Da AcatmAie 31 _.5>Z418 24L4 2S4 


t-nerfatlan Unit Tst Mngnit Lid a40D)H 

fflSo55-3?ssr - ' Gta,c ^ er tt * ™ 

^^1582 158 

7884 78 64 B3.66 


071-4Q75966 ^ 5 5181 57 JW 55 76 

«L69M448bUji^ 5«« «» 

(AcoimUnluJ 3 S2-8= 

22* L" a400)H Jsss u^ rrJ & 2 gd 

tHi- imcrMtiO'ii! ..--5 26—7 2ft L # 27B a.-a-™ 

»nawKS H"“--|fStB3 stbsis™ 

ZSfLR-SM^P* ttemiuiiiaj— .. 5 :■!» 5715 182J UjoB OT 


Uxrm ImtaeP -6 89 t3 B9_ 
t— — — p- tnrii 6 137 31 133 94 147 HI 

EotST -".™6 1275I I28760l36.« 

6 84 bO B.72 91 J9 

Nlli Amoicjn. ..6 9<J4 104 49 

R3j™r5mltrG3.-6 <3 64 75 05 7984 

I .Tun pf A bfaJM 66 9^ 71 til 

p£uF... .. - 6 1 10 £3 ai.B9 lJg 03 

Soe-Ji Em tun .. . 6 92.64 94.20 100 21 
IriemattonaJ Band. 6 8757 8738093 1. 
Gill & CBsnrtlUc . .6 87.71 87 81 93.41 


56.67 56 670 6089(^Ln[Ii5 UbI! " 

51_*»3 5L9-J 55^4 U 44^ V !?= , _ .\1W. 


07 54 07 57J2 «a«HUIb VSllnlitftta Jjig 4331 43J1^47 00WlJ7k^27 — 

SSSwsisus* £g ssBals »«««« 


rtam t *‘ l>: ftT ajl1 27M SB+iKs&ES 


CCFSel br> Ts __5li 142.75 42.75 47.28 4113 
CCF 5d In* Tit Ace -5b 43J6 4336 47.9b <013 
CU 1 54 US Safin _ 5* |42.76 42.76 46.94 -0U 
4389 438904730 


MUmilloail ladtx _3b|79.02 79.02 BZ.74bz.4BtZ 
UK* Index 3b 19331 9487 99331*1370.1 


^ tI’iL 79-72 135 CCL Urtt Trusts Ltd QdOOJF 

1 671 7 671 7 6948 23 3j5 MSJajWenb BoAfimn. W1285D 081-7407070 

Eaantn lncnme ,.3b 1588 1588 1683 3jn OKCawral T«t_.S*aT«7 *9 «a74 51. 05 1 (a)C8b 

!*™wtotatal._3b 320 6 5^ 6 341 9 *710 L63 fito “ 5h|3834 38.69 413 sU»KS 

Egta ot Paof lc 3* 212.2 kit? Wi i 300 “wweryTW 5b 14292 4434 47.06MSIL92 

FtmS?**'-® ”” Sw 1 ”® 23 loo Unit Tit Managers pie CX200)H 

urn &FlHd IK ,5b 15.78 16 020 17.11 4101 U.64 

RHy** Sj4 34 84 54 B4058J4 (x) 4 88 CIS Unit MaoBgcn Ltd QQOOJF 

iSS: l««157_5 <680 300 PO Box 105. MaDUBtrr M6Q OAH 0618375060 


SttESTWR^ffijO. X24.OTl.L47b.28 

gSSSS!ISJETIf»a as SJK» EESzt. 8 RS 


Aoierll •adH0Aaseb_b|34 
Moused — 

S5i 


Dunedin Unit Tst Mngn Ud U4WUH 

- j ™ m 

164.6 1*48 175 0 *03»29 


L92 He* Ada 

Japan Grant* 
JanSmlbCa 

boao imAMv 

5J8 Exemic — 


MZ2 1«3 1M.0 *18E 69 Japan* Gawral 0^.43 90 83090 S3 .357 to U 


76.14 76 14 a0.?S 


Cut lets - 0 101,12 10131 10131 -001 333 

UK EoXty 0 127.20 130 U 130 13 <136 3 74 

UK EnwmbW Co'i. .0 9102 95.58 9538 <0 13 431 
American O 123.82 125590125.59 <30* 1.42 


Evepen 0U57J0 161 510161.51 <2.73 L23 


79 90 79 90 8*'9bloielo OQ lnde«Ui*edGm.... 0816.72 U64* 116 96[-036|3 JB 


3258 326 2 S« OpTfto.tm Herd fanereo 0h0047 10LIS 101 15MIJ5 U66 


Lszzrd Unit Tst Mngn Ud OZOIDF 

21 MobrfleMs. Loodnn EC2P2HT 07 

■MC&Uhalftptb .O 2385 23850 2433 

UKlK&toU5(St6 0 257 3 2S730 26Z9 

UK Income Sept 6 -.0 1B55 185M189B 
UKSmfi ASa^b-O 13*3 136^ iS 9 
EatnusCmSmibf 0 7139 71.19 71.90 

SaKSSSS*-! a* 36-Si s* 


Wewtan Fund Mngrs Ltd Q3001F Schroder Unit TnirtsUdQMOIF 

DO SewSlnmS?' SE b| 132-* 6 1 Mat <^7(521 PuMIe DIs: 471-606 8484 Bratw 01*071806 003* 

So HESS GUM? "-.'bljMJ 2M5 2173*18^93 MaOMl 

So KSSeGmSl 1L 6IW8I «* « 100Jkl_lbD taetue^ fjJ “a 

rii- lli=” ^8 59 stall!! OT Harwich Union Trt Mpnagers U200)H. SSim'^iHsiT.'.'Sb 1M4 lm 

SES ZSmi-to iSS tSi iS? 

U EnrwcaBGaai.-5b 50.98 
-S Uccsra UottU .... 5b 5134 
■2 Etxo Snoh-Cm _.. 5b 49*2 

“ (AdunUnla) 5b 4979 

S FjrEJStraGw6*.5b 43 07 
■?S CAcc»BiUnhj) A_5b 43.07 

±7 FUed Interest . Sb O.U 

■™ Uccnn Unit*) —.5b «75 

GIHbrnome 5b 83.74 

(Acaun Units) —5b 9 8*1 

CAmm UntaJ 5b 5748 5803 
JwaS0l.fiii-.3b 36Z4 3*58 3BJ 

jssssaia*-.* l grgw# 

lAccum ilnlUl JB - M 77 4)45 48.56 

Fcr PK Ecjlnti la we ErsIWi Tratt Im Smaller Cd't 5b 139.9 1458 154.4 

_ _ _ lAcenm Untti) — 5b 155 2 16U 17U 

IflooS Pearl Unit Trusts Ud QOOOIH Wi98.-~-.-Sb 72.2507*8* 

5|::i 5 171i DC 31-433 0 OT PO Box SCO. Thoipe Wood, PeieroonMS P06GD Uboud iuim*..5b 722« TLJ 

5-I6 30 4*30 4939 U « 1 90 dmi mg- 0800626577 EwuilrfeL 1 73367767 UJCEMW j- |b W08 1L* 

,7„..5 47 25 47 85 51.041-0 97 LOT 6 158 6 1615 171 7 *L5l3 S2 Wc omi U nlB)- 5b ^0.8 

“^49 354 uSimUHul 6 303 1 308 7 328.4 «.9B 52 0? Srtlr ttl 5b «-41 gW 

<3 354 CrSet* 5 99.39 I0L 7 107 01 *LqKj2 WjgJlIWW 5b 4Z41 4387 4*.« 

"IM (Accjffl U»U) 5 1*3.4 167 2 175 9 +L7(«J2 W orld F d Sb 

IM KSne““:”7* 1593 16Z4 17Z7 

InUEoatty 6 150.4 1M.O016L7 

- - 21 (Aco.ni Units) 6 160.9 1*26 173 0 

'■0 . UKlieoec t 4358 4452 4714 

15F..2 338 6 328 60337 li-ZbOto.M UKIndS * 44 90 4551 48 41 

F . 2 569 J 569505839 -aCU 20 UKSE-jBerCniAd _b 44 04 45 06 47.93 

64! -I 46 12 4754 48 55 MJ 61 M 00 Hnflwm-! * 4*51 47 0Z 49.49W141 




1188 1195 127.1 l+25|l'79 Antr EnwflM fin — JfOO-W 103E JRStiinlixra 


3190.91 98.91 104 11*0.9 

EFM Unit Tst Mngrs Ltd adODHI 


0190.48 50.48 30.48 UoMIW 85 uKsSll5J'C6-r7.'S k.78 38 780 4 L37 

lAuxn iim-jj . sl 41.44 41_44e44Zl 

l —n i. tl. . . -i: Fneti UK lienw _*)435S 44.32 4754 

UKESiwVm 5 F .2 328 6 32fi 60337 li-ZbOU. 20 UR|ntJ25 *14490 4551 4841 

(JtaSuriSTF . 2 5695 5693d M3 9 ^3 kCm Cf^Soi iAAC -6 44 04 45 0b 47.93, 

Air*»Sn-taE-*art! -2 4<i 12 4,14 ffl55 -ontoOO Hm. Eiitopt *14*51 4702 49.49b 

Ubxrni Unltu . .214*49 4752 48.741-0 8210.00 

■ Cctnwure a-ttwi Rate Peuhrolre Administration Ltd n70fl)F 

Merlin Jimlter Unit Tst Mgrs Ud (0905)F 18-19 Sandfiatl Sc Lonsoa WC1R4PZ. 071-430053* 

L83 197 KiiiCtcEjrid,-*. Lcn=an 5V97 IBB 071-9813023 fbmteaie Accom .. Si 762* 7857 83061. — [2.43 

000 Am^j?C^.-..S|B9.4* 09 4* 95 17(-L!8LL 06 Pcndntr WarM Am -61 40.10 4151 44 00 1 1 - 

kcane- - .5 7*04 7* 04 8L74p)JiE 18 

15H PeraetMl UbH Tst Mngmt Q600JF 


€l 

SjgE 

raff 


57.09 57 09 57 76 


foniximiu ‘ IlS Seal'll E mSw 1 ^-™- tflaSOT* 0*12 9Lut«SS^ 


ttSe^-'JSIS 333 *" bsissits UKto ™ — b "° M 94 - M uaol,fl31 

CS Fund Managers Limited QOIXMK 


4 Meinlle Crepxat. 


C5I335 AwrianT 


J 1 " 1 * Trwt Kawwer* Ltd aiOOIF 12S High Holban. lUmfaa iwav 6PY 071-242 

iW“*H*t Yu, L omu B niUeSEl 1HX 071-407596* CS America F .^5|49.92 49.9Z 53-10 

Etwmra — . \.S[B5.17 85 07 93871 -OUiIoot CStotmuUiB0F._5l 4989 49.29 5243 

ElMealTnAcc sIb*.B 4 8*84 95 71 (85210.00 CSJunF 5(1192 1192 1262 

Aeoma Fund Managers Ud U000)F cspi«ionpta»F_5l*z48 *24806*8*1-011 

SKS-piSff 

safrL-taaaa sagda W£ST 

tySST^Z 6 m:97 39~S 92 J 5 L90 

ESfiSfcur-t Si? SS Its « «r UffSB 

MdMF 0 5260 52.60 5260 <0MlU8) r—- r.«a u 

Jegfa UnH Tst Mngmt Ud U400IF 

94 WUtdaHts Rd. Brew 8S8 10X 027 

MIGnutli b|51.93 KL02 55 341. 

“-WWdknOTwa - 3 94 36 4494 4629M023 


Cmwertlbka 
EaraFond .. 
GaOMtl&lac 
High OH.... 
iMemioval 


Pacific 
SmUr JapCat 
Tnhjn 


*392 6392 67.92 
101 3 101 J 107* 

19 05 19850 2024 
3188 3L 88 33.78, . 
180.1 180 10 1914 *1.4 


Canada Life Unit Tst Mgrs Ltd (12Q0)F 
~ ~ ” ER65BA 0707 " 

I — 8 132.50 139 1 
225 1 229 7 2412 
83.89 85.69 89 98NIJS 
2021 207.7 2181 MJO 1*86 
3244 32520 3415MSR40 


S& Managed Enullr — 6 57 07 5819 61.90 <069 

47 McdTsm Oalanccd.. 6 5358 54 66 58 15 <076 

TrL LcuTcroBataral.-* 55.73 57 05 60.69 -076 

U (Lmtl on .. - - 6 48.24 48J3 SI 41 -001 

Jo UKE9K.tr 6 58 14 59.98 63.28 *053 

49 UK EHKTTO Cec . ..* 42 31 44 43 47 77 -006 

mj I** 5- iiial*o'if7 J7 Amot.txn . .. 6 57 48 5830 62 02 -141 

kil l l Japan & General 6 43.79 43 48 46.74 -L73 

234 5 2345 249.21*7 JU-61 „ *5 60 67 95 71-76 .Lit 

« Fired MbH *4943 49.50 52*6-020 

60c. Unfed Gilt. -.6 5186 51-37 54 65 -025 

Depoilt . 6 56 09 56.04 59 62)4)05 

• On a write*, niu will be Itaaed at BU price 
inun Ltd QS00H1 «- r«w umM u CAB (Comowmd Annul Betwn) 


2267 2267 24 08 
34.95 34.95 37.16 
6279 6279 6*36 


Si 164.6 164. fad 174 5)48.4 

Eagle Star UnH Mngn Ud Q800)H 


fcS!! #'w*H2lL II,T * MflHl ^ OL2«H»H 

**"“=5 ftcod. Hutton, Brentwood Essex 

Dxwlrtei CB77 Z2730 I OeaJInnOJ 

Enmtr Uta. * 3024 312 5d 332.4 

Egwllr town 6 541.7 5S2105873 

Eqojiytaeora-. _.6 7239 74.02 78.74 

Eorapeon 6 81.11 81.110 B* 29 

FaeEsura * 119 a 1198 127.4 

Fired Merest 6 39.68 39.6U4221 

6 74.17 74.17 7a 49 

CMBlGrawcA 6 47.80 47 80 50 85 

HI Bond 6 38.95 3R95 41 J» 

Japanese 6 SL70 51 70 55.00 

Halm! Benpces-.b 8733 0733 9290 

North American 6 75.84 75 80089 68 

Oteneas Ecsitj 6 7735 77.85 82021-UO, 

H5? KD r7L * 48.80 50.06 «.2S -02«E22 192 E»reS!rm.ShrPijefc!. 51 3PD 

UK Special Su 6 7* 40 76.48 8L36 •051)419 Bmni ftt 6[5T 21 57 

EnropeaiUrdex F_ 5 4738 47. BJ10 SG 53 -lW 11.92 UtomlWU) 6 5930 60.1 


n ScecJ*lS.cl .5 31 04 31-04 33.02 *03)4.06 LThm cTL, Tk,** ■ 

„ Irunutionil 5 47 05 47 OSu 50 05 -0J?5 45 ft oMlfn 79 H 1 fi 

™ EOUP57 sl 53 10 5434 58.0ZI-C72&08 j «n = i,| a | Gwt>..5< DI039 31029 3318 


1029 31029 33187 

- i nearer 3*05 66 205 66 219.91 

jo Metropolitan Unit Trust Mngrs Ltd QQOOJF w-mdrta^" 5b BS.46 1824* 201.57 
03 3 Dwlua L ad* Potart 847*16 lbl. 070743134 AurauGiretfi - 51 84 03 B4 21 90 07 
15 EwowoWJi Pirn . . 6 69 72 70 69 75.20 4J5Z|0 *3 tall bmr^rjCas _ 5b|B*-22 8*2? 

OT Global Grom* - 5b 37 43 37 93 «0_35 -D 61 to. 62 Far East GwtH -—5b 

65 dotal Income Act .6 H* 54 47.21 50 22 -017198 &mpmfi«6_.Jb 

?21 Do Income 6 4281 43 42 4*19 ^83 U 33 UKGiwth. 

.n Sm nelmri 6 5«ia 60 81 *4*9 m3 17^00 H 15H Income t 

28 UK Growth Ace 6 49 27 503 1 53.32 <018 ~~ 

OT UK treome A ct — 5b I bl.PO 61 960 *5 92 -0C : 


S Far EastCenh 5 b lll200 11J95 12188 

98 Enropeaa Goth 5b 8587 86.17 9217 

5b 44J4 44 *5 47.7*. 

.... .. 5b SObO 51JO0 54J*1<«.4S 

87 JasaneJeGwth.. ,5b 137 B7 13767 146A1 


* ’no 61 960*5 12HCB55 PEP Gwlli 8 be# — 5b (54.10 54.58 58 JH 
OalBConie 5bl53 90 54.750 SS^KjjG-IS Asua Sodb Mttl _ Sb 140.43 41.14 44 00 

Midland UnH Trusts Ltd Q200JF m,nn-, b_ n^, tint* Uiinnu 1 H 


Oi UkxamUnltd. — 5bi - 
47 SssiStKttxnal FaaK. 

.47 CtantjVj.. 

87 Eiuihmu * 

95 UosmUnHslV 
Earo Sm Mr Cos 9 
(Accam UnttttV. 

Uoua MBIf!.-! 3146.94 47J2 SOJS5\fOB/ 

, &s^ssS9^snstM 

* as!fflsf=mBg|^ w 

(hmfiiS&aaHsf . . JpM4) U92D lift 

^SSnSTSif .sKfjl AUMg-' 

(Aeemn IWWV-. 5 9JLTO 9*07 ^MhU 
13000 117. 


UK Index AccV 
UK Index 

, „ UK Small Co's 
L52 USSflUk Cos* 


1 Index F 3129*4 29 90 31-5* 


Cannon Fuad Managers Ltd (0630M 
1 Ofyneric Way. WemUn. HA9 ONB 


Far Eastern A<x f .’.~6 1 104. 7 10*5 112 2 m 0 7 Global Asset Management Q200IF 
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FINANCIAL TIMES TUESDAY SEPTEMBER li .1990. 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Yen strength hits sterling 


JAP ANESE yen remained 
very strong yesterday, gaining 
ground against the dollar, 
D-Mark and sterling. Demand 
fttr the yen has increased as 
Japanese companies adjust 
books ahead of this month’s 
end of the half financial year. 
Currencies such as sterling, 
which had risen sharply, on 
yield factors and the Guif cri- 
sis, are particularly vulnerable 
to profit taking against the yen 
in the present circumstances. 

The week-end summit 
between the presidents of the 
US and Soviet Union was seen 
as a positive step towards a 
peaceful solution to the Gulf 
crisis. This in turn pushed oil 
prices lower and underpinned 
the yen. The yield factor has 
also tended to move in favour 
of the yen after rising Tokyo 
Interest rates prompted the 
recent increase in the Rank of 
Japan's discount rate. Rates in 
Tokyo are now higher than 
equivalent US rates. 

Indications that the Bundes- 
bank is opposed to an early 
rise in German interest rates is 
another reason behind the 
yen’s attraction. The D-Mark 
fell below Y9Q.00 on Friday and 
continued to decline yesterday. 
It closed in London at Y88.00 
against Y89.45 previously. 

Hie dollar bounced off tech- 
nical support at Y13&80 during 
European trading after failing 

£ IN NEW YORK 


below Y140 in the Far East It 
finished at Y 139.43 in Tokyo 
against Y140.10 on Friday in 
New York. At the London close 

the Hollar had fallen to Y 139.15 
from Y140.05 previously. 

- In terms of European curren- 
cies the dollar performed bet- 
ter, but trading generally 
lacked fresh factors. It rose to 
DM1.5815 from DM1.5655; to 
SFrl-3185 from SFrI-3035; and 
to FFr5.2950 from FFr5.2450. 
The dollar’s index advanced to 
63.4 from 63.1. 

Sterling weakened in the Far 
East and continued to lose 
ground during European trad- 
ing. Fading hopes of an early 
decision by Britain to become a 
full member of the European 
Monetary System weighed 
against the currency, while 
failing oil prices also encour- 
aged a move out of the pound. 

Economic news had little 
impact A year-on-year rise of 
5.8 per cent in August UK out- 
put producer prices was below 


market forecasts of 6.1 per cent 
and was an improvement on 
the revised July gain of 6.0 per 
cent A fall of L6 per cent in 
August retail sales was also 
encouraging. A rise of around 
0.2 per cent was expected. In 
the last three months the vol- 
ume of sales has been 0.9 per 
cent below the previous quar- 
ter, but opinions were mixed 
about the implications. 

While some City economists 
suggested that recent trends 
could justify an early cut in 
bank base rates others warned 
that Friday’s figures on retail 
prices win almost certainly 
show that year-on-year infla- 
tion has moved into double fig- 
ures. 

Sterling fell 3% cents 
$1.8570. It also declined 
DM2.9375 from DM2.9650; to 
Y258.50 from Y265.25; to 
SFT2.4475 from SFrt.4700; and 
to FFr9.8325 from FFr9.9375. 
The pound’s index lost L0 to 
93.4, 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Little net change 


BETTER THAN expected UK 
retail sales figures offset the 
impact of a weaker pound to 
leave London interest rates lit- 
tle changed yesterday. Three- 
month sterling interbank fin- 
ished unchanged at 14{fl4 T /o 
per cent and 12-month money 
was unchanged at 14&-14A per 
cent after an unexpected fall of 
1.6 per cent in August retail 
sales. Earlier in the day rates 
had firmed as the pound fell on 
the foreign exchanges 

UK deariog bask base lending rate 
IS per cant 
from October 5, 1389 

Short sterling futures were 
steady on Liffe. December 
delivery opened slightly lower 
at 85.67 and touched a low erf 
85.65 before rallying on the 
retail sales news, to close at 
85.70 against 85.68 previously. 

The Bank of England 
mfHaiiy forecast a day-to-day 
credit shortage of £700m on the 
money market, but revised this 
to £750m at noon and back to 
£700m in the afternoon. 

Total help of £54lm was 
provided- Before lunch the 
authorities bought £34lm bills 
outright, by way of £3m bank 
bills in band 1 at 1*1 % per cent 
and £338m bank bills in band 2 
at 14% per cent. Id the 
afternoon another £175m bills 
were purchased, via £68m 
Treasury bills in band 1 at 14% 


per cent and £107m bank Mis 
in band l at l4Yi per cent. Late 
assistance of around £25m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £794m, 
with the unwinding of 
repurchase agreements on bills 
absorbing £7 32m and bank 
balances below target £145m. 
These outweighed Exchequer 
transactions adding £410m to 
liquidity and a fall in the note 
circulation of £575m_ 

In Frankfurt call money 
firmed slightly to 8.025 from 
8.0Q per cent as banks 
remained uncertain about 
funding requirements. The call 
rate continued to hover around 
the Lombard emergency 
financing rate of 8 per cent in 
fairly tight conditions. Dealers 
suspected that Inexperience in 
operating on the money 
market has made East German 
banks keep more funds than 
necessary in non-interest 
bearing accounts with the 
Bundesbank. 

In its return for the week 
ending August 31, released on 
Friday, the Bundesbank noted 
that problems in assessing 
East German banks' cash 
holdings had made it hard to 
calculate August's net reserve 
requirements. Market 
estimates suggested that East 
German banks held twice as 
much reserve money as was 
needed. 
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LONDON MONEY RATES 
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„ - 1 p.c. ECCD fixed Rate Stall 

day August 31 .1990 . Agreed rates for period Sept 26,1990 tt Oct 
R .■=; -.SchmesJ 1 & III: 16,27 p c. Reference rate for period Aug 1.1990 to Aug 



1990. Scheme 


swm toys notice 4 pm- cent. Certificates of fax Deposit (Series 6); Deposit £100 000 art 
“Id wider owe month 11 % per cent; one-three nronuislj par cent; threMlx momhs 13 per l — 
^3 or, cent; nine- twelve months 13 per rent; Under £100,000 llh per cent from 
Ott 9.1989 , Deposits withdrawn for cash 5 per cem. 
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Manhattan AVindsor sjy- 


STEWARD STREET. BIRMINGHAM. BT8 7AF. England. 
Fax: 021*454 1497. 

Cun t/ w e torn to H.M. Govonwnm, 
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LEGAL NOTICE 


M TM8 MCM COURT OF JU8T1CC 
CHANCERY DNISKMf 


Rk cftcofr tuttsE mat boston imoteb 

■ and* 

Aae 1M1 COMP AMICS ACT ffM 


NOTICE IS HEREBY GIVEN Ort few OrtHf or 
few Higit Court of Juaticw (Chancery OMotenJ 
dated fee lam Novambar 1888 conArmlns few 
raduesian «< ma capital and fee eaneanation 
el wm Shan Premium AeOMint af fea aOovw. 
nomad Company end few Minim approved 
by CM Court allowing mui raapwet to me 
capital oh o Ira rad the aavarel Parflculara 
raqrtrad by lha ■bovwni<wmonrt Act wont 
raglatMed by fea RogMrer oi Compomea on 
few Safe Aupual TSML 

DaM fee 401 8ep*am Par iWO 

UNHLATERS & PAINES 
SoHdton to few Company 


COMPANY NOTICES 

THE ROYAL BANK OF CANADA 

U.s. $300000000 Boating Raw 

Oabentura Naim dim 3086 

NOTICE IS l-ERE BY GIVEN that tar 
tiw rtfareat Period corwn wn cinfl on 12th 
September, 1990, the Notes wBJ bee 
[maren at the rate of 8X% per 
amum. The interest payable on 12th 
December 1990 against Coupon No. 19 
win be U& S2IL8S4166 per UA yt^OO 
nominal. 

Agent Bank 

ROYAL BANK OF CANADA 
EUROPE LIMITED 
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ALLANS" gallery ■ Hand EmereMared Slit 
Picture*. Cat tom you mat try m call 
and am "Aria t u caia * aw I lmH aa adWana 
p dNcuon of Pamprea Caw MinfMy a*, 
reemre piecao. Lotrar Oraimd Plaar. Altana 
Faiiuiua 811% Shop. SW4A Duka StroaL 
Groevonar Square, London. WIM «H8, 
MmMFri 9-5.43 Sot »-i. Tel: (DWa 3781- 
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ACROSS 

1 Presentation on TV to 
which film is subjected? (8) 
3 Certify a loud company (ffi 

10 Let the clutch out? (5) 

11 One should pocket litter ( 9 ) 

12 Messy oil-patch, a sign of a 
nuni -banger (9) 

13 Plastered firm (S) 

14 Musical destiny? (6) 

15 What be makes goes on the 
horses <7) 

w 168 oubdde in peosion- 

e*y home (7) 

20 Scope after midnight for 
wye on board (6) 

22 ^t-PMbaps, about mem- 
_ ber being bulky of torn ( 5 ) 

24 Peace proposal for Ireland 
and Ulster to study <«n 

25 tolly . I lab SIS 
tops, in such rough music 

”hS'(B UhSarOEond '“- we 
27Yo ^S n Jf n “ shy - retiring 

- not allowed inride (61 
28 aeers the double feature 

DOWN 

1 conduct i found in 
battered chest (G) 

2 PoHahing off pop? ra\ 

3 TVptol attitude of ^ hit the 
olMsroom controller (m 

4 5iaw&«-s- 


6 Time and a quarter 
ity?(6.9) 

7 Topping stuff for a cold 
symptom (s) 

8 Perhaps limit a line of a 

s rKn dn *y“*>tony? (8) 

9 v aotices for wood- 

nymphs (6) 

16 Material of girders? (4-5) 

17 0* 

is ®’ DU begin? (S) 

& '^ eear “»de tom a 
lager (6) 

20 decoration can look 
flashy around top of noodle 

Son embraced In marriage 

23 mST 1 “Sj ® 

SSy Anting instnt- 

JJS l ^ own at onl- 
verity (5) 

Solution to E mail No.7,337 
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MONTREAL 

Closing prices September 10 
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31731 B ul idLu mO 
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W 07 O Cascade# 
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3400 Memo+ec 
U 417 NalBk Cda 
62090 Power Corp 
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NEW YORK ACTIVE STOCKS 
Stacks Ctasino Change 
Monday traded prtoa °" 

(■VGta&Ekct 3495,300 21% - % 

■jo*, r us 25*7.400 22% - I 

1Si T4T J5SSS iS .+. % 

ws~ iss si * \ 
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La Zura 

Steel barge 72’ by 15’ Lloyds registered. Built 
1986. Luxuriously fitted out with ever facility. 
2 double cabins both ensuite car deck. Crew 
quarters. Greatly reduced from £75,000 for 
IMMEDIATE SALE. (Owner has m/s). 

Tefc (010 33) 68 46 28 49, 

T-e 7 nrfl- Le Somali, 11120 Ginestas, Soatfa France. 


Have your FT hand delivered 

..M no extra charge if you woric in 
MILANO - Centro CM 


Centro Storico. Eur, Parioli 


TORINO -CcntroCitti 

For fall details, please contact 
Intercontinental S.rJL, Milano 
Tel: (02) 688 7041 
Tlx: 330467 
Fax: (02) 688 1667 
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WORLD ECONOMY 

The Financial Times proposes to publish this survey on: 

24th September 1990 

For a full editorial synopsis and advertisement details, please contact: 

Louise Hunter 
on 071-873 3238 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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4pm prices September 10 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 

Order your copy 
today. 
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EUROPE 


Dow loses initial rise on volatile oil price 


Wall Street 


AFALL in crude oil prices 
after the Helsinki superpower 
summit helped equities to 
“Ounce at the opening' yester- 
day, and. buying was sus- 
tained by Iraqi leader Saddam 
Hussem's offer of free oil to 
Third World nations. However, 
oil su bsequently rallied and 
equities retreated, writes Janet 
Bush in New York. 

The Dow Jones Industrial 
Average, more than so points 
ahead at one stage, slipped 
back during the afternoon to 
close 3.96 down on balance at 
2,615.59 after very low New 
York SE volume of 119m 
shares. On Friday the Dow had 
rallied 23 points. 

It was not at all dear what 
Sartriam Hussein's offer means, 
said analysts, and why the 
equity market should be 
encouraged by it. The state- 
ment was seen as an attempt 
to gather support among Third 


World countries against the US 
and multinational military 
forces. 

The buying yesterday was 
subs tantially completed within 
a few minutes of the opening 
as the market reacted posi- 
tively to the show of unity In 
Hels inki at the meeting of 
President George Bush and 
President Mikhail Gorbachev. 
The two leaders Issued a joint 
warning to Iraq that they 
would consider additional 
steps if Iraq failed to withdraw 
from Kuwait, but the general 
interpretation of the H elsinki 
meeting appeared to be that 
the threat of war had receded 
somewhat 

Whether any substantive 
progress has been made by the 
summit is seen as an open 
question, but the equity mar- 
ket nevertheless rallied on the 
initial fall in crude oil prices. 

The share rally then petered 
out as crude oil prices turned 
higher amid rumours - denied 
by the White House - that Iraq 


had attacked Jordan and had 
violated Saudi Arabian air- 
space. On the New York Mer- 
cantile Exchange, October 
crude futures, which had been 
quoted mare than 91 a barrel 
lower, closed $L28 higher on 
the day at $3L30 a barret 

Events in the Middle East 
are extremely difficult to inter- 
pret because all the normal 
rules of international relations 
are being broken. Yesterday, 
Iran said that it had agreed 
with Iraq to resume diplomatic 
relations for the first time 
since the two countries went to 
war in 1980. 

The rise in stocks during the 
morning came in spite of 
slightly higher Treasury bonds. 
However, equities then fol- 
lowed the bond market lower 
in the afternoon. There was 
some disappointment that the 
Federal Reserve has not sig- 
nalled easier monetary policy. 

Blue chips were mostly 
~ 'her in the morning but 
' mixed. IBM came off an 


early gain of $1% to close just 
$% up at $105%. General Elec- 
tric showed a net gain of SV* at 
$61%, while Du Pont eased $%. 

Consumer issues saw consid- 
erable profit-taking. Proc- 
ter* Gamble, which had stood 
91% higher, closed a net $1 
down at $77. 

Oil shares generally lost 
ground despite the rebound In 
crude prices. Chevron declined 
91% to 976%, Mobil 91% to 
965% and Atlantic Richfield 
91% to 9187%. 

Precious metal mining issues 
dropped along with the gold 
price, which was quoted $u_ao 
an ounce lower at the close in 
New York at 938180. Newmont 
Gold fell 92 to 943. 

The roller-coaster ride for 
TJAL stock continued yester- 
day. UAL shares advanced 98 
on Friday following a state- 
ment by a Prude ntial- Bache 
Securities analyst that he 
expected the employee buy-out 
of United Airlines to be com- 
pleted next month. UAL added 


$2 yesterday at $102%. 

McDonnell Douglas gained 
91% at $48% following the 
Bush Administration’s agree- 
ment with South Korea over 
the sale of 120 of the compa- 
ny's Hornet fighter aircraft, 
Johnson Controls improved 9% 
to $24 after stating that it may 
sell all or part of its battery 
business. It retained Salomon 
Brothers to advise it on its 
options. 


Bourses display range of 
reactions to the summit 


Canada 


THE TORONTO market closed 
mixed in moderate trading, 
with tumbling gold prices off- 
setting a strong performance in 
the transportation sector. 

The composite index edged 
up 0.6 to 3^2878, but declining 
issues outnumbered advances 
by 326 to 226. Volume came to 
20.2m shares, against Friday's 
20.2m. The transportation 
index rose 3.1 per cent, while 
the gold shares group fell 2J3 
percent 


ASIA PACIFIC 


Nikkei soars on Helsinki and higher yen 


Tokyo 


SENTIMENT improved yester- 
day on the strong rise in the 
yen and the positive outcome 
of th e US-Soviet summit, trig- 
gering bargain hunting which 
helped the market make Its 
sixth largest gain in history, 
writes Michiyo Nakamoto in 
Tokyo. 

The Nikkei average broke 
through both the 24,000 and 
25,000 levels, surgin g 141&83 to 
finish at the day’s high of 
25,080.90. Investors were 
encouraged by the outcome of 
the B ush-Gorbachev meeting 
in Helsinki at the weekend, 
which raised hopes of a non- 
military settlement to the Gulf 
crisis. 

At the same time, a steep 
rise in the yen and a slight fell 
in oil prices eased inflationary 
pressures and encouraged a 
more positive outlook on 
domestic interest rates. The 
better mood prompted invest- 
ment trusts. In particular, to 
buy at the low share price lev- 
els. 

The sharp gain in the Nik- 
kei, however, came In very 
thin volume of 330m shares, 
down from 440m on Friday. 


The Nikkei saw a low during 
the day of 23,997-23. Broad- 
based buying helped advances 
widely outnumber declines by 
92S to 69, while 64 issues were 
unchanged. The Topix index of 
all listed shares rose 57.35 to 
1 <90328 but, in London t rading , 
the ISE/Nlkkei 50 index 
receded 1082 to 1,437.06. 

Mr Jeremy Johnston at SBC! 
Securities commented: M A lot 
of wimti factors combine d to 
give a more positive feel to the 
market” 

Some bullish voices pro- 
claimed that the market had 
passed through its worst phase 
and was now heading back up. 
Bat many were stiQ sceptical; 
the market remained vulnera- 
ble to events in the Middle 
East, said Mr Johnston. 

Arbitrage buying an the cash 
market was triggered by the 
strong rise in the Nikkei hufoy 
futures December contract 
Both the September and 
December futures contracts 
made maxhnnm daily gains. 
Nevertheless, as the Anal trad- 
ing day of the September index 
futures approaches this week, 
investors were concerned that 
arbitrageurs would sell an the 
cash m arket to unwind their 
Allures positions. 


Stocks that had suffered 
from expectations of higher 
interest rates gained ground. 
Nippon Steel topped the 
actives list with 16dm shares 
traded and rose Yll to Y486, 
while Mitsuhishi Heavy Indus- 
tries jumped Y42 to Y802. Mit- 
subishi Heavy's strong involve- 
ment in the defence industry 
was seen as another incentive 
in the light of the Gulf crisis. 

Hitachi, another Issue which 
had fallen recently, rose YS0 to 
Y1810 on a volume of 9m 
shares. 

Interest revived in construc- 
tion companies, which were 
expected to post record profits 
and to continue to benefit from 
greater public works spending. 
Mitsui Construction advanced 
YU0 to YI.190. 

Issues dependent on domes- 
tic demand kd a strong rise in 
Osaka, where the OSE average 
gained 84483 to 2888585. Turn- 
over fell from Friday’s 71m 
shares to 63m. 


Roundup 


TOKYO’S ADVANCE and the 
superpowers’ summit at the 
weekend lifted Asia Pacific 
markets yesterday, although 
trading was mostly fight. 


AUSTRALIA was boosted by 
the gains in Japan, which 
helped the All Ordinaries index 
to advance 20.8 to 1,499.7. 
Strength in the futures narto 
was another favourable factor. 
Trading remained moderate, at 
A$122m after Friday's A$123m. 

Among the day’s winners 
were BHP, up 40 cents at 
A$ll.40, News Corp, which 
gained 35 cents to A9XL35, and 
BTR Nylex, rising 10 cents to 
A 92.64. 

NEW ZEALAND r allied after 
falling every day last week, 
with the Barclays index pick- 
ing up 24.19 to LSB&99. Turn- 
over was small, however, at 
NZ$6Jhn, down from. Friday's 
NZ$13. 7m. 

HONG KONG attracted bar- 
gain hunters, who helped the 
Hang Seng index rise 39.83 to 
3^87.74 In quiet trading. Turn- 
over amounted to HK$618m, 
compand with HK$63lm 
recanted on Friday. 

Some of the best gains were 
in the prope rt y sector, where 
Cheung Kong, Hang Lung 
Development and Hong Kong 
Land each rose 20 cents to 
HK$mO, HK$550 and HK$780 
respectively. 

SINGAPORE followed Tokyo 
hi gher , but volumes remained 


thin. The Straits Times Indus- 
trial index gained 8.08 at 
L24&50 from a revised dose of 
1,238.42 on Friday. Turnover 
slipped to S$58.5m from the 
previous session’s S$7L6m. On 
the mainlan d, KUALA LUM- 
PUR also moved higher, with 
the composite index rising 283 
to 64484. 

TAIWAN gained 5.4 per cent, 
encouraged by the upsurge In 
Tokyo. The weighted index 
added 179.13 at 3,487.98. The 
market was shut on Friday and 
Saturday because of a typhoon. 

SEOUL recovered from a 
weak opening, thanks mainly 
to the strenuous efforts of the 
market stabilisation fund. The 
composite index ended a net 
0.06 up at 61283. 

MANILA remained worried 
by the weakness of the peso 
and high Interest rates. There 
were also fears of unrest dur- 
ing talks on the US military 
bases, due to be held in Manila 
next week. The composite 
index slipped 1989 to 70188. 

BOMBAY was subdued ini- 
tially, after the Government 
rated out an increase in steel 
prices, bat rallied on the Hel- 
sinki summit. The BSE index 
climbed 27.15 to another record 
high of 188287. 


BOURSES displayed a range of 
responses yesterday to Sun- 
day’s Wplsmiri summit, but the 
pervading talk was of technical 
price reaction, writes Our Mar- 
kets Staff, 

PARIS achieved a technical 
rise of 2.6 per cent, but was 
pulled off its day's high by a 
decline in Peugeot, which is 
heavily weighted in the blue 
chip index. The CAC 40 index 
ended 42.60 higher at 1,661.76, 
after reaching 1,68689 earlier. 
Turnover remained light at 
about FFrl.7bn. 

Peugeot, which reached a 
day’s high of FFr576, lost FFr15 
to FFr524 after Cbevreux, the 
French broker, cut Its earnings 
forecast and advised investors 
to take profits on the stock. 
Earlier Mr Jacques Cal vet, 
Peugeot chairman, had pre- 
dicted unchanged profits for 
1990. One dealer suggested that 
the share price fell was unjus- 
tified, but another said that 
even maintained earnings 
would be unlikely to prevent 
the stock's underperformance. 

The market was encouraged 
by the solidarity of Presidents 
Bush and Gorbachev at their 
weekend summit, but stayed 
cautious. The best gains were 
in secondary stocks, rather 
than blue chips, with traders 
taking most of the action. 

Gene rale des Eaux gafa«l 
FFr87 to FFr2877 after r e ports 
that it was farming a joint ven- 
ture with Veba of West Ger- 
many to seek contracts in east- 
ern Europe. Rhdne-Poulenc, 
the chemicals group, gained 
FFr8 to FFr240 after plunging 
last we ek on e arnings worries. 

FRANKFURT, which, saw a 
mild technical rally last Fri- 
day, adjusted itself to the senti- 
ments which camp out of Hel- 
sinki and Tokyo’s subsequent 
gains, with, a rise In the pre- 
bourse, the FAZ index 1681 
higher at 683.46 in midsession 
and the DAK closing 3783 bet- 
ter at 1,600.45. 

Volume stayed low at 
DM3.9bn, against DM3JLbn on 
Friday. This pattern of higher 
prices and subdued trading 
puts yesterday's gains, too, 
firmly in the technical cate- 
gory. A leading salesman said 
that the up and down pattern 
of recent weeks had left little 
room for institutional investors 
to operate on a short-term 
basis, even if they wanted to; 
but traders, without the need 


to pay brokers' commissions, 
have had adequate room for 
manoeuvre. 

This is consistent with the 
stocks which moved yesterday. 
Daimler, up DM31 at DM716 
among the International blue 
chips, and AUB, Nixdorf and 
Holzmanxt rising DM39 to 
DM809. DM780 to DM289 and 
DM61 to DM1,416 among the 
second-liners, have been nota- 
ble fo r their volatility. 

AMSTERDAM advanced in 
response to the higher opening 
on Wall Street, Tokyo's sharp 
rise and to increased hopes 
about the Gulf situation after 
tiie weekend’s Bush-Gorbachev 
summit. The CBS tendency 


Heineken 


Share price (GuBders) 
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founding shareholders had A 
been exacerbated by the^ 
impact of the Gulf crisis on 
costs; now it seemed that nego- 
Hattons over Emmonfs future 
could extend over at least the 
next two months and the 
shares suffered yesterday, fil- 
ing 140 to L1804 whfle Mont 
edtson shed LZ7 to IJ.429. . l 
MADRID rebounded on opti- 
TwiKm about the Helsinki sum- 
mit and the overnight rise in 
Tokyo. The general index ' 
gamed 483 to 24687, but turn- 
over was thin. Following last - 
week’s bomb attack on the 
Madrid Stock Exchange, the 
Barcelona Stock Exchange was - 
evacuated yesterday after a 
bomb threat . - 

Repsol, which suffered an 
explosion at its Tarragona pet 
rochemical complex on Sun-, 
day, nevertheless rose PtaSS to . 
Pta2,550. Volkswagen, which- - 
began trading on the Madrid - 
bourse, lost Pta20 from its 
openin g price of Pta29#M. ' 
ISTANBUL rose cm hopes of ’ 
settlement in the 
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tnHpv gaiimd 28 POhltS Of 2.7 
per cent to 104.9, although 
turnover remained feirly thin. 

Com panies announcing bet- 
ter- than-expected results were 
in demand. Heineken, the 
brewer, jumped 98 pm- cent fid- 
tewing Friday's first-half prof- 
its news, which had come after 
the market dosed. The stock 
gained FI 10.60 to FI 12580. 

Ahold, the retailer, also rose 
strongly, adding FI 680 to 
FI 13180 after announcing a 41 
per cent rise in first-half net 
profit last week. 

MILAN had domestic consid- 
erations. Yesterday was the 
deadUne to take up or abandon 
monthly options contracts and 
tomorrow is the end of the Sep- 
tember trading account Selec- 
tive demand for insurers could 
only lift the Comlt index by 
884 to 60786. 

Chemicals came under pres- 
sure as investors took another 
look at tire weakened Rnhnont 
public-private partnership. 
Analysts said that the effect of 


Gulf. The 50-share index, 
which fell 5.4 per cent iast- 
week. picked up 19591 or 48 
per cent to 4,867.52. Trading, 
was light 

BRUSSELS saw a technical 
reaction to Helsinki, the cash 
market Index rising 5386 to 
581881 in market volume of 
BFr385m. The steelmaker 
Bekaert’s 84 per cent slump in - 
first-half net profits left the -' 
shares unm oved at BFr9800. >/ 

STOCKHOLM rose on lower 
oil prices and money market - 
rates, the AfBrsvariden Gen- 
eral index rising 68 to 14358, 
bnt turn over stayed low at 
SKrl98m. HELSINKI may have - 
hosted the superpower summit, 
but its equity market did not 
benefit from being at the can- T 
tre of events. Dealers talked 
about disappointment with the 
outcome cl the summit, as the 
Unites all-share todev fell 8.7 
or VI per cant to 4898. 
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SOUTH AFRICA 


GOLD SHARES declined In 
Johannesburg yesterday in a. 
lacklustre session, as world 
bunion prices slipped. The all- 
gold Index lost 32 to 14&98, 
with South vaal down R6 at 
R120 and Beatrix 75 cents 
lower at R2L25. 


Equity strategists search for a key 
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Austria 

-4.98 

-15.71 

+ ia95 +12.06 

+3.05 

+21.08 

Belgium 

-2-68 

-aoa 

-1077 -1650 

-2250 

-9-41 

Denmark . — 

-1.13 

-751 

+4.68 -070 

-0.74 

+ 655 


-2.13 

-12.30 

-2048 -17.59 

-23.15 

— 9-71 

France 

— 351 

-9.88 

-18.11 -2059 

-25.46 

— 12.42 

W. Germany __ 

-3.65 

-1250 

-172 -1050 

-16.06 

-3.73 

Ireland 

-553 

-16.13 

-2450 -27.63 

-32.00 

-20.11 

Italy . 

-4.02 

-10.68 

-2058 -ia96 

-23-27 

-9.84 

Netherlands 

+ 1.84 

-757 

-1174 -11.00 

-17.94. 

-359 

Norway „ 

+ 2-76 

-4.61 

+ 23.00 +2454 

+ 1651, 

+ 35.48 

Spain 

-659 

-0.80 

-25.89 -1856 

-22.70 

—9.18 

Sweden _.. 

-254 

-13.74 

-5.17 -456 

-1253 

+2.41 

Switzerland 

-2.95 

-9.68 

-20-12 -15-41 

-14.80 

+aio 

UK 

-153 

-an 

-1452 -13.71 

-1X71 

+ 150. 

EUROPE 

— 2-84 

-853 

— 1451 -1456 

-17 AS 

-352 

Australia 

-1.89 

— 6.26 

-ia59 -958 

-19.80 

-5. 78 

Hong Kong 

-158 

-9-28 

+ 14.10 +550 

-952 

+652 

Japan — 

-8.14 

-ai8 

-1359 -37.83 

-4556 

-36.17 

Malaysia 

+ 1.45 

-11.62 

+ 14.10 -4.63 

-1851 

-455 

Now Zealand _ 

-5.17 

-043 

-3151 —19.44 

-visa 

-1657 

Singapore — l_ 

-456 

-14.40 

+1159 -1151 

-1958 

-551 

Canada — — _ 

-1.64 

-3.92 

-1450 -13.83 

-28.97 

-iai9 

USA ~ 

+0.15 

-657 

-8.04 -856 

-22.43 

-856 

Mexico — 

-0.73 

-556 

+8953 +6953 

+33.68 

+ 6758 

South Africa 

— 1.49 

-659 

+ 9.79 —1.11 

-2358 

-958 
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T HE MERCURIAL, bnt 
attenuated, condition of 
equity markets was viv- 
idly illustrated last week. 
Japan, previously on the 
recovery tack, fell 91 per cent 
in tidn trading volume, drag- 
ging the FT-Actuaries World 
Inde x down by 28 per cent in 
local currency terms. 

In Europe, two of the mar- 
kets which fell the most - 
Austria and Spain - were out- 
performers In the preceding 
week; and UBS Phillips A 
Drew, talking of Gulf-induced 
“pitiysls" an the Continent, 
says tha t the sh are price slide 
came on biMihbI volume. 

Strategists are still trying to 
find stable terms of reference. 
One method, adopted by Salo- 
mon Brothers In London, is to 
took at pre-Guif crisis history 
and prospects. It notes that 
the crisis seems to have syn- 
chronised stock markets: “All 
have moved lower by shnflar 
degrees - 10 to 15 per cent - 
and all have tended to react in 
a uniform way to the ebb and 
flow of hopes and fears eman- 
ating from the Gulf.” 


However, economies and 
markets were at very different 
stages prior to the crisis, and 
Salomon maintains that the 
real impact of higher ofl prices 
will. In many cases, intensify 
those differences. "The magni- 
tude of pre-existing economic 
problems offers a good guide 
to markets that should be 
avoided," Salomon declares. 
"By year-end, the non-US 
equity markets will broadly 
retrace only around one third 
of their August losses; US 
equities win fell yet farther.” 

For the record, the US was 
one of the few winners last 
week, if mly by the barest of 
fractions. Among the others, 
Malaysia is picked out by 
Hoare Govett, which writes 
that the country has finally 
reached the top of the Asian 
economic pe r fo rm ance league. 

Its advantages - natural 
resources, central location and 
good corporate infrastructure 
- have been dissipated by 
domestic politics, but the Filth 
Malaysian Plan, says Hoare, 
has produced a “private sec- 
tor-driven, investment-led 
export machine" which «h«nU 
deliver doable-digit growth 
fids year and next 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 

FtHS^ONAL MARKETS MOMMY HEPTHBER 10 1890 TODAY SOTEMBCT 7 189Q DOLLAH OtOEX 

FlgurRS In parentheses US Day's Pound Local Load Gross US Pound i Year 

show number of lines Dollar CtuMflo aortas Yan DM Currency % dig Dtv. Dotar Surfing Yon DM Currency W0 W0 ago 

of stock Index % Max Index Index Index on day YMd Max index Index Max index High Low (approx) 

Australia (80) 143.67 +0.7 114.70 12887 118.13 117-53 +1.7 8.40 142.63 11182 12887 11B.Q9 11559 15051 I 9fins 153.43 

Austria (19) 22+52 +1.8 179.25 197.49 184.60 184.31 +2.8 1.48 220.60 172.63 19580 179.55 179.22 sssia 193.15 149.37 

Belgium (61) 14089 +0.1 112.01 12389 115.35 112J27 +1.1 5.16 140.11 109.64 124.02 114.03 111.08 160.02 132.11 132.71 

Canada (119) 129.73 —0.8 10357 114.10 106.66 10896 -0.1 3.88 130X8 102.19 115.59 108.27 110.01 153X1 129.73 148.22 

Denmark (33) — 25522 -0.8 203.78 224.49 209.84 20981 +0.3 1.42 258.87 201.02 227.41 209.07 208.75 277.62 236.60 191.63 

Finland (26).... 118.04 -I* 94.24 103.83 97.06 9157 -15 258 12058 94.19 108.56 9758 9350 1S259 VI&04 12950 

France (122). — — 138-48 +15 11055 121.78 113.84 11551 +25 3.56 136.85 10654 120.97 11151 112.43 16855 133.16 130.51 

West Germany (92) 120-96 +1.8 9657 106.41 99.48 99.48 +26 257 119.11 9351 105.46 9854 96.94 144.63 117.75 9757 

Horn Kong (48). 12655 +15 10057 111.13 10359 125.99 +15 5.16 12453 97.45 11054 10156 124.18 147 49 11254 11052 

Ireland 145.90 +05 110.48 12653 119.96 121.14 +1.7 359 145.03 11350 12859 1195* 11956 19B57 14553 15150 

Italy (951...... 8854 -04 TO53 77.70 72.63 7752 +05 3.04 88.74 69.44 7855 7252 7742 10956 8755 9518 

Japan (464) 130.85 +35 104.47 11559 107.60 115.09 +35 0.73 126.01 98.62 111.56 10258 11156 19756 118.66 17558 

RtetaysJa (35) — ' t-I mie 1B ° l66 227 - 36 +& 1 250 21951 171.62 184.14 178.49 227,03 25083 19553 19957 

Mexico (13) 515-85 +0.9 41158 463.56 42357 183158 +0.8 052 511.17 400.03 452.53 418.04 181758 561.41 32453 312.15 

Netherlands 13053 +0.8 11140 12273 114.73 11345 +15 5.02 138.73 108.57 12281 11251 111.69 iSS 130.43 12671 

New Zealand (17)—.— 61.JH +0.9 40.U 54.14 50.61 5281 +1.7 6.77 61.01 47.74 S4.01 49.66 5151 7556 58.57 87.14 

Norway (23). — 28556 7 2.1 233.15 217.94 219J28 -1.4 145 270.78 21159 239.70 22058 22244 276.79 20254 182.62 

Singapore (25). — 169.33 +1.1 135.19 148.95 13953 138.00 +0.8 353 167.44 131.03 148J23 13657 13884 20954 15656 16858 

Soutn Africa (60) — 174.45 -1.5 13&28 1S3.44 143.43 14954 -05 356 177.15 138.83 158.82 144.18 15056 251.39 17050 155.09 

Spain (42). +1.0 11947 131^ 123.03 112.48 +25 459 148.11 11550 131.12 12054 110.07 18255 182.84 156.86 

(%■-— ***3 ±2« MJS 174.12 16058 18748 23453 17358 179.47 

Switzerland (6S) 83-10 —1.1 7453 81 to 7656 76.10 +05 2-79 94.16 73.09 83.38 78.65 78.09 109.77 68.75 8842 

United Kingdom (301)— 1^-24 “15 127.13 140.M 13051 127.13 +1.0 S42 160.90 12551 14242 13054 12551 178.18 13857 162.36 

USA (535) — ....... 129.70 -05 103.55 114.09 106.64 129.70 -QJ& 350 13057 102,03 115.42 106.12 13057 1485S 123.62 141.46 

Europe (972) mra +0.0 110.19 121.40 113.49 11150 +1.4 4.13 138.08 108.06 1225~1259 11059 157.6S 13557 12854 

Nordfc I*-*** “0.9 158.11 17450 16254 15954 -0.1 151 199.78 158.34 17658 162.60 15952 22359 18S51 164.64 

Pacific Basin 131-® +|A WJ.81 115^ 107,74 11554 +3.0 1,12 1047 96.97 11157 102.94 mflS 192.75 11953 172.12 

Euro -Pacific (1631) 13453 +Z0 107.16 118.06 110.38 114.61 +25 259 131.54 102.94 116.44 107.08 112.01 174.18 127.11 154,71 

NorSl America (654j 12951 -0.5 1W.48 114.02 106.59 128.42 -05 3.79 130.30 10157 11558 1M57 iSS 14843 12453 14178 

Europe Ex. UK (671) 124.24 +0.6 99.19 109.30 102.18 102>15 +1.8 3JZS 123.46 96.61 10951 10048 100 78 14552 121-42 112.89 

g*ExJapto{205)^ 132.38 +1.0 IB.® 116.48 108.88 114.96 +1.5 5.82 181.11 102.60 11859 12ZS S® 

Work) Ex- US (ISM) 134.® +1.9 10753 118.48 110.75 11550 +12 2.44 132.18 103.44 117.02 10758 112,72 17377 128.14 154.59 

Work) Ex. UK (2057) 129.24 +15 103.18 11359 10656 119.03 +1.3 2.80 1275S 99.81 11252 10352 11751 162^00 12158 14851 

World Ex. So. N.VZ&).. 131.® +1.1 106.10 115.81 10855 119.82 +15 259 13053 10151 115to IBM v&A 0 16154 1B58 iSto 

Work! Ex. Japan (1904)^. 133.78 -05 106.79 117.87 110.00 12257 +05 4.00 184.14 104,97 118.76 109.19 12155 16158 13040 136.67 

Tlw Worl d Index (2358) - 131.90 +1.1 1Q5.3T 116.03 108.48 1195 2 +1,3 2.90 1 3051 1 02.13 115.54 10853 11X32 182.05 12557 148.84 

Copyright, The Financial Times Limited, Goldman. Sachs & Co. and County NafWest Securities Limited. 1387 “‘“ — 

Constituent change® 10W90: Addition: C&S/Sovran 0orp-(U8).Deietions; Citizens 4 Southern and Sovran Financial Corp.(both US). 

Zurich (Switzerland) maricet dosed September 10. 1 1 
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London, 15 &16 October, 1990 

Topics to be Addressed: 


The Growth of International Competition and the Importance of Effective 
Product Development Management 


* Industrial Design as a Source of New Product Ideas 

❖ Product Development and an Effective Interface with Design and Marketing 

❖ Managing Product Development Against Time Pressure 

* Turning Market Research into a Product Development, Marketinq, Brandino 

and Merchandising Strategy y w 


Speakers include: 


Professor Takahiro Fujfmoto 

Faculty erf Economics, University of Tokyo 


Mr Arnolds Vasserman 

Unisys Corporation 


Mr Aki Amanuma 

Sony Corporation 


Mr Bill Moggrfdge 


Mr Lawrence P Cabrinety 

Distal Equipment Corporation 


Mr Gary Rado 

Texas Instruments 


Dr Thomas H Thomsen 

Braun AG 


Mr Derek Fawcett 

Nautech Limited 
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The conference, arranged in association with the Design Management Institute of Boston will mi nriria 
with the London opening of an exhibition on ‘Designing for Product Success at the Design Council 
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